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World News 


Pro-Solidarity 
parties take 
narrow lead 
in Poland 

Pro-Solidarity parties took a 
narrow lead in Poland's parlia- 
mentary elections, closely fol- 
lowed by post-communist 
groups, according to computer 
predictions based on an exit 
polL Page 18 

Mobutu blames west 

Prestdent Mobutu Sese Seko 
of Zaire rejected any serious 
political compromise and hit 
out at western countries 
which, he said, wanted his 
head at any price. Page 18 

Tip-off to drug dealers 

A tip-off from inside the US 
government may have allowed 
international drug dealers to 
withdraw millions of dollars 
from the Bank of Credit and 
Commerce International days 
before the arrest of bank 
employees on money launder- 
ing charges. Page 4 

Communists regroup 

Soviet Communists formed 
a new organisation, the Social- 
ist Party of Russian Workers, 
to fight for the rights of the 
Communist Party, suspended 
after August's failed coup. 

Israeli soldier injured 

An Israeli soldier was critically 
ill after a concrete block was 
dropped on a passing patrol 
in the occupied West Bank. 
Talks game-plan. Page 3; Edi- 
torial comment page 16 

Wedding guests killed 

Six people died when unknown 
attackers tossed a hand-gre- 
nade into a crowded room at 
a wedding feast near Durban 
in South Africa's Natal 
province. All-party plea. 

Page 4 

Warehouses plundered 

Some 2,000 Albanians stormed 
a warehouse packed with West- 
ern aid in the northern town 
of Shkoder, the second such 
raid in a week. Newspapers 
blamed long distribution 
delays. 

Greek minister sacked 

Greek premier Constantine 
Mitsotakis sacked senior cabi- 
net minister Miltiades Evert, 
who was in charge of civil ser- 
vice reform, after a reported 
dispute on the handling of for- 
eign policy. Page 2 

French jobless rises 

French unemployment, an 
increasing source of anxiety 
to the socialist government 
ahead of next spring’s regional 
elections, surged in September 
to a record 2.77m. Page 2 

Action sought on fish 

EC governments will be asked 
in Luxembourg today to end 
more than a year of delay on 
measures needed urgently to 
conserve stocks of fish in Com- 
munity waters. Page 2 

Setback over temple 

The religious organisation 
vowing to build a temple at 
the site of a mosque at Ayod- 
hya in northern India has been 
thrown into confusion by a 
court ruling. Page 4 

Scrolls access widened 

The Israeli custodians of the 
Dead Sea scrolls abandoned 
efforts to limit access to the 
biblical documents, ending 
a scholarly monopoly that 
existed for nearly half a 
century. 

Colombian elections 

Colombians voted under heavy 
guard for a new Congress and 
provincial governors in elec- 
tions expected to end the domi- 
nance of the Liberal and Con- 
servative parties which have 
ruled the country for more 
than 150 years. 

Australia, England win 

Australia and England meet 
at Twickenham in the World 
Cup Rugby final on Saturday. 

In the semi-finals. Australia 
defeated New Zealand 16-6 in 
Dublin and England beat Scot- 
land 9-6 in Edinburgh. 


Business Summary I 


McDonnell 
seeks orders 
for rival to 
Boeing 747 

McDonnell Douglas, US 
aerospace group, is to take 
orders for its proposed MD-12 
wide-bodied aircraft, a rival 
to the Boeing 747 jumbo jet. 

The announcement does not 
mean that the financially 
stretched company has secured 
funds to build the aircraft, but 
the fact that the company's 
board is prepared to give Its 
civil aviation subsidiary the 
go-ahead to seek orders sug- 
gests its negotiations to raise 
the cash are on track. Page 18 

EUROPEAN Monetary System: 
The Spanish peseta extended 
its lead at the top of the ERM 
grid after the Bank of Spain 
reaffirmed in its money market 
operations that interest rates 
would be unchanged. The 
French franc was at the bot- 
tom of the system after a week 
of protest against the govern- 
ment. Currencies, Page 29: 
Economics Notebook. 
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The chart shows the member 
currencies of the exchange rate 
mechanism measured against 
the weakest currency in the 
EMS’s narrow 2.25 per cent fluc- 
tuation band. In practice, cur- 
rencies in the EMS narrow 
band cannot rise more than 
2.25 per cent from the weakest 
currency in that part of the sys- 
tem. Sterling and the Spanish 
peseta operate with 6 per cent 
fluctuation bands. 

NEWS Corporation. Rupert 
Murdoch's international media 
group, is considering plans 
to raise S8Q0m-$900m in new 
money before the end of the 
year. Proposals have received 
favourable response 
from New York banks. Page 18 

ROLLS-ROYCE and British 
Aerospace, which form the 
core of the British aerospace 
industry, have cut sharply 
repayments of UK government 
launch aid. Page 8. BAe cash 
call hopes dwindle, Page 19 

BRITISH RAIL, UK rail opera- 
tor, is planning to cut the cost 
of acquiring a £100m tS171m> 
fleet of freight trains, by leas- 
ing some of the trains from 
French banks rather than buy- 
ing them outright. Page 18 

UK government ministers are 
this week expected to complete 
negotiations on next year's 
public spending totals without 
recourse to adjudication. Edito- 
rial Comment, Page 16 

HOESCH, German steel and 
engineering company subject 
to a hostile bid by Fried Krupp, 
dismissed a leading member 
of its board. Page 21 

MATRA, French space, tele- 
comm unications and transport 
group, saw first half profits 
fall steeply. Operating profits 
were more than halved year 
on year to FFr3 17m (S55m). 
Page 21 

HTV. UK independent regional 
television contractor, is to 
impose a pay freeze and fur- 
ther redundancies after its suc- 
cessful £20.53m ($35 m) bid to 
retain Its franchise. Page 20; 
Observer, Page 16; TV auction 
outcry for wrong reasons. 

Page 17 


British PM plans parliamentary debate on European integration 

Major to face critics on Emu 


By Philip Stephens, Political Editor, in London 


MR JOHN MAJOR, the British 
prime minister, plans to con- 
front rightwing critics in the 
ruling Conservative party by 
staging a two-day parliamen- 
tary debate on European inte- 
gration ahead of the Maas- 
tricht summit' in December. 

The strategy, designed to 
assert his authority over the 
party, raises the possibility of a 
public clasb with Mrs Margaret 
Tbatcher, his predecessor, 
about his intention to sign a 
deal on economic and mone- 
tary union (Emu). 

Mr Norman Tebbit, the for- 
mer party chairman, yesterday 
added bis influence to the 
small but vocal group of Con- 
servative MPs who believe Mr 
ktejor should not agree to a 
single European currency. 

Speaking on BBC television's 
On the Record programme, Mr 
Tebbit said a single currency 
would reduce the role of the 
British chancellor of the exche- 
quer to that of “the treasurer 


of a rate-capped local author- 
ity". He hinted strongly that if 
a deal was reached he would 
back calls for a referendum on 
the issue. 

Close political allies of Mrs 
Thatcher said Mr Tebbit's 
views echoed her own. They 
expected the former prime 
minister to set out her opposi- 
tion in the pre-Maastricht 
debate. 

Ministers, however, voiced 
confidence that the debate 
would demonstrate “over- 
whelming” support within the 
Tory party for Mr Major. And 
one said last night: "He wants 
agreements Jon economic and 
on political union] which keep 
Britain in the mainstream. But 
there will be no wholesale 
transfer of sovereignty to Brus- 
sels". 

Downing Street indicated 
that the latest Dutch proposals 
for a treaty on Emu, which 
reserve to a future parliament 
a final derision on participa- 


tion, broadly met British con- 
cerns. It was now clear that Mr 
Major would not be faced at 
the summit with attempts to 
“impose" a single currency. 

The compromise, to be pub- 
lished tonight in The Hague, 
would undercut the efforts of 
the right to argue against such 
a deaL 

"There will be sound and 
fury but very little substance 
from the anti-federalists”, one 
minister said. Another pointed 
out that a confrontation before 
Maastricht would diminish the 
influence of Mrs Thatcher and 
her allies next spring in the 
immediate run up to the gen- 
eral election. 

Mr Douglas Hurd, mean- 
while. played down sugges- 
tions that recent clashes 
between London and Brussels 
signalled a breakdown in the 
separate discussions on politi- 
cal union. 

The foreign secretary 
stressed that the “centralist" 


vision of Mr Jacques Delors. 
the European Commission 
president, was not shared by 
Britain. Nor was there any 
prospect at Maastricht of an 
agreement on the "final shape” 
of Europe. 

He told BBC radio, however, 
Britain still saw its interest as 
establishing enough common 
ground with other European 
governments to agree on 
"another step forward" for the 
Community. Mr Hurd said an 
accord could be delayed if 
other countries insisted at 
Maastricht on a federal struc- 
ture for Europe, but that was 
not his government's aim. 

Mr Tebbit said Britain 
should have “nothing to do" 
with arrangements which 
would lead to the creation of a 
single currency, allowing those 
countries which wanted that to 
do so outside the Treaty of 
Rome. He agreed with an ear- 
lier comment by Mrs Thatcher 
that an economic and mone- 


tary union “would tear the 
heart out of our parliament". 

The former Conservative 
party chairman said he would 
"make plain” his opposition at 
Westminster, but was careful 
to leave open the question of 
whether he would actually 
vote against the government 

The exact timing of the pre- 
Maastricht debate has yet to be 
decided, but it Is likely to fol- 
low a series of bilateral meet- 
ings between Mr Major and 
other European leaders. 

On Friday he will meet 
Chancellor Helmut Kohl in 
Bonn, and Downing Street is 
arranging similar talks with 
President Francois Mitterrand 
of France, Mr Guilin AndreottL 
the Italian prime minister, and 
Mr Charles Haughey, the Irish 
prime minister. 

Parties prepare to shoot it out, 
Page 8 

Government rejects poll tax 
demands, Page 8 


Japan’s ruling party picks new leader 


By Robert Thomson in Tokyo 

MR KfiCHl Miyazawa is to be 
the next prime minister of 
Japan following his election 
yesterday as leader of the rul- 
ing Liberal Democratic Party 
(LDP). 

Mr Miyazawa, 72, who will 
be formally installed as party 
president tomorrow and as 
prime minister next week, is 
expected to have more influ- 
ence over policy than Mr Tosh- 
Uri Kaifu, the outgoing prime 
minister, who lacked the sup- 
port of a major party faction. 
The new leader has a substan- 
tial faction of his own. and 
broad experience in economic 
and foreign policy making. 

After his selection was 
announced, Mr Miyazawa 
bowed in gratitude to his fel- 
low LDP members, and then 
walked on to a stage, where Mr 
Kaifu led the room in a cere- 
monial shout of “banzai, ban- 
zai, banzai" to ensure the 
LDP's longevity. 

“I want to solve the prob- 
lems that most trouble the Jap- 
anese people," Mr Miyazawa 
said. He is aware that the 
dumping of the popular Mr 
Kaifu has stirred anger among 
at least a few Japanese, who 
are dismayed that obscure 
deals done in LDP backrooms 
have again determined the 
country's leadership. 

Mr Miyazawa received 285 
votes from the 395 LDP mem- 
bers of parliament and from 
Observer, page 16 
Continued on Page 18 
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Kiichi Miyazawa acknowledges the applause of Liberal Democratic Party members after his election yesterday 
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EC attacks 
Yugoslav 
demand for 
surrender of 
Dubrovnik 

By Judy Dempsey, East 
Europe Correspondent 

THE European Community 
yesterday sharply criticised a 
Yugoslav federal army ultima- 
tum demanding that Croatian 
forces defending the besieged 
medieval city of Dubrovnik 
hand over all their weapons 
and leave the region. 

-The demands are an illegal 
act dearly aimed at the sei- 
zure of an indisputably Cro- 
atian city,” said the EC. The 
statement was issued from The 
Hague by the Dutch Foreign 
Ministry, host to the EC-spon- 
sored peace conference on 
Yugoslavia. 

As the deadline for the sur- 
render passed last night local 
Croats said they were expect- 
ing an all-out attack on the 
city as part of a plan by the 
Serb-dominated federal army 
and Serbia to create a greater 
Serbia. 

There were even rumours 
that the army was considering 
annexing Dubrovnik to Monte- 
negro, a staunch ally of 
Serbia. 

Journalists near Dubrovnik, 
however, thought an all-out 
assault was unlikely and that 
the federal army would sit it 
out for the time being. 

The ultimatum, issued at the 
weekend by General Pavle 
Strugar, the federal army com- 
mander in Dubrovnik whose 
forces have been besieging the 
city for three weeks, did not 
say what action his troops 
would take if Croatian forces 
failed to meet the deadline. 

In a tone reflecting the EC's 
frustration at Its inability to 
implement a ceasefire, and the 
federal army's flouting of any 
agreed ceasefire, it said; 
“Ceasefire arrangements have 
been violated by all parties. 
But recent JNA [the Yugoslav 
federal army] attacks are out 
of all proportion to any non- 
compliance by Croatia.” - 

EC foreign ministers will 
today meet in Brussels to dis- 
cuss the Yugoslav crisis, while 
Lord Carrington, the former 
UK foreign secretary and 
chairman of the peace confer- 
ence on Yugoslavia, will hold 
talks in New York with UN 
officials. 

More than 6,000 inhabitants 
of Dubrovnik have asked to be 
evacuated since Friday alien 
the EC brokered a ceasefire 
between the federal army and 
Croatian forces.- Meanwhile, 
Croatian radio yesterday 
reported widespread fighting 
continued in the cities of Vuk- 
ovar, Vlnkovri, and Gsfiek. 

Background, Page 4 


White House bids to regain 
initiative on US economy 


By Lionel Barber in Washington 


THE US economy grew in the 
third quarter by at least 2 J> to 
3 per cent, according to a fore- 
cast yesterday by Mr Nicholas 
Brady. US treasury secretary. 

Mr Brady's informed esti- 
mate signals the start of a 
White House counter-offensive 
on the economy, with the 
administration using tomor- 
row’s third-quarter GNP fig- 
ures to dampen expectations of 
a tax-cutting "growth 
package”. 

It is unusual for cabinet offi- 
cials to reveal economic data 
ahead of schedule, but Presi- 
dent George Bush has been 
stung by opinion polls showing 
a decline in his popularity and 
re-election prospects directly 
resulting from the sluggish 
performance of the economy. 

Slow economic growth has 
set off a “bidding war” among 
Congressional Democrats and 
Republicans, each promoting 
tax cuts for the middle class, 
which they argue would help 
to jump-start the economy. 

Mr Tom Foley. House 


speaker, joined fellow Demo- 
crats yesterday in supporting 
calls for higher taxes on the 
wealthiest Americans to pay 
for middle class tax cuts. The 
possible exchange would be a 
partial reduction in the capital 
gains tax. a policy being 
pushed by President Bush. 

Mr Brady, however, has 
emerged as the leading advo- 
cate of a “wait-and-see” 
approach and a strong oppo- 
nent of endorsing tax cuts that 
would result in the dismantl- 
ing of the accord reached with 
Congress last year to reduce 
the budget deficit. 

Although Mr Brady voiced 
his support for a capital gains 
tax cut, he declared his opposi- 
tion to any proposals which 
would either raise taxes or 
break the budget agreement. 

Mr Brady said moves to dis- 
turb the budget agreement 
would create uncertainty in 
the financial markets, leading 
to higher interest and mort- 
gage rates. He also quoted Mr 
Leon Panetta. Democrat chair- 


man of the House budget com- 
mittee. saying tax cuts for the 
middle class were good 
short-term politics but bad 
economics. 

Mr Brady also sharply 
attacked the compromise on 
bank reform agreed last week 
among House leaders. A new 
version, pushed by the House 
energy and commerce commit- 
tee. would allow banks into the 
securities business, but would 
create tough “firewalls" 
between the two activities. 

Although the treasury secre- 
tary did not advocate a presi- 
dential veto of the legislation, 
he said it was a “step back”, 
undermining efforts to create a 
more efficient and competitive 
banking industry. 

Mr Brady also raised the 
prospect of more tax-payers' 
money being needed to bail out 
US banks. Last week, the Fed- 
eral Deposit Insurance Corpo- 
ration increased Its forecast of 
the number of bank failures in 
1992, tripling its expected 
shortfall next year to $9.6bn. 
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Yeltsin outlines reforms today 


By John Lloyd in Moscow 

MR Boris Yeltsin, the Russian president, 
will today announce a harsh package of 
economic reforms - including price rises, 
cuts in the state budget and efforts to end 
monopolies - as his advisers call for a 
“Russia first" economic policy which 
would abandon attempts to coordinate 
reforms across the 12 states of the Soviet 
Union. 

Mr Yeltsin will speak to an extraordi- 
nary session of the Russian parliament as 
senior officials from the Group of Seven 
advanced industrial countries meet lead- 
ers of the Soviet republics to determine 
whether or not they can coordinate assis- 
tance to the Soviet Union through the 
remaining - but fast fading - central 
institutions. 


Mr Grigory Yavlinsky, economic over- 
lord of the Union authorities, said G7 offi- 
cials had come “to see for themselves what 
is happening here, to feel how serious our 
intentions are and to ascertain what kind 
of support we need. 

“I hope this will be a very direct and 
honest dialogue, otherwise it will be point- 
less,” he said. 

However, pressure from within Russia is 
growing to cut economic ties with other 
republics, which are seen as impoverish- 
ing a Russia whose energy and other 
resources are sold to the other republics at 
hugely subsidised prices. 

Mr Egor Gaidar, a leading radical econo- 
mist and the man tipped to head economic 
policy in the next Russian cabinet, said on 


Saturday that "if the Russian government 
does not take responsibility and initiative 
for its own reform, then the rapid Call in 
production will continue." 

Mr Gaidar said that the price liberalisa- 
tion expected to be announced by Mr Yelt- 
sin would send prices up by 100 per cent in 
the first month. But he supported the need 
for free prices. 

He also criticised the law on wage index- 
ation, passed by the Russian parliament 
last Thursday, which links the incomes of 
pensioners and the low-paid to rises in the 
prices of commodities and other essential 
products and services. 

Mr Gaidar said it would bring about 
hyperinflation and delay economic stabi- 
lisation for two years. 


Montenegro looks for revenge 

Laura Silber on how Serbia’s ally sees federal attacks on Croatia 

S HOTS ring out. shatter- 
ing the Sunday silence in 
Herceg Novi on Montene- 


S HOTS ring out. shatter- 
ing the Sunday silence in 
Herceg Novi on Montene- 
gro's border with Croatia. The 
beautiful little town lies in a 
snug bay on the Adriatic, 
which even in the middle of 
autumn is warm and crystal 
blue. 

The shots celebrate a mar- 
riage. None of the guests 
flinches at the sound. Montene- 
grins are proud of their war- 
rior tradition. 

Federal army reserv- 
ists - mostly Montene- 
grins - pack the town's cafes, 
drinking beer and loza, Monte- 
negrin home-made brandy. A 
beautiful woman strides by in 
fatigues, carrying a pistol. 

The men eagerly await the 
opportunity to go the front, 
which begins just a few miles 
away at the Croatian frontier, 
where the army has razed most 
houses and other buildings to 
the ground. 

The forested hillsides have 
been burned out. The few trees 
which remain will soon tall, 
their trunks ringed by fire. 

“When the army took the 
airport, which was only 
defended by four Croats, the 
reservists threw their biggest 
ever party when they broke 
into the duty-free shop, ITie 
cognac and whisky flowed." 
said a Belgrade journalist 
The army has spared Cavtat, 
a town just south of Dubrov- 
nik, Croatia's exquisite resort. 
Cavtat still stands, in stark 
contrast to the rubble of all 
other villages leading to Dub- 
rovnik. 

"The army uses Cavtat as a 



A Serbian villager loads a nuortar during a battle with 
Croat forces near the town of Vinkovci, in east Croatia 


showcase to prove they are not 
the savages they really are,” 
said the journalist, who 
refused to give his name. 

Back across the border in 
Herceg Novi, fear has ebbed. 
The lack of sympathy for their 
countrymen up the coastline in 
Croatia is striking. They 
appear not to care about , the 


mass destruction and deaths in 
Croatia, in the belief Montene- 
gro and Serbia are fighting a 
defensive war. 

“We were terrified a few 
weeks ago, but now the army 
has stopped the Croats," said a 
middle -aged woman. 

The inhabitants of Herceg 
Novi believe the recent army 


assault around Dubrovnik 
saved them. They are con- 
vinced that the Croat govern- 
ment is fascist 

They tell of the horrors of 
the second world war, when 
the Ustashe, pro-Nazi Croats, 
killed hundreds of thousands 
of Serbs, Jews and gipsies. It is 
as If 50 years have not passed, 
and they are eager to avenge 
those deaths. 

“The west does not under- 
stand. Cities can be rebuilt but 
people cannot be brought back 
to life,” says one angry man. 

In Cavtat the army is 
regarded by the local Croat 
pop ulati on as a hostile, plun- 
dering force. Reservists have 
looted televisions, cars and 
clo thing . But in Herceg Novi, 
the people rejoice in the army 
presence, cheering and shoot- 
ing when convoys drive 
through the town. 

The federal army has repeat- 
edly accused the west of suc- 
cumbing to Croat propaganda. 
Army chiefs deny that their 
forces have attacked Croatia, 
but are simply responding to 
provocations. 

The army and the govern- 
ments of Serbia and Montene- 
gro claim this is not a war of 
territorial expansion. 

They justify their attacks by 
saying they must protect the 
small Serb-minority in Dalma- 
tia. 

However, at the outskirts of 
Dubrovnik, known as the Pearl 
of the Adriatic, someone has 
added the epithet “Serbian” in 
front of Dubrovnik on the town 
sign - a mark of Greater Ser- 
bian consciousness. 


Sharp cut 
in Soviet 
defence 
orders 

By John Lloyd 

THE Soviet military industrial 
complex, the country’s largest 
and most technically advanced 
sector, will receive virtually no 
orders from the military next 
year. 

Dr Andrei Kokoshin, deputy 
head of the USA-Canada Insti- 
tute and an expert on military 
conversion, said in an inter- 
view that the military had to 
use all of its budget to feed, 
clothe and house their men. 

The economic crisis is forc- 
ing desperate measures on 
oncers table institutions, which 
point to a jump in the still-low 
levels of unemployment 

Recent defence orders had 
been “substantially cut” and 
more than lm skilled workers 
in the sector were expected to 
be made redundant before the 
year-end. Dr Kokoshin said. 

A delegation of US industri- 
alists, led by Mr Donald 
Attwood, the US deputy 
defence secretary, will be in 
Moscow this week for t alks 
with the Soviet military on the 
possibility of collaboration on 
conversion. US and other 
investors have studied conver- 
sion plans prepared by Soviet 
plants, but so Car without any 
concrete projects being agreed. 

“We need several hundred 
mini on dollars to be committed 
to this sector to help the best 
enterprises to survive,” said Dr 
Kokoshin. “But political and 
government support from 
abroad is badly lacking.” 

The Soviet defence industry 
is estimated to account for as 
much as 60 per cent of total 
industrial production, though 
much of that is tor civilian use. 

The theme of military 
cooperation with the west was 
underscored by Colonel Vitaly 
Shlykov, deputy head of the 
Russian parliamentary defence 
committee. Col Shlykov called 
for co-operation between the 
US and the USSR on the cre- 
ation of a global anti-missile 
defence system. 

• Unemployment in the 
Soviet Union is forecast to rise 
as high as 20m-25m next year if 
economic agreements are not 
rapidly made between enter- 
prises and republics. Mr Alex- 
ander TTOshin, the acting head 
of the Soviet Economics Minis- 
try, said GNP could fall 
between 5-14 per cent in 1992. 


IG Metall warns of 
tough wages round 


By Christopher Parkes in Bonn 


GERMAN steelworkers warned 
at the weekend of a “rough and 
tough” wages round this win- 
ter as Mr Jurgen Mollenumn, 
economics minister, said settle- 
ments of more than 5 per cent 
could not be justified. 

Mr Lorenz Bruckhues, lead- 
ing negotiator for 135,000 IG 
Metall union members 
employed in the iron and steel 
industry of North Rhin e-West- 
phalia, Lower Saxony and Bre- 
men, said his riaim for a 10-5 
per cent increase plus a rise of 
11 per cent in the basic wage 
was legitimate. 

The cost of living was expec- 
ted to rise <L5 per cent next 
year, and productivity in the 
iron and steel industry by 2.5 
per cent His members also had 
to reckon with the burden of 
increasing direct and indirect 
taxation. 

He claimed that employers 
had benefited from a “profits 
explosion” - although many 
forecasts suggest further down- 
ward pressure on sales and 
prices next year. The steel 
employers 1 negotiators said the 
claim was "light years away” 


from what the industry could 
afford. 

Mr Mollemann, who said 
German pay had increased at 
more than double the rate of 
company profits In the past 10 
years, said at the weekend he 
wanted to see “a four in front 
of the decimal point” in this 
winter’s settlements. 

His Intervention earned him 
warnings from unions, and 
even from coalition party poli- 
ticians. that he would be well 
advised to keep out of the 
negotiations. 

IG Metall presented its claim 
to employers last week, as 
OTV public service union 
members voted to apply for a 
two-figure increase, and bank- 
ing employees bid for 12L5 per 
cent 

Government, employers, the 
Bundesbank and leading eco- 
nomic institutes have all 
warned in recent weeks 
against the danger of a wage 
and prices spiral as economic 
growth In the west of the coun- 
try slows down and the costs of 
financing the unifica tion of the 
country increase. 


French jobless figures 
rise by 10.9% in year 


By Ian Davidson in Paris 

FRENCH unemployment, an 
increasing source of anxiety to 
the socialist government ahead 
of next spring's regional elec- 
tions, surged in September to a 
record 2.77m. the Labour Min- 
istry reported. 

The figure represents a 1 per 
cent increase on the August 
level and is 10.9 per cent - or 
240,000 - higher than a year 
ago. The announcement rein- 
forces an economic assessment 
by the National Statistical 
Institute (Insee), which reports 
that second-quarter indications 
of a pick-up in economic 
growth have fizzled out The 
institute said the unemploy- 
ment rate, now 9.6 per cent, 
could reach 10 per cent by the 
end of the year. 

The government has ear- 
marked FFr7.5bn (£750m) in 
extra job-promotion funds in 
the hope of s temming unem- 
ployment over the next two 
years. The money will be used 
to pay social security costs of 


employing young people with- 
out qualifications and to pro- 
vide tax relief for those who 
employ home helps. 

At the same time, however, 
the government is set to take a 
harder look at the published 
jobless unemployment statis- 
tics, on the grounds that the 
figures are undoubtedly 
infiatpd by a significant num- 
ber who do not qualify as 
unemployed under Interna- 
tional Labour Office criteria. 

According to an internal 
government report, some 
400,000 would be disqualified 
under the ILO criteria, of 
which about 294,000 are not 
genuinely looking for work 
- either because they have 
given up the attempt for rea- 
sons of age, or because they 
are handicapped for health or 
family reasons. 

Overall economic growth in 
France this year is likely to be 
no more than 1.5 per cent, the 
Insee report says. 


news in brief 


Brittan’s 

powers 

extended 

By David Buchan 
in Brussels 

SIR Leon Brittan, the EC 
competition commissioner, has 
had extended until the end of 
this year his power to handle 
Brussels' investigations of cor- 
porate mergers up to the point 
at which they come before the 
fall EC executive for final deci- 
sion. 

The decision, largely taken 
by Mr Jacqnes Delors, the 
Commission president, means 
that, for the time being at 
least, Mr Martin Bangemann, 
the industry commissioner, 
has lost his battle to be more 
closely involved in merger vet- 
ting, in the wake of Brussels’ 
controversial blocking of a 
Franco-Kalian bid for de Hav- 
illand, the Canadian aircraft 
company. 

EC urged to end delay 
on fishing conservation 

European Community govern- 
ments will be asked to . end 
more than a year of delay on 
measures needed urgently to 
conserve the stocks of fish in . 
Community waters, when min- 
isters responsible for fishing 
meet in Luxembourg today, 
writes David Buchan in Brus- 
sels. 

The European Commission 
is seeking action on a 
variety of measures to end 
over-fishing practices which 
catch too many young fish. 
These include increasing 
the size, and changing the 
shape, of mesh in trawler 
nets. 

Italian bank governor 
hits at budget failings 

Mr Carlo Azeglio CiampL gov- 
ernor of the Bank of Italy, 
made an ontspoken attack 
over the weekend on the inad- 
equacy of the 1992 bndget, 
writes Robert Graham in 
Rome. 

He also warned that Italy 
risked “musing the train” if 
urgent action was not taken to 
reduce the country's public 
sector deficit and bring infla- 
tion of over 6 per cent into fim 
with that of other EC member 
states. 
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PUBLIC NOTICES 


THE NEW SOUTH WALES GOVERNMENT 
Putting people first by managing belter 


EXPRESSIONS OF INTEREST SOUGHT 

FIRST STATE COMPUTING 

A Business Unit of the Commercial Services Group 
The Government of New South Wales, Australia 

The Minister for Administrative Services has mandated Barclays de Zoete Wedd Australia Limited 
(“BZW”} to seek expressions of interest In the purchase of one of its business units trading as First 
State Computing (“FSC"). 

FSC provides computing services primarily to pubic sector organisations. The services provided 
include computer consulting, systems development, systems support, training services, data 
processing, laser printing and disaster recovery services. 

FSC competes directly with private sector organisations offering similar services. For the year ended 
30 June, 1991, FSC’s revenue from all sources was SA28 million. 

To register, Interested parties should initially forward in writing their address and contact particulars to 
Mark Snape at: 

Barclays de Zoete Wedd Australia Limited 
Level 23 

255 George Street 
SYDNEY NSW 2000 

Facsimile: (02) 259 5728 Telephone: (02) 259 5790 

Details of the formal registration requirements will be despatched on receipt of the above details. 

The closing date for completion of formal registration procedures is 15 November, 1991, at 11.00 am. 


BARCLAYS de ZOETE WEDD 

AUSTRALIA LIMITED 


CONTRACTS & TENDERS 


THE SHIPPING CORPORATION OF INDIA LTD 

(A Government of India Enterprise) 

Registered Office : "Shipping House" 

245, Madame Cama Road, Bombay 400 021 , 

Local Office : S.C.I. Regional office 
24. SL May Aw, 

London EC3ASDE 

Untied Kingdom fgjQgfl NOTICE 

Sealed Tendon are invited lor supply of DAf.T. approved or equtadent 
Mowing items lor our Owned/ Manged vessels raffing at Sngapare or Far 
East Pons for a period of two years. 

1. Emergency Position Indkadon Radto Beacons (EPiRBS) 

2. Survival Craft Radar Transponders (SAfiT) 

3. Two Way RwJto Telephone Apparatus 

4. Thermal Protector Aid Suits 

5. Immersion Surta 

(The items must conform to the latest requirement of 1 B83 Amendments of 
SOLAS 1974 Conventions) 

Prospective Tenderers should make written application for obtrfrting 
prescribed tender lorms addressed to LONDON OFFICE, 
and same ran be eottected on payment of C15 per set by crossed hank dunand 
draft drawn In favour of Shipping Corpor at ion of India Lid. 

Sealed tenders duly completed should reach the address mentioned show 
latest by 1 UX) am. on 18th November, 1991. Tenders received after due 
date and time am Sable to be rejected. T)w data for opening of price often of 
these tenderers, technicady qualified, wfll be i ntimated to them dfoedy. 

The tenders of the pantos who have been lound unsatisfactory In their past 
performance and/or com mined a breach of riieir corwact will not be 
considered. 

The Cor poratlan reserves tie opden to refect the lowest tender or any tender 
without assigning any reasons. 
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(The Infanta® Paralysis Fellowship, 
regbtared aa a charity In accor danc e 
with die National Assistance Ad 1948) 
As retired by the Regulations 
governing Permits, tfw Fellowship 
amourtoea the result of the Strew 
ejection held In the Metropolitan 
Price and City ol London areas on 
13ltl July and 6th Septanber iflfll 
respectively as foflow&.'- 


bioome 

Lass Expenses 
Net result 


20,067.78 

432.83 

ciwifc' 


20,067.78 



KENWOOD 

RENTALS 


RUAUIY FORMStl ESI FLATS 


SHORT AND LONfi LETS 
7EU 071-402 2271 Tefal: 26271 
FAX: (071) 262 3750 


FINANCIAL TIMES CONFERENCES 

HEALTH 

CARE 

- The Changing UK Market 
LONDON 

2 & 3 December, 1991 

Speakers include: 

The Rt Hon Williara Waldegrave, mp 

Secretary of State for Health 

Mr Peter A Jacobs 

BURA 

Mr Peter Griffiths 

The Guy's and Lewishan NHS Trust 

Dr Jeremy Lee-Potter 

British Medical Association 

Mr Philip Hunt 

National Association of Health Authorities 
and Trusts 

Mr David Ashdown 

WHA Limited 

Mr Patrick Smith 

Norwich Union Healthcare Ltd 

Mr Dairid Bowden 

M erred Health Risk Management Limited 

Mr John Greenwood 

Compass Healthcare Limited 

Or Brian M Goss 

GP Fund-Holder 

Dr Richard Welch 

Occupational Health Service 
The Post Office 

Sir Janies Ackers 

West Midlands Regional Health Authority 


For Mbmnoon please return toss adverTtsamenf. 
together wrtfi your business card, to 

Financial Times 
Conference Organisation 

126 Jermyn Street, London SW1Y 4UJ. UK 
Attemativety. 

Telephone: 071-925 2323 

TekK: 27347 FTCONFG F&x: 071-925 2125 


Europe starts to be sold 
on cross-border retailing 

John Thornhill looks at pressures that are forcing 
some companies to expand into foreign markets 


★ it 

Ml 


IKEA is a 
Swedish 
retailer which 
sells Polish fur- 
niture in Italy. 
The British 
Laura Ashley 
THE group sources 
EUROPEAN fabrics in Hun- 

MARKET pry and sells 
—mmimmmm— frOCkS in the 
US with backing from its Japa- 
nese minority shareholder. 

The internationalisation of 
retailing Is a reality, although 
it has widely been assumed 
that such examples are the 
exception rather than the rule. 

However, a new report* on 
the subject by Corporate Intel- 
ligence Group, a retail research 
consultancy, shows that a sur- 
prisingly high level of cross- 
border retailing activity 
already exists in Europe and 
that the phenomenon is grow- 
ing rapidly. 

The study suggests a variety 
of pressures have pushed Euro- 
pean retailers into expanding 
abroad, while the deregulation 
of markets in the run-up to 
1992 has made it easier for 
them to do so. 

“It is this congruence 
of the necessity or desire to 
operate outside the home mar- 
ket with the ability to do so 
which defines the modern, 
post-1980 phase of internation- 
alisation in retailing,” the 
report says. 

In total, the report identifies 
more than 1,000 examples of 
European retailers operating 
outside their domestic mar- 
kets, although there is an ele- 
ment of double-counting in this 
figure as a company with 
shops in five different coun- 
tries will be treated as five sep- 
arate examples. 

Nevertheless, CIG says about 
311 European retail companies 
bave international operations: 
France accounting for 95 of 
them, the UK 71, and Germany 
44. 

Although cross-border retail- 
ing is nothing new - Wool- 
worth, the US variety store 
chain, opened in the UK as 
long ago as 1905 - CIG sug- 
gests it is an accelerating 
trend. 

Saturated home markets, 
planning restrictions, rising 

rvwKc and nnfflvmirahlo Hmvia. 


graphic and economic changes 
have led many European retail- 
ers to seek opportunities out- 
side their domestic markets. 
The psychology of the single 
market programme has also 
played a significant role - as 


the concept of the European 
Economic Area may in future 
years. 

However, much of this cross- 
border retail expansion has 
simply been directed into adja- 
cent markets. The Benelux 
countries have seen a great dif- 
fusion of retailing activity, 
while many French retailers 
have expanded into Spain and 
Swedish companies have 
spread into Norway. 

Yet some adventurous spirits 
have looked further afield 
- Carrcfour, the French retail- 
ing group, has recently opened 
its third hypermarket in 
Taiwan. And the horizons of 
Europe's retail managers have 
been drastically broadened 
because of the opportunities of 
eastern Europe. The relatively 
underdeveloped wholesaling 
and retailing networks In the 
region have thrown up huge 
possibilities and many German 
groups arc investing heavily in 
expansion. 

The US has historically been 
an active hunting ground for 
European retailers, which have 
accounted for the vast bulk of 
foreign direct investment in 
the US retail trade. Between 
1980 and 1988 the value of total 
foreign investment grew from 
$3.65bn to $14.77bn (£8.6bn) 
with UK retailers alone 
accounting for almost 60 per 
cent. 

Marks and Spencer was one 
of the more high-profile Euro- 
pean companies to enter the 
US market through its acquisi- 
tion of Brooks Brothers and 
the Kings supermarket chain. 
But cither big European retail- 
ers, such as the Dutch Ahold 
and Vendex companies and the 
German Tengelmann and otto 
Versand groups, have also 
built up sizeable US businesses 
in the food retailing and man 
order markets. 

But in the grand scheme of 
things the scale of interna- 
tional retailing still appears 
nmtted. It is probably wrong to 
beheve the European retailing 
scene will , soon become homo- 
geneous. 

.Although many High Streets 
throughout Europeboast a 
Benetton and a Body Shop 
there remains a multiplicity of 
national and even regional dif- 


— — Tr tut: nuTimy 

expanding Spanish retail mar- ' 
~, w £ ich la largely being 
shaped by more than 100 for- 
eign retailers - does the pro- 
portion of total retail sales won 
by non-nationals exceed 5 per 
cent. 


And although international 
retailing has become more fre- 
quent, it is difficult to tell how 
successful it has been. 

Operating retail outlets in 
foreign markets certainly 
requires great flexibility and 
commitment and would appear 
to be far easier to get wrong 
than right, as the sad history 
of many British retailers in the 
US market proves. 

The method of market entr y 
often proves crucial, whether it 
is by way of joint ■venture, 
franchising, licensing or out- 
right acquisition. 

It frequently appears better 
to lean) about a new market 
gradually and build the busi- 
ness from small beginnings 
than to try to win a great 
chunk at one bite. In "this 
respect it is perhaps instruc- 
tive to contrast Marks and 
Spencer’s increasingly attract 
five organic growth prospects 
in mainland Europe with its 
relatively unsuccessful anqufetfr 
live expansion in North Amer- 
ica. 

Cross-border retailing is 
clearly a difficult game to win 
but one that increasing- nom--- 
bers of companies -are trying to 
play. 

*Cross-border retailing -frt. 
fiunqpe. Corporate Intelligence 
Research Publications, 51 
OougfUl/ Street, London.. WCIN 
2LS 
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INTERNATIONAL NEWS 


Opinion polls show reservations over demands to cede territory, despite support for Madrid talks 

Israeli hardliners win the public’s confidence 

By Hugh Cwragy in Jerusalem * 


ISRAELI minister meeting in 
cabinet yesterday far the lost 
time before Wednesday's MM- 
die Bast peace conference, rcit 
crated their determination not 
to concede the hey Arab 
demand of “land for peace", 
confident that their touch 
stance is in step with pub tic 
sentiment 

Teats of thousands of Israelis 
gathered in Tel Aviv on Satur- 
day night to voice support for 
the conference.' In one of the 
biggest demonstrations organ- 
ised by peace groups who nor- 
mally oppose Prime Minister 
Yitzhak Shamir and Us Likud 
party. : 

The groups advocated ceding 
the occupied territories in 
exchange for peace, but an 
ambiguous note crept in. Mr 
A.B. Yetowhoa. the author and 
veteran dove. satiL “Today I 
am sending you a warm greet* 
mg. Mr Shamir. Go in peace 
and bring peace. . . in your 
way. with your tricks, the 
authority Is alt yours. But 
bring peace now." 

Me did not mean to endorse 
Mr Shamir’s stubborn refusal 
to cede territory. But his wends 
echoed a mood among many 
Israelis, including Likud oppo- 
nents. that Israel is best repre- 
sented by a hardliner like Mr 
Shamir when it conus to nego- 
tiations in which the country 
is likely to come under great 



pressure for concessions. 

Opinion pells have shown an 
overwhelming majority in 
favour of the Madrid confer- 
ence. But they also show scep- 
ticism about the outcome and 
reservations over meeting the 


demand to give up territory. 
Another demonstration, this 
time by government support- 
ers, has been called for today 
under the slogan: "No one sells 
his mother." 

Polls ore not available on the 


Palestinian side, but grudging 
support for the Palestine Liber- 
ation Organisation’s decision 
to attend the conference, 
despite Israel’s tough pre-con- 
ditions. appears to be the main 
sentiment. 


After 24 years of occupation, 
a sullen resignation that the 
dream Of a P alestinian state Is 
simply not attainable in the 
short term has set in, replaced 
by the realisation that the only 
route is to take the limited 


autonomy that is on offer and 
hope to build cm it 

“We can’t jump to the top of 
the ladder." said a young Jeru- 
salem travel agent. "We have 
to start climbing from the bot- 
tom rungs," 

So far the peace talks have 
not generated a momentum in 
Israeli public opinion like the 
wave of enthusiasm unleashed 
by the late President Anwar 
Sadat's visit to Jerusalem in 
1977, which carried through to 
the Israeli- Egyptian peace 
accords of 1979. 

But the sight of US President 
George Bush and his Soviet 
counterpart Mikhail Goriachev 
bringing the Arabs to the nego- 
tiating table and raising the 
prospect of real peace might 
entice a dubious Israeli public 
into a more decisively conces- 
sionary mood, challenging Mr 
Shamirs intransigence. 

Both sides fear that failure 
would allow extremists to seek 
to All the vacuum. Evidence of 
such extremism is easily 
found. 

”1 don't want peace, I want 
war," said Sami, a 21-year-old 
from the village of Silwan. "My 
friends and I are with the 
Islamic movement. We are 
against the PLO. The peace 
conference is cooked against us 
- I can smell it. 

"We want to fight the 
Israelis.” 


Jordan calls on 


ex-PLO 

By Tony WaBcer 

JORDAN has included Mr 
Waiid Khalidi, the distin- 
guished Palestinian historian, 
in its delegation to the Madrid 
peace conference, in an appar- 
ent attempt to circumvent 
Israel's refusal to deal with 
Palestinians from the diaspora 
or Jerusalem. 

Mr Khalidi, who was bom in 
Jerusalem, is a professor in the 
US and for a time in the 1970s 
was a close adviser to Mr Yas- 
sir Arafat, chairman of the Pal- 
estine Liberation Organisation. 

Israel is certain to tafrp a 
dim view of Prof Khalidi’s pres- 
ence in the joint Jordanian-Psl- 
estmian delegation to the con- 
ference, as he is both a 
prominent Palestinian from 
the diaspora and a former 
Jerusalem resident 

Israel insists it will negotiate 
only with Palestinians from 
the West Bank and Gaza Strip. 
It will not sit down with Pales- 
tinian representatives from 
Jerusalem, nor those associ- 
ated with the PLO. 

Mr James Baker, US secre- 
tary of state, voiced concern at 
the weekend over statements 
by Palestinian representatives 
in the joint delegation 'identify- 
ing themse lves closely with the 
PLO. He called on parties to 
the conference to "act and 
speak responsibly". 

The announcement of Mr 


adviser 


Khalidi’s presence in the joint 
delegation coincided with a 
continuing flurry of Arab con- 
sultations in preparation for 
Wednesday's opening session 
of the conference. 

In Cairo, Palestinian repre- 
sentatives of the joint delega- 
tion and an advisory group 
being sent to Madrid met Presi- 
dent Hosni Mubarak. 

Mrs Honan Ashrawi, a Pales- 
tinian spokeswoman, said after 
the meeting that Egypt's assis- 
tance in negotiations would be 
helpful in view of its experi- 
ence in dealing with Israel. 
Egypt is the only Arab country 
to have made peace with the 
Jewish state. 

In Amman, a senior PLO 
official warned that if Israel 
did not halt Jewish settlements 
in the West Bank and Gaza 
Strip, occupied in the 1967 war, 
Palestinians might walk out of 
the Madrid talks. 

• Three Palestinians convicted 
of security offences were 
barred from leaving Israel yes- 
terday to attend the peace 
talks as advisers. Renter 
reports from Jerusalem. 

Israel has allowed other Pal- 
estinians convicted of security 
offences to go to Madrid, but 
security officials said the three 
prevented from leaving had 
been convicted of more serious 
crimes. 


US game-plan 
for peace talks 
under wraps 

By Lionwi Barber, US Editor, in Washington 


THE Middle 
East peace con- 
ference owes 
its existence 
principally to 
the US. Since 
the end of the Gulf war last 
March Mr James Baker. US 
secretary of state, has flat- 
tered. bullied and finally fina- 
gled the Israelis and Arabs into 
direct negotiations on a 
regional settlement. Without 
his prodigious effort it is hard 
to see how the parties would 
have agreed to attend the 
talks. 

This catalytic role under- 
lines how the US has become 
the preeminent power in the 
Middle East Yet with so much 
energy focused on bringing the 
parties to the negotiating table, 
an inevitable question arises: 
do the Americans have a game- 
plan which will overcome the 
hitches as negotiations get 
tinder way? 

This is the best-kept secret 
in Washington. Lacking a clear 
answer, some critics have spec- 
ulated that President George 
Bush has a more limited goal 
in mind. Having achieved a 
peace conference, which many 
originally dismissed as impos- 
sible, Mr Bush may simply 
tread water and proclaim 
another foreign policy success 
in the run-up to the November 
1992 election. 

The temptation for the 
administration to sit back ami 
take a breather is understand- 
able, since the road to the Mad- 
rid conference was bumpier 
than most. 

Mr Baker made eight gruel- 
ling trips to the Middle East 
this year, finally overcoming 
long-standing gaps between 
Arab insistence on an interna- 
tional conference and Israeli 
calls for direct negotiations; 
between Palestinian emphasis 
on the involvement of the 
Palestine Liberation Organisa- 
tion and Israeli demands for a 
J o rdrmi an - Pales tinia n delega- 
tion. 

The peace conference will 
unfold in three stages. The ple- 
nary session, which convenes 
in Madrid this week, will be 
followed by bilateral talks 
between Israel and each of its 
Arab neighbours. Soon after 
that, multilateral talks will 
open on stage three: a confer- 
ence on regional issues such as 
water rights, arms control eco- 
nomic development and the 
environment. 

The Madrid conference is 
largely ceremonial, although 
the various speeches will be 
watched carefully, especially 
those by President Bush and 
Soviet President Mikhail Gorb- 
achev as co-sponsors. Mr 
Bush's planned meeting with 
Mr Yitzhak Shamir, the Israeli 
prime minister, could also indi- 
cate whether recent US-Israeli 
antagonism has jeopardised 
basic trust. 

The format of the talks rep- 
resents a new order of priori- 
ties for the US. In the first IS 
months of the administration, 
Mr Baker emphasised the pri- 
macy of the Palestinian issue, 
attributing near magical prop- 
erties to an teraeli-Palestinian 
dialogue as a catalyst for 
regional peace. 

In effect the US has accepted 
Mr Shamir's argument that a 
fresh effort to resolve tne Pal- 
estinian problem must be 
linked to progress in the talks 
between Israel and the Arab 
states. 

The multilateral negotiations 
on regional issues underline 
the point: Arab participation. 


THE US will continue to act 
as an honest broker in Mid- 
dle East peace talks, Mr 
Janies Baker, US secretary of 
state, pledged yesterday, 
writes Lionel Barber. 

Mr Baker made dear in a 
television interview that the 
US had no blueprint for 
peace, bnt would rely ini- 
tially on a dynamic emerg- 
ing in bilateral talks 
between Israel and Its Arab 
neighbours. He said the US 
would do whatever it could 
to make sure the parties 
took steps to reach a compre- 
hensive settlement 


including a reluctant Syria, 
would be a useful means of 
reassuring Israel that peace 
talks are not merely designed 
to force the Jewish state to 
cede the territory seized during 
the 1967 Arab-lsraeli war. 

Mr Baker has sought, so far 
unsuccessfully, to build 
bridges between stages two 
and three of the talks, using 
"confidence-building" mea- 
sures as an incentive to 
encourage the parties to offer 
concessions in tbeir bilateral 
negotiations. 

Earlier this year he 
suggested the Arab states con- 
sider lifting the economic boy- 
cott against Israel in return Tor 
the Shamir government halt- 
ing settlements in the occupied 
territories of the West Bank 
And Gaza. 

Mr Shamir quickly rejected 
the idea on the grounds that 
an Arab wrong was being 
exchanged for an historic Jew- 
ish right to settle the territo- 
ries. The cost was a humiliat- 
ing political defeat, after the 
Israeli leader pressed his 
request in Washington for 
SlObn (£5.8bn) of housing loan 
guarantees to settle Soviet 
Jewish emigres. President 
Bush argued that approval 
would jeopardise the peace 
conference, took his case for a 
delay to Congress and the US 
public, and won. 

The US remains committed 
to Israel’s security but is no 
longer its unquestioning 
patron. The US-led victory over 
Iraq - coupled with the end of 
the Cold War and the decline 
of Soviet power - has left Mr 
Bush convinced that an his- 
toric opportunity for peace 
exists in the Middle East. The 
risk is that the Arab states 
may simply wait for the admin- 
istration to keep applying the 
pressure on Israel without 
making any reciprocal conces- 
sions. 

Mr Martin Indyk, executive 
director of the Washington 
Institute for Near East Policy, 
same up Washington's 
dilemma as how to deal simul- 
taneously with Arab expecta- 
tions and Israel's trepidation. 
The trick, he says, is whether 
the US can discover “the bot- 
tom line" in negotiations 
between the main parties, par- 
ticularly Israel and Syria, 
which would enable a future 
deal to be cut. 

The meet tantalising fact to 
emerge to date is that Israel 
has insisted the US remain out 
of sight in the initial phase of 
the bilateral talks. 

This conflicts with Mr Sha- 
mir's often stated claim that 
there is no better mediator 
than the US; but it reveals 
Israel’s fear that, even with a 
presidential election year 
approaching, the Bush admin- 
istration may make one of 
those special US offers, which 
no one can refuse. 
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Inquiry into 
BCCI ‘tip-off 
to drug dealers 


By Alan Friedman in New York 


^ A TIP-OFF 

VTNs. from inside the 
rfl I |SS US government 
I ■ I I H may have 
I M 1 I M allowed inter- 
LvH I national drug 
dealers to with- 
draw mill ions 
of dollars from the Bank of 
Credit and Commerce Interna- 
tional (BCCI) days before the 
arrest of bank employees on 
money Laundering charges, US 
investigators suspect. 

Congressional investigators 
are trying to determine 
whether the leak - which led 
to significant withdrawals by 
members of Colombia's Med- 
ellin cocaine cartel before the 
October 1988 arrests - came 
from BCCI's contacts in US 
political or intelligence circles. 

The judiciary committee of 
the House of Representatives is 
understood to be questioning 
past and present US officials as 
part of its investigation. 

The 1988 Florida arrests, 
involving BCCI employees and 
drug dealers, followed a 
“sting” operation by US Cus- 
toms agents. They resulted in 
the conviction of five low-level 
BCCI employees and led the 
bank to agree to pay a $15m 
(£8.7m) fine in an out-of-court 
settlement in January 1990. 

The decision by the US 
Department of Justice to 
accept such a small fine and to 
allow BCCI to continue operat- 
ing in the US has been sharply 
criticised by some US prosecu- 
tors and by congressional 
investigators, who term the 
settlement a “slap on the 
wrist" that foiled to stem the 
bank's illegal activities. 

In recent months the Justice 
Department has defended its 
1990 settlement, but has come 
under fire for foiling to act on 
a number of leads that 
emerged as a result of the Cus- 
toms operation, code-named 
C-Chase. 

The inquiry into whether US 
officials may have leaked 
highly sensitive information 
about the BCCI investigation 


comes at a time of rising con- 
cern about why the bank was 
not closed before 1991, given 
that widespread indications of 
criminal behaviour were 
turned up by the Central Intel- 
ligence Agency (CIA) and other 
US agencies. 

Mr Richard Kerr, acting 
director of the CIA, on Friday 
told Congress that the CIA in 
1985 foiled to tell the Federal 
Reserve it had determined that 
BCCI had secretly owned First 
American Banksbares of Wash- 
ington since 1981. 

Mr Kerr defended the failure 
as "an honest mistake" and 
said the CIA was reviewing its 
distribution of intelligence 
reports. The CIA, Mr Kerr said, 
had filed several hundred 
reports since 1983 on 5CCZ 
drug trafficking, money laun- 
dering and arms dealing He 
said the CIA also had evidence 
of BCCI money laundering of 
drug proceeds from Columbia. 

Asked why the CIA did not 
inform the Federal Reserve of 
its 1985 findings. Mr Kerr said: 
“I’m not sure if it was a con- 
scious decision not to inform 
the Federal Reserve.” 

Mr Jonathan Winer, an aide 
to Senator John Kerry, the 
Massachusetts Democrat who 
last week chaired four days of 
BCCI hearings, said the sena- 
tor's subcommittee was inves- 
tigating the possible US gov- 
ernment leak to drug dealers. 
• President George Bush has 
ordered an official inquiry into 
a $600,000 contract accepted by 
former White House aide Mr 
Ed Rogers to represent a cen- 
tral figure in the BCCI affair. 

Mr Rogers, former deputy to 
Mr John Sununu, the White 
House chief of staff, resigned 
from his post in August Three 
weeks later he travelled to 
Saudi Arabia to sign a contract 
as lawyer to Sheikh Kamal 
Adham, the ex-head of Saudi 
intelligence and a key BCCI 
shareholder. Sheikh Adham is 
being investigated by a US fed- 
eral grand jury for his alleged 
role in the BCCI affair. 


Former Klansman repays bad words with a smile 

George Graham on David Duke, who wants to be Louisiana governor and sterilise welfare recipients 


M r David Duke, candidate for 
the governorship of Louis- 
iana. was expecting trouble. 
“If someone says a bad word to you, 
repay them with a smile." he warned 
his supporters as he prepared to lead 
them down the main street of Crow- 
ley at the weekend’s Rice Festival 
parade. 

Crowley, in the heart of the watery 
Cajun country of south-western Louis- 
iana. is the home town of Mr Edwin 
Edwards, the wheeler-dealer Demo- 
crat who held the governor's office for 
three terms before being voted out in 
1987 under a cloud of corruption alle- 
gations and who is Mr Duke’s oppo- 
nent in next month’s election. 

The parade passed off peacefully. 
But this traditional Edwards country 
has now split down the middle as Mr 
Duke - despite or because of his 
recent past as a leader of the white 
supremacist Ku iflux KLan - capital- 
ises on the resentment and protest 


that brought him 485,000 votes in a 
first round of voting last Saturday to 
put him into the two-candidate run-off 
on November 16. 

"I voted for Edwards last time be 
was governor. He’s a very talented 
fellow. But we need a change,” said 
Mr Mark Higdon, a marine coatings 
salesman from nearby Lafayette. 

Mr Duke's message to these dis- 
gruntled voters is simple: their taxes 
are being wasted on welfare payments 
tq people who are too lazy to work. 

“We're not against anybody if peo- 

S le need help, but a person that 
oesn't want to help himself, that's 
what we’re upset about - people that 
have children just for a welfare 
cheque." Mr Higdon said. “It’s simple 
issues like that, and no other politi- 
cian will even touch them." 

“Getting people off welfare and put- 
ting them to work is what counts," 
said Mrs Cindy Melvin, from the town 
of Sulphur, who came to the Rice Fes- 


tival parade to see her candidate. 
"He’s really better looking in person 
than on the TV," she added. 

The most distressed people in 
Louisiana are the supporters of Mr 
Buddy Roemer, the incumbent Repub- 
lican governor, a reformer whose 
third place in last week's vote elimi- 
nates him from the run-off. 


Mi 


any of Governor Roemer’s 
supporters are angry with 
him for running a lacklustre 
and defeatist campaign, but they are 
even angrier at being left with an 
impossible choice between Mr 
Edwards and Mr Duke - who runs as 
a Republican, though he is disowned 
by the party. 

“If you had asked me till last Satur- 
day if I would ever vote for Edwin 
Edwards, I would have said never, 
never, never," said Mr Quentin Das- 
tugue, a Republican state representa- 
tive for New Orleans who has spent 


most of his political career figh tin g 
against the high-spending, ethically 
questionable government of Mr 
Edwards. “Now I am having to think 
again.” 

Mr Duke’s racist past deeply wor- 
ries many mainstream Republicans, 
who note that his message still car- 
ries scarcely veiled racial undertones, 
and that some of his policy prescrip- 
tions, such as sterilisation for welfare 
recipients, bear strong reminders of 
Nazi policies. 

But they fear that an Edwards gov- 
ernorship could merely fen the flames 
of the resentment that is the founda- 
tion of the Duke vote. 

“You have a very angry, disgrun- 
tled, middle-class white community 
who see their schools don’t get any 
better, their potholes don’t git fixed 
and their taxes keep going up. If Duke 
doesn’t win this race and Edwin 
Edwards wins, Edwards represents 
everything the white middle class is 


angry about so it will just get worse, 
says Mr Dastugue. 

Mr Duke's supporters are not in the 
least put off by his Ku Kta Klan 
past, and although most blacks In the 
state are convinced that he has not 
changed bds spots, he has even 
attracted a handfhi of black voters. 

“You never know what nobody has 
in their mind and heart till you give 
a chance. 1 think he's a pretty 
cool guy." said Ms Mercedes Grace 
from the town of Rayne. 

The efforts of President George 
Bush and the national Republican 
leadership to dissociate themselves 
from Mr Duke may only strengthen 
his support. “If they can't support the 
man, just back off and shut up," said 
Mr Eugene Thornton, a retired air 
traffic controller from the New (Me- 
ans suburb oT Metairie. 

“In effect, what they are calling is 
is stupid rednecks, and we don't want 
their advice." 
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A homeless man sleeps by a Bogota billboard covered with election posters, on the eve of Colombia’s congressional elections 
yesterday. Some 16m people were eligible to vote for a new Semite and House of Representatives. 


S Africa conference urged 


By Michael Holman in Johannesburg 


SOUTH AFRICA'S "patriotic 
front" anti-apartheid coalition 
ended its inaugural congress 
yesterday with a call for the 
convening of an all-party con- 
ference to prepare the way for 
a constituent assembly and an 
interim government. 

This assembly, elected on 
the basis of adult suffrage and 
proportional representation, 
would draw up South Africa's 
post-apartheid constitution. 

This marks the creation of a 
powerful alliance between the 
African National Congress 
(ANC) and the Pan-Africanist 
Congress (PA Q, the main con- 


veners of the three-day confer- 
ence in Durban to unite politi- 
cal parties, trade unions, and 
other organisations. 

The organisers said yester- 
day: “A democratic order can 
only be ushered in through a 
mechanism in which our entire 
nation elects. ..a constituent 
assembly that drafts and 
adopts a democratic constitu- 
tion. . . In order to ensure that 
the elections are free and fair, 
we insist on the establishment 
of an interim government. . . 
that shall at the very least con- 
trol security forces and related 
matters, the electoral process, 


state media, and defined areas 
of budget and finance.” 

The alliance was made possi- 
ble by the PAC’s move away 
from its previous stance, 
amounting to a call for an 
immediate handover of power 
by President F. W. de Klerk. 

There remains, however, a 
wide gap between the Patriotic 
Front demands and the govern- 
ment’s position. 

The Durban conference 
foiled to heal divisions in black 
politics, with Chief Mango- 
suthu Buthelezi’s Inkatha 
party not among the 60-odd 
organisations taking part 


Indian temple plan set back 


By K. K. Sharma in New Delhi 

THE Vishwa Hindu Parishad, 
the religious organisation 
which has vowed to build a 
temple at the site of a mosque 
at Ayodhya in northern India, 
has been thrown into confu- 
sion. 

A court has ruled that no 
“permanent structure” can be 
erected on the land being 
acquired near the mosque by 
the Uttar Pradesh government 

The ruling was on a petition 
by three Moslems against the 
plans of the Uttar Pradesh 
government to acquire the 
land. This administration is 
controlled by the Bharatiya 


Janata party, the Hindu reviv- 
alist party that supports the 
VHP. 

The VHP in Lucknow, capi- 
tal of Uttar Pradesh, said that 
plans for bnilding the temple 
were being temporarily aban- 
doned. 

However, its central leader- 
ship in New Delhi said yester- 
day that the ruling had no 
effect on its long-term plan. 

The temple Issue led to vio- 
lence last year and tension has 
mounted between Hindus and 
Moslems recently after the 
Uttar Pradesh government 
revealed plans to acquire the 


land. Mr P.V. Narastmha Rao, 
the prime minister, who has 
been silent on the plans, said 
yesterday that the Uttar Prad- 
esh government must obey the 
court orders. 

The court decision has 
helped the ruling Congress 
party on a difficult issue, 
before important parliamen- 
tary by-elections are held next 
month. 

It has taken the position 
that the temple issue should 
be settled by negotiations 
between Hindus and Moslems 
and that the court’s ruling 
must be respected. 


Vietnamese tread 
carefully to 
barter with China 

By Stefan Wagstyl in Dong Dang, Vletnam-China border 


TRADERS are picking their 
way through minefields to do 
business on the heavily 
guarded and mountainous 
frontier between China and 
Vietnam. 

Since a border war 12 years 
ago, entrepreneurs have shep- 
herded gangs of porters on 
steep trails linking the Viet- 
namese border town of Dong 
Dang, in Langson province, 
with Chinese villages in 
Guangxi on the opposite side. 
Every few days a bearer, carry- 
ing a load of 100 kg or more, 
slips and breaks an arm or a 
leg. Every few months one 
steps on a mine and dies. A 
border guard said yesterday: 
“Two or three days ago some- 
one got killed. It happens here 
quite a lot” 

Bat there is no shortage of 
traders or porters willing to do 
the 2 km climb twice or even 
three times a day: a tribute, 
perhaps, to the capitalist spirit 
on the frontier between the 
world’s two largest surviving 
communist countries. 

Trade has mushroomed since 
the authorities on both sides 
sanctioned these informal con- 
tacts two years ago. in order to 
control smuggling: With rela- 
tions between . Beijing and 
Hanoi improving, the road will 
probably be opened in the next 
few months. But for the 
moment, the traders go by foot 

Cash rarely changes hands. 
Trade is done in barter, in 
gold, and sometimes in opium. 
The Vietnamese bring mainly 
food, including fish, fruit, and 
live chickens and ducks. They 
buy mostly Chinese-made fab- 
rics. pots and pans, and other 
household goods. 

The Vietnamese traders do 
well by dragging across 
stripped-down Japanese-made 
Honda motorcycles, which are 
reassembled by the seller on 
the opposite side. Spare parts 


can be supplied on later trips. 
Japanese. Taiwanese and 
Soviet generators and motors 
go the same way. 

Car parts go nearly every 
day. Yesterday, a team of trad- 
ers had brought over to Viet- 
nam hale s of cloth and Chi- 
nese-made Insecticide sprayers. 

Sweat shone on the porters' 
bare backs and chests, as they 
came down a steep, sandy 
path. They go fast, said the 
guard, because things weigh 
more when they move slowly. 

Whether legal or not, the 
p ro fi ts of trade have brought 
wealth to Dong Dang and 
nearby Langson town. Rich 
traders own their own trucks 
- a rarity in- Vietnam. ; 

The communist-run local 
authorities get a share of the 
profit by levying taxes and 
duties, according to a fairly 
vague schedule under which, 
for example, chickens are duty- 
free. . ^ 



INTERNATIONAL ECONOMIC INDICATORS: MONEY AND FINANCE 


Tula labia shows growth rates tor the most widely followed measures ol narrow and broad money, a representative short- and 1009-term interest rare series and an average equity market yield. AH figures are percentages. 
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1.79 
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3.8 

9 2 

10.32 

9.87 

3.19 

9.0 

9.6 

1158 

11.87 

234 

S.3 

iea 

14.82 

11.65 

5.07 

1990 

4tii qtr.1990 

4.2 

3.8 

7.89 

8.31 

3.66 

5.0 

10.0 

8.18 

7.16 

oao 

6.3 

5.4 

8.90 

8.92 

2.51 

3.6 

92 

10.11 

10.07 

3.77 

8.5 

10.0 

11.80 

11.74 

3-55 

3.3 

13.6 




«h qtr.1990 

1st qfr.1991 

4.4 

3.1 

6.69 

8.01 

3.48 

2.4 

6.0 

7.96 

6.54 
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5.2 
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October 1990 

4.2 

45 

7.98 

8.72 

3.96 

4J2 
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0.80 
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52 

8,60 
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10.04 

10.36 

3.75 
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7.90 

8.39 
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A (modest) case for an independent central bank 


MOST ALTERNATIVE blueprints for 
European monetary union (Emu) share 
one common feature. There are many 
differences of opinion about convergence 
requirements or the need for fiscal con- 
trols on individual governments. But 
there is widespread agreement that the 
European central bank should be inde- 
pendent of political control. 

The main argument for an independent 
central bank is empirical. Those coun- 
tries which have experienced the lowest 
and most stable inflation rates in recent 
decades are those in which the central 
bank is charged with maintaining price 
stability and insulated from the political 
process. Even if these countries' govern- 
ments want to boost the money supply, 
to raise output now at the expense of 
inflation later, they are unable to do so. 

Indeed, the success of the European 
exchange rate mechanism (ERM) in low- 
ering Europe-wide inflation rates is 
based on the independence of the Ger- 
man Bundesbank. European countries 
without independent central banks have 
effectively been able to peg their 
Inflation rate to the most independent 


and successful central bank of all. 

But advocates of independent central 
banks often claim that freedom from 
political control delivers more than just 
low inflation. Freeing monetary policy 
from the vagaries of the political cycle 
may also lead to fewer fluctuations in 
output and to a more predictable mone- 
tary policy. Some claim that removing 
the distortions and uncertainties caused 
by high or variable inflation wifi also lead 
to higher rates of economic growth. 

Opponents of independent central 
banks find it hard to deny the link 
between independence and low inflation, 
although they can doubt the direction of 
causation. Countries where the fear of 
inflation is greatest may be those that 
give the most independence to inflation- 
hating central bankers. But there may be 
a cost to pursuing low and stable infla- 
tion as the sole goat of monetary policy. 

Denying governments the ability to use 
monetary policy to stabilise the economic 
cycle may actually lead to more variable 
output and higher unemployment 

So the issue is whether Independent 
central banks tend to deliver higher or 


lower and more or less variable rates of 
economic growth and unemployment 

Mr Alberto Afesfna and Mr Lawrence 
Summers of Harvard University have 
investigated these claims using a sample 
of 17 OECD countries over the past 35 
years.* They use an index of central 
bank independence based on a number 
of measures, including the length of ten- 
ure of the central bank governor and the 
frequency of contacts between the gov- 
ernment and bank officials. 

Their results confirm that those coun- 
tries with more independent central 
banks have tended to have lower and 
less volatile inflation rates in recent 
decades, as the left-hand charts show. 
However, independent central banks are 
not generally associated with higher or 
less volatile rates of economic growth. 

Spain, Australia and Italy all had 
higher average annual growth rates than 
Germany over the period 1955-87, 
despite having less independent central 
banks and higher average inflation rates. 
The same results are true for the period 
since 1973. There appears to be no truth 
in the claim that countries wife below 


average or stable inflation rates 
above average growth rates. 

Nor are independent . central ! 
associated with more stable econi 
or lower unemployment' rates. Au 
and the UK have both had roore 
rates of growth than either Juan, 1 
or Germany, all of which had a 
independent central bank. 

So while independent central bai 
seem to deliver low and stable Ini 
they do not lead to . more dyrvar 
stable economies. But they do not j 
more instability either. ■ 

. If individual European goverome 
voters want low inflation, then ah 
pendent European central bank Is t 
idea. But if they also want higher g 
economic stability or low uhemplc 
they will have to look elsevi 


■A.AlBsina S L. Summd 
Bank Independence end- Me 
Performance : Some Come 
donee*. Harvard Institute: ’ 
Research Discussion Paper I 
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egister now and you could 


be receiving an incentive. 



By now, you have probably heard that some of the Government’s 
remaining shares in BT will be offered for sale this November. 

What you may not know, however, is that you could also 
qualify for incentives: either bonus shares or money off your later 
instalments. So register soon with the BT Share Information Office. 

You will be sent an information pack telling you about the 
company and the share offer. It’ll also tell you about the Share Shops 
and how to select one. Later, you’ll automatically be sent a prospectus 
and a special application form. In order to register, simply fill in the 
coupon and send it to the address 
opposite, or call 0272 272 272. 

But remember, if you want 
to be on the receiving end of an 
incentive, don’t hang around. 


To register persons under 18, please do not use this coupon but call 0272 272 272. 
This coupon is to be used by individuals only. 


Title (Mr/Mrs/Ms/Miss) 

Full Forenames 

Surname 


acc. capitals nuac 


Address 


Postcode 


Please complete and send to the ST Share Information Office, RO. Box 1, Bristol BS99 1BT. 


Phone 0272 272 272. You could buy a bit of BT. 

ISSUED BY XU GOVERNMENT AMO APPROVED BY SC. WARBURG A CO. LTD,, ITS FINANCIAL ADVISES FOR THI OFFER OF SHAMS IN BRITISH TELE CONN LIN 1C ATKINS PLC AND A MEMBER OF SFA. S.C. WARBURG A CO. LTD, ITS CONNECTED OR AFFILIATED COMPANIES OR THEIR 
EMPLOYEES HAT HAVE A POSITION IN THE SHARES OF BRITISH TELECOMMUNICATIONS PLC OR RELATED INVESTMENTS. ANY APPLICATION FOR SHARES SHOULD BE OH THE BASIS OF THE INFORMATION IN THE PROSPECTUS ALONE. BEFORE DECIDING WHETHER TO APPLY FOR 
SHARES YOU SHOULD CONSIDER WHETHER THE SHARES ARE A SUITAOU INVESTMENT FOR YOU. THEIR VAUIE CAR GO DOWN AS WIU. AS UP. IF YOU NEED ADVICE YOU SHOULD CONSULT A PROFESSIONAL ADVISER. 
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British Gas to discuss supply monopoly with OFT 


By Deborah Hargreaves 


BRITISH Gas will meet officials from 
the Office of Fair Trading this week 
to discuss sweeping changes to its 
business. The meeting will mark the 
first talks between the company and- 
competition officials since the 
release of the OFTs critical report 
on gas competition three weeks' ago. 

The OFT has called for the 
break-up of British Gas's monopoly 
supply to the UK's 17m household 
customers, as well as the sale of its 


pipeline and storage system and the 
release of some of its gas supplies to 
competitors. 

Sir Gordon Borne, director-general 
of Fair Trading, has set a deadline of 
the end of the year to dismiss with 
^he company how these measures 
can be implemented. If no progress 
is made, he will refer British Gas to 
an investigation by the Mono- 
polies and Mergers Commission 
which could impose even more 


radical changes on the utility. 

The talks must move extremely 
quickly over some very complex 
issues. British Gas is likely to chal- 
lenge the OFTs assertion that com- 
petitors are unlikely to gain 30 per 
cent of the firm industrial market 
for gas by 1993 - a target set by the 
regulator. (The firm industrial mar- 
ket excludes gas supply to power 
generators.) 

hi addition, the company is expec- 


ted to stress the useful function it 
provides in the market by virtue of 
its monopoly power. For example, 
British Gas supplies back-up gas in 
pipelines which makes up for any 
temporary shortfall in competitors’ 
supplies. If the pipeline system is 
moved to an entirely separate sub- 
sidiary, British Gas will not be 
obliged to do this at alL 
"The OFT has not thought 
through the consequences of remov- 


ing British Gas' obligations to the 
system,” said Mr Jonathan Stem, a 
gas specialist at the Royal Institute 
for International Affairs in London, 
“these are social and political dyna- 
mite. Can you imagine what hap- 
pens if domestic customers go with- 
out gas for even a short amount of 
time because of a minor glitch in the 
system?" 

The OFT, on the other hand, 
appears prepared for some disrup- 


tion in the mar ket which will be 
associated with big structural 
change. But it believes this should 
be shortlived and easily overcome 
and wiH argue against any scare tac- 
tics adopted by British Gas. 

If British Gas does not show a 
strong enough commitment to mak- 
ing ch an g es in its business, Sir Gor- 
don will be quick to refer it to the 
Monopolies and Mergers Commis- 


Sponsors 
sought 
for more 
ITV shows 


By Raymond Snoddy 


Rise in 
confidence 


among 

directors 


Poorer return on assets found 
in west Midlands companies 


By Paul Cheeserlght, Midlands Correspondent 


By Charles Batchelor 


CONFIDENCE about the future 
of the economy has risen 
strongly among company 
directors over the last two 
months, according to the latest 
bi-monthly survey of business 
opinion carried out by the 
Institute of Directors. 

Of the 300 directors polled 
by the institute, 52 per cent 
are more optimistic about eco- 
nomic prospects generally 
compared with 36 per cent in 
the August survey. Fifty six 
per cent say they see a 
brighter outlook for their own 
company compared with 48 
per cent in August 
However, the survey shows 
that business performance has 
yet to show an upturn and 
that order books, volume of 
business, employment levels 
and profits remain flat 
Forty three per emit of busi- 
nesses cite cash flow as their 
primary concern ahead of 

insnffTfflpnt dwnand which 

fallen to 31 per cent from 37 
per cent The institute says 
that a shortage of cash is a 
classic indicator that business 
activity is increasing. 

Thirty four per cent of direc- 
tors report Improved order 
books compared with 30 per 
cent but only 33 per cent say 
profits are improving com- 
pared with 34 per cent Fifty 
five per cent forecast there 
will be no change in employ- 
ment levels but those expect- 
ing an increase rose from 24 
per cent to 31 per cent 
Director Publications, Mount- 
barrow House, Elizabeth Street, 
London SWlW 9RB. £15 


COMPANIES in the west 
Midlands, the region which is a 
barometer of the UK manufac- 
turing sector, have been work- 
ing their assets harder, but 
receiving a poorer return. 

The companies have been 
digging into cash resources not 
only to meet high interest 
charges, but to keep sharehold- 
ers happy with dividend pay- 
ments, according to a study to 
be published by KPMG Peat 
Marwick, the accountancy 
firm. 

The study looks at 100 
quoted companies in the region 
against a background of fears 
for the future of the regional 
manufacturing economy. 

The 100 companies made pre- 
tax profits in 1990-91 of £2.16bn, 
against £2.53bn in 1989-90. 
Their net interest bill climbed 
to £332m tom £272m but their 
interest cover - the number of 
times profits cover Interest 
payments - fell to 7.5 from 
10.3. 

Total gearing, at 30.5 per 
cent in 1990-91, was marginally 
higher than the previous year. 

Although pflmingK fell and 
margins were being squeezed 


by the inability to pass on 
higher costs to customers, the 
amount paid out in dividends 
rose to £668m in 1990-91 from 
£6l7m. 

The food, brewing and utili- 
ties sectors - which are under- 
represented in the west Mid- 
lands - performed the best in 
1990-91, although the only sec- 
tor showing an increase in 
operating assets was food. The 
main problems have been faced 
in the engineering, building 
and general industrial sectors. 

KPMG estimates that, in 
spite of drops in interest rates, 
sales and profits will continue 
to fall In the immediate future. 

Mr Richard Archer, KPMG 
senior partner in Birmingham, 
said: “I believe that all the talk 
of an upturn at the moment is 
quite illusory." Any increase in 
demand was the USUal 
upturn. 

An upturn win create, in any 
case, its own problems for 
many companies, including 
smaller businesses outside the 
scope of the study. 

Mr Edward Roberts, chair- 
man of the West Midlands 
region of the Confederation of 


British Industry, said: "If mar- 
gins are squeezed so tightly, if 
the banks are looking carefully 
at finance, how will companies 
have enough working capital. 
As demand pinks up, your cash 
resources drain - that’s what 
always causes the second 
phase of corporate collapses.” 

Arguably, the problem for 
the west Midlands is less to do 
with capacity and more that 
recession has eroded the 
region’s competitive position. 

Mr Chris Tiflett, economist 
at consultants Coopers & 
Lybrand Deloitte, pointed out 
that there had been a "collapse 
of investment” over the last 
year. "Unless this adverse 
trend can be rectified over the 
next year, the region’s capabil- 
ity to compete effectively in 
the European single market 
could be significantly dam- 
aged," he said. 

For the medium term, 
growth prospects in the region 
look modest. The West Mid- 
lands Enterprise Board fore- 
casts that regional gross 
domestic product will grow at 2 
per cent a year for the rest of 
the decade. 






Reflecting the gloom: the west Midlan ds is seen as a barometer for the manufacturing sector 


Oil output is forecast to bring technical end to recession 


By Rachel Johnson, Economics Staff 


THE RECESSION reached its lowest 
point in the second quarter, but will 
technically terminate in the third 
quarter because of a rebound in North 
Sea oil production, according to the 
London Business School- 
Hard evidence of recovery remains 
elusive and the non-oil economy is 
expected to remain weak until 1992, 


the school says in its latest economic 
forecast, which has been built on the 
assumption that the Conservatives 
win the general election. The forecast 
says the fall in output has reached a 
trough and gross domestic product 
(GDP) in the third quarter should rise 
0.5 per cent In 1992 GDP is expected 
to rise 2 per cent 


Mr Geoffrey Dicks and Professor 
David Currie, the authors of the fore- 
cast, say that although the economy 
has undergone an "accelerated transi- 
tion to European levels of infla tion* 
unemployment will continue to rise, 
reaching 2.7m next year and peaking 
at 2.8m in 1993. 

Retail price inflation (RPi), down 


from an annual rate of 10.9 per cent at 
its peak last October, to 4.1 per cent 
in September, will fall further this 
month. With wage inflation holding 
steady at around 6 per cent, the fore- 
cast expects the RPI to average 3 per 
cent over the next four years. 

As inflation falls, the principal con- 
straint on lowering interest rates is 


monetary policy in Germany. The 
forecast says: “With sterling vying 
with the French franc for bottom 
place in the ERM. the maximum that 
can probably be achieved is a 05 per 
cent cut in interest rates." 

Economic Outlook. Gower Publish- 
ing. Croft Road. Aldershot. Hants 
GUU 3HR. Subscription £17& 


THE Independent television 
network yesterday announced 
a big extension of its sponsor- 
ship scheme with 37 wo- 
grammes to be made available 
for sponsorship next year. 

The list includes drama such 
as Inspector Morse and light 
entertainment programmes 
such as Aspel and Company 
and This is Your Life 

It follows the relaxation to 
January by the Independent 
Television Commission of 
sponsorship regulations, and 
the success of TTYs coverage 
of the Rugby World Cnp,.spon- 
sored by Sony. . ■ 

Meanwhile, two independent 
analy sts have expressed doubts 
on claims by the commission . 
that the Treasury would 
receive only an extra £4Qm a 
year on average as a result 
of the ITV competitive 
tenders. 

Datamonitor, a market anal- 
ysis company, said that — par- 
ticularly in the early years of 
the new franchises - the 
amount would be much higher 
and would probably be much 
closer to ElOOm. 

If the £100m figure is correct 
it would mean the ITV system 
coming under much greater 
financial strain in the first few 
years of the new licences than 
the rrc figures implied. 

The ITC argued that the 
average annual payments of all 
the winning companies would 
be £350m in 1991 prices. This 
figure would compare with 
E250m a year in Exchequer 
levy if the existing levy on rev- 
enues an profits were to con- 
tinue throughout the new fran- 
chise period. 

The ITC then argued that a 
further £60m in deductions had 
to be made from the £100m dif- 
ference because of factors like 
the Welsh Fourth Channel 
befog funded by the Treasury 
in future. 

Euromonitor, a . research 
company which plans to pub- 
lish a study of the UK televi- 
rion industry at the beginning 
of next month, says: “We 
believe this [the £4Qm figure] is 
based on very optimistic reve- 
nue and profitability figures in 
the calculation of what would 
have been paid had the exist- - 
fog system continued." 
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British Midland is pleased to announce its 
new air travel management scheme. 

It's called Corporate Advantage. And not 
without reason. 

A sophisticated combination of volume 
discounts, self-ticketing and lowest applicable 
fares, the Corporate Advantage scheme can 
mean significant travel savings for virtually 
any company. 


a potential saving of £250,000. 

Every yean 

Add membership of British Midland's 
Diamond Club, and our unique High Flyers 
Club for senior secretaries and P.A's, and you 
begin to understand how Corporate Advantage 
earned its name. 

If you would like to know how your 
company could benefit from the Corporate 



POSITION IN COMPANY 


COMPANY ADDRESS 


TELEPHONE NO; 


Send to: Corporate Advantage, British Midland, Donington Hall, 
Castle Donington, DERBY DE7 2SB. 
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For a larger company, this could produce Advantage scheme, just complete the coupon. 
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AEROSPACE 


BAe, RR cut launch repayments 


By Charles Leadbeater, Industrial Editor 


BRITISH Aerospace and Rolls 
Royce have cut sharply their 
repayments of government 
launch aid amid mounting 
ministerial concern at the vul- 
nerable state of the UK aero- 
space industry. 

Detailed accounts of Depart- 
ment and Trade and Industry 
finances published recently 
show that British Aerospace's 
repayments last year of launch 
aid for its civil aircraft pro- 
grammes was about 25 per cent 
below the level forecast, while 
Rolls Royce reduced its repay- 
ments by about 40 per cent 

The disclosure of the 
reduced payments comes as 
ministers at both the DTI and 
the Ministry of Defence are 
beeping a close watch on the 
two companies which form the 
core of the British aerospace 
industry, one of the UK’s most 
successful manufacturing 
industries. 

The DTI’s appropriation 
accounts show that in the last 
financial year Rolls Royce 
repaid £17.8m in launch aid for 
its RB21 1-535 engine, about 
£12.3zn less than it was sup- 
posed to under estimates made 
at the start of the year. 

The company is also trying 
to negotiate a lower schedule 
of repayments for future years 
to reflect the extra develop- 
ment work on the engine 
which it has finan ced. The DTI 
said the short fall in payments 
was due to Rolls' lower than 
expected engine sales. 

BAe repaid £34m in launch 
aid, £9.4m less than anticipated 
largely because industrial 
action and slower growth led 
to lower than expected sales of 
commercial aircraft 


The MoD is keeping a dose 
watch on the unfolding finan- 
cial and managerial crisis at 
BAe which is braced for an 
embarrassingly low take up of 
its £432 m rights issue this 
afternoon. 

While BAe is assured of the 
funds it needs to strengthen its 
balance sheet because the 
Issue is fully underwritten, 
ministers are concerned that 
the low take up of the issue 
reflects a lack of confidence in 
the company's management 
among institutional investors 
which could further damage 
BAe’s standing. 

In a separate development, 
Mr Peter Lilley. the trade and 
industry secretary recently 
met Lord Tombs, Rolls Royce’s 
chairman and Sir Ralph Rob- 
bins, the company's chief exec- 
utive to discuss the aero 
engine group's position after 
British Airways decision to 
buy US engines for Its new 
fleet of Boeing 777 aircraft 

Although Rolls Royce pub- 
licly insists it does not want to 
make British Airways’ decision 
to buy engines from General 
Electric, the US group a cause 
celebre. it could yet become 
highly controversial with both 
British companies lobbying 
behind the scenes. 

Mr Lilley assured the two 
executives that the govern- 
ment would take a firm line if 
there was any evidence that 
General Electric, had won the 
order through predatory pric- 
ing to break into Rolls Royce’s 
domestic market The Office of 
Fair Trading is inquiring into a 
related aspect of the deal in 
which General Electric bought 
British Airways’ engine main- 



Tony Andrews 

Lord Tombs: repayments have been cut by 40 per cent 


te nance facilities in south 
Wales for £272m. 

Both British Airways and 
General Electric believe that 
Rolls Royce’s behind the 
scenes pressure prompted the 
government to take the 
unusual step last week of dis- 
closing that the OFT was 
inquiring into the deaL 

Rolls Royce says it has 


responded to a routine OFT 
request for information about 
the deal in which it also made 
a bid for the engine facilities as 
well as to supply engines for 
the BA Boeing 777 fleet 
British Airways said it chose 
the GE-90, an engine which is 
still under development, 
because GE offered a more 
a ttractiv e financial package. 


Proposals for union reform face setback 


By David Goodhart, Labour Editor 


THE Engineering Employers 
Federation (EEF) has rejected 
important elements of the gov- 
ernment’s proposals to reform 
anions. It disagrees with sev- 
eral points - legally enforce- 
able collective agreements, 
postal as opposed to workplace 
ballots, and annual employee 
confirmation of automatic 
check-off of union dues. 

With both the organisation 
of trade union members within 
the Conservative party and the 
CBI expected to take an even 


less enthusiastic stance than 
the EEF it seems that few of 
the proposals will reach the 
statute book in the event of a 
Conservative election victory. 

The EEF does support the 
proposal that seven working 
days’ notice of any industrial 
action should be given by a 
trade onion fallowing a secret 
ballot and the proposal to 
override the TUC- 
administered Bridlington 
rules, which determine which 
TUC union a worker may join. 


and says that it would not 
expect a rash of inteivunion 
disputes as a result 
The organisation, with 5,000 
member companies, suggests: 

• The complex law on indus- 
trial action, immunities and 
balloting should be consoli- 
dated into one act 

• Instead of making collec- 
tive agreements legally 
enforceable - which could 
have disadvantages for 
employers - trade unions 
should be penalised for endors- 


ing industrial action in breach 
of collective agreements. 

It adds: “Our experience is 
that incidence of industrial 
action involving breaches of 
collective agreements by trade 
anions is not common.” 

The organisation says the 
proposal that there should be 
annual written consent to 
check-off of trade union dues 
by employers would be “an 
unnecessary administrative 
nightmare without any com- 
mensurate benefit”. 


At IMD, executive 
education is only 
meaningful if it relates 
to daily realities of 
management. The 
essence is managing 
change, especially in 
times of crisis. 

And this is more than 
acquiring facts. 

Our programs 
challenge you with 
new insights, helping 
vou to view’ your 
problems in a wider 
perspective. 

They enable you to 
share your concerns 
with a diverse and 
international peer 
group, giving you the 
opportunity to stop 
and think — at every 
stage of your career. 

Putting knowledge to 
work is IMDs unique 
approach to executive 
education. Call us and 
find out how our 
flexible program 
structure can fit your 
needs. And improve 
your vision of the 
future. 


Executive education is 
meaningless without vision, 
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MoD denies 
reviewing 
army plans 

The Ministry of Defence 
denied weekend reports that 
the government was reviewing 
plans to amalgamate Scottish 
regiments. 

However, the MoD said that 
since the Scottish amalgam- 
ations were not planned to 
take place nntil 1993 there was 
time for changes if circum- 
stances altered. 

Despite this denial of an 
immediate review, the Labour 
party claimed there was an 
“open and growing split” 
within the government 
between Mr Tom King, defence 
secretary, and Mr Ian Lang, 
Scottish secretary. Mr John 
Reid, a Labour defence spokes- 
man, called on Mr King to 
make a statement The amal- 
gamation plans, which form 
part of large scale cats in 
defence spending, have 
prompted strong opposition in 


many of the areas affected and 
have raised fears among gov- 
ernment supporters about 
their impact on the Kincardine 
and P ee sSde by-election (back- 
ground this page). 

Job-related 

training rises 

The number of people receiv- 
ing job-related training has 
nearly doubled since 1984 
according to the government’s 
latest training statistics survey 
to be published this week. 

The survey, which draws 
heavily on the Labour Force 
Survey, shows that in 1990 15.4 
per cent of employees had 
received training during the 
previoos four weeks compared 
with only 9.1 per cent in 1984. 

The training statistics sur- 
vey also estimates that the 
total cost of training in the UK 
is £33bn. In Jnly of this year 26 
per cent of employers said they 
expected to spend more on 
tr aining over the next 12 
months compared with 21 per 
cent who expected to spend 
less and 47 per cent who expec- 
ted to spend the same. 

ITV to extend 
sponsorship 

ITV announced a big extension 
of its sponsorship scheme for 
network television with a list 
of 37 programmes to be made 
available for sponsorship in 
1992. 

The list includes drama such 
as Inspector Morse and light 
entertainment programmes 


such as Aspel and Company 
and This is Your Life. It fol- 
lows the relaxation in January 
by the Independent Television 
Co mmis sion of programme 
sponsorship regulations, and 
the success of rTYs coverage 
of the Rugby World Cup. spon- 
sored by Sony. 

M ean while, two independent 

analysts have expressed 
doubts on cto™* by the Inde- 
pendent Television Commis- 
sion that the Treasury would 
only get an extra £40m a year 
on average as a result of the 
ITV competitive tenders. 

Childcare 


equality in the workplace. Yet 
state provision is also m i nim al 
Less than 3 per cent of under- 
fives in London have a publicly 
funded nursery place." 


lacking 


Only one child in 250 has tbe 
chance of attending a work- 
place nursery in London, 
according to Working for 
Childcare, an organisation for 
the development of quality 
childcare. 

To coincide with the launch 
by the prime minister today of 
Opportunity 2000 - a business- 
led initiative to improve the 
position of female workers - 
the organisation carried out an 
audit of workplace nurseries in 
London, it said there were 62 
in London, providing 1,850 
places. 

The majority of these places 
were provided by public sector 
employers including local 
authorities, hospitals, colleges, 
the BBC and the civil service. 
Working for Childcare esti- 
mates there are 465,000 chil- 
dren under the age of five in 
the capital 

It said: “Lack of childcare is 
tbe biggest barrier to women's 


Rise in low pay 
prosecutions 

There have been 83 prosecu- 
tions since 1979 out of more 
thm 100,000 companies found 
paying below Wages Council 
minimum rates, according to a 
government statement to a 
Labour MP. 

Only 9 prosecutions were 
brought by the Wages Inspec- 
torate last year - but already 
Am year the number has risen 
to 14. 

The Low Pay Unit has wel- 
comed this tougher line, but 
says that with 71 Inspectors 
covering more than 300,000 
establishments the inspector- 
ate has Insufficient resources. 

If the Conservatives win the 
next election tbe inspectorate 
is likely to be disbanded. 
Labour is committed to sub- 
stantially beefing up tbe 
inspectorate and sanctions 
against law-breakers. 

Australia tipped 

Australia are 1-3 favourites to 
beat England and win the 
World Cup at Twickenham on 
Saturday after their 16-6 semi- 
final triumph over New Zea- 
land in Dublin. 

England, who beat Scotland 
9-6 at Murrayfield on Saturday 
in the other semi-final, are 
rated 11-5 to lift the Webb Ellis 
trophy. 



Rise of a new political spirit 

Ivo Dawnay on the decline of the Conservative party in Scotland 


O NE of Britain's wealthi- 
est electorates is con- 
templating alternatives 
to the Conservative party. 

Transplant the rambling 
Kincardine and Deeslde consti- 
tute ncy on the Scottish east 
coast, dose to Aberdeen, to the 
south of England and you 
could count on a 20.000 plus 
Conservative majority. Against 
the national trend, a new oil 
boom is fuelling the local econ- 
omy, boosting house prices and 
driving unemployment down 
to a statistically negligible 3 
per cent. 

But all of Scotland is now 
bandit country for the govern- 
ment and a victory for Mr Mar- 
cus Humphrey, its well mean- 
ing if wholly anachronistic 
landowner candidate, in the 
by-election next month would 
be almost as surprising as a 
Labour one. 

Before his death last August, 
even Mr Alick Buchanan- 
Smith, the charismatic and 
much loved Tory MP, had 
found that only by publicly 
falling out with the govern- 
ment could he hold a slim 2,063 
majority over Mr Nicol Step- 
hen, a young, hardworking 
Liberal Democrat local council- 
lor. 

If Mr Stephen now fails to 
win the seat on November 7, it 
will be quite as cataclysmic for 
his fellow Scottish Liberals as 
a Tory defeat is predictable. 

“The Liberals have to win 
this one," said a canvasser for 
Mr Malcolm Savidge. Labour’s 
45-year-old teacher candidate. 
“If they don’t, it gives the lie to 
their claim that weakness in 
national polls is made up for 


by local strength. All their 
Scottish seats - half the parlia- 
mentary party - are put at 
risk." 

Yet with the psephologicai 
complexities of Scotland's four 
party politics anything 
remains possible. The more 
credible of two polls that 
emerged last week gave the 
Liberal Democrats 36 points to 
28 for the Tories and 17 points 
each for the Labour party and 
tbeSNP. 

But the more intriguing 
alternative - tnkpn earlier and 


the party holding not merely 
over half the seats but, aston- 
ishingly. more than 50 per cent 
of the votes cast as welL 
With a general election 

imminent, the gove rnment is 

now faced with a potential 
massacre. Only two of its cur- 
rent 10 Scottish seats can be 
described as rock solid. Else- 
where, from Galloway in tbe 
deep southern lowlands 
through Ayr to Edinburgh and 
on up by Stirling and Perth to 
Kincardine on the Aberdeen 
coast, tbe Conservatives are 


With a general election imminent, the 
government is now faced with a potential mas- 
sacre. Only two of its current 10 Scottish seats 
can be described as rock solid. Elsewhere the 
Conservatives are under attack from all sides. 


with a larger though less scien- 
tific sample - showed just eight 
points between the four par- 
ties. Mr Humphrey was mar- 
ginally ahead on 28 points 
(against 41 for the Tories in 
1987), the Liberals on 26 (36). 
Labour on 24 (16) and the Scot- 
tish Nationalists' articulate 
Open University tutor, Mr 
Allan Macartney on 20 (6). 

Whatever the true position, 
evidence of the electorate’s vol- 
atility came in figures showing 
the “undecided” running as 
high as one in three, giving all 
parties a sense that everything 
is there to play for. 

For lifelong Tories, the polls 
beg the question as to how 
their party has fallen so dra- 
matically from grace? As 
recently as 1955, Scotland was 
a Conservative stronghold with 


under attack from all sides. 

Privately, even Tories will 
agree it is not impossible that 
the election will leave them 
with just four seats making 
them merely the fourth party 
in the country, behind the 
SNR 

“The problem Is that we 
have become identified as the 
English party," one Scottish 
grandee admitted last week. 
“Mrs Thatcher was seen as 
wholly out of sympathy with 
Scotland and we are reaping 
the whirlwind." 

In Kincardine and Deeside, it 
is that perception of arrogant 
English neglect that is ranged 
against Mr Humphrey. His 
speeches are consequently pep- 
pered with unflatterring refer- 
ences to the former party 
leader and praise for Mr John 


Major as "a welcome breath of 
fresh air". 

In addition, Mr Humphrey 
has been forced time and again 
on to the defensive on the dom- 
inant local Issues. 

Furthermore, when Mr Mich- 
ael Forsyth, the firmly Thatch- 
erite MP for Stirling, visited 
the constituency, party organ- 
isers had to ensure he was kept 
away from tbe candidate to 
avert the embarrassment of 
public disagreements. 

All this has added greatly to 
the amusement of Labour and 
the SNP, neither of which had 
ori gnally dreamt of taking the 
seat. Questioned last week on 
the likely impact of “third 
party squeeze" on Labour, Mr 
Savidge had protested mildly. 

But when the first poll 
results came through as- he 
canvassed a staunchly- T8#y 
shopping mall in Banchory, las 
astonishment and delight told 
a very different story. ; i . • , 

For the SNP too, the polk’ 
have come as an unexpected 
fillip. With a low turnout and" 
the parties close to level peg^ 
sing. Mr Macartney and his 
colleagues insist that just .25 
per cent of the vote coqld 
decide the winner. . 

Yet when polling day comes, 
many voters’ suspect that the 
contest will be between . wro. 
varieties of anti-socialism r.lhe-- 
traditional Tory ascendancy 
against the new liberal Demo- 
crat technocratic meritocracy^ - 
Few now believe the old Sri#-; 
land can win. . , 

• 1987 Election result : Censer •>.- 
native 19,438; Liberal ABu&tii 
17.375: Labour 7,624; SNP 3 ,p&& 
Green 229 - ' 


We’re raising our standard 
next to Edinburgh Castle 
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Today at Martin Currie, all areas of our ’ 

investment business, namely pension;^ 
funds, investment trusts, unit truths arid' 7 -' 

. :• . ’t 1 ■* \ 

charities, will be united under orie roof'^ 
at Saltire Court in Edinburgh . 

The move allows us the opportunity"*^ 
to maintain and even improve on 
the extremely high standards we set for •; 
ourselves. 

As an independent company, we’re 
J^^ofourBcceOemreawd in investment 
management. 

This is reflected in' the growth ' 
and success of our business that has 
determined our move to larger corporate 
head Quarters beside Edinburgh Castle. 

. ^ you woukl^ to Imow more about ' 

our independent approach to investment 
management, call Chris Berger-North " \ 
on 031-229 525? or write to hhn at the _ 
address below. 
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Here’s something to stimulate the grey matter. The human brain accepts and interprets messages received in colour significantly quicker 
than those in mere monochrome. Think about that for a moment. Then think about the impact of vivid, high resolution colour in your business presentations 
In other words, imagine what the Sharp PC-8501 portable colour laptop could do for you in your next meeting. Your charts and reports are suddenly 
several hundred shades more riveting. Eyes that would once glaze over now find a new fascination with your figures. The language of colour, in short, drives 
your point home more quickly to a more appreciative audience. All thanks to Sharp’s pioneering colour technology All in a space no bigger than a briefcase. 


It’s a supremely convenient way of putting across yonr message with maximum effect. Anywhere. See it 


E TrTi 


in action soon. Before everyone starts thinking the same way For farther information, call free on 0800 262958. jMl A K E S SENSE 














UK NEWS 


Rise in water 
pollution cases 
‘disturbing’ 

By John Hunt, Environment Correspondent 


THERE HAS been a “dis- 
turbing rise” in the number of 
companies and individuals 
being prosecuted for water pol- 
lution offences over the past 
two years, according to a 
report published today by the 
National Rivers Authority 
(NRA). 

The companies fined by the 
NRA, the water watchdog, 
include British Rail, Imperial 
Chemical Industries, British 
Steel, Shell, British Coal Bern- 
ard Matthews Ltd, the BBC 
and the 10 water companies 
privatised In England and 
Wales. 

In the report Lord Crickhow- 
ell. NRA chairman, warns 
industry that a tough line will 
be taken against offenders. He 
says the NRA is “a watchdog 
with razor sharp teeth". 

He adds: “The public rightly 
expects polluters to be brought 
to book in this way and they 
will continue to be. We will not 
hesitate to prosecute when nec- 
essary, whoever the offender 
may be." 

In the second year of NRA 
operation, up to September this 
year, there were 574 successful 
prosecutions against compa- 
nies and individuals, including 
small farmers - a 72 per cent 
increase on the 334 prosecu- 
tions in its first year. 

A separate report shortly to 
be published by the NRA will 
show a decline in the quality of 
many rivers and canals in 
England and Wales. 

Mr Andrew Lees, of Friends 
of the Earth, the environmen- 
tal pressure group, which 
leaked the report, said the gov- 
ernment had presided over the 
slow and painful death of 
many rivers. 

According to today’s NRA 
report, the biggest pollution 
incident was when Shell UK 
was fined £im in 1990 for 
polluting the Mersey with 
156 tonnes of heavy Venezue- 
lan crude oil from a corroding 
pipeline. British Steel was 
fined £200,000 this year for an 
oil spill Into the Severn Estu- 
ary - the second-largest fine 
for a pollution incident in 
England and Wales. 


The BBC was fined £2,000 for 
polluting Abetford Lake, Bore- 
ham Wood. Hertfordshire, with 
paint and paint stripper from 
Its Elstree site. British Coal 
was fined £7,500 for polluting 
the River Doe Lea, North Der- 
byshire, with coal and £11,000 
for leakages into the River 
Sence, Leicester. British Rail 
was fined £3.000 after cable oil 
leaked into a brook at SeQmrst, 
south London. 

ICI was fined £4,000 for dis- 
charges from its Castle Kellner 
and Rocksavage plants, and 
another £10,000 for a chemical 
spillage from Rocksavage. It 
was also fined £&200 for pollu- 
tion of the Trent and Mersey 
Canal which seriously dam- 
aged fish. Bernard Matthews 
Food Ltd was fined a total of 
£10,700 for three incidents over 
the two years. 

The privatised water compa- 
nies were fined a total of 
£49.000 for various offences. 
The companies are Anglian. 
Northumbrian, North West, 
Severn Trent, Yorkshire, 
Southern, South West, 
Thames, Welsh and Wessex In 
addition Mid Sussex - not 
among the big 10 - was fined 
£20,000 for an offence. 

In the rivers report Dr Jan 
Penreath, NRA chief scientist, 
says: “There has been a real 
and significant deterioration in 
the quality of some rivers in 
recent years" This was caused 
by increased pollution and the 
dry weather. 

Most of the decline was in 
waters with the highest stan- 
dards of purity. The Thames 
and rivers in Devon and Corn- 
wall accounted for most of the 
deterioration. 

Since 1985, 15 per cent of riv- 
ers had been downgraded, 
while ll per cent had 
improved. Fifteen per cent of 
canals had been downgraded 
and 7 per cent improved. 

Rivers with downgraded 
stretches, by NRA region, 
inclnde: Severn Trent: The 
Avon, Severn, Tame, Trent. 
Thames; The Thames, Cher- 
well Lee- Wessex The Frame. 
Northumbria; The Wear. York- 
shire: The Derwent 


Plan for 
US-style 
Scottish 
N-store 

By Clive Cookson, 

Science Editor 

SCOTTISH NUCLEAR is 
hoping to adopt a US-style 
nuclear store to keep spent 
fuel indefinitely at Its two 
power stations. Instead of 
sending it for reprocessing. 

A group of engineers and 
managers from Scottish 
Nuclear this month visited the 
recently completed 830m 
(£17. 6m) modular vault dry 
store (MVDS) at Fort St Vrain 
nuclear plant, in Colorado. 

It is designed to hold spent 
fuel safely for at least 40 
years, without depending on 
power supplies or external ser- 
vices. 

State-owned Scottish 
Nuclear has chosen MVDS 
technology - developed in the 
UK by GEC Als thorn, the 
Anglo-French engineering 
company - for its two 
advanced gas-cooled reactors 
(AGRs) at Hnnterston and Tor- 
ness. 

It is seeking government 
permission to store all AGR 
fuel indefinitely on site 
instead of sending it to British 
Nuclear Fuel's (BNFL’s) Sella- 
fleld plant in Cumbria for 
reprocessing. Scottish Nuclear 
says long-term storage would 
be much cheaper than repro- 


In contrast. Nuclear Elec- 
tric, its English sister com- 
pany, last month signed a 
£13bn contract with RNFL, 
which commits it to send fuel 
to sellafieldfromits AGRs and 
the older Magnox. plants for 
the next 15 years. 

Magnox fuel Is lesa suitable 
for long-term storage than 
AGR fuel. This enabled BNFL 
to negotiate an acceptable 
package with Nuclear Electric 
for both Magnox and AGR 
faeL 

Scottish Nuclear, which has 
no Magnox plants, now pays 
£80m a year for reprocessing. 
It estimates that the operating 
costs of long-term dry storage 
would be half that. 

Environmental campaigners 
are likely to welcome Scottish 
Nuclear’s move, partly because 
spent fuel would no longer 
need to be transported by road 
or rail and partly because they 
dislike reprocessing in princi- 
ple. 


Counting the cost of City deregulation 

Norma Cohen finds the fund managers' world more uneasy than five years ago 



BIG Bang may 
not have been 
the catastrophe 
that many pre- 
dicted, but 
without ques- 
tion, the ftmd 
manager’s 
world is a 
more uneasy 
one than it was five years ago. 

By now, most have come to 
terms with the new world 
order, savouring the sharp cuts 
in commission costs, while 
bewailing the passing of an era 
when one’s word was one’s 
bond. In recounting how the 
world has changed, fund man- 
agers emphasise that it Is diffi- 
cult to separate the direct 
effects of deregulation from the 
impact of the torrent of compe- 
tition it enge n dered. 

As expected, commission 
costs have been slashed, so 
that each transaction is much 
cheaper than It once was. 
“Clearly, commission has 
nearly disappeared," said a 
ftmd manager. “We often deal 
net, and when we don’t deal 
net, we deal at prices that 
would have been laughed out 
of court five years ago." 

But the fierce battle among 
City stock brokerages to slash 
commissions and win Institu- 
tional business has been 
accompanied by a new world 
order that has substantially 
raised some costs. 

In pinpointing the most sig- 
nificant change since Big 
Bang, fund managers agree 
that it is their relationship 
with the City that has been the 
most fundamental. That 
change has coloured the way 
the fund managers deal and 



Graeme Knox: “Without any shadow of a doubt, there has been a conflict of interest* 


the way they have had to 
structure their own businesses 
to provide for themselves that 
which they once called on their 
brokers to give them. 

“Yuppie to yuppie, you can’t 
trust ’em anymore," said one 
Edinburgh-based fund man- 
ager. He said that since Big 
Bang he and other Scottish 
fund managers have installed 
systems to tape all telephone 
conversations between brokers 
and clients. While taping has 
been a facet of City life for 
some time, it would have been 
unhear d of in Scotland five 
years ago. Then, institutional 
investors agreed to underwrite 
rights offerings without even 
seeing the documentation. 


some thin g they say they will 
not do now. 

Much of the benefit of the 
reduction in commission fees 
has been offset by an increase 
in s alar ies, particularly for 
enhanced research depart- 
ments, fiiTwi managers say. 

The rise of the combination 
brokerage house - part bro- 
ker. part jobber - has left fund 
managers with the nagging 
concerns about conflict of 
interest “The biggest single 
change has been the rise of the 
integrated house.” said Mr 
John Stubbs, deputy director of 
Postal one of the UK’s largest 
pension funds with roughly 
£20bn under management 
“People have found it 


hard to serve two masters.” 

Mr Graeme Knox, invest- 
ment manager at Scottish Ami- 
cable, one of the UK’s largest 
life insurers, said: “Without 
any shadow of a doubt, there 
has been a conflict of interest" 

The changes were not 
entirely unexpected. In an FT 
survey of fund managers con- 
ducted on the eve of Big Bang, 
II per emit of respondents pre- 
dicted that the quality of 
research would suffer, while 
21 per emit worried about con- 
flicts of interests and II per 
cent predicted reduced liquid- 
ity in second-line stocks. 

Today, there is an almost 
unanimous view that the qual- 
ity of research is inadequate, 


particularly for smaller compa- 
nies. “Spending on research 
has not been paramount - cut- 
ting costs is.” said the manager 
of a life insurance company. 

The effects of poor quality 
research has been most evident 
among smaller companies, 
whose stock prices react 
sharply to profits warnings. 

Whether the inadequacies of 
second-tier corporate research 
reflect the Integration of brok- 
ing and jobbing activities or is 
merely an outcome of competi- 
tive pressure is ambiguous. 
But for fund managers, that is 
an irrelevant distinction. 

Fund managers say that de- 
regulation has had a marked 
effect on liquidity. In the very 
largest stocks, it has actually 
improved, with increased num- 
bers of firms making markets 
in them. However, for so-called 
beta and gamma stocks, liquid- 
ity is greatly diminished. 

The trading losses which 
many firms suffered have 
made them reluctant to com- 
mit the same level of capital to 
the market, institutional inves- 
tors say. 

And, with heightened price 
transparency and the larger 
numb er of players, it is impos- 
sible to execute a major buy or 
sell programme without dis- 
torting the market. “By the 
time it's done, you’ve stuffed 
your own position," said one 
fund manager. “So what 1 do is 
to split the order between 
three brokers at the same time 
and qhrff the market." 

This concludes the series on 
the fifth anniversary of Big 
Bang. Previous articles 
appeared on October 21, October 
2% October 25 and October 26. 


BT chief sees his 12.5% rise as ‘catching-up’ 


FT Reporters 

MR IAIN VALLANCE, chair- 
man of BT, yesterday defended 
a 12.5 per cent pay rise which 
will increase his annual salary 
by £50,000 to £450,000. It was 
disclosed that he may also be 
entitled to a performance- 
related bonus equivalent to 
half of his salary this year. 

The disclosure of his pay 
triggered immediate contro- 
versy because the workforce at 
BT, formerly British Telecom, 
has settled this year for a rise 
of 12 per emit There was a 
row in April when ST’S annual 


report showed that Mr Var- 
iance had received a bonus for 
the previous year of £150,000. 

Mr Vallance said yesterday 
In an interview on LBC, the 
London radio station, that his 
rise of 125 per cent was part of 
a “slow catching-up process" 
for the BT directors, who were 
not paid as well as their coun- 
terparts in other big compa- 
nies. He explained that the pro- 
cess was “pretty well 
complete”. 

T do not see it as a bad 
example," he said, stressing 


that he had given 30 per cent 
of his salary last year to char- 
ity and would “most likely" 
give any bonus payment to 
charity in the coming year. 

“I hold my head up as high 
as anyone in the private sec- 
tor,” he added. “Much of what 
we are about is in highly com- 
petitive international markets. 
I would argue BT must be one 
of the most difficult things to 
run in the UK" 

He said that the BT work- 
force were paid very well com- 
pared with other workers in 


tiie private sector. But he and 
other senior BT figures had not 
been paid as well as some of 
their counterparts elsewhere. 

Mr Gordon Brown, shadow 
trade and industry secretary, 
called the rise “scandalous." 
He called on Mr John Major, 
the prime minister, to back leg- 
islation that would force priva- 
tised organisations such as BT 
to cut prices to consumers if 
their directors were awarded 
excessive pay rises. 

“I am telling Mr Major that 
his Citizen’s Charter is little 


more than cosmetic window- 
dressing a wham if he does 
not take hew powers to protect 
the hard-pressed consumer 
against these boardroom 
excesses," Mr Brown added. 

. He said Labour would soon 
release evidence of the growth 
in the number of “boardroom 
millionaires" in privatised 
companies. 

Mr VaUance’s pay rise was 
set by BT’s non-executive 
directors. It was based on his 
performance and that of the 
company. 


LEGAL NOTICES 


DRYSiDE UNTIED 


NOTICE K HEREBY GIVEN, pursuant to S«. 
Hon <6(Z) O* (ha Insolvency Act 1988. that a 
maaUng at Dai unsecured cradHore of toe 
abova nomad company affll Da hold at 43 
Temple Row, Birmingham, B2 WT on 14 
Novambar 1991 al 1100 noon tor lha puipoaa 
ol having laid before It a copy of [ha report 
prepared by tha admlnlatrthre receivers 
major Seaton 48 at tha Bttkt Act Tho moet- 
tag may. It It tfilnka BL establish a committee 
to axandaa tha kmcdona conferred on credi- 
tors' committees by or under tha ACL 

Creditors whoa* dal rata are wholly aocurod 
ara not antittod to attend or ba represented 
at the m aatl n g. Othar creditors ara only arm- 
dad to veto ft 

(a| they have daflvard lo ua al tha 
addrna above, no Mar tin noon 
on 13 November 1091, written 
oataila al the debto may claim ta be 
dua to * era from tho company, and 
tho oialm ha* been duty admitted 
under the prevtotoni at Rule 3.11 of 
«na Insolvency Rules 1988; and 

<b) there has bean lodged wUh ua any 
proxy which Dm oredRor intend* to 
ba used on his or her behalf 

Pleaaa note that ihe original proxy signed by 
or on behalf d tha credtere muat be lodged 
al the address mentioned: photocopies 
(Including taxed copies) are not accaptabte. 

Dated: 17 October 1891 

Signed: Ion N CemKhars and David R Wilton 
Joint Adffltmstnutve Rocatvere 

A copy of tho report win ba aan to Cr e dito rs 
sepa r a te l y following the meeting. 


GENERATED ELEMENTS 


NOTICE tS HEREBY GIVEN, pursuant 10 Sec- 
tion 48(2] of the insolvency Act 1988, that a 
m e eting at Die unse cu red u editors at the 
above named company an ba held at Tha 
Grand Hofei. Col more Row. Blrmfngliim, B3 
2DA on on 18 November 1991 at 10.00 noon 
lor Dm purpose of having laid before It a 
copy of the report prepared by the admlnh- 
trUve receivers under Section 48 of lha said 
Act. The maatlng may. H A thinks flL estab- 
lish a committee to sxarctea Dm Bunedons 
conferred an creditors' cammfttoea by or 
under DM Act 

Creators whose cutms are wholly secured 
are nor entitled to attend or be raprreenM 
al lha moating. Other creditors are Only end- 
ued to vote it 

(a) they have dellverd fo uO at the 
address above, no later than noon 
on 14 November 1991, written 
details ol ths debts they claim to ba 
due to them hem the company, and 
the claim has bean didy admitted 
under the pr ov isi ons of Ruto a.11 of 
ha HwoWency Rules 198R and 

(b) there hes bean lodged wWi ue Any 
proxy which lha creditor Intends to 
be used an nit or her behalf. 

Pieaae nou that lha original proxy signed by 
or on behalf ofthe creditors muat ba lodged 
al the addreaa mentioned; phofooeplea 
(Indudtag taxed copfee) are not acceptable. 

Dated: 17 October 1801 

Signed: tan N Camitoara 4ftd Dtorid R Wilton 
Joint Administrative Re cei v e rs 

A copy of the report will be sent to cre d i tors 
separately taUOwing the meeting. 


THERM 08TAR (UK) LHI71D 


ftogfntaraa Number 988884 

Nature of Buahtoeo. Menufacmrei of 

refrigerated semMraileni 

Trade CtoasHtoaftan; 38 

Dais Of appointment of JOirtt 

ArinwibtreDv* R ec e rvera 

s <5 Warburg A Co Lftritad 

Christopher John Hughes and 

Christopher Barlow 

Joint Admimatretfw* Receivers 

(Office homer number* 2041 end 5521 

of Corn Gully 

Sheifoy Houee 

3 Noble Street 

London EC3V 7DQ 


MORCAT UNITED 


NOTICE IS HEREBY GIVEN, pursuant to Sec- 
tion 48(2} of tha fneofuenoy Act 1988. that a 
meeting ol die unsec u red cr editors of me 
above named oompany aria bo held at The 
Grand Hotel. Col more Row. Birmingham. B3 
2DA on 14 November 1991 at 10.00 am for 
the purpose of having laid before A a copy of 
the rsQOrt prepend by lha admlnMratfve 
receiver under Section 48 of Die aafd Act 
The meeting may, n It thinks lit. establish a 
committee to exercise the (unctfana con- 
ferred on creditor s * eanwn ll taaa by or under 
Die Act 

Creditor* whose claims are wholly secured 
are not entitled to attend or be represented 
at lha mealing. Other cred itor* are only end- 
Bed n vote If. 

fa) they hove delivered to ua al Dm address 
shown above, no later than noon on 13 
November 1891, written details of the debts 
Dwy ctafan to be due to them from Dm com- 
pany, and the claim has been duTy admitted 
under die prov isi ons of Rule 3.11 of the 
Ineofveney Rules 1988: and 
(b) there has been lodged wtfli us any proxy 
wHch Die cret R toi 1 Intends to be used on his 
or her betaalL 

Th ae ae note that tha original prosy signed by 
or on behalf of tha creditor* must be lodged 
al the address mentioned; photocopies 
(Including taxed copies) are not acceptable. 
Signed: 

> Ian It. Camdher* and David R. Wilton 
Joint Administrators R ace! vet* 

Dated: 17 October 1991 
A copy of too report win be sent to eradture 
separately tallowing Die meeting. 


IMAGERY UNITED 


NOTICE IS HEREBY GIVBi. pursuant to Me- 
llon 48(21 Of the Insolvency Act T98Q. that a 
mast in g of lha uneeciKed creditor* of the 
above named ocmpanlee wW ba held at The 
Grand Hotel. Colmare Row. Birm i ngham. B3 
2DA on 16 November IBOI at 12 noon tor toe 
purpose of having laid o> toe eald Act The 
meeting may, if It thioka fit, establish a com- 
mUiea to exaroite tha functions contorted on 
cradttors’ committees by or under lha Act 

Creditors on only entitled to vote lb 

(a) they have derive rod to rm at tha 
adtawes shown below, no later than 
noon on W November 1991. written 
dMBs of toe debt* RMy dalm to bo 
due to them from tod company, and 
lha claim has Han duty atonrited 
under toe provtefopa of Rule 3.11 of 
me Ineofveney Rules 1808; and 

(b) there has been lodged with me any 
pray which toe onxteor intends u 
bo used on Me behalf. 

Reese note Rutl ate original praty signed by 
or an behalf el toe creditor must be lodged 
al the addreaa mentioned: photocopies 
Ondudhig taxed copies) or* not ac ce ptable. 

Dated: 17 October IBM 

ten N Camdher* and David R Wilton 

Joint Admfnlantfve ReoevWfi 

A copy of tola report win tn sent to creditors 
separately tallowing the me et in g. 


NOTICE OR AmMTHSMT OF JOINT 
ADMMCTRATTVH RECOVERS 


COLWYN STATION UMfTH} 
(FORMERLY LGE. (COLWYN) LIMITED) 
Company No. £488473 

BOURNE LWCS UNIFIED 
(FORMERLY ABERDEEN U NION L'-JITED) 
Company No. 2840838 

LICHFIELD WOOL LIMITED 
(FORMERLY MJ.E. (LICHFIELD) LNiTED) 
Company No. S4SS33 

GREAT YARMOUTH WOOL LIMITED 
(FORMERLY I.C.E. (GREAT YARMOUTH) 
LIMITED) 

Company No, 2480381 
Propariy Investment Companies 
NOTICE IS HEREBY GIVEN that Michael 
Joespn Moore end DavW James Waterhouse 
of Coopers & Lybrand DetoKts. Aibtoa Court. 
3 Albion Piece, Leads LSI BJP were 
appointed Job* Administra to r* Reoefvtra of 
dm above named company* by Wbeiwieh 
BuUdtog Society on 2SDi September 1891. 

M J Moore 

D J Waterhouse 

Joint AtenMasreDve Hec e ivsni 


in lie matter eC 

UNITED RALWAYB OP THE HAVANA 
AND REGLA WAREHOUSES LIMITED 
(to Vutoltwj Ugn i d e Hng) 


NOTICE IS HEREBY GIVEN 0M an Extraordi- 
nary General Meeting ol the Hofdora ol 
Consolidated Stock in the above-named 
Company will be held at New Garden House, 
78 Hatton Garden. London EC1N 8JA on 28 
Hoventaer TOI at HIS pm. lor to* pur- 
pose* of considering, and if thought nt, 
passing the tallowing rooofeittono 

1 THAT toe resignation of Adrian John Pon- 
fln n Liquidator of toe Company with 
afloat Iran doe* of tanlnoM of ton Meet- 
ing be and la hereby accepted. 

2 THAT Edwin Devtd Stanley KMer of toe 
firm of Panned Kerr Forster. Chartered 
Accountants, be and ta hereby appointed 
as Liquidator cl fife Company tor toe 
purposes of Die Voluntary Wodteg-up of 
toe Company with affect from toe does of 
tatelneea of DiH Meeting. 

3 THAT Dw Account of tha liquidator* act* 
and dealing# end toe conduct of the 
Winding-Up brought down to 28 Novem- 
ber 1991 bo and la hereby approved 

Dated thle 21 dey of October 1991 

A J Pontfn 
Liquidator 

NOTE: A Consolidated Stock Holder entitled 
ta attend and vote at tola Moating te entitled 
to appoM another aa hia proxy to attend and 
vote In his stood. A proxy need not be a 
Canetaktatad Stock Haidar In toe Company. 

NOTICE OF APPOINTMENT OF 
JOINT ADMINISTRATIVE 
RECEIVERS 


WORKINGTON WOOL LIMITED 
(FORMERLY I.CLE (WORKINGTON) UMTTEOl 
Company No. 346M85 
NEVKXJAY WOOL LIMITED 
(FORMERLY LC.E. (NEWQUAY) LIMITED) 
Company No. 2420148 
HAVERFORDWEST WOOL LffiKTED 
(FORMERLY LC.E. (HAVERFORDWEST) 
LIMITED 

Company No. 2*88823 
Propariy bnmatment Cnnmantea 
NOTICE IS HEREBY GIVEN that Michael 
J oseph Moore and Devfd James WMerhouae 
ol Cooper* 8 Lybrand Dei ante. Albion Court. 
G Albion Place. Leeds LSI BJP were 
appointed Joint AdffrintetraBva Raosteei* of 
too above named company! by Woolwich 
BuPdbtg SocMyon 30to Sep te mber 1991. 

M J Moore 

□ J Waterhouse 

Joint Admintetraitve Receiver* 


YORK TRANSPORT 
ENGINEERING LIMITED 


R egistered Number. 778831 
Natan of business: En g ine eri ng 
Trade c teeefflcaMon: 39 
Daw of appointment of 
Joint Adratnlsiniflve Raceftere: 

18 October 1991 

Nome of Person appointing toe 

Joint Admlntetnofve R e oefv ei * 

S G Warburg A Co Limited 
Christopher John Hughaa, 
Christopher Jon Bartow 
John Frederick Rowell end 
David John SMtaw 
Joint Admlnteuathm Receivers 
(Office takfar numbers 2041, SS2 
2895 and 2882} 
of Cork Gully 
Shelley House 
3 Note# Street 
London EON 700 

NEVILLE CHARflOLO LIMITED 


Hegtatered nunber. 34334 
Natumaf Bushnas Commercial vefUcte Up- 
per body manutacturer 
Trade eteaalOcaileir. 38 
Daw of Appolatmant of Joint AdmfnteriaitM 
Receiver*: iy October igai 

Nome cf Peraori AppoUffina the Jolm Admlo- 

latrerivei 8 G Warburg a Co Limited 

ChTtatopher John ftaghoe. Davkf John Stohea 

joint AdratatofraDi* Hacefvei* 

(Office holder rxa 2041. and 2682) 

Cork OoSy 

Shortly House 
3 Noble Street 
London EGN 7DQ. ■ 


YORK TRAILER CO LIMITED 


He gtate red number 914748 

Notera ol bualnaaa: Manufacturer of coaimer- 

chd eatnHraflora 

Trade Ci Ma torifin n - 35 

OOte of Appointment of Joint Administrative 

Receiver*: 17 October 1981 

Name at Ramon appointing the Joint Atenfn- 

lafraUve Receiver*: S O Warburg A Co 

UmRad 

Ch ri stoph er John Hughaa and Chri st opher 
John Barlow 

JaM A dmf n fab aBva Receivers 

(Office hofclor number* 2041 and 552] ol Cork 

Quay 

Shelley House 
3 Noble Street 
London EC2V 70Q 

YORK BODYBUILDERS LIMITED 


Registered number 683416 
Nature of buctaeas: Manufad 


irer of commer- 


cial vabkde bodies 
Trade Ossatncarton; 36 
Dels of Appo i ntment ol Joint Mmlntotradve 
Receiver*: 17 October 1991 
Name ol Person appointing the John Admin- 
istrative Receivers: S G Warburg A Co 
Limited 

Chri s topher John Hughaa and David John 


John Admhitatretlva Receivers 

(Office holder number* 2041 and 552) of Cork 

Gully 

Shelley House 
3 Noble Street 
London EC2V 7DQ 

YORK TRAILER OVERSEAS 
LIMITED 


Re giste red number; 2283190 

fteture of bual n aaa: NotHraOng 

Dote of Appointment of Joint Admbitatrattvo 

H ece lv e ia: t8 October 1991 

Name of Person appointing the Joint Admkv 

iatrnilve Receiver*: S G Warburg • Co 

Limited 

Christopher John Hughes, Christopher John 
Bartow 

John Frederick Powell and David John 


Joint A dnih t ta traihia n sceh re i* 

(Office holder Dumber* KM1, 552. MM end 
2882 ) Of Cork Gully 
Shelley House 
3 Noble Street 
London ECZV 7DO 

ANTHONY CARRIMQRE LIMITED 


H e g t a tered ma nb er: 314918 

Nature of buelnaea: Nmvtnffing 

(Me of Appointment of Joint AdmMffiraitve 

Receivers; 18 October lflfll 

Nam of Person appointing toe Joint Admeh 

Istrattve Receivers: S G Warburg A Co 

Limited 

Chriatopher John Hughe*. Christopher John 
Barlow, 

John Frederick Powell and David John 
Stokes 

Joint Ata nln ta n ali ve Receivers 

(Office Itoffier number* 2041, 552, 2605 and 

2882) of Csrk Gully 

Shelley House 

3 Noble Street 

London EC2V 7DO 

AUTOUFTS & ENGINEERING CO 
LIMITED 


Heg ta t er ed number 515782 
Nature ol buainen. Non-trading 
Date of Appolnbmnl of Joint Mmlnlanallve 
Receivers' 17 October 1891 
Nam* of Person appo in t i ng toe Joint Admin- 
istrative Receivers: S 0 Warburg A Co 
Limbed 

Christopher John Hughes. Christopher John 
Barlow 

John Frederick Powell and David John 
Stefcw 

Joint AdmMatnflve Receivers 

(Office holder number* 2041, 363. 3595 and 

2882) of Cork Gully 

Shelley Houae 

3Nnble Street 

London EC2V TOO 


CLUBS 


EYE hes outOved other* dua ta policy of Ur 
pl«r and valua far money. Supper from 
iCKLaQ bid Glnmoraus hostaBas, axdtino 
eaberet 189 Regent &, fri.on-734 0557 


HADENE DEVELOPMENTS 
LIMITED 


Registered number. 2030861 
Trading name: Hedene Hire Centre 
Nature ol Bualnaaa: Properly developer* A 
plant hfra services 
Trade ctaaaJBcaUon: 23 
Date of A pp ointment of Joint Admtalatratfva 
Receive r(a): 11 October igai 
Name of Person Appointing toe Joint Adntfn- 
brtrathm: Nathmal Weatmlreter Bank Pic 
N j Vooght and J M Iredeta 
Joint Administrative Receivers 
(Office holder me 6339 A 2104) 

Cork Gully 
Orchard House 
Atafun Place 
Maidstone 
Kant MEM SOZ. 

ABB. DEMOUNTABLE SYSTEMS LIMITED 


Weffia l ered Number 1QZ774S 
Natwo of Business: Manutacturer of com- 
mercial vehicle demountable and drawbar 
systems 

Trade Claxafficatlon: 35 

Date of appointment at Joint Admlntatrettaa 

Receiver*: 17 October 1991 

Hama of parson appointing toe Joint AdnMn- 

Wlrstlve Receivers: S G Warburg A Co 

Limited 

Christopher John Hughaa and John Frederick 
Pomad 

Joint Administrative Hecefvera 

(Office holder numbers 2041 and 2896) of 

Cork GuBy 

Sheitey House 

3 Noble Street 

London ECZV 7DO 

TEC HYDRAULICS LUfTTEO 


Rogtemrad number: 182327 

Nature of Business: NaiwraSng 

Data of Appointment of Joint Administrative 

H ecefvera: » October 1991 

Name of Paraon Appointing toe Joint Adrnln- 
Wranv* S G Warburg A Co U ml tad 
Christopher John Hughes, Chriatopher John 
Bartow. 

John Frederick Powell and David John 


Htve Roarivora 


JoW Adi 


(Office holder nae 2M1. 592. 2996. and 2682) 

Cork Gully 
ehetloy Houae 
Stable Street 
London ECZV 7UQ. 

YORK TRAILED HOLDINGS PLC 


Hegtatered number 22S382B 

Nature of business: Holding company 

Date ol Appointment of Joint Administrative 

Hscehrsru 17 October 1991 

Name of Person appointing the Joint Admin- 

HWrallvo Receivers: G G Warbury A Co 

Limited 

Christopher John Hughs* and Oirtetapher 
John Bartow 

JO tel Administrative Receivers 
(Office holder number soil and 562) 

Cork Gully 
Shelley House 
3 table Street 
London ECZV 7CQ 

YORK TRARJ3R MTBHATIONALUIfTTBO 


Registered number 871198 

Nature of Business: Non- trading 

Dote of Appointment of Join) Administrative 

n ece f va i e: 15 October 1091 

Name of Person Appointing toe Joint Admfn- 

tatratfve: S G Warburg A Co Unwed 

Cnrtatcphar John Hughes. Chriatopher John 

Bartow 

John Frederick Powell and David John 
Stokea 

joint AdiDtoMretive Receivers 

(Office Iwtder "os aw. 662. 2898 and 2882) 

Cork Grffiy 
Sheney House 
3 Hotata Street 
London SSV TOO. 


YORK TRAILER (UJQ LOOTED 


Rogblornd number 553918 
Nature at business: Non-trading 
Oats of Appointment of Joint 
Admlntatrattv* Receivers 
18 October 1991 
tame al Paraon appointing the John Admin- 
tstnufve Receiver* 

S G Warburg A Co United 


Christopher John taghas, Christopher 
John Bari our .John Frederick Powell, 
end David John Stokes 
John Administrative Receivers (Office holder 
number* 2041. M2. 

2695 and Z6B2J 
ol Cor* Gully 
Shelley Houee 
3 table Street 
London ECZV 700 

TEC TRANSPORT EQUIPMENT A 
COMPONENTS LIMITED 


Registered Nianber 684244 
Nature ol butfness: Manufacturer of 
trailer axles and auspenstana 
Trade daasfflcndon: 35 
Date ol Appointment of Job* 
Administrative Receivers: 

17 October 1991 

tama of Person appointing the Joint 
AdmWstraltve Reoetvers 
3 G Warburg A Co Limited 
Christopher John Hughes and 
John Frederick Powofl 
Joint Administrative Recafver* 

(Office holder number* 2041 and 2995) 
of Cork Guhy 
Shelley House 
3 table Street 
London ECZV roQ 

(MM HOSIERY LHfTTED 


RegMerea Number. 17*3061 

Nature of buslneoa: Hosiery Manufacturers 

Trade Ctasadtaattorr. 08 

Dote of appointment of taint recehrar* 

18 October Wi 

Name of person appointing the total adminis- 
trative receivers 

Midland Bonk PletYNN ROBERT BAILEY and 

STEPHEN JONATHAN TAYLOR 

Joint Admin htrallv* Rectevars 

(Office holder noa 6496 and 7821) 

of Cork Gutty 

Abacus Houee 

32 Friar Lane 

Leicester LEI ERA 

TRANSPORT (UK) LIMITED 


Registered number 543713 

Nature of busmen Supplier 

Data of Appointment of Joint AdiffinMrettve 

Recetvera: 17 October 1991 

Name of Person Appointing toe Joint Admin- 

WraHvei 8 Q Warburg A Co Limited 

Christopher John Hughaa. ChrtaUPher John 

Bartow. 

John Admimsirmnre Receivers 
(Office holder noa 2041 and 532) 

Cork Gully 
Shelley House 
3 Noble Street 
London ECZV 7DO. 

YOm GROUP SALES UNTIED 


Registered number; 2097540 

Nature of Business; Next-trading 

Dote of Appointment of Joint AdmMstratfvo 

Raeehrere: is October 1981 

Nome ol Parson Appointing toe Join Admin- 

totretiva: S G Warburg A Go Ltmfead 

Christopher John Hughes. Chriatopher John 

Barlow 

John Frederick Powall and David John 
Stokes 

John Administrative Receivers 

(Oft lea holder nos 204 1. 5S2. 2096 and 2882) 

Cork Gutty 
ShtHUy House 
3 table Street 
London EC2V TOO 


APPOINTMENTS ADVERTISING 
appears every 

Wednesday & Thursday (UK) 

& Friday 

(in the International Edition only.) 


Ex-miners still held 
by Merseyside police 

By Ian Hamilton Fazey, Northern Correspondent 

Friday, as was Ms Collette 
Darcy, named yesterday as 
company secretary of both For- 
ward Plannin g axzd Settleside, 
Mr Hatton’s failed Merseyside 
PR consultancy. ■ 

Mr Hatton is due to appear 
before Liverpool magistrates 
tomorrow an four charges of 
conspiring to defraud the city’s 
ratepayers over land sales. - 
With him facing one charge 
will be Mr Rpy Stewart, a prop- 
erty developer who was aim 
arrested and released on Fri- 
day. 

Also appearing will be Ms 
Hannah Folan and Mr John 
Taylor, both former Liverpool 
councillors, and Mr 
John Monk, Mr Hatton’s 
tailor. 

> 'Charges against them arose 
from police raids a year ago, 
which eventually led to 23 
arrests. 


TWO OF the 11 people, arrested 
an Friday over alleged town- 
hall corruption in northern 
England were still being ques- 
tioned on Merseyside yesterday 
after police successfully 
applied to magistrates. to hold 
them until 3pm today. 

The other nine have been 
freed on police bail. No charges 
have yet been made. 

Police confirmed yesterday 
that the two were Mr John 
Dunn, former deputy leader of 
North East Derbyshire District 
Council, and Mr William Lane. 
The men, former mineworkers. 
are directors of Forward Plan- 
ning, a public relations consul- 
tancy in Chesterfield, Derby- 
shire. 

Mr Derek Hatton, the former 
deputy leader of Liverpool City 
Council expelled from the 
Labour party for supporting 
Militant, was also arrested on 


Retail sector advertising 
forecast to increase 


By John Thornhill 

RETAILING currently repre- 
sents one of the few growth 
areas of advertising expendi- 
ture and the industry will 
increase its promotional spend- 
ing next year m spite of the 
recession, according to a report 
from Verdict Research, the 
retail consultancy. 

The report forecasts that 
expenditure on media advertis- 
ing by retailers is likely to rise 
from £480m this year to £500m 
next year as companies 
attempt to defend the value of 
their brand names. This will 
represent about one eighth of 
total expenditure on advertis- 
ing in the UK. 

Food retailers will be the big- 
gest spenders, accounting for 
about one fifth of total retail- 
ing expenditure. 

Tesco will spend £26m this 


year on advertising, wh] 
Sai ns bur y will commit : 
to promoting own-label 
nets. 

Verdict however, point! 
that as a percentage of i 
the grocers' spending on a 
tising lags well behind ' th 
other retelling sectors. 

Home shopping compa 
for example, will spei 
proportionately far hi 
sum - committing £55m 
year. 

Do-it-yourself is another 
tor with, a big advert! 
f pend, and Verdict prei 
that expenditure will ina 
by one third to £55m by is 
remand recovers in line 
the the housing market ' 

v JS^ m ^toaAdoerti 
verdict Research, 112 Etah 
torn, London WClVsJS. f 


THE FINANCE COMPANY OF 
SOUTH AUSTRALIA LIMITED 
US $ 100,000,000 

guaranteed floating rate NOTES Due 1994 


of each OS $ 250,000 Note. 

BANQUE WTERNATKBIAIE A LUXEMBa 
? _■ :■ SocWA iUwym*-.. - 
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Our little car isn’t so much of a novelty 
any more. 

A couple of dozen college kids don’t 
try to squeeze inside it. 

The guy at the gas station doesn’t ask 
where the gas goes. 

Nobody even stares at our shape. 

In fact, some people who drive our little 


Think small. 


flivver don’t even think 32 miles to the gal- 
lon is going any great guns. 

Or using five pints of oil instead of five 
quarts. 

Or never needing anti-freeze. 

Or racking up 40,000 miles on a set of 
tires. 

That’s because once you get used to 


some of our economies, you don’t even 
think about them any more. 

Except when you squeeze into a small 
parking spot. Or renew your small insur- 
.... ^>. v ance. Or pay a small repair bill. 

Or trade in your old VW for a 
new one. 

Think it over. 


M 


I Q 


% 

■ t 


•.v:% v - 
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HIS IS the power of newspaper advertising. In 1962 “Think Small” grabbed America by the scruff of the neck. Almost single-handed, it 
lent an ugly little automobile a charm Americans found irresistible. (In 1949, VW sold 2 cars in the States. In 1962, 185,000.) Done well, 
newspaper advertising screams out for attention. There is nothing it cannot sell, not even a bug. Think big. Advertise in the newspapers. 

This advertisement was placed by the Newspaper Publishers Association. 
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Bangkok 
hotel plan 

BOVIS (THAILAND), a 
wholly-owned subsidiary of the 
FAQ company Bo vis Interna- 
tional, has been appointed proj- 
ect manager for the construc- 
tion of a 500 bedroom hotel in 
Bangkok, Thailand, costing 
around £60m. 

The client is Taksin Hotel. 
Holding Company, a joint ven- 
ture company formed between 
Tomen Corporation of Japan 
and Thai partners. 

Scheduled to open in May 
1335. the 20,000 sq metre hotel 
will have 17 conference suites, 
four banqueting suites, eight 
restaurants, courts and 
parking for 400 cars. 


CONSTRUCTION CONTRACTS 

Northampton sports complex 


APPOINTMENTS 


Building contractor K BL 
DOUGLAS CONSTRUCTION 
has been awarded a £16m cup- 
tract to build a multi-sports 
complex and stadium for Nor- 
thampton Borough Council. 

The two-part contract covers 
the preparation of the former 
l a ndfi l l site and the construc- 
tion of a 11500 capacity all-sea- 
ter stadium with turfed 
international standard athlet- 
ics track and management 
suites, together with an adjoin- 


ing sports hall and all-weather 
hockey stadium. 

Advance works are due to 
begin this month and will 
involve the excavation and 
removal of 250,000 tons of 
domestic and commercial 
waste using specialised meth- 
ane monitoring and contain- 
ment procedures. The exca- 
vated area will be brought up 
to foundation level with 100,000 
cu metres of imported common 
fill material 


Construction work will begin 
In February. The stadium will 
be based on a cast in situ con- 
crete haw slab, designed and 
built by Douglas Construction, 
with precast concrete super- 
structure and terracing. The 
seating win be folly covered by 
a tabular steel roof dad with 
pvc coated profiled metal 
sheeting. 

Work is due for completion 
in time for the 1995-94 football 
season. 


Upgrading Docklands Light Railway 


MOWLEH CIVIL 

ENGINEERING, a division of 
John Mowlem construction, 
has started work on- a further 
£8m project for the Docklands 
Light Railway. The work com- 
prises structural modifications 
between North Guay and 
Canary Wharf which will add 
two further tracks and the 
reconstruction of West India 
Quay station to enable this sec- 
tion of railway to- handle a 
greater -volume of traffic. - 
The new structures and 
track across the North Docks 
win result in part of the work. 


including pii<ng, being carried 
out from marine craft All the 
work will be undertaken with 

Hip fflirriniTim disruption tO rail 

services. The scheme is part of 
the DLS’s ongoing programme 
designed to improve opera- 
tional flexibilit y handle 
the number of passengers proj- 
ected when the Canary Wharf 
development is folly occupied. 
Completion is scheduled for 
Easter 1993. 

Mowlem South East has won 
the first phase of a £6m scheme 
to improve the access to Wem- 
bley Stadium in north west 


London. Mowlem’a £L6m con- 
tract will provide a new pedes- 
trian link between the stadium 
and Wembley Park under- 
ground station. 

Work will comprise the 
demolition of the pedestrian 
subway, the regrading of the 
northern end of Olympic Way 
and building an 18 metre wide 
subway under Bridge Road. 
This will have piled abutment 
walls and composite steel and 
concrete bridge deck. The area 
underneath the deck will be 
excavated once the bridge has 
been installed. 


Sea outfall Major Government maintenance order 

OXTDTC'PT A MT B. XTTPT CVW W 


CHRISTIAN! & NIELSEN 
has been awarded the contract 
for the construction of lnvergo- 
wrie outfall at Dundee. The 
project is valued at £2.7m and 
comprises the construction of 
twin 782mm diameter weight 
coated steel pipelines 1,020 
metres long. The offrhore sec- 
tion, 810 metres in length, is 
partly buried except for 230 
metres which are supported on 
piles. 

Mixed batch 

ALLEN has won orders worth 
in excess of £9m through AHen- 
Fox Construction and Allen 
Building. Projects include a 
multi-trade store at Croydon 
for Makro Properties, a health 
and leisure centre in Manches- 
ter and work at Wigan’s Sover- 
eign Business Park. 

Industrial park 

The s outhe rn regional office 
of WILLETT has been awarded 
two contracts at The Brook- 
lands Industrial Paris with a 
value of over Elm. The first, 
valued at £675,446, for Brook- 
lands Estates, is to construct a 
block paved access road on 
Heights Spine Road. The sec- 
ond, worth £400,000, for Trafal- 
gar House Brooklands, is for 
various small works. 


TARMAC CONSTRUCTION has 
been called in by the Depart- 
ment of Social Security to give 
it a helping hand with its 
buildings. 

Tarmac. Management has 
signed a maintenance and 

Tnawng or pon f With the 

.Department of Social Security, 
worth £9m a year, to look after 
50 of its buDuhigs. 

All Department of Social 
Security buildings in a region 
stretching from north of the 
Thames to the Wash, and from 
east erf Oxford to the North Sea 
come within the contract. 


which is to run for three years. 

Tarmac Management has 
also been awarded a Elm fit- 
ting out contract at Trafalgar 
Square, for Dillons bookshop. 

Another well-known London 
landmark figures on Tarmac 
Construction's latest list of 
contracts - the Old Kent Road. 
A £2m scheme for widening 
and improving the Old Kent 
Road has been awarded by 
Southwark Borough Council. 

Other recent contracts 
awarded to the company 
Include £L5m worth of recon- 
struction work on the M4 


between junctions 12 and 13 for 
Berkshire County Council; a 
two-storey office block at the 
Royal Si gnals Radar ggfahHgh. 
merit at Malvern for the Minis- 
try of Defence (ETCMW0) and 
the fitting but of London & 
ftorhnn nffireo at the Birming- 
ham Business Park at finieahiii 
at a cost of £440,000. 

The contract housing divi- 
sion has won orders for refur- 
bishment of houses at Carlisle 
fra: Haig Homes, (£320,000) and 
building 15 dwellings for the 
Family Housing Association at 
Aston, Bmnigham (£700,000). 


Variety of projects for John Lelliott 


The JOHN LELLIOTT 
CONSTRUCTION GROUP has 
been awarded a total of £L6m 
worth of contracts, including 
the £5.4m fitting out of two 
Safeway supermarkets, both of 
which were built by the Group. 

One is a £3m contract, which 
includes shop fitting and the 
installation of a lift and trave- 
lator, for Safeway at the junc- 
tion of Horn Lane and King 
Street, Acton, W3. The other is 
a £2.4m project involving shop 
fitting M & E and refrigeration 
installation at Lake, Sandown 
on the Isle of Wight. 

Other fitting out work 


includes a £L6m office accom- 
modation project at Barnards 
Court. 90 Fetter Lane, EC4 for 
Bird & Bird; the Elm fitting out 
of three Index Catalogue shops 
in High Road, lifted, Vicarage 
Field, Barking, and Princes 
Mead, Farnborough, Hants; the 
£550,000 fitting out of two 
Abbey National offices in High 
Street, Epping and Green Lane, 
NW1; tiie £500,000 fitting out of 
an oncology laboratory and 
refurbishment of the main 
entrance at the Royal Free 
Hospital, Hampstead, NWS, 
and the £400,000 fitting out of a 
shell to form a C & A retail 


unit at St Nicholas Centre, Sut- 
ton, Surrey. 

General contracting work 
includes the £800,000 reforfalsh- 
ment of 31 Dover Street, Wl, 
for Omniterra Properties; the 
£760,000 construction of a 
kitchen at the Cavalry and 
Guards Club, Piccadilly, Wl; 
the £750,000 buflding of leisure 
fa gflitieB and office fitting out 
at Harefield Road, Uxbridge for 
BP Engineering; the £630,000 
refurbishment of class roams 
for Kings College choir school 
and the £500,000 construction 
of a store shell for Iceland in 
Newport, Isle of Wight 


New head of 
Pilkington’s 
German 
subsidiary 



■ Mr Erik Ehrentraut 
(pictured above) has been 
nominated as head of the 
management board of 
FLASHGLAS AG, 
PILKINGTON’S German flat 
and safety glass manufacturer. 
He succeeds Mr Gunther 
Kmagmann who has retired 
after 36 years of service. Mr 
Ehrentraut who has a law 
doctorate, studied at the 
universities of Frankfurt and 
Hamburg. He joined Flachgias 
in 1973 and has held various 
positions in accounting, 
taxation, insurance and risk 
management 


N M ROTHSCHILD and Sons 
(Denver) has recru ited Mr Ron 
Vance from NEWMONT 
MINING where he was 
vice-president for project 
development and marketing: 
He is to become director with 
responsibilities for treasury 
services. 

Before joining Newmont 
Mining Mr Vance worked for 
Amax and the Bunker HOI 
Company. He has been an 
alternate director of of the 
World Gold Council and 
chairman of the planning 
committee of the Gold 
Institute. 


■ Mr Hendrik Borggreve has 
been appointed managing 
director of KLEINWORT 
BENSON DEUTSCHLAND at 
their new office in Frankfurt 
He is to lead a team of eight 
which is set to expand over 
the coming year. The branch 
is principally involved in 
cross-border finance including 
mergers and araprisTtinng and 
structured finance. 


■ Hr Peter Schwelnhage has 
been promoted to managing 
director of DEMNEX UK OIL 
AND GAS to succeed Mr 
Detlev Lehning wl bo is taking 
over as general manager of 
DEMXNEX SYRIA which is 
based in Essen, Germany. Mr 
Schwelnhage has betel with 
the Demines group for 21_years 
and held a number of senior 
management positions, mostly 
recently being in charge of its 
Syrian and Indonesian 
interests. 

■ Mr John Toyne a s exec utive 
dir ector o f the TIBBETr & 
BRITTEN GROUP after 
successfully integrating 
Lowfiejd Distribution which 
was acquired in September 
1989. Mr Brian Williams is 
joining the board next month 
to take responsibility forthe 
group's grocery business which 
is now managed by Lowfield, 



■ AMERICAN AIRLINES has 

aTTrmnnrpd pp ranmnpT changes 

in its European and UK airport 
operations. Mrs Barbara Fesser 
(pictured above) is to become 
managing director for ZtS 

European operations with 
responsibility for 12 airports 
and 206 flights a week. She 
replaces Mr Steve Leonard 
who joins the airline's cargo 
operations at its Dallas/Fart 
Worth headquarters. 


■ Mr Peter Atkinson has 
become chief executive of 
GKN’ vending division. Aged 
34. he was formerly a director 
and general manager of ACS 
Coffee Services which he 
joined in July 1988 after seven 
years in a marketing role at 
Johnson Wax. 


■ Mr Keith J^wan is to head 
the European office of JOHN 
DMC KEOWN & CO- a 
member of the New York Stock 
Exchange. Based in London 
he will be responsible for 
working with clients to provide 
a direct dealing service 
between Europe and the New 
York trading floor. 
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CZECHOSLOVAKIA 


The FT proposes to publish this 
survey on 

November 7 1991. 

54% of Chief Executives of 
Europe’s largest companies read 
the FT. If you want to reach this 
important audience by 
advertising in this survey, call . . 
Patricia Surridge on 
071 873 3426 
or fax 071 873 3079. . 
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Many of Europe’s leading publishers and printers share 
■ the same opinion on one basic point they have all 
decided to print their newspapers and ma gazine s on 
paper from one and the same manufacturer; SCA. 

A company with its roots in Sweden, which has 
steadily expanded to become the second lazgest forest 
industry in Europe. 

Today, SCA is far from being a conventional 
forest company. We invest regularly in the develop- ' 
ment of more value-added products in the aieas of 
graphic paper, packaging and hygiene. Two thirds of. ' 
our sales consist of consumer-oriented or converted 
products. 

An example of our development is provided 
by our two billion Swedish kronor investment in a 
completely new production line for LWC paper at SCA 
in Ortviken — a model plant from an environmental 
point of view. This is where we produce GxaphoCote™, 
a light-weight grade of paper with excellent p rintin g 
characteristics, for weekly magazines and quality 
advertising print 

All of this means that SCA Graphic Paper can 
offer a comprehensive range of wood containing 
printing paper, standard and improved newsprint, 

SC paper and LWC -paper. ■ 

Our highly-processed products are based on our ’ 
extensive knowledge of the countless ways in which - 

wood fibre may be used, coupled with SCA’s forest 

resources which represent the biggest private forest 
holdings in Europe. 

In 1990, we acquired the British company 
Reedpack. This makes SCA one of the leading processor 
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merchant In Europe. In fact, no less than half of our 
product output is based on recycled paper. - 

In our opinion, our forest resources should be used 
where they do most good - in more value-added, prod- : 
ucts. And that’s an opinion that our customers: agree 
with! 



SCA 


The consumer-oriented 
annual sales of 
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know more about SCA 
vou have questions about the 
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THE WEEK AHEAD 


ECONOMICS 


Looking for evidence that 
US is moving from recession 


ECONOMIC event of the week 
will be Ihtt US gross national 
product data for the third quar- 
ter. This will be keenly 
scanned for evidence that the 
ecu no my is moving out of 
n-crsiion. 

The second quarter preiimi- 
nary estimate of a nse of 0-1 
per cent was subsequently 
revised down to a foil of Q£ per 
cent, implying that the L’S was 
in recession for the whole of 

tiie first half of the year. 

But economists expert the 
nuw data tomorrow to show 
that the recession has defi- 
nitely anted, with a third quar- 
ter growth rate of between 1.1 
per cent and 3.5 per cent, even 
though consumer demand has 
hardly been bounding ahead. 
Such a rise could help restore 
cur.ftdcncc in the economic 
record of President George 
Bush. faUawing a spate- of dis- 
appointing indicators 

in the UK. attention will 
torus on Thursday's Mansion 
House speech, which Mr Nor- 
man Lament, the chancellor, 
might use to review sterling's 
performance over its first year 
in the European exchange rate 
mechanism. 

Tomorrow's quarterly indus- 
trial trends survey from the 
fionfrderatwn of British Indus 


VENTURE 

CAPITAL 

The FT proposes *o 
publish this survey 
on 

5 November 199 1 
The FT is read by 
more directors and 
managers in the UK. 
than any other daily 
newspaper. If you 
would like to reach 
this important 
audience please 
contact 

James Pascal! 

Tel: 071-S73 4008 
or Fax: 071 873 
3078 
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FT SURVEYS 
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try will be an important guide 
to the sta:c of economic nw:- 
ery in the UK 

Other event, and statistics, 
with median market forecasts 
from MMS international, in 
bracket, include 
Today: Basle. Switzerland, spe 
cial EC central bank gover- 
nors' meeting to discuss draft 
statutes fur a Euruite.in Mone- 
tary Institute. Luxembnurg, 
special EC fon-ign ministers 
meeting on political union. US, 
September Treasury budget. 
Japan. September industrial 
production tup uj per cent on 
month i, retail Kite's fup 2.6 |ier 


cent un year). Australia, manu- 
fnciunm: input pnci> index. 
Tomorrow: Madrid, Spain. 
President*: Hush and Gorba- 
chev meet before the opening 
of the Middle East peace con- 
ference. US, 3rd quarter 
advance grass national product 

(up 2.6 per cent), advance GNP 
deilatur Ct per cent), 3rd quar- 
ter civilians employment cost 
index. October consumer confi- 
dence index (71 per cent}. UK. 
CBI industrial trends survey, 
September final money supply 
data. Japan. August leading 
dilliiMon index. Canada. Sep- 
tember industrial product price 
index (down 0.1 per cent), Sep- 
tember raw materials price 
index. August employment 
iMmiuci. 

Wednesday: UK, National Eco- 
nomic Development Council 
meets. US. September js-rsunal 
income (up 0 .-I per cent), per- 
sonal consumption expenditure 
tup U.-i per cent), September 
new home sales (fiat). France, 
final consumer prices index 
(up U 2 tier cent on month. 2.6 
per cent on year). Australia, 
3rd quarter CPI (up 0.6 per cent 
on quarter, .1.3 per cent on 
year), manufacturing output 
price index. Canada, August 
budding permits. 

Thursday: UK, Queen's speech. 


olfleiai opening of Parliament, 
Mr Norman tamont delivers 
Mansion House speech. US. 
September factory (Mods orders 
(duwn 1.5 per cent), shipments. 
October agricultural prices, 
muncy supply for week to Oct 
21, initial claims for week to 
Oct 19. Japan. September con 
structlon starts, bousing starts 
(down 22 Jl per cent on year), 
construction orders. Australia, 
September current account 
(seasonally adjusted A $9 30m 
deficit), building approvals (up 
1 per cent). Canada. August 
gross domestic product at fae 
tor cost (up 0.2 per cent). 
Friday: US, non-form payrolls 
(up 25,000). October manufac- 
turing payrolls (Oat). October 
civilian unemployment rate 
<6.8 per cent), hourly earnings 
(up 0.2 per cent), average work- 
week, October NAPM index (54 
per cent), September leading 
indicators (fiat), construction 
spending (down Oil per cent). 
Japan, September current 
account and trade balance, 
October forex reserves. 

During the week: Germany. 
October preliminary cost of liv- 
ing (up 0.3 pur cent on month, 
3 5 per cent on year). Italy. 
October CPI. 

Rachel Johnson 


RESULTS DUE 


THAT bastion ol the British 
high street, Marks and Spen- 
cer. is due to report its interim 
profits on Wednesday. The loud 
and clothing retailer is expec- 
ted to come in with static pre- 
tax profits of around ££iUm. 

The company's followers - 
and many more besides - will 
be kern to hear what the chair- 
man, Mr Richard Grcenbury, 
has to say about future pros- 
pects on the high street. Few 
retailers have noticed much 
improvement in trading condi- 
tions and M and S is unlikely 
to prove an exception. 

On the same day Reed Inter- 
national, the publishing and 
information group, will reveal 
a sharp fall m profit - from 
£109m to about £S0m - for the 
six months to September os the 
recession refuses to go away. 

Mr Peter Davis, Reed’s chair- 
man and chief executive, is 


also expected to M*uud a note 
of caution about future pros- 
pects. There may be same mod- 
est signs of recovery in adver- 
tising for cunsumer magazines 
and regional newspapers, but 
despite what the politicians 
say there arc few signs yet of a 
sustained upturn. 

Political factors surrounding 
the forthcoming £5bn sale of 
government shares in BT arc 
likely to dominate the publica- 
tion of the company's quar- 
terly results on Friday. These 
include the possibility of a 
Labour government and specu- 
lation on how tough a line 
Oftel, the regulator, will take. 

Forecasts for pre-tax profit 
for the second quarter to the 
end of September range from 
£815m to £840m, compared with 
£791 m in the same period of 
last year. The underlying 
increase is better than the fig- 


ures Imply because the second 
quarter of Last yuar included 
£-L1m in property profits. 

1CI announces its third quar- 
ter results on Thursday and 
profit forecasts range from 
£180m to 1205m. Attention will 
focus on how quickly the bene- 
fits of the company’s cost-cut- 
ting programme have been 
working through. 

Analysts were this week 
hastily downgrading their fore- 
casts far interim results of 
Thames Water, due out on 
Thursday, because they bad 
underestimated the impact on 
revenues of the recession in 
tbe SOUth-cast Of En gland 

They now expect the pre-tax 
line to come out at about 
£U8m, not much higher than 
last time's £113ra - although a 
hefty Increase to about £237m, 
from £2 12 m, at the full-year 
stage is still In sight. 
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TRADE FAIRS. EXHIBITIONS & 
CONFERENCES 


OCTOBER 31- 
NOVEMBER 1 

World MobUe Cojmwwnknllous 

F.t jnum DurLci. technical and 

icy olaicn bw: r. well a% tbs ckiHco^c 

u> lirickip j own market pmuad 

tununuiiicaiioat tcMcm 

Dhfuuicv Financial Times. Confcroxc 

OltLKU&olHMl 

Tcr:tri-«i25Zi23 

l ; a\ liTI. 125 2125 

LONDON 

NOVEMBER 4-5 

COMPUTER ASSOCIATES UK 
CUSTOMER SYMPOSIUM 
Tbtt CrmlerenkT r. Inr Clier.t, and 
Biiuks.^ Pkidcr. of Computer 
A-dorLun, tbr Work!-. Ictalnq; wflwarr 
companj 

Sicvauita will cater ihc Luesl taflu j:e 
-ailulimn fur ncimipn^ and developing 
oilonnoftion ledinokig) witbid [hr 
hvoiKv'. envmumics:. Arcr. coicrrd 
• ill include wliwae (mm Mamlrame. 
Mid-Ronpc and Micro Computer*. 
InienuiuKul Cuntavtaw Ccolie. Conuci 
Mr* Jerri Lain Tel: U7SJ 5777.1.1. 

Fat: U7J J 8254M 

BIRMINGHAM 

NOVEMBER 5 

TRADING WITH AND 
INVESTING LN TURKEY 
'tprakcr. frutn TurLith and U K 
liivernmcnls hank ■ and private sedan 
will uuinducc ihe adv^nii^c* ui this 
i-apaJf> detri-ipiip nsnke; and provide 
OiKT-a) Ueciiun upiLuc Crmuc! 

Rnlunl Knr.p 051 7*15* SW) 

NORTH WEST 

NOVEMBER 5-7 

Computer Graphics ‘91 
A>se« die linuiwul and inchmeal 
ad* aiiiJIM* tH' ciimpuicr jaaphicv 
icchnah-fj 31 CCTYI. An cvhibiliun and 
a-nfercnce icji»na~ bir-iarv. and 
prr'enuiyrn jmphic*. 
iiwticpiuollindu’Jiui] dcagn. wmtilic 
sratalisaiiim, jnmulKra and virtual 
realifj. Call Lynoe DUw> on tKI-SfiS 
40W. fur Jemli. 

LONDON 


NOVEMBER 6 

Survive! 3rd Annual Coof eraser 
The Lue- .1 new, and mm on the 
ik-tglnptCKrmi in Uw lain. udlw*rc and 
open Hviacms. Kcj Bute speaker. Emma 
NiL-todum MP and ciample* from 
oihcn or ai.mil d Layer aue *auk». 
Angela Bunt. Sun it e 1 The Disaster 
Recovery Group. TcLU3l-K7l 254b. 

LONDON 


NOVEMBER 6 

PREPARING FOR THE UPTURN 
Lloydt BMk/ECGWlMenuuotu) Fatian. 
Huu io nuke the hc-u of upftJrtuaiUe* to 
cornu hj improving hquiJuj. securing 
prompt futnini* funn buyers overseas 
and at home, managing increasing uln. 
Vciue: [MVauuulh Chamber at' Commerce 
1 1 .UU to 14 00. f-rccot Chaise. 

CiyhiaT Mai Brwrr on UTOS 2*M1 II 

povrsMOum 


NOVEMBER 6& 7 

Die EoHfxIng Eampeao TVut Syfitcn 
Keynote speakers • ill include Mrs 
Christians Scrivener. Mr* Gillian 
Sbcphonl. MP and -Mr Moiiiit son 
Ante 1st oon. Eiupnnes; Futoncial Times 
Conference Organisabm. 

Tel n7t-<725 232.1 
Fa*: 071 925 2111 

LONDON 


NOVEMBER 8 

PREPARING FOR THE UPTURN 
Uoydbi BanX/ECGD/loietiudHNUl Foctorv. 
Hn» ui moke the best uf uppi enmities io 
crane by unprotioi; bipridtir. tecurinB 
prompt payment* from buyer* overseas 
and at borne, managing i Bereaving *ak-i 
Venue Tee* tide dumber of Commerce, 

11 Do in I-i uu. Free of Charge. Conuci 
Lynn ILmrany un DM? 23DD23 

DARIJNGTON 

NOVEMBER 11 
W.D. GANN - 

Breakthrough Trading 
(Stuck*. OpliuD* and Cammidilic*) 
Seminar ttiih ihc World* lead mg 
Aukbtxny on softs of WJ). GANN - 
David Buvten. An anuly-.i who 
furecaMs uuh uncanny accuracy. 

Con loci: Sicuari D. Thalton. Fra (ice 
inliomaiun pock. Til; 0723 73413 
Fa*: U72K 73tiSb 

LONDON 

NOVEMBER 11 

Doing Business in Eastern 
Europe: An Insurance Perspective 
at CBI Ci inference Centre. Centre Point. 
103 New CHfurd Streei. Luodon WCIA 
I DU commencing '»J0 am. Sponsored 
jointly by irKcnuuotuJ uraimacc 
brokers. Aleiandu Stanbuutc UK bd 
and Aieunder Htniden Reuttorance 
Broken Ltd. (Details T L May CBE. 
Tel-u71-62l Will 

LONDON 


NOVEMBER 12 

Outsourcing LT. 

A Critical Assessment 
Tbe conleiem ittpemlicolly designed 
io help scone IT and tkisiDCH manager* 
assess thr putcnual value ol otiL-amicing 
to ihnr rapuitsationt and identity the 
(ociars n-inch eoambute la ibc 
siKKSdul selection and manageiuent of 
such amngetnents. Conun.1 Bininess 
ImdUBCBce Tcl.OSI 944 1W). Fa* 

091 944 0332 

LONDON 


NOVEMBER 12 

PREPARING FOR THE UPTURN 
IJnydt BaaLfiCGDflnieiYaiusMJ Factors 
How to mate the be-A m oppanunincs to 
crane by improving Uquuhiy. wiring 
prompt payments from buyers overseas 
and at home, maturing increasing soles. 
ItMue: Fiitibtck Manor. INJIMn 20..KI 
Fire uf CTufT e. Cotuaa PanUnc Covcntuk 
at Luiun Chamber of Commerce on U582 
234S* 

PORTSMOUTH 


NOVEMBER 12&13 

International Conference on 
Informatioa Trcbnology ialbe 
Workplace Institution of 
Electrical Engineers 
The eOeta.1 of (ofonnalioa Ttchnokspy 
ifT) on the iodividual at ihc wraipliKS 
will be deommiiaMd and (Ssctvued n will 
ihe cusuund benefits of IT appUcatlum at 
the rapm Isariutial levri. 

Fjktuirics l»v Ju Gonhai Canfeiencr 
Services. lEETfcl: 071 2411 1871. 

Fax: 071 MO 7735 

LONDON 

NOVEMBER 12-14 

Compulen In Ibe City 
The franouvi fT event fra the financial 
vemce* wholesale tanking and Insurance 
securv Comprising a senior level 
conference and one tbibitiua of aver 150 
leading-edge icdumlogy suppliers 
Tel- 081 IWt 44ti6 

LONDON 


NOVEMBER 14 

NCC MEMBERS CONFERENCE 
-rr PRIORITIES 

NCCv 25th Annivcruiry Cunfcrenrc 
offoriF. un oppuriuniiy in Iriteii In vnme uf 
ihc idom uifluentul decision maker* bi the 
IT mdustry [turn both the user and supplier 
tide. Fur .ui infonnauvr bnxiuire phone: 
«.1 2.16 3220 

LONDON 


NOVEMBER 14 

THE 1991 AMEX BANK 
REVIEW PRIZE WINNERS’ 
FORUM 

Thule Blocv • Soviet and East European 
Integntuoa convened by Tbe AMbX Bank 
Review and The Kuyal Instiiuic of 
I mcnr atonal A1 lairs, lb be held at 
Chaiham House. It) St James's Square. 
Lundun. Enquiries RHA ConfereraaM. 
Tel: 071 957 57UO. Fax: 1)71 9S7 5710 
LONDON 


NOVEMBER 19 

Latest Developments In Headache 
and Migraine Management 
An IntemaUcoal pond of experts will 
update you on the latest Migraine 
research. Includes laliu from Obio on 
Sumatriptan. Lehman Brothers on ihc 
Commercial Implications of new Drug 
Development. Contact: Slcpbenle 
I (odder. HR Scientific. 

TcL 0714120141 

LONDON 


NOVEMBER 19 
RISKS IN BANKINC- 
RFXXXJNITKJN AND CONTROL 
Cujunhujon include: Geoffrey Bell. 
Jules Kmll, Bnao Quinn, Wulfgang 
Ride. Brian Smuuha. Sponwre: 
CUyfurom. Touche Rum, Wall Street 
Journal burope and S J Benvin, 
Comae*: Marc LecTfcl: (0225) 4£6744 
Fa*: (0225) 442903 

LONDON 


NOVEMBER 19 

COMPETING IN THE 199fts 
Royal Garden Hotel. Luodorc METCOM 
Annual Caafiercace ctafabd by bunl 
Trefgaroe: ley speakers Rolls- Roy cc 
dutnwn Lord Ttanta, ASEA Brown 
Be vert ctamttan Erie Drewoy and 
amiuttam Ron Moruboyv. Session (2 pm 
to 5pm) £80. Tel: 071 2337011 or Fa*: 

071 828 0667 

NOVEMBER 20&21 

1991 National Conference on 
Intc^tial PuHutioo Control for 
the Process Industrie 
The economic realities of (PC regulations 
- ihc pitfall* vs ibe potentials. Convert 
environmental demands Into fimmcisJ 
opportunities. Contributions mu the 
board from government and regulating 
authorities to cfivinumnraulisn and 
tenders in the lodowry. Contact: Stephenie 
Hoddcr HR ScieViriL- & Technical 
Division. 07 1 412 0141 

LONDON 

NOVEMBER 21 

Investor Rdsdrata Edneatlon Sctntamr 
Covers Ibe hmrtkia of investor reiarions 
and ihe devetopmeai of a coning -edge 
investor relations programme. Speakers: 

IC1, Smith New Court. Ganmore. 
Commercial Union; spooron: Investor 
Rdatioas Society. Caauct: Ba*s 
AvsociBUB, Tel:l)7 1 497 2225. Fox: 071 
497 1295 

LONDON 

NOVEMBER 2S 

NATIONAL VERSUS EUROPEAN 
REGULATION: POLITICAL, 
ECONOMIC AND CORPORATE 
STRATEGIC DIMENSIONS 
convened by The RuyuJ Instiliue of 
Internal tonal Affairs and Tbe Smfegiu 
Planning Society. Tb be held at Chatham 
House. London. Enqoines The Strategic 
Planning Society. Td: 07] 636 7737; 

Fan: 071 323 1692 

LONDON 

NOVEMBER 2S&26 
rr OUTSOURCING AND 
FACIUTtES MANAGEMENT 
A review of IT Outsourcing and Facilities 
managem ent in ihe IWft by some of the 
lending experts in the markrtptaee. 
Conference Organiser*: Contact: Stephens 
Hoddcr. HR Scientific A Technical 
Division. 071 412014! 

LONDON 

NOVEMBER 26 

CORPORATION T\X 
This one day comae will provide a 
cimprebeuive review of recent major 
change*: bow io keep your corporate lax 
liability tu un abioluK mmutumi; and bow 
to tertian some td the hues already paid. 
Contact: Quorum Training Lid Tel: 071 
388 2044 

LONDON 

NOVEMBER 26 & 27 

Managing Financial Rhk 
This workshop is an intensive, pracucal 
cuunc aimed ai those who wish to 
understand the principles and prac tices of 
(uwactol nib management 
Enquiric*: Financial Time* Conference 
Organisation. Tel: 071.9252323 Fan 071- 
925212$ LONDON 


NOVEMBER 28 

ACTIVITY BASED COSTING 
A one-day course at LSE intended for 
people who wish to consider overhead 
control. Organiser Dr Miles 
Grcunuun. Contact Nicoln Mcakin. 
Short Courses Office, LSE. 

Tel: 071 -<155 7227. 

LONDON 


NOVEMBER 28&29 

KNOW YOUR COMPKTTTORS 
CumpdlHw M g — & Analysis 
Cuff Royal, 6S Regent Streei. Laodan 
WIR 6EL. Contact: Itemcia Donnard. 
EMP InlcIHgcncc Scrvrec. TcL 07 1 487 
5665 Fox: 071 935 1640 

LONDON 

DECEMBER 4&5 

RELIABLE SAMPLING 
EnvinmnienlAi and Proem Quality 
Assurance luwa. The legal and 
financial implication* of roar pollution 
and conuminaiion incident* indkntc tbe 
importance of reliabJe chemical 
sampling. 

This litifercnee, backed by the 
Laboratory of the Guterament chemist 
and the As s oc ia tion of Public Anaiyci. 
coven the iates legislation, standards 
and sampHag teclmdogy. 

Cnauct: Parr Ruaxri] or Diane 
McGraw. Sire Co min ura c aii o ns Lai 
Tel: 081 467 2636: Fa: 081 467 7258 
LONDON 

DECEMBER 3 
DECENTRALISING LL 
SERVICES 

The Conference assesses different 
appTOucbe* uj dcccmraliang the 
pnovcaoo of IT soviets and e inminri 
ihe probtean and isMe* involved, 
me lading aligning IT organisation with 
business structure, and die need for new . 
management processes and working 
practices. Cootacr Business Intelligence. 
IM: Na 081 944 1591 
Fax No 081 944 0332 

LONDON 

DECEMBER 5-6 

BUSINESS INTELLIGENCE: 

HOW TO GAIN AND RETAIN A 
COMPETITIVE ADVANTAGE 
Haw new approaches to information 
gathering St analyst* can help to thwart 
competitive ihntst* and develop winning 
busincH strategies. Speaker. Mr Xaa 
Gordon. Contact Customer Services. 
Frost & Sullivan Ltd. Tel: 071 730 3438. 
Fax: 071 730 3343- Quote ref 762ft 
LONDON 

DECEMBER 9 

SHAREHOLDER VALUE 
CREATION - A PRIORITY FOR 
THE FUTURE 
This one day course wit) them bow 
Shareholder iftduo Analysis allows a 
company to identify m pra m iH to 
improve die economic performance of its 
individual businesses and to manage tbe 
processes by which they can be achieved 
Contact. Quorum Training LnL 
Telephone: 071 388 3M4 

LONDON 


JANUARY 16 
IMPLICATIONS OF 
COMPLIANCE FOR IMRO AND 
LAUTRO. 

Rcgbuxy structure undergoing great 
change. Imrodncrion of Core Rules, 
continuing Retail Review, Tunis, new 
trait truss, clicm money and raid calling 
regulations mean major alterations to 
co m plia n ce procedures. Cental Alison 
Jones BBC. Tbt 071 6374383. Fax: 071 
631 3214. LONDON 

JANUARY 21&22 

Rheumatoid Arthritis -Present 
Studies. FkdureSobtioos. 

Updates on the origins, aetiology, 
pathogenesis, methods of studying and 
ii. i t n i. n « of ibis important Talks 
include prospects fra Anti-Inflammatory 
treatment and ao overall view of Drug 
therapy. Contact: Suptacnic Hoddcr. UR 
Scientific. Tel : 071 412 0141 

LONDON 

FEBRUARY 4 

FINANCIAL STRUCTURING 
FOR COMPANIES. MOVING 
FROM RECESSION TO 
RECOVERY. 

Will yon be ready? Key recoRsmtcuoa 
aspects, acquisitions, improving cash flow, 
raising ex pension capital tax. coovcruag 
hxnis to equity: options. proWcms and 
sofamons e xplain ed by experts. Contact 
Sarah Avian. IBC. Tet 071 637 4183. 

Fa*: 071 631 3214 LONDON 

FEBRUARY 14 

CW1PUANCEKSUESPOR 
SECURITIES AND FUTURES 
DEALINGS UNDER THE NEW 1992 
RULES. 

New SFA ratebook due in December to 
come into force Apnl 1992. Conference 
coven inter alia cunflicts of interest, 
customer categorisation, corp ora te finance. 
Contact: Alison Jones. IBCTcL- 071 637 
4383. Fax; 071 631 3214 

LONDON 



NOVEMBER 6-7 

Second l iKenr a riaTni Cccdfamceaa 
Ore antanotive kutastiy and dm 
environment Pres ent i n g the latest 
developments in Traffic Policies & 
Management: Automotive Materials; 
Fuels A Emivooni & Strategic 
Management 30 iaternarianal speakers 
will identify ways to integrate increasing 
tran sp ort demmds with legitimate 
environment concern*. Contact: 
Srepbenio Hoddcr DR Scientific & 
Technical Division. 071-4120141 

BRUSSELS 

NOVEMBER 6&7 

How to Implanon the Activity Based 
Costing M a nagem ent far V«r 
Company 

CMphnne Dobhit e x pe rt is ABM. ni3 
present the rnott imparura cate aadies 
of varioas multriutiaaak. A Land. Boll 
* University of Hccrten wiH comptoc 
this practical Coo (ereocc. 

Coomct: Ms. Bona DR SPAIN 
TcL- 34.91 J31.9BD7. Fiu; 
34.9IJ2I.40.06. 

MADRID 


NOVEMBER 6 & 7 

Managing the Global E n ter pri se 
A combination of speeches and 
workshops oo the new anatomy of 
management, the issues that determine 
corporate mkxcss in managing the global 
tenims. A Conference Board Europe 
meeting. 

Contact: lane Campbell. 

Tel: 322 6411 6240 Fax: 32 2(>40 6735 

BERLIN 


NOVEMBER 19-21 


Biafaes & Investment Opportunities ia 
Eastern Europe: Rcgfamal and Industry 


Im. 

i. Inc, DRVMcGraw-HiU 


conference co-sponsored by Czech 
hCmstry of Indosuy on East European 
business prospect* and rnvcsnuetu climate. 
CmncnCorinneRcdannct on 081 545 


6212 PRAGUE 


NOVEMBER 6-8 

1 4th A mural Congress 

New Developments in US- European 

Taxation 

Senior speakers from US Congress. 
Treasury De p artme n t ft IRS will be joined 
by top-iercl tax practitioners hi Europe lo 
update and discuss cotteni issues afTecting 
nans- Ailaiuic fatumesn. 

Contact: Fiona ONeiH The American ’flu 
Institute In Europe. London. Tel 071 935 
7502 Fax;07193$69S|. 

CANNES 

NOVEMBER 13-15 
XTRA '91 The World 
Congress on Open Systems 
provides information, education and 
detailed discussion on the developing 
world markets for open systems. Speakers 
include tall Stimsmam of the US 
Department of Defence and Dr A 
Frederick Path of Boeing, Congress 
hotline Tel: OrtH 416594 2035 or roll 
XfOpen on 0734 50831 1. 

Washington 
NOVEMBER 14-15 
Technology Co-Operation to 
Match Global Competition. 

2nd European Sprint-Eacro 

Conference 

speakers from (be CEC governments, 
industry and research orpnrisations win 
examine bow Europe ctmld make better 
strategic uw of technology and research 
funding. Enquiries Carol J opting 
ERA Technology Lid lUK) 

Tel: +44 372 374151 Fax: 44 372 3744M 

SEVILLE 

NOVEMBER 15 

FRANCE MEANS BUSINESS 
One day semuxar rn English covering main 
aspccutd'invesiingandbusiuess in 
France, organised jointly by Franro- 
British and tai* ClEimtera of Commerce. 
Speakers include D. STRAUSS- KAHN. 
Trade and Industiy Mratsier, senior 
goverumeni officials, British and French 
managers woriung m France. Contact: 
Elisabeth Chentei 
Tel: tt) 45 05 130(1 
Fkx: (I >45 S3 02 87 

PARIS 

NOVEMBER 19-20 

AESOSRVCEINTHEmaS- 
coMPKirnoN. ctxjpt^vnoN and 
CWSOUWTION 

What are the world anmpacr Industry’* 
options m a drastically changed business 
environment? Conference organised by 
Aerospace World and Bnoz, Allen & 
Hanuhon. Contact Clive Riptes. 
Aewnanna ComnMnicuiitins. London 
Tel: 071 224 4617 Im. 444 1.7 i) Fax: 444 
(71)224 4961 

GENEVA 


NOVEMBER 20&21 

Spain’s Rote fat the New Europe 
Senior government, banking and industry 
figures will review the ocw economic and 
industrial order in Europe, and the rote of 
Spanish industry. 

Enquiries: Financial Times Conference 
Organisation. 

TcL 071-925 2323 Fax: 071-925 2125 

MADRID 

NOVEMBER/DECEMBER 

FOREIGN PRESENCE 
WITHOUT FOREIGN TAX 
Speaker BARRY SPITZ, C ons n lt a n t. 
Professor of International Tax Ptanotng 
STRUCTURING MULTINATIONALS 
(Frankfort - Oct 25; Stockholm - 
November 27; London - December 2| 
TAX HAVENSi Amsterdam - Oct 24; 
Geneva - Nov 25: Paris - Dec 4/5) 
Organisers HITI GENEVA 
Id (41-22) 641385 lax (41-221 642S64 

DECEMBER 2-3 

EnvinmmeiilProtectioa 
Conference Strategic and 
Compelilm; lmpbaitkms for live 
Chemical Industry 
Scaur cteiai tries from Europe onl ibe 
USA analyse ihc challenges and 
opportunities, in developing cunrinutive 
solutions lo inrrcni eniiroomcntul 
prohlenv. Otgoniicrv Chemical laugbi 
E u ropean Chemical Ncwa. Brau Alien A 
Ifantihua & 1IR. Cunuxt: Stephenie 
Hoddcr HR Sctemilw & Technical 
Division, oo 071-412 01-41 

BRUSSELS 

JUNE 1-5 1992 

25 th (SATA: Menmtenal CnArenoeen 
TheMbeor 3 «Mrieanif(he£ja*hniinmr- 
Danends of Ibe Ntncdes and Beyond. 

World ea pens moke presentations on 
environmental consequences of fuel 
emission. Strategies Tor reduced 
cnuBdca inctuding ulienutite furls, 
uopntc design and tbe developmeni of 
zero eronuon vchidcs arc assessed. 
Conuci (SATA on Tel 0SI 681 3069 or 
Fax od 081 6S6U'*1 

FLORENCE. ITALY 



OCTOBER 31- 
NOVEMBER I 


GAS TURBINE EXHIBITION & 
CONFERENCE 
Hamgaic Cbolereoce Centre 
The btesi devdopmews oo Gas Tmttne 
design, Mnnugeman and Manttuuwce 
for coma lam engineers, apemorc and 
users. Eleven expen papers by 
manufacturers and repair & marateTumce 
specialist.. Sponsored by the IDGTE. 
Tel: ID Exlnbitions on 1)895 622233 for 
hrochure. 

HARROGATE 


To advertise in this section please call Dominic Morgan on 071 407 5752 
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E uropeans may increas- 
ingly drive the same 
makes of car, watch 

the same television 

programmes and buy the same 
shampoos. But when they sit 
down to eat, they are notorious 
for reverting to highly individ- 
ual patterns of national and 
regional behaviour. 

AD the same, Unilever was 
surprised to discover recently 
that it was using 85 varieties of 
flavouring in the chicken 
soups it sells in Europe, and 
making Cometto ice creams - 
supposedly a standardised 
Euro-product - in 15 different 
cone shapes. 

Only a few years ago, these 
disparities would have gone 
unchallenged, and probably 
unnoticed. However, the 
approach of the single Euro- 
pean market, changing tastes 
and fiercer competition have 
compelled Unilever to ask 
whether it needs - or can 
afford - such diversity. 

In many cases, the answer is 
no. Indeed, the company has 
concluded that its product 
range has often evolved less in 
response to vagaries of con- 
sumer taste than because each 
of its traditionally autonomous 
national subsidiaries had been 
left to do things in its own 
way. 

Now, Unilever has launched 
a drive to re-shape its food 
business by eliminating 1 ineffi- 
cient duplication, rationalising 
manufacturing, strengthening 
internal collaboration and 
extending products and mar- 
keting concepts faster across 
borders. 

These initiatives, which 
began to take shape in the late 
1980s, have received powerful 
impetus since August last year, 
when Unilever set up at its 
Rotterdam headquarters the 
Food Executive, a co-ordinat- 
ing body intended to formulate 
a more coherent global strat- 
egy. 

Morris Tabaksblat, the main 
board director who heads the 
executive, says an important 
reason for creating it was that 
the imperatives of European 
reorganisation were increas- 
ingly distracting top manage- 
ment attention from wider 
international priorities. 

Until last year, executive 
responsibility for Europe lay 
with the Unilever groups 
responsible for co-ordinating 
product strategies. In practice, 
this dual harness meant that 
European operational concerns 
overshadowed the promotion 
of products in other parts of 
the world. 

The company was also 
Increasingly handicapped by 
the arbitrary sub-division of its 
foods businesses into three cat- 


Unilever’s food operations 

Just one Cornetto... 

When the multinational discovered it was making 15 different 
ice-cream cones it decided to formulate a more coherent global 
strategy. Guy de Jonquieres reports 


ego lies, comprising, respec- 
tively, edible fats, frozen prod- 
ucts and sundry food and 
drinks. "We had problems of 
territory, cracks, overlaps and 
conflicts” says Tabaksblat 
For instance, when Uni- 
lever's German margarine and 
other food and drinks subsid- 
iaries were amalgamated in the 
late 1980s, the chairman of the 
merged company found himself 
reporting to two bosses whose 
priorities did not always con- 
cur. 

Worse still, market opportu- 
nities were missed in the UK, 
Unilever ditbered about enter- 
ing the fast -growing market for 
chilled prepared meals, 
because these fell between, the 
product categories the com- 
pany was organised to handle. 

The reorganisation, though 
far less radical than that 
recently Introduced for deter- 
gents, is intended to separate 
more clearly responsibility for 
geographic operations and 
product lines, while enabling 
them to be coordinated more 
effectively. 

Regional directors have been 
appointed with specific respon- 
sibility for north and south 
Europe and the US, while food 
products have been split Into 
five market-based categories 
with worldwide remits. 

Knitting the matrix together 
is the job of the food executive 
and of a cluster of newly-cre- 
ated committees which com- 
bine representatives of 
national and regional operat- 
ing companies and product 
groups. Tabaksblat says Uni- 
lever is now equipped to pro- 
mote products such as 
ice-cream or tea on a co-ordi- 
nated worldwide basis. 

The arid test of the reorgani- 
sation will be in Europe, which 
accounted for 61 per cent of 
Unilever’s £ilbn food business 
last year. Its 50 operating sub- 
sidiaries there are already 
being spurred both to compete 
more directly to develop and 
make new products, and to col- 
laborate more closely in bring- 
ing them to marke t. 

While competition is starting 
to yield manufacturing bene- 
fits (see accompanying article). 


collaboration is prompting Uni- 
lever increasingly to explore 
uncharted zones of the Euro- 
pean palate. "We are question- 
ing more the old beliefs and 
traditions,” says Tabaksblat 

In the old days, when each 
operating company developed 
products only for its local mar- 
ket launching them in other 
countries could take up to 
seven years. Today, priorities 
have been reversed, to ensure 
that from the outset new prod- 
ucts are sold in as many coun- 
tries as possible. 

“We are trying more 
strongly for international prod- 
ucts,” says Manfred Stach. 
head of Union, Unilever’s larg- 
est German foods subsidiary. 
"Only if there really is a dis- 
tinct difference in taste do you 


judging where harmonisation 
will not be noticed by consum- 
ers - and where genuine dif- 
ferences in local taste will cre- 
ate resistance. 

In general, Tabaksblat says, 
the easiest products to har- 
monise are impulse buys, such 
as ice-cream bars. But the 
closer a particular food comes 
to being part of consumers’ star 
pie diet, the harder it becomes 
to transfer across borders. 

While consumers are 
increasingly prepared to try 
new and exotic foods, these 
usually remain niche products. 
According to Allan Price, 
chairman of Birds Eye Wall's, 
Unilever's UK frozen foods sub- 
sidiary, about five varieties of 
staple food account for three 
quarters of sales in every 


The approach of the single European 
market, changing tastes and fiercer 
competition have compelled Unilever to 
ask whether it can afford such diversity 


go for the local aspect” 

Two recent product introduc- 
tions demonstrate the new 
approach. Magnum, a choco- 
late-coated ice-cream bar, was 
launched Europe-wide in 18 
months. Ragu, the best-selling 
spaghetti sauce in the US made 
by Chesebrough Ponds, was 
successfully rolled out across 
Europe after Unilever acquired 
the American company in 1987. 
The only concession to local 
custom was to change the 
name to Raguletto in Germany, 
to meet trade description rules. 

Unilever is also trying to 
iron out discrepancies between 
similar existing products. The 
Cornetto cone is being standar- 
dised on one desi gn, while the 
variety of chicken soup fla- 
vourings has been much 
reduced. Instead of formulating 
their own recipes from scratch, 
operating companies will 
increasingly draw on common 
ingredients. 

But simultaneous interna- 
tional product launches can be 
risky, particularly since they 
often preclude extensive local 
test-marketing. The skill lies in 


national market, with the rest 
divided between 10 or more 
niche products. 

Yet there are exceptions. 
Lasagne has become virtually 
a staple food in many Euro- 
pean - and American - 
households. By contrast. Birds 
Eye Wall’s has made seven 
unsuccessful attempts in five 
years to create a UK market 
for Carte d’Or, a premium 
icecream which sells well on 
the continent 

Attempts to interest British 
consumers in frozen herbs - 
Unilever’s most profitable fro- 
zen product in Germany - 
have also flopped. So have 
efforts to emulate another Ger- 
man success, a gourmet frozen 
fish dish. “We have had it on 
the market twice, and it’s 
failed twice. We're going to try 
again because this is some- 
thing we’ve got to make work.” 
says Price determinedly. 

Even if products cannot 
always be transferred success- 
fully across borders, the mar- 
keting concepts and experience 
behind them can be. An exam- 
ple is Du Darfst (literally, “You 


May”), a range of healthy eat- 
ing foods launched in Germany 
18 years ago and now an 
umbrella brand covering 120 
different products there. 

As concern with healthy eat- 
ing has spread, the Du Darfst 
formula has b een adapted to 
other countries and rechris- 
tened Effi in France and Delite 
in Britain. One advantage is 
that the brand can be sup- 
ported by common trans-Euro- 
pean advertising campaigns, 
cutting marketing costs. 

Unilever companies are also 
applying ea ch other’s brands to 
new products. Birds Eye 
Wall’s, for instance, has 
extended to frozen foods the 
Gino Ginelli ice-cream brand 
developed in Germany. So for. 
the tactic has produced mixed 
results. It has worked well 
with pizza, but not with pasta. 

The approach can involve 
costly pitfalls. When Unilever 
set out to extend Healthy 
Options, a British line of ready 
meals, to other European coun- 
tries two years ago, it learned 
too late that many prohibit use 
of the word healthy in a prod- 
uct name. 

Just how far the company 
ran push harmo nisatio n, both 
in Europe and globally, Is the 
subject of growing internal 
debate. Many executives insist 
local differences wQl keep the 
food business fragmented for 
many years to come, and that 
product innovation must 
remain firmly with individual 
national operating companies. 

But others at a senior level 
of the company disagree. They 
say some foods, snch as oils 
and fats, which are much the 
same everywhere, would bene- 
fit from more centralised direc- 
tion of the kind which the com- 
pany is applying to detergents. 

The argument will not be 
easily settled. But the faster 
international tastes in food 
converge, and the easier it is to 
cater to them with common 
marketing strategies, the more 
insistent the pressures for fur- 
ther change are likely to 
become. 

An earlier article on Uni- 
lever's detergents operations 
teas published on October 2L 



Pulling their fingers out 


A llan Price (above left) 
and fellow managers at 
Birds Eye Wall’s had 
long assumed engineering 
costs on their fish-fing er lines 
were lower than those at Lang- 
nese-Igloo, their German sister 
company. Two years ago they 
were shocked to discover that, 
though Langnese paid higher 
wages, more efficient working 
practices gave it a 10 per emit 
cost advantage. 

At first. Price says, his fac- 
tory staff accused him of fudg- 
ing the figures. Only after see- 
ing Langnese-Igloo’s 
Bremerhaven plant in opera- 
tion did they agree to changes 
on their own lines which elim- 
inated the cost difference. 

The exercise was made pos- 
sible by using a powerful com- 
puter system known as Best 
Proven Practice, which 
enables managers of Uni- 
lever’s food subsidiaries con- 
tinuously to monitor and com- 
pare each other’s production 
costs. 

The system is part of an effi- 
ciency drive which is challeng- 
ing long-established habits 
and practices in the company’s 
operating subsidiaries 
throughout Europe. 

Product sizes and packaging 
are increasingly being har- 
monised. Fish-fingers, cur- 
rently available in seven dif- 
ferent sizes, wQl in fixture be 
made in only two, while a 
reduction In the number of 
margarine tubs from 21 to 
nine is planned. 

Manufacturing of interna- 
tionally saleable products is 
being concentrated in fewer, 


bigger factories. Chocolate 
ice-cream, for instance, is now 
made at only two plants, in 
Gloucester, western England, 
and Heppenheim in Germany, 
while Italian processed cheese 
production has been trans- 
ferred toNen Ulm in Germany. 

These moves have several 
objectives: 

• To reduce costs b y elimina t- 
ing excess capacity, improvin g 
scale economies and siting 
production in the most effi- 
cient plants. 

• To deepen the experience of 
factory managers and workers 
by enabling them to specialise 
in making a limited range of 
products in large volumes. 

• To enable production to be 
switched more easily between 
plants in response to fluctua- 
tions in European demand. 

• To encourage healthy com- 
petition between plants in dif- 
ferent countries. 

Unilever will not say how 
much further the rationalisa- 
tion has to run, and whether it 
will involve shutting any of its 
100 plant sites as well as mov- 
ing production lines. However, 
Morris Tabaksblat, (above 
right) who estimates Unilever 
had twice the production 
capacity it needed when the 
restructuring began, says: 
Tm not saying we won’t 
dose.” 

But he is also emphatic that 
the company does not aim to 
have every product made in 
just one plant. Once factors 
such as transport costs and 
security of supply are taken 
into account, he says, such a 
system would be uneconomic. 


Management 

abstracts 

The voice of experience. J Van 
Ahn m Personnel (US), Jan 91 
(l page) , 

Presents an approach to 
induction training whereby 
starters are given classes 
taught by employees who 
started at the bottom and who 
have developed and progressed 
in the organisation. Four sub- 
jects are covered: people' skills , 
making the transition (to the 
company), professionalism, 
a«d keys to success. Claims 
this role-model approach work s 
weD for both teacher and pxqdL 

Making time for productivity. 
P Lynch in Personnel Manage- 
ment (UK), March 91 (5 pages? 

Asserts that the need for 
manag ement to raise pnxhto 
tivity is as true today as it has 
ever been; despite this, week 
standards have been aban- 
doned and work study depart 
meats relegated to the side-, 
lines and "headcount control” 
has taken .their pla c e, but at 
the- cost of uncontrolled oyer- . 
time. Argues, that the principal 
elements of the productivity 
equation must be to increase 
the time employees spend actu- 
ally working productively, and 
to make more use of plain-time 
working hours (which do not 
attract premium payments): 
examines strategies which sup- 
port each of these elements. 

Diagnosing global strategy 
potentiaL GS Yip + GA Coun- 
douriods in Planning Review 
(US), JanIFeb 91(11 pages) 
Taking the world chocolate 
confectionery industry as an 
example, discusses a frame- 
work for diagnosing industry 
globalisation potential and 
explains how to develop a glob- 
ally integrated strategy. '• 
Argues that potential depends 
on four conditions - market, 
cost, government regulation 
and competition - each of 
which provides factors that 
drive the industry towards glo- 
balisation; describes these driv- 
ers, identifying' market and 
competitive drivers as . the 
strongest spurs to globalisation 
in the industry. Explores how 
the major competitors - Nes- 
tle, Hershey, M&M Mars, and 
Jacobs Sucfaard - are using 
global strategy in terms of 
market participation, product, 
value-added activities, market- 
ing and competitive moves, 
and what they could learn 
from each other. 
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When it's time to 
hand over the reins, 
will the new 
generation 
measure up? 

Sooner or later it has to happen. 

In every family business there is a time when 
control is handed from one generation to the next. 

And, too often, that’s when problems can begin. 

It’s not that the new management isn't up to the job 
but changes in style and different priorities inevitably 
cause uncertainty. And with it can cornea loss of direction. 

If proof of the seriousness of this is needed, 
consider the following: fewer than a third of family- run 
businesses survive to the second generation. 

At Stoy Hayward we understand the 
opportunities and the hazards for family run business. 

In recognition of this fact Peter Leach, our partner 
specialising in family business matters, has written 
a book— "The Stoy Hayward Guide to the Family Business." 

The Stoy Hayward Guide to the Family Business, 
published by Kogan Page and selling for just £1 2.95, 
outlines the problems faced by family companies and 
is illustrated with case studies throughout. 

As o leading firm of accountants and business 
advisers we offer the breadth of experience and 
professional services you may need. 

So when you’re thinking about the future of 
your company may be you should be thinking about 
Stoy Hayward. 

For more information please contact Peter Leach, 
Stoy Hayward, 8 Baker Street, London W1 M 1 DA 
(Tel: 071 -48<5 5888) or fill in the coupon below. 


^Please send me more information about Stoy ^ 

Hayward's services for family businesses. □ 

Please send me copy(ies) of The Stoy Hayward 

Guide to the Family Business (priced at £1 2.95). 

I attach the remittance of £ □ 

Please contact me to arrange a meeting with a 
Stoy Hayward Partner 


STOY HAYWARD 

Accountants and Business Advisers 
A member of Horwath International 


Name 

Position 

Company. 

Address— 


□ 

FT 1 


Telephone 

Peter Leach, Stoy Hayward, 8 Baker Street, London W1 M 1 DA. 

| Tek071_486_5888_ __ _j 


Adding value to business 


Offices in London, Belfast, Birmingham, Bristol, Glasgow, Leeds, Mcndtester, Norwich, Nottingham, Peterborough, Sunderland, the European Community end Worldwide. 
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S hin jiiku n igiit i i te now ! : ' 

Feel The Heart Touch. 


Our Shinjuku location puis you 
in the heart of Tokyo’s legendary 
shopping and nightlife area. Yet vie 
overlook a hish, tranquil park— 
giving you the luxury of open space 
and greenery in this non-stop city. 

- Add to this gracious) attentive 
service. Twelve dining and enter- 
tainment venues. And the exclusive 
Regency Qub accommodation, the 
ultimate facilities far the discerning 
traveller. 

Century Hyatt. All the action 
you expect from Tokyo. Phis a breath 
of fresh air. 


Century Hyatt Tokyo 

2-7-2 NBhHhmjuku, Shinjnhi-Kn, Tokyo 160, Japan. 


For 


and more information about Hyatt Hotels and Room worldwide, call yotzr trod planner or 
m London call ( 071 ) 580 - 3197 . In tfaeU.K. call cod-fee ( 0345 ) 581 - 666 . 
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VENTERSPOST GOLD MINING 
COMPANY LIMITED 

(Incorporated In the Repubfc of South Africa ) ... 
Registration Na 05/05632/06 ■ 

EXERCISE OF OPTIONS 

At general meetings of ordinary and deferred shareholders 
and of option holders held on 25 October 1991 the 

T 8 - 6 passed te™* 5 of which the - ' 
m r fi ,t !? 9 . t0 optlon3 r providing for the 

?&K >ns J obe exerCfSed dunng the period 1 November 
1991 and I noonon 30 November 1991 or during theperiod 
1 November 1992 and noon on 30 November 199 Z were 
approved. The special resolution passed by the ootfon 
f0r re 9* stration wfthfoe Registrar 

■** *?*»!• 

option certificates in order that reolaf»rr»nf^ortSiJS£l r ' 
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Registered Office 

find Head Office: 

75 R» Street 
Johannesburg 
2001 

28 October 1991 
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ARTS 



Edward Cullinan. s new headquarters for the RMC Group pic; and David Chipperfield’s set of mews studios in Camden Town 

ARCHITECTURE 


Some little gems in the FT awards’ crown 


The countdown continues. On 
November -2 the secretary of state- for 
the environment will announce the 
winner of this year's Financial Tones 
Architecture at Work Award. To 
accomplish the difficult task of select- 
ing a winner, the jury itwo architects, 
Nicholas Grimshow and John Out- 
mm. and one distinguished layman. 
Lord Gibson) have spent many hours 
examining the shurdisted buildings. 

It may be a reflection of the policies 
of the Thatcher years that so many of 
them were in the south-east. A lot 
were products of the 1386s property 
boom and this factor, in many cases, 
.seemed to rule out real architectural 
achievement. That delicate balance 
between commercial values, econo- 
mies uf construction and architectural 
design sophistication is very hard to 
achieve: and it is just that balance of 
achievement which the FT Award 
seeks to discover and reward. 

Sometimes that special sort of 
architectural achievement is more 
easily found in buildings and projects 
of a smaller scale. There were several 
of these on this year's shortlist: per- 
haps they arc the jewels in British 
architecture's tarnished crown. 

Architects Peter Aldington and 
Paul CoUinge were commissioned by 
W.H.Smith to build a small office 
building in the park of Milton Hill in 
Berkshire. The old house was once 


the home of the Singer sewing 
machine family and is now the W.H. 
Smith training centre. Aldington and 
CoUinge are best known for their very 
sensitively designed modem houses, 
often set in intriguing gardens. Their 
architectural language uses brick and 
limber with often a hint of Scandina- 
vian modem design. 

The brief for this modest building 
was to make a home for the pension 
trust fund staff who were to be relo- 
cated from London. The budget was 
tight and ibe needs relatively simple 
- modest offices with good daylight 
and the necessary wiring for up to 
date computer installations. The 
result is a glass, brick and timber 
pavilion set almost like a lodge to the 
main house and park. Its best feature 
is the quality of the natural light in 
the offices and the views out into the 
landscape. It is undoubtedly a very 
agreeable place to work in and it pro- 
rides an enjoyable experience as you 
pass from the low-key front entrance 
to the sweeping views from the south- 
and west-facing sunny offices. 

Another modest, almost secret, 
development is a set of studios in a 
mews in London's Camden Town. 
These were designed by David Chip- 
perfield, a younger architect who is 
much influenced both by the early 
days of the heroic Modern Movement 
and by contemporary Japanese archi- 


tecture. Because the site is sur- 
rounded by houses and gardens, most 
of the light for the interior spaces is 
provided through roof lights or glass 
bricks reminiscent of the lB3Us. The 
other materials are concrete in a 
smoothed out "brutal" style, and steel 
and glass- The language is Cubism 
with a fair dose of "designer culture" 
thrown in. It Is not by chance that 
these studios are occupied by archi- 
tects and designers, who seem very 
happy in the ideal geometry of a rep- 
lica of a late Corbusian villa set down 
rather surprisingly in Camden Town. 

Scale changes a little at Chilworth 
Park, a development of six two-storey 
pavilions set in a formal landscape 
surrounding a manor house in Hamp- 
shire. This was a joint promotion by 
Southampton University and the 
property company MEPC. This is one 
or two buildings in the short list 
designed by Edward Cullinan. The 
whole scheme Is somehow more than 
the sum of its parts. The concrete 
frame buildings with their metal roofs 
are rescued from monotony by cano- 
pies of cedar slats resting on light 
steel outriggers. Curving walls of 
local materials hide the service areas 
and avenues of trees and landscaped 
courts furnish the architecture, turn- 
ing it all into one generous green 
landscape. 

Edward Cullinan's other building is 


the remarkable international head- 
quarters of the sand and gravel com- 
pany, RMC Group pic. The brief was 
to provide offices on a difficult green 
belt site that was already partly occu- 
pied by three domestic buddings, one 
of them a listed Georgian house, with 
lakes and landscaped gardens provid- 
ing the setting. The architects have 
been ingenious almost to a fault in 
the skilful way they have turned the 
new offices into an entertaining 
extension of the landscaped garden. 
Miraculously, three and a half thou- 
sand square metres of office space has 
been provided as well as a swimming 
pooL restaurants, lecture room and 
TV studio. The older buildings have 
either been restored or extended and 
they now turn their faces to the 
newly created "office gardens” - 
much of it on the roots of the new 
buildings. 

A football stadium, an important 
new London office block and an 
unusual conversion of some London 
Edwardian offices made up the 
remainder of this year’s short list 
When the creative agency Imagina- 
tion Limited commissioned Ron Her- 
ron Associates to convert some early 
20th century buildings in Bloomsbury 
it wanted something unusuaL It got it 
in the form of a brilliantly tented 
atrium court that links two buildings. 
Six storeys high, this top lit court 


spanned by bridges is one of the most 
exciting new spaces in London. 

The football and athletics stadium 
in Sheffield’s Don Valley was erected 
as part of the regeneration pro- 
gramme by the Design and Build ser- 
vices of Sheffield City Council. This 
too has Teflon stretched fabric roofs 
like the Imagination atrium - a 
material that gives plenty of scope for 
swooping shapes geometric drama. 
This is a thrilling stadium, although 
its details do not quite reach high 
tech perfection. 

At Exchange House in the Broad- 
gate development close to the City of 
London, the American architects 
Skidmore Owings and Merrill 
attempted a tour & force of engineer- 
ing above the Liverpool Street railway 
tracks. The building, in effect, spans 
the site like a bridge: the exposed 
parabolic arch on the sides of the 
building suggests railway engineer- 
ing. Alas, to economise, it has been 
cast in segments and so lacks the real 
curved elegance of a gpnninp parab- 
ola. It is the beautifully landscaped 
Exchange Square that is the most pos- 
itive addition to the development, 
where a giant, naked woman hy the 
sculptor Botero voluptuously over- 
whelms the whole development. She 
is a prize winner in her own right 

Colin Amery 


Carlucco and the Queen of Hearts 


HAMPSTEAD THEATRE 

"King Charles III of England", 
Bonnie Prince Charlie to his- 
tory and Carlucco to his very- 
young wife, had a soft landing. 
He ended his days in a Floren- 
tine palazzo, decomposing, 
deshabille, and drugged by 
wine, slumped immobile in his 
chair just like a resident of a 
contemporary sunset borne. 

His wife, known with reason 
to the local roues as the Queen 
of Hearts, perpetually com- 
plained about the boring 
domestic evenings without 
company - no guests would 
call because the Queen of 
England could not possibly 
make visits in return. 

A play about tedium can be 
trying for an audience, and 
writer George Rosie, who saw 
Carlucco win an Independent 
Award at the Edinburgh Festi- 
val which includes this London 
run, gets badly bogged down 
with Scottish history as he 
plays up parallels between 
Charles Stuart and his royal 
ancestor who also suffered 


marital problems, Mary, Queen 
of Scots. By the interval dia- 
logue was comfortably trounc- 
ing drama. 

But gradually the bright idea 
of portraying one of the great 
romantic heroes in anonymous 
decline, an embarrassment to 
his servants, the local Grand 
Duke, and to himself as he 
pukes his way into oblivion, 
shows its mettle. 

Charles’s regal delusions 
remain intact - he has a pact 
with the street beggars who let 
him touch them for the King's 
Evil in return for a tip - and 
David Kincaid conveys the 
majesty and dormant authority 
behind the gross exterior. Sym- 
pathy switches from Eilidh 
Fraser’s pouting, caged. Queen, 
and her lover on the make 
(Alexander West) to the cuck- 
olded King, and when the 
action does explode it is with 
sudden violence. 

There is a sub plot involving 
Sir Horace Mann (Robin Thom- 
son) as a camp local British 


envoy who keeps official tabs 
on the King's decline on behalf 
of George HI, with the help of a 
secretary (Steven McNicoll) 
who has a nice line in smut 
and Yorkshire accents. You 
feel their relationship is more 
interesting than that between 
the Queen of Hearts and the 
"King of Farts". 

Both the set and the direc- 
tion, by Sandy Nielson, who on 
press night stepped in suavely 
for an Indisposed actor as the 
King's loyal servant, are 
sparse. 

The Scottish accents and the 
obsession with Scotland's past 
make this a natural choice for 
a Festival hit, but there is 
enough quirky charm around 
to justify its transfer. Not least 
the clothes, which are hit and 
miss 18th century. Fraser in 
particular flounces around in 
Dr Scholl shoes, knickerbock- 
ers, and wielding a lavatory 
brush. All in all an oddball 
play about an oddball 
monarch. 


Jenufa 

GLYH DEBOURNE 

Janacek’s Jenufa, the third 
opera In Glyndebourne 
Touring Opera's season this 
year, is the well remembered 
1989 festival production by 
Nikolaus Lehnhoff, who has 
personally supervised the 
revivaL 

Those who know Jenufa will 
need no prompting. Those who 
don’t and live In the areas to 
be visited now have the 
o pportunity of seeing a taut, 
vital staging of one of the 
finest and most gripping 
operas written at the turn of 
the century. 

It is, I hasten to say, well 
worth a more than local 
journey. The performance is 
given, with snpertitles, in the 
original Czech. To my mind 
this is a drawback, but the 
only one. 

On Wednesday evening the 
first act was unsettled: Tobias 
Hoheisel’s no doubt 
deliberately claustrophobic 


water mill setting looked at 
times uncomfortably crowded 
by villagers seemingly 
afflicted by an epidemic 
of St Vitus's dance - 
something to do with the 
water supply? The jerky, 
expressionist-style movements 
did not sit altogether 
happily on even 
the expert Glyndebourne 
chorus. 

Not until the following act 
did conductor Graeme Jenkins 
and the GTO orchestra reach 
the point where JanAcek's 
broken lines and stabbing 
colours suddenly make 
complete sense. 

After the interval* all 
went well. Susan Bullock’s 
Jenufa is a rounded, moving; 
credible portrait I admired 
the Integrity and intensity 
of Susan Bidders 
Kostetokka, in feature 
so like her f rater daughter 
Jenufa that one Might have 


thought her the real 
mother. 

The resemblance extended 
to vocal colour - more 
contrast would make their 
scenes together even more 
moving. The new 
Kosteinicka is completely 
independent from her 
unforgettable predecessor 
AnJaSfifa. 

Except for his too fidgety 
behaviour at the beginning 
of the opera, Kim Begley’s 
faithful Laca Is 
as good as any I have seen. 
Step-brother Steva, the 
cause of Jenufk's trouble, is 
understandably overshadowed, 
but Christopher Ventris 
effectively conveyed the 
character’s belated 
remorse. 

The miserably unhappy 
wedding breakfast in the last 
act is superbly done. 

Ronald Crichton 


! Choreartium 
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1 BIRMINGHAM HIPPODROME 


Leonid Massine's symphonic 
ballets were considered pinna- 
cles of the dance during the 
1930s. Massine was the embodi- 
ment of that new creativity in 
\ the revived Ballets Russes 
[ which had assumed the mantle 
! of Diaghilev's company. The 
! arrival of the Ballets Russes 
troupe in London in 1933 was 
ecstatically received. After the 
four bleak years since Diag- 
hiiev’s death, here again was 
the glamour and excitement of 
"Russian ballet and what 
more thrilling in a thrilling 
season (extended from three 
weeks to four months) than 
Massine's Les Presages, set to 
Chaikovsky's fifth symphony, 
and Choreartium, created dur- 
ing the season to Brahms' 
fourth symphony? 
i Ballets set to symphonic 
music were not new: immedi- 
ate precursors were Alexander 
Gorsky's realisation of Gla- 
; zunov's fifth symphony in 
Moscow in 19)5. and Fedor 
Lopukhov's Magnificence of the 
j Universe produced in Petrograd 
in 1923, which used Beeth- 
oven's fourth. But it was Mass- 
ine who was to became identi- 
fied with the idea of 
"symphonic ballet", and 
between 1933 and 1939, Les 
Presages, Choreartium, Sym- 
phonic Fantastique (Berlioz), 
Seventh Symphony (Beethoven) 
and Rouge et Noir (Shost- 
akovich 1) were among the 
chief choreographic landmarks 
of the age for a devoted 
audience. 

The vagaries of public taste, 
war, and the fading of the Bal- 
lets Russes in the fhee of emer- 
gent national ensembles, 
brought oblivion to much of 
Massine's work, and especially 
these symphonic creations 
which were so essentially of 
their time in dramatic 
response to their music. A 
revival in Massine's fortunes 
- long overdue - was sig- 
nalled when, three years ago, 
the Paris Opera invited Tat- 
iana Leskova, a leading dancer 
with the Ballets Russes, to pro- 
duce Les Presages. Mine Les- 
kova's prodigious memory, and 
her skill in teaching Massinian 
style to artists very different in 
training and temperament 
from those for wbom the work 
was conceived, made the Op6ra 
revival a grand restatement of 
Les Presages ’ significance. 

Now Peter Wright has 
brought Mme Leskova to 
restore Choreartium to the 
stage for Birmingham Royal 
Ballet. The result is fascinat- 
ing. entirely convincing - 
which a post-war revival, 
thirty years ago, was not. The 
one significant change is that 
Nadine Baylis has created 
beautiful and sympathetic new 
sets and costumes (though 
these latter are inspired by the 
originals). The 1933 decorations 
by Terechkovich and Loarie 
were not greatly admired. 
(Irina Baranova, a member of 
Choreartium’s first and glori- 
ous cast, told me that the bal- 
let never looked better than at 
a preview when it was given in 
practice dress). Miss Baylis has 
made four act drops that are 
washes of colour most happily 
responsive to the atmosphere 
of Massine's choreography. 


So we see, dear and persua- 
sive. the ballet that created 
such a stir at its creation. Then 
it divided critical and public 
judgment - how dared chore- 
ography assault a symphonic 
masterpiece? - with the emi- 
nent Ernest Newman an unex- 
pected advocate of its innova- 
tion. "The ballet works itself 
out ... as a design reproducing 
in the subtlest way the design 
of the music in matter of sub- 
jects. repetitions, balancings, 
treatment of episodes . . . the 
more musical we are, and the 
better we know our Brahms, 
the more pleasure we derive 
from Chavartium.’' 

What Massine proposes in 
Choreartium is certainly a 
response to Brahmsian device 
on immediate terms of the- 
matic and formal structure, 
but it is one overlaid with an 
emotional - a Russian emo- 
tional - interpretation of 
mood. The dance in the first 
movement surges and 
coalesces into heroic outlines 
and groupings. The andante is 
a dirge for a linked chain of 
eighteen red-robed women who 
are the grieving background 
for a threnody given to a 
female soloist. (The part was 
conceived for Nina Verchinina. 
who combined classic tech- 
nique with a central European 
free-dance style, and its rich 
plastique is admirably exposed 
by BRB’s Samira Saidi). The 
scherzo is a pastoral scena, and 
the finale, at first dark in feel- 
ing, becomes a summation of 
the entire work's dynamic and 
monumental form. 

Massine's choreographic 
analysis of the symphony in 
conceived in strong sweeps of 
activity, and it is given with 
splendid assurance by BRB's 
artists, whose expressive force 
as an ensemble merits every 
praise. They savour the gener- 
ous outlines of Massine's style, 
and race with the proper head- 
long energy into the tremen- 
dous demands of his bravura 
writing. But how intriguing 
that Friday's triple bill, winch 
showed us this revival for the 
first time, should begin with 
another ballet sprung directly 
from its concert score: Balan- 
chine's Mozartian Divertimento 
No. IS. How vast the differ- 
ences. and how inescapable the 
comparisons. Balanchine 
understood music as a musi- 
cian, his choreography a loving 
but objective response to a 
score’s organic life, his cloth- 
ing of it in dance a natural and 
unclouded activity. For Mass- 
ine. symphonic music was 
essentially narrative, feeling 
dominating form, subjective 
understanding inspiring theat- 
rically vivid imagery. In Cho- 
reartium we see this manner at 
its best - as we see Balan- 
chine's at its best in the Diver- 
timento (which was gloriously 
danced by Miyako Yoshida and 
Petter Jacobsson). The restora- 
tion of Choreartium to the rep- 
ertory brings back to life a 
work that should retain an 
honoured place in any assess- 
ment of this century's ballet 
To Tatiana Leskova, to Peter 
Wright and the BRB artists, 
tremendous gratitude. 

Clement Crisp 


Thelonious Monk 
Institute’s competition 


The Thelonious Monk Institute 
of Jazz in Washington DC in 
the United States has 
announced its fifth annual 
instrumental competition, this 
year featuring the saxophone. 

It is open to all saxophonists 
under 38 years old who plan 
to pursue jazz music as a 
career and who have never 


recorded commercially as a 
leader with a big record 
label. 

Scholarship prizes are first 
place 810,000 (Ford Motor 
Company); $5,000 for second 
place, (sponsored by the Junior 
Beethoven Society) and $3,000 
for third place (sponsored by 
the United Black Fund). 
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TODAY'S EVENTS 

■ ATHENS 

Concert Hall 20.30 Monteverdi's 
<1 Ritorno d'Ulisse in Patria, in a 
production by Capriccio 
Stravagame conducted by Skip 
Sempe and staged by Victor 
Ardittis. Repeated on Wed, Thurs 
andFri (722 5511) 

■ BERLIN 




MUSIC 

Schausptelhaiu 20.00 Milan Horvat 
conducts the Berlin Symphony 
Orchestra in Haydn's Symphony 
No 73, Mussorgsky's Pictures from 
an Exhibition and Pfitznor's Cello 
Concerto, with Gerhard Mantei. 
Tomorrow and Wed 1 James Levine 
conducts the Berlin Philharmonic- 
Thurs: Orchestra ot the Berlin 

Musikhochsehula (East Berlin 2272 
261) 

Phiiharmonfe Kammermusiksaal 
20.00 Brass ensemble of the Berlin 
Philharmonic. Tomorrow: Deutsche 
Kammerphiiharmome plays Mozart, 
Beethoven and Bialas. Wed; Shura 
Cherkassky recital (West Berlin 
2614 383) 

THEATRE 

East Berfliu at the Berliner 
Ensemble on Sat, the Ki-Yi Mbock 
Theatre group from West Africa 


presents a French-language 
performance entitled Singue Mura, 
about a girl who breaks tree from 
the role expected of women in a 
t/ad ill on-bound society. This 
week's repertory also includes 
The Threepenny Opera tonight. 
The Caucasian Chalk Circle 
tomorrow, Schweyk on Wed and 
The Good Person ol Sezchuan on 
Thurs and Sun (2827 712). 

The Deutsches Theater has a new 
single-evening adaptation of 
Shakespeare's Henry VI tomorrow 
at the Kammerspiele (2871 226). 
The VolksbOhne is showing 
Shakespeare's The Comedy of 
Errors tomorrow and Sun, and 
Schiller's Die Rauber on Thurs 
(2082 748). The Maxim Gorki 
Theater has Athol Fugard's The 
Way to Mecca on Fri and Caryl 
Churchill’s Top Girls on Sat (2082 
783). 

West Berlin: the Schaubuhne has 
Arthur Schnitzler's The Lonely 
Road tonight. Kleist's Amphitryon 
on Wed, Fri and Sat, and Luc 
Bondy's production of The Winter's 
Tale on Sun (890023). 

The Sch liter Theater has Goethe's 
Iphigenie auf Tauris tonight, 
followed tomorrow by Liebe Macht 
Tod, Thomas Breach's modern 
adaptation of the Romeo and Juliet 
story. Lessing's Minna von 
Barnheim can be seen on Fri and 
Goethe's Faust on Sat (3195 236). 


■BOLOGNA 

Teatro Communale 21.00 Giuseppe 
Grazioii conducts the Bologna 
Chamber Orchestra and vocal 
soloist in a performance of 
Corradino, music by Carlo Galante. 
Sat and Sun: Hans Graf conducts 
the Orchestra of the Teatro 
Communale in music by Bussotti. 


Haydn and Wolf, with Jean-Phl/ippe 
Collard soloist in Mozart's Piano 
Concerto No 23 (529999) 


■ BRUSSELS 

Palais des Beaux Arts 20.00 Armin 
Jordan conducts the Orchestra 
de la Suisse Romande in Frank 
Martin's Concerto for seven wind 
instruments, Beethoven's Third 
Piano Concerto with Radu Lupu 
and Stravinsky's The Rite of Spring. 
Wed: piano recital by Nikita 
Magaloff (507 8200). Tomorrow 
in the Mormaie: the fourth and final 
cycle of the Brussels Ring opens 
with Das Rheingold conducted by 
Syivain Cambreting. with Die 
Walkiire on Wed, Siegfried on Fri 
and GdtterdJmmerung on Sun (219 
6341) 


■ COLOGNE 

Phllharmonle 20.00 I Virtuosi di 
Roma in a programme of baroque 
music For chamber orchestra. 
Tomorrow: Wynton Marsalis and 
Friends. Wod: Chris Barber Jazz 
Band. Thurs: Mendelssohn's Elijah. 
Fri: Requiems by Salieri and 
Mozart Sab Yehudi Menuhin 
conducts the Berlin Staatskapelle. 
Sun: Kurt Masur conducts the 
Leipzig Gewandhaus Orchestra 
in Beethoven’s Sixth and Seventh 
Symphonies (2801) 

Opemhaus On Friday, the Cologne 
Opera gives the German premiere 
of York H tiller's opera Der Meistor 
und Margarita (further 
performances on Nov 5, 9, 14, 19, 

23 and 27). Lothar Zagrosek 
conducts Friedrich Meyer-Oe riel's 
new staging. 

This week's programme also 
includes a Lieder recital by Anna 
Tomowa-Sintow tomorrow, L'elisir 


d'amore on Wed. Sat and Sun (221 
8400) 


■LONDON 

Royal Festival Hall 19.30 A 
programme of jazz classics with 
Kenny Bali and his Jazzmen, Acker 
Bilk and his Paramount Jazz Band 
and Humphrey Lyttelton and his 
Band, plus special guests. 
Tomorrow: Kyung-Wha Chung 
plays Mozart's Violin Concerto 
in A K219. Wed: Luciano Berio 
conducts the Philharmonia. Thurs: 
Pollini plays Mo 2 ari with 
Ashkenazy and the RPO. Fri: Armin 
Jordan conducts the Orchestre 
de la Suisse Romande. Sun: 
Rostropovich conducts Prokofiev 
(071-928 8800) 

Barbican 19.45 Leon Lovett 
conducts the English Concert 
Orchestra and London Oriana Choir 
in Mendelssohn’s Elijah, with 
soloists including Neil Mackie, 
Sarah Walker and Benjamin Luxon. 
Tomorrow: Armin Jordan conducts 
the Orchestre de la Suisse 
Romande. Wed: Jeffrey Tate 
conducts Mozart, with soloists 
Cecilia Bartoll and Andras Schiff. 
Thurs: Paavo Berglund conducts 
the LSO. Fri: Rattle conducts 
Henze's Seventh Symphony 
(071-638 8891) 


■ NEW YORK 

THEATRE 

The New York Public Theater 
opens its 1991-2 season tomorrow 
with Brecht's Jungle of Cities, 
directed by Anne Bogart (runs till 
Nov 24). Pericles, Shakespeare's 
rarely-played romance, opens on 
Nov 5, and the season has six 
other productions, including 
Lorca's Blood Wedding and a 


two-week festival of solo 
performance pieces. Advance 
booking is well advised (inquiries 
to New York Shakespeare Festival. 
425 Lafoyette SL 598 7150) 

MUSIC 

Metropolitan Opera 20.00 Luciano 
Pavarotti heads the cast in John 
Copley's new production of L'elisir 
d'amore. Tomorrow: La fanciulla 
del West with Placido Domingo. 
Wed and Sat: Die ZauberfJote. 
Thurs: Aida. Fri: Un ballo in 
maschera (362 6000) 


■ STOCKHOLM 

On Saturday, the Royal Opera 
presents the world premiere of 
Daniel Bortz’s new opera The 
Bacchantes, in a production by 
Ingmar Bergman. This is only the 
third time that the distinguished 
Swedish director has staged an 
opera. The Bacchantes Is closely 
based on the original Greek 
tragedy by Euripides, and will be 
sung in Swedish. The production 
runs 611 December 13. The Royal 
Opera's repertory this week also 
includes Die Zauberfldte tonight 
and Wed, plus Entfuhrung 
tomorrow and Fri (248240). At the 
Berwald Hall on Wed, Kjefl Seim 
conducts a lunchtime concert of 
Rossini and Mozart with the 

Swedish Radio Symphony 
Orchestra (784 1800). At the 
Konserthuset the same evening, 
Gennady Rozhdestvensky conducts 
the Stockholm Philharmonic in a 
Berlioz programme (244130) 


■ VIENNA 

MUSIC 

Sts also per 20.00 La filie mal 
gardOe. Tomorrow; Le nozze di 
Figaro. Wed and Sat: Rusal ka. 


Thurs: II barbiere di Siviglia. Fri 
and Sun: Parsifal (51444 2960} 
MusBcvertrin 19.30 Mar] ana 
Lipovsek, accompanied by Geoffrey 
Parsons, sings Lieder by Schubert 
and Brahms, also Wed. Fri and 
Sun at 11.00: Claudio Abbado 
conducts Verdi's Requiem with 
the Vienna Philharmonic Orchestra 
and State Opera Chorus (505 8190) 
Konzarthaus 19.30 Ueder recital 
by Josef Protschka, accompanied 
by Hans Dieter Freyer. Tomorrow: 
Julian Bream recital. Thurs: Heinz 
Holliger is conductor and oboe 
soloist with the Vienna Chamber 
Orchestra (7124 6860} 

THEATRE 

This week's repertory at the 
Burgfheatar includes The Merchant 
of Venice tonight and Cesare 
Lievi's new production of Waiting 
for Godot on Wed and Thurs. The 
Akademietheater has Hans 
Hollmann's production of Botho 
Strauss' Schlusschor on Wed and 
Thurs (51444 2218) 


■ ZURICH 

Opemhaus 20.30 Alban Berg 
Quartet plays string quartets by 
Mozart. Janaeek and Brahms. Wed: 
Die Zauberflote with Lucia Popp 
as Pamina. Thurs: li barbiere di 
Siviglia. Fri: Mara Zampierl sings 
Tosca. Sun: Der Rosenkavalier 
with Montserrat Caballd as the 
Marschallin (251 0909) 

TonhaOe 19.30 Piano recital by 
Siiri Schutz, with music by Bach. 
Berg, Beethoven and Chopin. Wed: 
Walter Weller conducts the 
TonhaJle Orchestra in symphonies 
by Mozart and Dvorak. Thurs: 
Wolfgang Holzmair sings Barber's 
Dover Beach, with the Quatuor 
Sine Nomine (2)1 1580) 


European Cable and 
Satellite Business TV 

(all Sines CFT) 

MONDAY TO FRIDAY 

Eurosport 

0800-0830 Intei national Business 

report 

CNN 

05000530 Money line 
08000830 Moneyline 
12301300 CNN Martel Watch 
1330-1400 Business Day 
20002030 World Business Today • 
0 Joint FT/CNN production vntn a 
review of the day's major busi- 
ness stories with Gram Parry and 
Colin Chapman 

23002330 World Business Today 
0100-0130 Money lino 

Supercftannef 

2220 - 2250 (Wed) Financial Timas 
Business Weekly - the latest 
round-up of business news with 
James Beillm and Debbie Middle- 
ton. 

0830 & 2030 (Thurs) Financial 
Times Business Weekly 
S*y News 

1200 International Business 
Report 

2130 (Thurs) Financial Times Busi- 
ness Woekiy 

SATURDAY 

CNN 

08000830 Moneyline 
0900-0930 World Business Today - 
a joint FT/CNN production 
1540-1610 Monoyweek 
1900-1930 World Business This 
Week 

2110-2140 Your Money 

SUNDAY 

Suporcnennol 

1600-1830 FT Business Weekly 
1930-2000 FT Business Weekly 
®23O-0030 FT Business Weekly 
Sky News 

1030-1100 FT Business Weakly 
CNN 

07104)740 Moneyweek 
1540-1610 Your Money 
1800-1940 Moneyweek 
0040-0110 Imkle Business 
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The hard road 
to peace 


P resident Francois Mit- 
terrand is in trouble. 
His government has 
been besieged by a 
succession of rolling protest 
demonstrations, from fanners, 
nurses and public service 
employees. With the farmers, 
the police seemed fooapahle of 
preventing quite serious vio- 
lence; and yet they made the 
grave political error of inflict- 
ing their own violence on a 
peaceful demonstration of 
striking nurses. It has some- 
times looked as if social protest 
was getting seriously out of 

controL 

These problems have acceler- 
ated the downward slide in 
popularity of the prime minis- 
ter, Sirs Edith Cresson. She 
was well received by public 
opinion when she was 
appointed a mere five months 
ago; but she has now sunk 
lower in the opinion polls than 
any French premier for more 
than 10 years. 

The outlook for the govern- 
ment Is therefore rather grim. 
The ruling socialists wfll prob- 
ably do badly in regional elec- 
tions next spring, and on cur- 
rent assumptions can expect 
an even worse defeat in gen- 
eral elections a year later. 

The conventional wisdom, 
especially on the light, inter- 
prets this situation as the natu- 
ral consequence of three con- 
verging factors: first. President 
Mitterrand is no longer young, 
and -10 years in office have 
used up his credit and his pow- 
ers; second, the socialists failed 
to take full advantage of the 
fat years of 198890, and now 
they are paying for the lean 
years of 1991-92; third. Presi- 
dent Mitter rand’ s appointment 
of Mrs Cresson has so tight-* 
ened his identification with 
every detail of government 
that he cannot avoid being 
branded by the government’s 
failures. 

The trouble with the conven- 
tional wisdom is that it is alto- 
gether too basic, on at least 
three counts. It crudely over- 
simplifies the Mitterrand fac- 
tor, and it ignores two sys- 
temic questions which are 

much more fiindamantal- 

• Is this a temporary political 
storm that we are seeing, or is 
it really a structural and coif 
stitutional storm? 

• How much of this domestic 
French storm is being blown 
up by the approach of the 
all-important European Treaty 
summit at Maastricht in 
December? 

First, the Mitterrand factor. 
There is absolutely no sign 
that he is worn out or losing 
his intellectual touch; In his 
public appearances he is as 
lively as a cricket, ami by all 
accounts he thoroughly enjoys 
his job. 

His critics charge that he 
betrayed instinctive errors of 
judgment. In his apparent 
acquiescence In the abortive 
Moscow coup in August Yet 
his agnosticism was not very 
different from that of some 
other western leaders, who 
have not been accused of being 
gaga. 

A more valid criticism is 
that he enjoys his job too 
much, and meddles in many 
issues which should be han- 
dled by his government Last 
week he seemed to have 
defused the confrontation with 
the farmers, first by loudly 
threatening a stick of law and 
order, and then by offering 
(more discreetly) a carrot of 
various concessions on taxes 
and pensions. But in a well-run 
system, the president of France 


IT IS all too predictable, and 
vocally obvious, that the par- 
ties due to participate on 
Wednesday at the opening of 
the Middle East peace confer- 
ence in Madrid have deeply 
opposed objectives born out of 
the bitter experience of the 
past four decades. No one out- 
side the region can have any 
justification for expecting 
quick progress or easy compro- 
mises on the road to a solution. 

But Israel and its Arab nego- 
tiating partners must also be 
aware that the international 
political climate has changed 
emphatically in the past few 
years and the world commu- 
nity, headed by the co-sponsors 
of the. Madrid conference, the 
US and the Soviet Union, has 
every right to expect them to 
make a serious commitment 
towards finding a durable set- 
tlement. The chronic instabil- 
ity of the Middle East has dem- 
onstrated again this year the 
extent to which it poses a 
threat well beyond the region. 

The lines of a settlement 
need equally to be based on the 
broadest measure of interna- 
tional acceptance which will in 
turn be the best guarantee that 
any agreements will be 
adhered to. The starting point 
therefore has to be UN resolu- 
tions 242 and 338 which were 
adopted after the 1967 and 1973 
wars respectively and which 
endorse the principle of 
exchanging occupied territory 
for peace and recognition. 

It is absurd fdr the present 
Israeli leadership to insist that 
it has already fulfilled that 
requirement by returning the 
Sinai to Egypt as part of the 
1979 peace treaty between the 
two countries. Rather, that 
treaty should be primarily 
viewed as an important prece-' 
dent, demonstrating that an 
Arab-Israel settlement can be 
negotiated, land returned, and 
a peace sustained for more 
than a decade. 

Vital concern 

The vital concern for Israel 
in Madrid should be to start 
exploring folly whether coun- 
tries such as Syria and Jordan 
have now reached the point at 
which they are prepared to fol- 
low in substance, if not in 
style, the example set by Presi- 
dent Anwar Sadat of Egypt 

By agreeing to attend the 
Madrid conference the Arab 
countries and, though not for- 


mally represented, the Pales- 
tine Liberation Organisation, 
seem to be saying they are 
ready to strike a deal along the 
lines of the two UN resolu- 
tions. If that is the case, a huge 
step forward will have been 
taken. The role for tbe US, the 
Soviet Union and the European 
Community would then be to 
find ways of answering Israel's 
concerns over the dangers of 
relinquishing territory. 

Palestinian autonomy 

Such risks involve the future 
status of the Palestinian people 
now living under Israeli occu- 
pation in the West Bank and 
Gaza, military security, vital 
questions such as water sup- 
ply, and future regional eco- 
nomic relationships. Whatever 
Israel’s sensitivities to PLO 
representation, no arrange- 
ment will prove durable with- 
out some form of autonomy for 
the Palestinians which at least 
holds the prospect of eventual 
self-determination. 

It is a forbidding list of 
obstacles but one w hich an 
increasing number of govern- 
ments believe can be resolved. 
They are heartened by the 
peace treaty signed by the 
Cambodian factions In Paris 
last week. That conflict seemed 
scarcely less intractable, yet as 
each hurdle was overcome tbe 
next seemed less insurmount- 
able. In the end it took a com- 
mitment by the UN to launch 
its biggest peace-keeping oper- 
ation, including the transi- 
tional administration of most 
of Cambodia, to achieve an 
agreement 

The commitment from the 
international community will 
have to be no less for the Mid- 
dle East It will be important 
that President Bush in Madrid 
gives some indication of the 
assistance the US might be 
willing to provide, in particular 
on sec urity guarantees. 

Having expended such effort 
to get to the start of a peace 
process, the US and other west- 
ern nations will not look 
kindly on total intransigence 
and a refusal to negotiate on 
the key issues. The. Madrid 
conference has to be viewed as 
the best opportunity for many 
years to begin a process which 
could at last bring peace to tbe 
Middle East The participants 
have an international obliga- 
tion to attempt to build on 
what has so far been achieved. 


Mr Lamont’s 
fiscal lament 


THE BRITISH Treasury faces 
an unenviable task. This year’s 
public spending round is the 
most politically sensitive the 
present government has faced. 
Yet it is being conducted in a 
far from friendly economic 
environment. Unemployment 
is high, tax revenues are low 
and there is no economic 
growth to speak of. The golden 
combination of rising real 
spending and tax cuts financed 
from economic growth will 
not be an option this year or 
next 

Any tax cuts or spending 
increases this year or next will 
have to be financed by borrow- 
ing. Yet the manner in which 
the public sector borrowing 
requirement is growing is 
already generating concern in 
finan cial markets. 

The problem is not that tbe 
PSBR is firing. A temporary 
budget deficit during and just 
after a recession is both sensi- 
ble and consistent with the 
government’s commitment to 
balance the budget over the 
medium term. This year's 
Medium Term financial Strat- 
egy allowed for budget deficits 
both this year and next 

Britain's membership of the 
European exchange rate mech- 
anism makes it even more 
important that the automatic 
stabilisers be allowed to work 
fully. With monetary policy 
devoted to protecting sterling’s 
position in the ERM, fiscal pol- 
icy is the only stabilising force 
at the government's disposal 

Nor is the scale of borrowing 
high by past standards. The 
PSBR, excluding privatisation 
receipts, is likely to exceed 3 
per cent of gross domestic 
product this year and 4 per 
cent in 1992-93- These deficits 
may appear large compared 
with the cyclically inflated sur- 
pluses of the late 1980s; but 
they are small compared with 
the last recession and half the 
levels of the profligate 1970s. 

Nervous markets 

The markets are nervous in 
part because the PSBR is rising 
much more rapidly than was 
forecast in this year’s Budget 
The PSBR is already 38 per 
cent ahead of its £8bn target 
for the entire financial year. It 
is expected to reach £20bn in 
1992-93, a substantial £8bn 
above target 

Here, the government is its 
own worst enemy. By picking 


unrealistically low PSBR tar- 
gets it has made things appear 
much worse than they really 
are. The Budget projection for 
spending on unemployment 
benefits, for example, was 
based on last autumn’s actuar- 
ial projection that unemploy- 
ment would average 1.75m over 
the next two years. This esti- 
mate was out of date even 
before the Budget Unemploy- 
ment is now 2 .5m and rising. 

Discretionary spending 

The overshoot in addition to 
the depth of the recession, also 
reflects a rise in discretionary 
spending on health, railways 
and child benefit Yet is too far 
too soon to claim that the gov- 
ernment is losing control over 
public spending. The ratio of 
government spending to GDP 
(excluding privatisation 
receipts) win rise to 40 per cent 
in 1990-91 and 41 per cent in 
1992-93, 3 percentage, paints 
higher than in 1989-90, but still 
lower than at any time in the 
entire 1972-1987 period. 

Yet this rise In spending will 
probably turn out to be incon- 
sistent with a- balanced budget 
over the entire economic cycle. 
The outcome will depend on 
how fast tiie economy recovers. 
But the UK could well face sev- 
eral years of slow growth, low 
profits and sluggish income 
growth alongside demands for 
higher spending on health, 
education and transport 

Given these constraints it 
makes more sense for the gov- 
ernment to stabilise the ratio 
of gross outstanding public 
debt to GDP over the cycle, 
enabling it to remain a net bor- 
rower. This debt ratio has 
already fallen to 36 per cent 
last year from 54.7 per cent in 
1984 and Is much lower than 
the OECD average of 5A3 per 
cent There is no pressing need 
to reduce it further. 

In any case there will he Ht- 
tle room for pre-election fine- 
tuning before next June, If fis- 
cal policy could predictably be 
used to speed the recovery, 
which it cannot, it is almost 
certainly too late. 

Nor is the government likely 
to risk tax cuts that are 
financed by higher borrowing. 
After 12 years of austere rheto- 
ric they would appear not just 
as bribes but financially reck- 
less ones. The electorate would 
be confused. But the Labour 
party would have a field-day. 


Ian Davidson on the 
constitutional problems 
facing Mitterrand 

A system’s 
malaise 
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ought not to have to run the 
country snngi«v.hawiipHi y l even 
if he enjoys doing so. 

In any case, whatever one 
thinks of President Mitter- 
rand’s recent score-card, it 
would be deeply unsafe to 
write him off. He is a daunting 
political operator with a daunt- 
ing intellect, and he has the 
resources of the French state 
at his command; and that is a 
powerful combination. His situ- 
ation is difficult, and 
may well get worse. But he is 
not finished yet, not by a long 
way. 

The question of whether the 
current storm is a constitu- 
tional issue is rather harder to 
size up. When President Mitter- 
rand suggests the desirability 
of a more proportional voting 
system, he immediately pro- 
vokes a chorus of indignation 
from the opposition. The presi- 
dent says he only wants a sys- 
tem that would be fairer; but 
the opposition instinctively 
assumes that his real motive is 
disreputable gerrymandering. 

The opposition may have a 
point In 1985, when the social- 
ists were faring defeat in the 
1986 elections, the government 
went over to a proportional 
voting system - a change that 
was reversed by the victorious 
Gauliist government. Mr Mit- 
terrand's main objective then 
was obviously to limit socialist 
losses, even though it 
opened the door to 35 members 
of the extreme rightwing 


National Front 

Over the years, however, 
there has been a growing sense 
that the whole system is suffer- 
ing from a serious malaise and 
needs structural reforms. 
There is no consensus on what 
those reforms should be, 
but the subject of constitu- 
tional reform is very much in 
the air. 

One indication of the mal- 
aise is the steep slump in the 
reputation of the political class 
as a whole. This is partly a 
result of the long-running 
scandal over illicit methods of 
party financing , in which the 
socialists were most deeply 
implicated. 

But there seems to be a 
deeper alienation from a sys- 
tem which has been built on 
the outdated left-right dialectic 
of class warfare. The voters are 
deserting tbe traditional par- 
ties , because they are losing 
interest in the old ideologies; 
the cold war is over. In eco- 
nomic policy, says a recent 
poll, 55 per cent of voters see 
little or no difference between 
left and right, and 80 per cent 
see none over unemployment 

But there is a more serious 
structural problem, in the 
apparently inexorable increase 
in the power of the presidency, 
and the corresponding decline 
in the influence of the National 
Assembly, foreign policy and 
defence have always, by tradi- 
tion, been the president’s pre- 
rogative; but under President 


Mitterrand, more and more of 
the government's agenda 
seems to be actively decided by 
the Elysee, and this trend has 
been accentuated since the 
appointment of Mrs Cresson. 

Meanwhile, the National 
Assembly plays less and less of 
a role in controlling or influen- 
cing government policy. The 
Socialist g overn ment does not 
have a majority in the Assem- 
bly, but it can still ram its leg- 
islation through without a 
vote, by challenging the oppo- 
sition to table a censure 
motion. Inevitably, debates are 
very sparsely attended. 

The overwhelming power of 
the presidency means that the 
entire political system is 
obsessed by the next presiden- 
tial election, even though this 
is still nearly four years away. 
The factions of the Socialist 
party are tearing each other to 
bits over the Mitterrand inheri- 
tance. 

The two leaders of tbe oppo- 
sition conservative parties are 
engaged in a parallel struggle 
to get out in front; and in the 
process they are both lurching 
to the right in pursuit 
of the votes of the National 
Front, whose ideas are appar- 
ently a pp roved of by an aston- 
ishing 32 per cent of the popu- 
lation . 

Yet a classic left-right strug- 
gle for the presidential elec- 
tions of 1995 may look entirely 
at odds with the result of the 
general elections in 1993. Polls 
suggest the conservatives 
should defeat the socialists by 
a large majority. Yet if one 
adds up the likely abstention 
rate (say, 35 per cent), the ecol- 
ogists (10-15 per cent), and the 
National Front (say, 15 per 
cent), it is possible that all the 
m ains tream parties between 
them conld represent less than 
half the electorate. 

This would be a classic rec- 
ipe for further alienation by 
the disenfranchised, for extra- 
parliamentary disturbances 
and instability, and for a fur- 
ther trend towards an unbri- 
died presidency- 
The solutions offered by Mr 
Jacques Chirac, leader of the 
Gaulhsts, include a shortening 
of the presidential term from 
seven to five years and an 
increase in the use of popular 
referenda. But others, includ- 
ing the editor of the newspaper 
Le Monde, urge a shift to pro- 
portional representation, as a 
way to overcome left-right 
polarisation, secure parliamen- 
tary representation which 
more closely reflects the elec- 
torate, and create the possibil- 
ity of moderate government 
majority near the centre. 

It is not clear if there would 
be a parliamentary majority 
for any such reform; a great 
deal will depend on how 
France reacts to the prospect 
of the quasi-federal European 
treaty coming up for signature 
at Maastricht. As things are 
now, President Mitterrand 
probably has a ready-made par- 
liamentary majority to ratify it 
next year, even if the 
communists and the Gaullists 
vote no. 

But the position could look 
quite different a year from 
now, if the structural flaws of 
the system are not treated. If 
the GanlEsts and centre-right 
UDF parties are still chasing 
hard after the votes of the 
National Front, in the run-up 
to the general elections of 1993, 
France could be facing the 
prospect of a rightwing govern- 
ment that was anti-immigrant, 
anti-European and unrepresen- 
tative. 


A Pole from 
the past 

■ Minutes before Polish prime 
minister Jan Krzysztof Bielecki 
cast his vote in yesterday's 
first free parliamentary elec- 
tions for over 50 years, he was 
preceded into the polling booth 
by a portly figure from the 
communist past. 

It was none other than 
Stanislaw Kama, former head 
of the secret police. He took 
over in 1980 after Edward 
Gierek’s corrupt and incompe- 
tent regime was brought down 
by a fiery young shipyard elec- 
trician called Lech Walesa, 

Kan ia. the secret policeman, 
proved no more capable of run- 
ning Poland than his predeces- 
sor. He was soon replaced by 
Wqjciech Jaruzelski, the dour 
communist army general with 
sinister dark glasses - best 
remembered for the thousands 
of Solidarity activists he had 
arrested. 

Eight years later, the Soli- 
darity tortoise triumphed over 
the military bare. But the com- 
munists hung onto 65 per cent 
of the seats in the lower house 
of parliament. It is this guaran- 
teed communist presence that 
yesterday’s elections were 
largely called to eliminate. 

But Kama’s appearance at 
the polling station close to the 
presidential palace - a 
wealthy neighbourhood 
favoured by former communist 
party bosses - is a reminder 
that ridding the country of 
communists is not going to 
be easy. 

Ironically, in Bteleckf s own 
constituency his Liberal Con- 
gress party is likely to be over- 
whelmed by the neocommu- 
nist left alliance" of 
Wlodzimierz Cimoszewicz. 


One more spin 

■ Are some of Britain's lucky 
FTV companies, which bid big 
money to retain their fran- 
chises. having second thoughts 
now that the celebrations are 
over? It would be surprising 
if they were not 


Observer 


The winners have six weeks 
to confirm whether they want 
their new licences, or indeed 
whether shareholders will sup- 
port the bids. 

What it siren voices say, 
a winning company were to 
take a financial interest in. an 
underbidder that nonetheless 
passed the quality test? The 
winner could then refuse the 
licence and the Independent 
Television Commission would 
have to go to the second high- 
est bidder. 

In the case of the Yorkshire 
franchise, for instance, many 
millions could be saved. York- 
shire Television won the fran- 
chise with an enormous £37. 7m 
bid. White Rose got over the 
quality threshold but only bid 
£l7.4m. Could Yorkshire 
assume the mantle of White 
Rose and save more than £20m 
a year? 

It all sounds rather plausi- 
ble, but is anyone prepared 
to take the risk? 


Marketing fizz 

■ If the British Government 
needs an independent expert 
to support its much criticised 
intervention in the UK brewing 
industry, it should give Harry 
Drneca call 

Draec (pronounced Der- 
nek’). who learnt his business 
at US beer giant Anheuser- 
Busch, believes that the recent 
radical changes have maria 
it much easier for an outsider 
like him to break into tbe UK 
beer trade. 

Tonight, he launches his 
latest US import, Miller Genu- 
ine Draft, onto Britain's unsus- 
pecting taste buds. Having 
seen sales of his imported Mex- 
ican Sol bottled beer explode 
from 83,000 cases two years 
ago, to 2m in tbe current year, 
Dmec is confident that MGD. 
the number two in the US mar- 
ket, will do even better. “Peo- 
ple may be drinking less, but 
they are drinking better" says 

the 45-year-old marketing man 



“WelL at Saturday's 
car-boot sale we 
sold the car.” 

Despite a severe recession 
and a declining beer market, 
demand for imported beers 
is spilling out of the wine bars 
and trendy restaurants, and 
into the hi gh volume pubs. 
Under the old regime it would 
have been “very difficult to 
crack the brewers’ barriers” 
says Draec, noting that he now 
sells Sol to close to three guar, 
tens of the UK’s brewers. 


Out of order 

■ Once again it seems to be 
open season for BT-bashing 
and Observer would hate to 
miss the chance of a few more 
cheap shots at one of corporate 
Britain 'a most attractive sit- 
ting ducks. 

When you run a high-profile 
monopoly making profits of 
over £3bn a year, &t executive 
salaries are a natural target, 
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a shrinking workforce is hav- 
ing to make do with far more 
modest pay rises. 

But whatever the merits of 
r.haTTTnflH lain VaHance’s latest 
pay increase - and it will be 


interesting to see whether It 
means he has sacrificed his 
chances of a knighthood - 
Observer feels duty bound to 
fticTrrTgg nnp entertaining 
rumour. The piano-loving BT 
chairman has not insisted that 
a grand piano, or even a hon- 
ky-tonk. be installed in his 
hotel bedrooms on the forth- 
coming round-the-world road 
show to promote the BT U 
share sale. 

Sounding faintly disgusted, 
one of Variance's aidps said 
yesterday that any such sug- 
gestion was “so far from real- 
ity that it was extraordinary.” 


Lost for words 

■ For a politician who bills 
himself as an internationalist 
- the man to lead Japan 
through turbulent times in 
world affairs - Kiicfai Miya- 
zawa, Japan's new prime min- 
ister, has suddenly become 
remarkably shy about showing 
off his linguistic skills . 

Problem is that some Japa- 
nese think Miyazawa is too 
internationalist and his ability 
to speak English fluently has 
become something of a politi- 
cal liability at home. "Speaking 
English here is apparently not 
very popular," he told a bunch 
of foreign correspondents at 
a recent English language 
press conference. 

Fortunately, he still seems 
willing to slip into English 
when his interpreter makes 
a mistake in translation. 


Wisecrackers 

■ Observer’s recent request 
for more jokes has led to a 
flnrTy of entries, but sadly 
most of them are either old 
or unprintable. The offer of 
a bottle of the finest malt 
whisky, for each one pub- 
lished, still stands and one will 
soon be heading in the direc- 
tion of the Grampian Irish 
Social Club for its latest offer- 
ing: 

“Do two Irish jigs ttiflke one 
reel?" 

“No, but silly jokes do." 

Keep 'em coming. 


FINANCIAL TIMES MONDAY OCTOBER 28 1991; 


PERSONAL VIEW 

The cost of 
equal pensions 

By Bryn Davies 


The last thin® 
UK employers 
want at pres- 
ent is £ 50bn 
worth of extra 
pension liabil- 
ities. Reports 
of the cost of 
implementing 
the European Court’s judg- 
ment in toe Barber case have 
therefore caused real concern. 
The judgment laid down that 
pensions are pay and that 
Article 119 of the Treaty of 
Rome, which says the pay of 
men and women should be 
equal, also applies to pensions. 

A whole range of estimates 
has been made of the cost of 
bringing UK occupational pen- 
sion schemes into fine with the 
judgment. Last February the 
consultants Noble Lowndes 
said it would cost up to £50bn. 
In June Mr Tony Newton, the 
social security secretary, said 

it could be “ as much as 

£40bn to £S0bu . . Last week 
the Confederation of British 
Industry published a report 
which suggested a cost 
between £llhn and £38bn. The 
lowest figure has been my own 
estimate of £ 10 bn. 

There are two main reasons 
for the uncertainty: 

• First, there is confusion 
abont what the Barber judg- 
ment actually requires; 

• Second, the global esti- 
mates inevitably involve a lot 
of guesswork. 

Some confusion is caused by 
ambiguity in the judgment. 
But much of the confusion 
appears to be self-inflicted, 
with the aim Of making the 
judgment appear to be mare 
ffiffiimlt to im plem ent thaw it 
really is. The only point which 
is in doubt is whether the ben- 
efits for members who retire 
after May 17 1990 - the date 
of the judgment - have to be 
equal for all years of service, 
or only for years of. service 
after that date. 

But opponents of equal- 
isation have seized upon this 
uncertainty and magnified it 
out of all proportion. They, 
have muddied the waters by 
jumping to the illogical con- 
clusion that if the judgment 
can have more than one inter- 
pretation then maybe it can 
have three or four. 

Opponents say that those 
already receiving pensions 
win have to have then equal- ; 
ised, although this fells out- 
side any reasonable interprets? 
tion of the judgment They 
then drag not only the cost of 
such equalisation into the dis- 
cussion, but also arguments 
about how it would be impose 
sible to administer. The result 
is to exaggerate the problems. 

If we ignore these diversion- 
ary tactics the cost of imple- 
menting the judgment is mni»h 
lower than most of the figures 
quoted above. For example, 
the CBTs figure an a realistic 
Interpretation is £Ubn-£191m, 
the range In dtading 
for prior years' service for 
members retiring after May 17 


1990. And there are no admin- 
istrative complications. 

But even if we agree on 
what tire judgment requires, 
there is still scope for a wide 

• range of estimates of the .cost... 
Thfs is partly because there Is - 
little up-to-date information 
abont what benefits schemes 
provide or the e xt ent of their 
current liabilities. So erode 
estimates have to be. made of 
the total liabilities of those 
schemes which still need -to 
equalise benefits. 

. The other reason for a range _ 
of estimates is that actuarial . * 
methods are not good at p rod* 
wring such figures. Actuaries 
produce only .an approximate . 
figure for the expected cost of . 
a scheme taken - as a whole. If 
the cost of individual items 
within tiie total has to be sin- 
gled cart, the answer becomes 
even more approximate. 

TheCBI has tried to esn-.- 
maie in a survey carried wit . 
in June - the average 
increase in a scheme’s liabili- 
ties when its benefits are 
equalised. Unfortunately only 
a third of those asked repfled 
with usable information and 
many of the answers were pro- 
duced very quickly. As a result 
there is the strong possibility 
of a Mas in their data, as those 
who did reply may have been 
spurred to do so because they 
faced higher'-than-average 
costs. Employers also suffer 
from a tendency to quote a‘ 

• higher cost for scheme 
improvements when they do 
not want to make them. 

It is not surprising that the 
CBTs figures for the. cost . of 
equalising hanrifig are higher 
than mine. My estimates are 
bbtamed by detailed modelling 
of the cost Increase in a cross- 
section of schemes with a typi- 
cal range of benefits. -As a 
result my global estimates are 
generally less than those of 
the tun, fefimg within- In the .. 
range of £6bn-£X2bn. This 
does, however, overlap with 
the CBTs figures, so perhaps a 
figure somewhere fn the mid- • 
die could be agreed. 

- Whefiur we take my figmte. 

' or the GBFs, much of the cost 
will; be offset by the eiristfaig 
surplus in many .of the 
schemes concerned. I estimate 
this would exceed £6bn. Even 
the cost which remains does 
not have to be met aQ at once. 

It can - be spread forward, 
increasing total pension costs 
by up to £600m a year. This is 
shoot 1 per emit of the pen- 
sionable payroll of the employ- 
ers concerned or <L5 per cent. . 
.of their total payroll costs. 

There is no doubt ' that 
implementing the judgment 
involves a huge extra cost for 
the employers concerned. But 
even ' allowing for the ■ 
increased cost of providing 
pensions in the future, it dote 
not appear to be the insupera- 
ble burden that opponents ' 

rlaiwi 

The author is a director and 
actuary with Union Pension 
Sendees 
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S ir Hqfoftd Smhh has Just 
lost «* ut. unfortunate 
circBBUdnncn but still 
ha» 10 othera; Sir Patrick 
Wright has picked up four 
since leaving the Foreign 
Off few m June; while Sir Peter 
Walker and Sir Patrick Meanoy 
are happy with half a dozen 

each- 

Drawn troo across the spec- 
trum of industry, the Civil Ser- 
vice and politic*, the four men 
have more than their knight- 
hoods in common: they all hold 
non-executive directorships in 
companies which value their 
experience, skills and contacts. 

The role of non-cxccutive 
director* ha* always been con- 
troversial, but a new era of 
shareholder activism - com- 
bined with a recession which 
has tested management skills 
tu breaking point - has re ig- 
nited the debate about 
Britain's boardrooms. 

At present, there is not even 
a consensu* on what non-exec- 
utive directors should be 
called. Some companies refer 
to "outside" directors, others 
prefer “Independent" but most 
still stick to the rather nega- 
tive appellation "non-execu- 
tive". However they are 
described, about 95 per cent of 
Britain's largest 50B companies 
now have non-executives on 
tlteir boards - twice the level 
recorded a decade ago. 

Underlying the entire debate 
is a public, perception that 
many businessmen joining 
boards still expect to ride a 
gravy train rather chan to help 
advance the «m«» of effec tive 
corporate governance. 

Now the Committee on 
Financial Aspects of Corporate 
Governance, comprising senior 
industry and City figures, is 
drawing up Its own blueprint 
on good business practice. 

The plan is to devise clear, 
self-regulatory guidelines on 
all aspects of corporate man- 
agement. It will attempt to cod- 
ify the role and responsibilities 
of non-executive directors in a 
way which will command the 
support of companies and of 
the investing institutions. 

To make headway, the com- 
mittee will need to examine 
City-style custom and practice 
in recruitment and deploy- 
ment In particular 
• The ad hoc approach to the 
appointment of Independent 
directors, too often left to the 
chairman and merely rubber- 
stamped by those he has previ- 
ously brought in. 

• A system which bestows the 
same legal liabilities on nonex- 
ecutive directors as on their 
executive colleagues but which 
leaves many unclear about 
their responsibilities. 

• The lack of "good practice” 
guidelines covering issues such 
as length of service, age and 
number of directorships. 

Sir Adrian Cadbury, chair- 



Sir Jamaa Ball: legal Sir David Ptastow: teaks sir Patrick Maaney: 'breadth 
framework needed manadatory retirement age ot experience* vital 

Blueprint for good 
boardroom practice 

Michael Cassell on efforts to define the role and 
responsibilities of non-executive directors 


man uf :h*? commit tee. is pri- 
marily concerned with the 
standard ci board leadership: 
"L'p to i-.il cent of uuLiidc 
appointment to the boards uf 
large British cumpanieb are 
still made on the old boy net- 
work. That does nut necessar- 
ily mean the kc.s uf death hut 
it often dues.'* 

Ms Marjorie Mowlam, 
Labour's City spokesman, 
agrees that too many directors 
hold too many posts and are 
still appointed ~b> their mates 
or brothers'", but she welcomes 
the wider use of non-ewculivi* 
directors to provide an addi- 
tional element of internal 
accountability 

A survey by the Top Pay- 
Research Group, which mum- 
tore directors’ pay and condi- 
tions. indicates the likely sole 
of rewards. The poing rate in 
Britain for nonexecutive direc- 
tors is put ai about £15,00(1 a 
year for up to 20 days* work. 
But Mr Peter Brown. Top Pay's 
chairman, emphasises that the 
most successful directors can 
charge up to £L500 a day extra 
if they put in additional hours. 

Doubts as to whether many 
non-executive board members 
justify such rewards have been 
further fuelled by a new sur- 
vey from Merton Associates, 
management consultants. 

It reveals confusion over 
roles and responsibilities 
among non-executive directors 


:it a.Mi of Britain's largest pub- 
lic companies, and suggests 
they feel under used, poorly 
briefed and frustrated. Three- 
quarters claim they have no 
say over the appointment of 
chairmen or chief executives. 

“In that case, they should 
resign." says Mr Graham 
Mason, company affairs direc- 
tor at the Confederation of 
British Industry. “AH directors 
are treated alike under the law, 
so non-executives must assert 
themselves. If they cannot play 
a full, informed role they ought 
to leave." 

Though some non-executive 
directors have occasionally 
flexed their muscles - they 
were instrumental in toppling 
Sir Roland Smith at British 
Aerospace - critics like Sir 
Adrian Cadbury claim many 
still have no clout. 

Sir Adrian, who also chairs 
Pro Ned, formed to promote 
the value of non-cxccutive 
directors, says they should be 
recruited far more widely and 
subjected to a vigorous selec- 
tion process. More competition 
for posts would improve qual- 
ity. 

The qualifications of some 
leading non-executives are nev- 
ertheless beyond question. Pew 
shareholders would doubt the 
value of Sir John Harvey- 
Jones, former ICI chairman, Sir 
Colin Marshall, deputy chair- 
man and chief executive of 


British Airways, and Mr Rich- 
ard Giordano, chairman and 
chief executive of BOC Group, 
all of whom serve on the board 
of Grand Metropolitan, the 
food, drink and retailing group, 
as nonexecutive directors. 

Sir Juhn, who become chair- 
man at ICI thanks to the sup- 
port of the group's non-execu- 
tive directors, says his Gram! 
Met colleagues are “a fiercely 
independent bunch" who have 
influenced the company’s 
development. 

But not all non-executivcs 
arc seen in a positive light. 
Institutional shareholders were 
not impressed last month when 
Hanson, the acquisitive con- 
glomerate. appointed three 
new non-executive directors 
who were seen as unlikely to 
wield much influence over 
Lords Hanson and White. 

BTR, the Industrial holding 
company, has been attacked 
for drawing Us six non -execu- 
tive board members from 
within its own ranks. It rejects 
claims they cannot, therefore, 
be independent, and says their 
backgrounds make them much 
more useful to the business. 

However, Sir Patrick Mea- 
ney, who includes the chair- 
manship of Rank Organisation 
among his six non-executive 
posts, says “breadth of busi- 
ness experience, rather than 
detailed expertise, is the most 
important thing non-executives 


Dividends just 
too high 

Prom Dr Kenneth J LyolL 
Sir, Lex is too kind to UK 
finance directors ("UK tax". 
October 24) in allowing them 
the excuse of the “recession” 
for the build-up of unrelieved 
ACT balances. 

Excluding companies with a 
large proportion of foreign 
earnings, surely dividends 
have just been too high, given 
the low levels of cash profits 
being generated. 

Kenneth J Lyall. 

Walter Scott & Farmers. 
MilUmm Tomer. 

Gogar. 

Edinburgh EH 12 9BS 

Conclusions 

incomplete 

From Mr VO Vesma. 

Sir, As a potential benefi- 
ciary of tbc new government 
energy survey scheme, Peter 
Harris is brave in his criticism 
(Letters, October 23), but his 
conclusions are incomplete. 

True, the Department of 
Energy lacks ideas; more 
importantly, it lacks the will to 
resist the lobbying of consul- 
tants and manufacturers. 

V 0 Vesma, 

Vilnis Vesma & Co, 

17 Church Street, 

A 'ewent, 

Glos GL18 1PU 
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Letters 

Protected environment provides no 
guarantee of economic success 


From Mr Phillip Oppenheim 
MP. 

Sir, Graham Vance (Letters, 
October 23) has learned very 
little from post-second world 
war experience if he thinks 
that government intervention 
to compel British Airways to 
buy Rolls-Royce engines would 
be in either company's 
“long-term strategic” interests. 

Giving national champions 
cosy, protected, guaranteed 
domestic markets Is a recipe 
for complacency, not prosper- 
ity. After all, this policy was 
tried, without much success, 
up to the late 1970s. In con- 
trast, Rolls-Royce doubled its 
share of world markets in the 
1980s and, notwithstanding 


problems currently afflicting 
aerospace manufacturers, the 
company is probably now in 
better shape than at any time 
in the post-war period. 

Mr Vance's thesis that share- 
holder pressure prevents 
long-term planning may also 
be a little simplistic. The 
Dutch electronics company. 
Philips, has effectively been 
protected from its shareholders 
and hostile takeovers, yet its 
performance has been poor. 

Japan’s consumer electron- 
ics companies, by comparison, 
have succeeded not merely 
because they had access to 
non-equity capital, but more 
because they used their capital 
and organised their invest- 


ments more effectively than 
their western rivals. Nor, 
despite widespread misconcep- 
tions, have companies like 
Sony, Matsushita and Toshiba 
been sheltered by state-di- 
rected procurement. Rather, 
they have had to compete 
fiercely in the most competi- 
tive market in the world. 

The British economy may 
have problems, but the solu- 
tions lie with reform of educa- 
tion, transformed attitudes to 
industry, and a more stable 
economic environment, rather 
than a return to quasi-inter- 
ventionist policies. 

Phillip Oppenheim, 

House of Commons. 

London SJVM 0AA 


Case for relaxing Pep investment trust restrictions 


From Mr Roger Adams. 

Sir, Norma Cohen's article, 
"Frustrated investors in Peps 
flock to M&G" (October 22), 
remarked on the success of the 
recent launch of the M&G 
Income Investment Trust. The 
size of this launch (£246m) 
dwarfed the previous largest 
launch of a new investment 
trust, that of Drayton Asia 
(£100.5m) in September 1988. 

The success of the M&G 
issue is the best news for the 
investment trust movement for 
many years. Surely it Is also 
very good news for the govern- 
ment's efforts to encourage 
more investors to take out Per- 
sonal Equity Plans? 


An independent financial 
adviser, Mr John Spiers, is 
quoted in the article as claim- 
ing that "consumer demand for 
a relaxation in Pep investment 
rules is nil". Surely this is not 
correct. It is also nonsense to 
say that “the secret of M&G's 
success reflects the fact that 
the group's Bind management 
skills had not hitherto been 
available to those seeking 
investment trusts". M&G has 
successfully managed two 
split-capital investment trusts 
since the 1970s. 

Mr Spiers should rethink his 
view that "most investors are 
perfectly happy to have only 
half their money in a collective 


scheme". The M&G experience 
suggests that there is actually 
significant demand for a full 
Pep linked to a collective 
vehicle. If the government is 
really serious about encourag- 
ing more investment in Per- 
sonal Equity Plans it should 
immediately relax the restric- 
tions concerning Investment 
trusts. A full £6jOOQ should be 
allowed into investment trusts 
at any time and not through 
the anomaly of the new issue 
route. 

Roger Adams, 

Mutiow Halt 
Wendcns Ambo, 

Saffron Walden, 

Essex CB11 4JL 


UK performs badly measured by total manufacturing output 



From Dr John Wells. 

Sir, John Banham, CBI direc- 
tor-general (“CBI hits at lack of 
support for manufacturing”, 
October 22), would be wrong to 
draw too much comfort from 
the fact that the UK’s share of 
world manufactured exports, 
following several decades of 
decline (including a particu- 
larly sharp fall 1979-84), 
appears to have stabilised 
since the mid-1980s (though 
there is no evidence it has 
increased - at least when 
measured at constant prices). 

The fact is, in today’s world 
- characterised by growing 
inter penetration by producers 
of one another’s domestic miu> 
ket - data on world export 
share provide only limited 
information. When operating 


in internationally open mar- 
kets, the manufacturing perfor- 
mance of UK pic needs to be 
measured not only in terms of 
its ability to hold on to and 
even extend overseas market 
share, but also its capacity to 
retain domestic market share 
and withstand the competitive 
challenge posed by Imports. 

Hie only measure of success 
along both these dimensions is 
the behaviour of total manu- 
facturing output - whether 
destined for home or overseas 
markets (the only two possibil- 
ities!). By this measure, the UK 
has performed peculiarly badly 
over the past decade compared 
with its main OECD rivals. 
Thus, since 1979, UK manufac- 
turing output has risen by just 
6.0 per cent (compared with the 


OECD average, excluding the 
UK, of +34.6 per cent) - with 
the UK coming in 2Qth out of 21 
OECD countries. As a result, 
my calculations suggest that 
the UK's share of total OECD 
manufacturing output - the 
true test of international com- 
parative success - has fallen 
from 6.5 per cent In 1979 to just 
5.2 per cent in 1991. 

In fact, UK manufacturing’s 
performance bas been so dis- 
mal that the level of output 
reported for August 1991 was 
some 0.2 per cent below that 
for August 1974 - an unprece- 
dented trend of zero growth 
over 17 years - during which, 
incidentally, domestic expendi- 
ture on manufactures rase by 
roughly 38 per cent 

In these circumstances, the 


ability to hold on to overseas 
market share may mainly 
reflect successful specialisation 
in tbc limited number of indus- 
trial branches where UK-based 
producers continue (thank 
God) to maintain a competitive 
presence in global markets: but 
stagnant output overall, 
against a background of grow- 
ing domestic spending on man- 
ufactures, has inevitably 
entailed a rapid loss of domes- 
tic market share - and this 
has to bt weighed in the scales, 
as welL 
John Wells, 

Faculty of Economics and 
Politics. 

University of Cambridge, 

Austin Robinson Building, 
Sidgwick Avenue, 

Cambridge CBS 9DD 


can bring to the baud table". 

There are plenty of sugges- 
tions for inclusion in any code 
intended to cover the activities 
of non-executives: 

• Sir David Plastow, chair- 
man and chief executive of 
Vickers - a non-executive 
director at Guinness when Mr 
Ernest Saunders was removed 

says retiring executive 
directors should not, in the 
cause of vigorous management, 
take on nonexecutive posts 
within their own company. He 
wants to see a mandators’ 
retirement age for ail directors. 

• Mr Keith Miles, finance 
director of Elam, the clothing 
group which has a majority of 
non-cxccutive directors on its 
board, says there is a case for 
electing them for fixed periods. 

• Mr Blenyth Jenkins, direc- 
tor of corporate affairs at the 

Institute of Directors, supports 

the idea of time limits for non- 
executives. He is also keen on 
changing companies' Stock 
Exchange listing requirements 
to ensure a minimum quota of 
non-executives, 

The loD is not alone in press- 
ing for the wider use of inde- 
pendent directors. It wants 
more of them on audit commit- 
tees and says there is an obvi- 
ous role for them in fixing the 
pay and conditions of execu- 
tive directors. They could also 
have a bigger say in appoint- 
ments to the board. 

But despite mounting pres- 
sures to codify the role and 
rights of non-executives, there 
is widespread reluctance in the 
City, at Westminster and 
among companies to inject a 
prescriptive note into an area 
uf corporate management 
where self-regulation has tradi- 
tionally prevailed. 

One voice calling for the law 
to help lay down clear, operat- 
ing guidelines is Sir James 
Ball, whose three non-execu- 
tive posts include the chair- 
manship of Legal & General. 

He says the British system of 
unitary boards blurs executive 
and non-executive roles: 
“There has to be a separation 
In the processes of broad direc- 
tion and of management; the 
two distinct roles should be 
enshrined in law." 

Sir James does not want con- 
tinental-style, two-tier boards: 
“But the law should require 
that independent directors 
form a majority and that every 
company has audit and remu- 
neration committees on which 
they serve." 

Sir Adrian Cadbury hopes 
his committee's recommenda- 
tions - a draft report should 
be ready early next year - will 
be the catalyst for voluntary 
change. People like Sir James 
Ball are doubtful: "We need 
changes but I believe they will 
have to be imposed. Otherwise 
we will just cany on In the 
samp old mess." 


Samuel Brittan 


TV auction outcry for 
wrong reasons 



]Tbe public 
outcry which 
i greeted the 
i recent British 
(television 
[franchise 
awards 
stretched all 
the way from 
John Major to Margaret 
Thatcher. But in most cases it 
was for the wrong reasons. 

The defect of the allocation 
was not that it was a competi- 
tive auction, but that it was 
not competitive enough. The 
previous franchise holders 
were not entitled to a licence 
in perpetuity. Most of the com- 
plainers fail to grasp either the 
principle of due process or the 
price mechanism as an exam- 
ple of that process. 

Mrs Thatcher was upset that 
Bruce GyngelTs TV-am lost the 
breakfast franchise to Sunrise 
- in this case genuinely the 
highest bidder. She was appar- 
ently "heartbroken" because of 
TV-am's successful efforts to 
break the stranglehold of the 
television unions. A competi- 
tive auction is not, however, a 
way of rewarding past services, 
hut a deliberately impersonal 
method of allocating a scarce 
resource. There has always 
been a conflict between the for- 
mer prime minister’s head, 
which supports impersonal 
rules, and her heart, which 
wants to decide the result in 
particular cases 

The real trouble was that 
whether because of the draft- 
ing of the 1990 Broadcasting 
Act, or the Interpretation of 
the Independent Television 
Commission, the latter body 
was able to award contracts to 
those who were not the highest 
bidders, without a word of 
explanation. There were 40 
applications for 16 licences. In 

half of tlipfli the hi ghest hirMpr 

did not win. The result was the 
bizarre spectacle of some com- 
na ni ps losine their licences to 
higher bidders, while others 
retained theirs despite putting 
In a low bid. Por instance. 
Granada Television bid £9m 
compared with £35.3m from 
Phil Redmond's North West 
Television. 

I have kept off the subject of 
broadcasting for most of the 
time since the Peacock Com- 
mittee on the subject, of which 
1 was a member, reported in 


1986. One reason is that the 
government adopted some of 
the letter of the Peacock 
recommendations, but little of 
their spirit. A majority recom- 
mendation which was accepted 
was that there should be a 
competitive tender for ITV 
licences. The committee was 
emphatic that if it were 
decided “to award to a contrac- 
tor other than the one making 
the highest bid it should be 
required to make a full, public 
and detailed statement of its 
reasons". A weaker form of 
this stipulation did get into the 
1990 Broadcasting Act. But 1 
knew that the British estab- 
lishment would get round that. 
For if there is one thing that 
all establishments hate, even 
more than due process and 
open competition, it is giving 
explanations for their much- 
prized exercises of judgment. 

It did not require great bril- 
liance to predict what would 
happen. For the supposedly 
new rrc is hard to distinguish 

AH establishments 
hate explaining their 
much-prized 
exercises of 
judgment 


by the naked eye from the old 
independent Broadcasting 
Authority. It still occupies the 
same piece of prize real estate 
in the Brompton Road, just 
opposite Harrods. Its chief 
executive. David Glencross. 
was an influential senior offi- 
cial in the old IB A. 

The way the fTC avoided giv- 
ing reasons for its judgment 
was simplicity itself. The high 
bid losers were rejected either 
because they foiled to satisfy a 
quality threshold (a concept 
not to be found in Peacock), or 
because the ITC did not believe 
that the bidder would be able 
to maintain (for finanrinl rea- 
sons) the services offered. They 
therefore did not cross the 
threshold beyond which rea- 
sons would have to be given. 

But I must confess that, for 
all its absurdities, I still prefer 
the pseudo-auction we have 
had to the unabashed discre- 
tionary awards of the former 
IBA. There will be some worth- 


while gains from the increase 
in the number of licensees act- 
ing as middlemen for the 
smaller independent producers, 
which will increase both diver- 
sity and competition. There 
could be a greater gain still if 
some of the losing applicants 
carried out their threat to take 
the ITC to court to try to force 

it to give reasons for its find- 
ings. But one cannot expect 
companies to litigate for the 
public good, unless it seems 
worthwhile commercially. 

Much humbug is spoken 
about broadcasting “quality”; 
and the word “philistine" is 
held in reserve as a blunder- 
buss by the broadcasting estab- 
lishment. We should refuse to 
be bullied. The object of televi- 
sion and radio should be to 
meet (and also, of course, stim- 
ulate) public desires, not to sat- 
isfy the self-esteem of those 
who produce or channel pro- 
grammes, still less the ideas of 
Reithian public figures. 

Purely advertising-financed 
programmes are not the best 
way to satisfy minority or spe- 
cialist preferences, which a 
genuine market would try to 
meet. The next important 
event in broadcasting is the 
allocation of the fifth terres- 
trial channel (which the estab- 
lishment told us was techni- 
cally impossible). Policymakers 
interested in a better-perform- 
ing market would build in a 
preference for a subscription 
channel (if possible with pay 
per view) among bidders for 
the new channel But none of 
the power brokers around 
Whitehall was interested in 
any such innovation. 

There is indeed scope in a 
civilised society for the provi- 
sion of programmes In the arts, 
sciences, humanities, news 
documentaries and many other 
fields which cannot pay then- 
way either by advertising or by 
subscription. Bodies such as 
BBC2 and Channel 4 exist for 
this very purpose; and Peacock 
proposed a much broader Arts 
Council of the Air. There is 
nothing, however, to support a 
grey in-between mess in which 
the BBC feels it has to compete 
in the mass market for pulp, 
while commercial entrepre- 
neurs have to go through the 
motions of providing a due 
ration of what the regulators 
would regard as quality. 


What’s the connection between the 
HP 95LX Palmtop PC and the desktop? 



With its optional Connectivity 
Pack, you can transfer files 
between the HP 95LX and your 
desktop PC for eagy access and 
editing when you’re out and 
about 

So now you can leave your desk 
without leaving your work. 

The HP 95LX is the only palmtop 
PC with, genuine builtrin Lotus* 
1-2-3* Release 22, including 
graphics display, database 
capabilities, Lotus ©functions 
and macros. 

In addition, it cleverly combines 
Data Communication software 
and Personal Information 
Management tools with an 
advanced financial calculator. 

Add a modem and you can 
access information services, or 
stay in touch when you're on 
the road. 



Though small in size Gust 300 
grammes), the HP 96LX is big on 
power. All 7 built-in applications 

run on MS DOS* 322 and execute 
from ROM, leaving most of the 
5I2K RAM free for storage. An 
industry-standard card slot lets 
you add 128K or 512K RAM or 
ROM-based applications. 

Why not visit your HP dealer 
now for a demonstration? 

HP 95LX priced at £450.* 
Connectivity Rack at S68‘ 

The WP9SUL Palmtop PC. 
Power has never been 
so portable. 


Available from Harrods, Sdfrtdges and 
other leading stores. 
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Exit polls suggest months of political uncertainty after first free parliamentary vote 

No winner emerges in Polish election 


By Anthony Robinson and Christopher Bobinski in Warsaw 

POLAND is likely to face also put on 9.5 per cent, 
weeks of political manoeuvring The pro-Solidarity Citizens’ 
to form a coalition government Centre Alliance was projected 
after yesterday’s first free par- to win 9.5 per cent Catholic 
liamentary elections. No clear Electoral Action, a church- 
winner has emerged, according backed party which supports 
to an ear Jy computer projec- Solidarity, was put on 9 per 
tion. cent. But the Liberal Demo- 

The projection, based on an cratic Congress, headed by Mr 
exit poll, showed the Demo- Jan Krzysztof Bielecki, the out- 
cratic Union, headed by Mr going prime minister, did 
Tadeusz Mazowiecki, the for- worse than expected, with a 
mer Solidarity prime minister, projected 7.5 per cent, 
as the largest single party. But The projected results reflect 
it was projected to have only deep disillusionment with two 
14.5 per cent of the total vote, years of bruising economic and 
giving it 76 of tbe 460 seats in social change. President Lech 
the lower house of parliament. Walesa, who led Solidarity's 
The rest of the vote is scat- challenge to communism, 

tered over the political spec- blamed the projected election 

tram, according to the com- outcome on divisions in Polish 
puter projections, with former society, 
communists and tbeir allies Looking tense and grim, he 
doing better than expected. told a television interviewer 
The broad dispersion of the “We could have expected this, 
vote is expected to complicate considering that so many prob- 
formation of a coherent eoali- lems have remained unsolved, 
tion government around an Society has become very 
agreed political programme. divided.'’ 

Poland's IMF-supported eco- The definitive results are not 
nomic reform programme is expected until tomorrow. Tbe 
likely to come under strong computer projections were 
political pressure. This is based on exit polls by the Ger- 
because parties keen to reflate man INF AS institute at 600 of 
the economy and ease strains the 20,000 polling stations, 
on ailing state-sector industries Voting got off to a slow start 
and on farmers are likely to as rain and early winter snow 
control a majority oE seats in discouraged potential voters, 
the new parliament. Opinion polls suggested voters 

The former commnnists in were reluctant to chose 
the Democratic Left Alliance between a confusing array of 
were projected to win 9.5 per more than 100 parties and 
cent. The communists' former political groups, 
allies in the countryside, the 
Polish Peasants' Party, were Observer, Page 16 





President Walesa, who can select the next prime minister, votes in Gdansk 


UK may lease trains from France 


By Richard Tomkins, Transport Correspondent, in London 


BRITISH RAIL (BR), the 
state-owned railway. Is plan- 
ning an unprecedented venture 
into the French financial mar- 
kets to cut the cost of acquir- 
ing part of a £100m ($171m) 
fleet of freight trains. 

If the UK government 
agrees, BR will lease the trains 
from French banks instead of 
buying them outright. Tax 
allowances on the deal mean it 
will be indirectly subsidised by 
French taxpayers. 

The French government is 
unlikely to object to the 
scheme because the trains - 
3,500 container wagons to be 
used for cross-Channel freight 
services when the Channel 
tunnel opens - are expected to 
be made in France. 

At present, tough Treasury 
rules prevent state-owned BR 
from obtaining finance for 
Investment from any source 
other than the UK government. 


The Treasury argues that 
government loans are cheaper 
than any private sector sources 
of finance and it is BR's duty 
to borrow from the cheapest 
source. 

Government loans, however, 
are strictly rationed, and with 
BR’s internally-generated reve- 
nues badly hit by recession, 
the railway has been left with 
Insufficient funds for invest- 
ment. 

Mr John Prescott, transport 
spokesman for the Labour 
opposition, last week said BR 
should be given the flexibility 
to buy badly-needed trains 
through leasing deals in the 
way that many Continental 
railways do. The government 
did not respond. 

It now emerges that BR is 
already in detailed negotia- 
tions with the Department of 
Transport about the scope tor 
increasing its financial flexibfl- 


BR is under particularly 
severe pressure on the Channel 
tunnel freight trains because 
they are to be ordered jointly 
with continental railways 
which want to arrange the pur- 
chase through a leasing deal. 

The Treasury’s main objec- 
tion to leasing deals is that 
they are only cheaper than 
government finance if the 
banks which underwrite 
them obtain tax allowances 
which they would not other- 
wise have. 

Banks get these allowances 
because, if they buy trains or 
other capital equipment they 
are able to offset part of the 
cost against their profits for 
tax purposes. But the loser is 
the Treasury, which forgoes 
tax it would otherwise have 
received. 

Under BR's plan, this objec- 
tion would disappear. BR's 


share of the train order would 
be bought by a French bank 
and leased to BR. Tax relief 
would be obtained at the 
French government's expense, 
resulting in a net saving to BR 
and the UK taxpayer. 

The scheme would not result 
in an overall increase in BR's 
maximum permitted spending, 
but would Improve Its cashflow 
and release funds for urgently- 
needed investment in other 
parts of the railway. 

BR would not confirm details 
of the scheme yesterday, but 
said it was “actively pursuing” 
the scope for changing the 
leasing rules with the Depart- 
ment of Transport. 

The trains to be ordered are 
special small-wheeled platform 
wagons which will allow conti- 
nental-sized containers to be 
carried on Britain’s railway 
tracks, where clearances are 
smaller. 


News Corp considers raising up to $900m 


By Raymond Snoddy in London 


MR RUPERT Murdoch’s News 
Corporation, the international 
media group, is considering 
raising $800m-S900m in new 
money before the end of the 
year. Proposals have already 
been put to New York banks 
and have received a favourable 
response. 

No decision has been taken, 
but it is considered probable 
that Mr Murdoch will decide to 
go for a new financial package 
even though this could involve 
a further few percentage 
points' dilution of his family 


interests in News Corp, which 
now stand at just over 41 per 
cent 

The fact that Mr Murdoch 
and leading US banks have 
been talking about the possibil- 
ity of a financing of up to 
S900m is an indication of how 
much has changed since the 
completion of the company's 
more than $7bn refinancing at 
the beginning of this year. 

All the signs are that News 
Corp believes it can meet its 
refinancing obligations from 
its existing cash flow without 


raising new money, and it has 
the option to do nothing. There 
is, however, a strong feeling 
that if market conditions do 
not deteriorate, it would make 
sense to take the opportunity 
to raise more capital and take 
on some longer-term debt 
The exact balance between 
raising new capital through a 
rights issue and debt has not 
yet been decided. Although Mr 
Murdoch's media empire is still 
being affected by recession In 
its mam markets, particularly 
in the UK and the US, there 


have been a number of positive 
developments for News Corp in 
recent months. 

Since January. Mr Murdoch 
has raised nearly $1.5bn, which 
includes the proceeds from the 
disposal of his US magazines to 
Kohlberg Kravis Roberts for 
8850m. 

Since the beginning of the 
year, the prospects of British 
Sky Broadcasting, the satellite 
television venture in which Mr 
Murdoch has a 50 per cent 
stake, have also markedly 
improved. 


McDonnell seeks orders for rival to 747 


By Martin Dickson in New York 


MCDONNELL DOUGLAS, the 
US aerospace group, is to start 
taking orders for its proposed 
MD-12 wide-bodied aircraft. 

The announcement does not 
mean that the financially 
stretched company has yet 
secured the funds to build the 
aircraft. But the fact that the 
board is prepared to give its 
civil aviation subsidiary the 
go-ahead to seek orders sug- 
gests its negotiations to raise 
the cash are on track. The pro- 
gramme is estimated to cost 
S4bn. 


The MD-12, a three-engined 
aircraft able to carry 375 pas- 
sengers up to 9,000 miles, 
would compete on interconti- 
nental routes against the Boe- 
ing 747 jumbo jet 
McDonnell, which strained 
its balance sheet ploughing 
some S3bn into the develop- 
ment of its recently introduced 
MD-11 wide-bodied jet, has 
been seeking international 
partners for the MD-12, notably 
In Japan and other Asian coun- 
tries. 

It said that while no agree- 


ments had been reached, it was 
talking to “potential partners 
which could offer low-cost, 
high quality production and 
access to markets in their 
region. 

“Discussions include risk- 
sharing contracts on the MD-12 
and substantial, but minority, 
equity investments in the cor- 
poration’s commercial trans- 
port business." the company 
added. It hopes to make a firm 
decision to begin the MD-12 
programme in 1992. 

- Boeing has signed agree- 


ments with several Japanese 
companies to provide parts for 
its twin-engined 777 aircraft, 
which is due to come into ser- 
vice in 1995 as a rival to the 
MD-11, but the equity stake 
proposed by McDonnell would 
carry American-Asian aviation 
ties a significant step further. 

McDonnell Douglas is also 
the largest US defence contrac- 
tor and the Pentagon would 
almost certainly want foreign 
stakes limited to its civil avia- 
tion side, based In Long Beach. 
California. 


New Japanese leader aims to solve trade disputes 


Continued from Page 1 
the 101 votes representing the 
results in local party ballots. 

The surprise was the strong 
showing by the second-placed 
of the three contenders, the Mr 
Michio Watanabe, who secured 
120 votes and will demand that 
his faction be properly repre- 
sented in a new cabinet 

While Mr Miyazawa must 
answer to the powerful Tak- 


eshita faction, which furnished 
the necessary votes at yester- 
day's contest he wants a 
“more mature" relationship 
with Washington in which 
Japan will be able to say “no" 
more often, particularly on 
trade issues. 

“There will always be trade 
disputes,” Mr Miyazawa said 
last night "and we must try to 
solve them one by one." He 


would like to sign a pact with 
President Bush during the DS 
leader's visit here in late 
November that would mark the 
beginning of a new era. 

“It will be the 50th anniver- 
sary of the Pearl Harbour 
attack. I would like to make 
this an occasion for a review of 
the past 50 years and a preview 
of the next 50 years," he said. 
Mr Miyazawa, a former finance 


minister, Has already indicated 
that he wants to stimulate 
Japan's economic growth, 
which has slowed In recent 
months. 

He has announced support 
for a cut in official interest 
rates, and suggested that a 
public investment package be 
drafted with the aim of reno- 
vating infrastructure and of 
kick-starting the economy. 
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Contrasting tales of 


war and peace 
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R onald reagan 

won the Third World 
War without firing a 
shot, remarked an 
intelligent economist from 
Brown Brothers Harrfman at 
its economic briefing last week 
(still bullish, but only just). 
“Still, what we hare is a post- 
war economy." 

Most dinner-table epigrams 
go in one ear and out the 
other, but this one stuck, for 
the 1945-1990 comparison is a 
fruitful one. At first sight, the 
similarities are quite surpris- 
ing. The public finances of the 
w innin g side are nearly as 
stretched as before, and the 
economies and infrastructure 
of the ex-communist world 
almost as devastated by mis- 
management and under-invest- 
ment as those of Germany 
after the bombs. As at that 
time, we on the winning side 
are working on a currency 
reform, and worried (with 
more justification this time) 
about a prospective recession. 
Meanwhile, the losers demand 
an opportunity to trade their 
way back from ruin. 

Cue for history repeats 
itself? The prospect does not 
look too good. The sad irony is 
that while Hindsig ht points the 
right way, it is a path we will 
find difficult to retrace. The 
economics of an unfought war, 
or even of a bitter but limited 
one, are different from those of 
an all-out national crusade: 
people will make willing sacri- 
fices for victory, but not for 
intervention or containment 
in financial terms, then. Rea- 
gan’s exemplar is not Franklin 
Roosevelt (who was inciden- 
tally a sound finance man, in 
war and even in pre-war refla- 
tion), but Lyndon Johnson. 
Johnson lost Vietnam and Rea- 
gan won Star Wars on credit. 
Meanwhile, normal peacetime 
political economy continued 
(the normal aim of policy is to 
make the voters feel good). The 
post-war balance sheets shows 
the results. After the Second 
World War, governments were 
in debt but private citizens 
had large financial claims in 
cash and bonds and the dishon- 
oured British post-war credits: 
there had been no opportunity 
to spend. After the credit-card 
wars, by contrast households 
are almost as burdened with 
debt as the state. 

The material counterparts of 
the book entries are also a 
stark contrast After the real 
war, there was a vast pent-up 
demand for goods and con- 
struction: where the plant to 
meet these demands was in 
good shape, there was a long 
expansion, where demands 
could not be met inflation was 
the danger. This is still the 
threat In the ‘defeated’ Soviet 


Mobutu 
rejects calls 
for political 
compromise 

By Julian Ozanne 

in Kinshasa 

PRESIDENT Mobutu Sese Seko 
yesterday hit out at western 
countries which, he said, 
wanted his head at any price, 
and rejected political compro- 
mise aimed at rescuing Zaire 
from chaos. 

He told western journalists 
at his riverside residence 
40km from the capital, Kins- 
hasa, that he would stay in 
power. He appeared unaware 
of the critical situation facing 
the country of 35m people. 

Mr Mobutu, who has ruled 
Zaire ruthlessly for 26 years, 
directed a broadside against 
western “threats and black- 
mail", saying that “nobody 
can dictate policy to me". 

Since riots and looting 
began last month, France, Bel- 
gium and the US have put 
intense pressure on Mr Mob- 
utu, the 61-year-old, mission- 
educated son of a hotel cook, 
to share power with the oppo- 
sition. But Mr Mobutu con- 
firmed widespread beliefs that 
Washington had disagreed 
with Paris and Brussels at a 
high-level meeting last Thurs- 
day, where it was proposed to 
send a delegation to persuade 
Mr Mobutu to flee Zaire. 

The president’s statements 
came hours after an explosion 
destroyed the offices of Ellina, 
an opposition newspaper. 
Throughout yesterday, angTy 
crowds gathered outside the 
offices. The editor accused Mr 
Mobutu of having ordered 
forces from the Special Presi- 
dential Division to carry out 
the bombing because of tbe 
paper’s anti-Mobutu stance. 

Amid signs of mounting 
urban terrorism between the 
pro- and anti-Mobutu factions, 
there were reports of attacks 
on the homes of two opposi- 
tion leaders, including Mr 
Ken go wa Dongo, president of 
the Union of Independent 
Democrats and former prime 
minister. 

Armed soldiers were out in 
force patrolling Kinshasa amid 
fears that violence could erupt 
again. Huge coils of barbed 
wire were strewn across the 
roads around the prime minis- 
ter’s office - the scene of vio- 
lent clashes last week between 
security forces and supporters 
of Mr Etienne Tshisekedi, the 
opposition leader sacked as 
prime minister by Mr Mobntn 
eight days ago. 

That decision sparked riots 
by Tshisekedi supporters. 
Fears remain that the presi- 
dent intends to dig in and 
cling to power. “Change is 
me." Mr Mobutu said. “The 
process of democratisation is 
me.” Asked if Zaire was slid- 
ing towards civil war, he said: 
“I hope nut, for the people's 
sake. That is not my impres- 
sion yet” 



By Anthony Harris 


Union; but in tbe mature mar- 
ket economies, debt pressures 
or market saturation restrain 
demand, and threaten defla- 
tion. 

One part of the post-Second 
World War solution looks obvi- 
ously appropriate: there have 
been demands for a new Mar- 
shell Flan to meet- tbe recon- 
struction needs of the post- 
communist world. However, it 
is not just the lack of an 
inspired ex-draper from Miss- 
ouri which prevents us from 
following the Truman example. 
The Marshall credits were 
offered in a low interest envi- 
ronment, backed with a liberal 
trade regime to allow the bor- 
rowers to earn their keep. 

I n our present world of 
debt overload, risk premi- 
ums are high; and in glut- 
ted west Europe, open 
borders are semi as a threat to 
rioting farmers and frarist' fac- 
tory workers. Our local drift 
problems, except in the UK, are : 
largely confined to the public 
sector, and are In no sense 
imminently threatening; yet 
under the rubric of . a future 
monetary union, they get end- 
less attention. This is looking 
the wrong way. The anti-infla- 
tlonary Mas of the. Bretton 
Woods system was entirely 
appropriate to the post-Second 
World War world, of shortages 
and monetary overhang; a sim- 
ilar bias in Emu could make it 
very difficult to handle a world 
of plentiful supply and inade- 
quate labour demand. We offer 
only grudging measures to 
avert the real political danger 
- the possible collapse of the 
Soviet system. Meanwhile, our 
pious minister of agriculture 
bleats about the “threat" of 
Polish raspberries. We should 
be ashamed of ourselves. While 
we devote ourselves to Euro- 
bombast and deflation, the US 
is setting a different example 
- restricted, unfortunately, to 
its own hemisphere. 


The free trade area with' ■ 
Mexico, and the increasingly 
open Mexican borders to Its ■ 
stabler Latin neighbours, are ~. 
creating a new dynamic of . 
opportunity across the Atfarn- • 
tic. Some of the Latin borrow- ' 
ers are already achieving «• 
debt work-out, and the >.- 
long-term chances for the B8 ; . 
are looking up. . . . 

This wisdom is not the result •" 
of deep economic thought, but_ 
of political pressures - e xaefiy v-' 
the same pressures, at bottotagV 
which are producing such ugfiF;'" 
reminders of racism ~ in east: .-. 
Germany and France. The free: > 
trade area is designed to strife •; 
lise Mexico politically, 
keep its citizens willingly 
home. Perhaps the , r efugee' , 

. threat in Europe is' too newta- 
provoke such clear thought- 
among our rulers. '• 

There Is nothing, though, tow 
prevent private investors.. 
thinking clearly, and tbfima£ ‘ 
ket multiples suggest that they . — 
are doing so. On a long vie*, ... 
Wall Street looks rather m ore 
attractive than the Eurbpe&V 
.bourses, because thanks 
Fed, growth is being led for the 
time being by manufactured 
net exports; productive mve^; : .-; 
meht is bound to respond- 
due course. This is in prinaptey- . 
a problem-free scenario for tit sF-,'. 
private sector, and will buy thr->; 
public sector - time to workt-: 
down its Third World War?' 
debts; - 1 

If things work out asweffasp 
seems possible, the Americmisf^ 
should erect a large statue not!- 1 
to President George Bush, who . 
remains an economic fumHefri; ;• 
obsessed with trivialities. Infer ; 
to President Salinas of Meztav J . 
with some laurels too for the. 
American -devekipmeht econo- . 
mists .who have, helped so.;.; ; 
many of the Latin American !. 
governments to bring tome .. j 
order out of Jong chaos. The!-; 
hemispheric recovery will be ! ! 
led where it fiartb be led - by - ; 
- a turn ramd rathe worst prob- _ 
Jem economies, and achieved 
largely by themsrives. - 
The good news for us in - 
Europe is that the govern- - 
ments in the more hopeful east 
European economies, . and 
indeed in Hussia, have noticed 
this. They hope that the Group 
of Seven will in the end mobi- _ . 
lise the external funds they . 
need to get reconstruction 
going, and will no doubt listen 
politely to all the advice which : 
comes with such loans. But.:, 
when they really need prarti- - ' 
cal advice on. how. to manage^ 
the transformation of a ruined 
fYimmanri economy into a mar: 
ket economy, they turn to the 
people who have shown 
way - the ministers and a 
ers of Mexico. That's more*' 
iL 
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Beef up your securities data 
with new digital feeds 
from AIBD 



ALBD’s two feeds, CUPID and 
x""\.the Price Service, are now 
available in selected tranches, by 
security type or currency. 

These Feeds provide an 
essential inhouse database for 
use in both front and back office 
applications. Choose the specific 


securities which 'matchyoi^^ 
current or projected activity to 
get the perfect mix. ; : i- . 

Together these feeds offer i 7 
highly cost effective and flexltfeV^ 
data resource, for any comp%^ 
trading or ! investing dn ; th& 
.international capital markei . ;^ 


To raise your stakes, order a slice of our.new feeds toefay by crilhig Karek r;uu£' 
on 071-538 5656 or send your busiuess end for a free 
AIBD {Systems and Information) Ltd, Seven Luneharbour; Dcddahdi ^Lon^F ** 
Fax number 071-538 4902^ . . 
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Reconstructing a shattered 
landscape Page 12 ; leaders 
who won and vanished Page 5 
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Still drinkable after 40 
years; Berlin's slow return 
to capital status Page 14 



integrati ng the two 
Germa n states of the 
po st-wa r period is 
proving fa r more 
difficult than 


ant icipated a year a go when the 
histori c merger too k place. Despite 
the hopes it raised, it is too soon to 
ass ume unification will definitely 
succeed, writes Quentin Peel 


First year 
hangover 


THE north? nnaiys!-; of 
Crtrmany's five loading cm- 
lURiir institutes sw it ns nr. 
"lii itfinc challenge". Chance- ■ 

5'jt Hi.-iimii Kuhl says his mun* 
try is at a "turning point in 

hi-, tory" 

Tlu-re i> no doubt about the 
import uf the moment. Out 
war i.n from German unifica- 
tion. and the success ur failure 
of tfie process is very much :n 
the balance: 

It is a process of importance 
■At-li Iievomi the borders uf the 
■iwttii Federal Republic If it 
•in.-ccfib, it cah show the My 
:u transformation of the col- 
lapsing nx- social 1st economics 
•i> ■ astern Europe and the for- 
mer Soviet Union. It can lay 
the basis fur .1 re united 
Europe, brin g in g together the 
East and West in a single Euro- 
pean home, if it fails, it will 
undermine the powerhouse of 
the European economy and 
perpetuate the divide between 
rich capita! ists and iioor (ex-) 
socialists. 

If it succeeds, it will also 
leave Germany mux- again as 
the dominant power in both 
halves ol Europe, filling a vac- 
uum in the East left by the 
disintegration of the Soviet 
Union and increasingly flexing 
Us political as well as eco- 
nomic muscles in the West. 


The historic chal(»iim> cited 
by the analysts, uf the German 
eronrtmlc institutes i> the chal- 
lenge of financing the co-.t of 
miDicutioR' to c.vatt* sull-sus- 
tainmg growth in the east of 
the country, without tipping 
the entire economy into infla- 
tKui and rn-iessson 

All ha* to he done 
against the twin social pres- 
sures o! ’.vrdesprea:! unemploy- 
ment and a drive for almost 
instant equalisation of living 
st.indar-.L> w:th tie* west. 

When the German people 
celebrated their Sires anniver- 
sary o] undicati'in u:i October 
2. :t w.ls a half-hearted event. 
It w.i> uversliadinveU by the 
fear of uiiempluyinen! in site 
cast, by th*‘ resentment at the 
cost of unification in the west, 
and by the immediate shock of 
a sudden upsurge in racist 
attacks against immigrants, 
underlining the new tension in 
the aation 

Chancellor Helmut Hold, the 
man who knows he has written 
his name into the history 
boobs for seizing the opportu- 
nity of reunification, did his 
best tu put a goad face on iL 

“We arc experiencing an 
epoch-making change under 
the banners of freedom, democ- 
racy and the social market 
economy." he declared in the 
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Steering through heavy seas: a German television satirist's view of 'Admiral’ Kohl and his high command 


historic Hamburg stock 
exchange. 

He urged his electors to 
recognise, "for all their grum- 
bling and whining," that fnr 
the great majority, living con- 
ditions had improved. 

The truth is that the perfor- 
mance of the old West German 
economy over the past year, 
faced by the huge challenge of 
unification, has been quite 
remarkable, showing the real 
depth of its strength. Gigantic 
transfers from west to cast 
have been made already with- 
out the western economy over 
heating. Soaring demand for 
western goods has been met by 
German industry, with costs 
kept down by a surge in 
imports from the rest of the 
recession-struck world econ- 
omy. 

An extraordinary wave of 
immigration from the east - 


some 2/iin simv most of 
them eastern Europeans of 
German origin, .md east Ger- 
mans before unification has 
been absorbed without any 
serious rise m unemployment. 

Since the summer, however, 
that first boom time for the 
west has been over and a pro- 
longed period uf painful adjust- 
ment has begun. 

The gloomy scenario was 
graphically spelt out by the 
five economic institutes in 
their autumn economy survey. 
They warned of the growing 
conflict between rising wage 
pressures in both east and 
west, a failure to restrain pub- 
lic spending outside the oast, 
and the rigid insistence on 
tight monetary policy imposed 
by the German Bundesbank. 

More precisely, they warned 
that the pressure for wage 
equalisation in the east was 


undermining all improvements 
in productivity. The result, 
they predicted, would be a 
slowdown in private invest- 
ment, and an increasing reli- 
ance ou public spending. 

In spite of the growth of 
small business in the east, 
from a very low base, there has 
been little progress in privatis- 
ing the big old heavy indus- 
tries, the major employers. The 
Treuhand privatisation agency 
has transferred 720.000 jobs to 
the private sector, but another 
2m are still in its care, and 
they are in the industries most 
difficult to dispose of, such as 
heavy engineering, chemicals 
and textiles. 

The danger then would be of 
an east Germany locked in a 
vicious circle of reliance on 
state hand-outs from the west, 
creating increasing resentment 
in that part of the country, the 


analysts say. The tax and 
social security on western 
workers would fuel new wage 
demands there, pushing up 
inflation and encouraging the 
Bundesbank to raise interest 
rates and clamp down on 
money supply. 

Meanwhile, the federal gov- 
ernment would prove unable to 
cut any major spending pro- 
grammes affecting individual 
interest groups - like the still 
swollen state subsidies to agri- 
culture, steel, coal mining and 
shipbuilding. With the need for 
public subsidies in the east 
still rising, the prospects for a 
significant reduction in the 
DMl30bn public sector deficit 
are slim. The temptation would 
be for across-the-board, and 
therefore inflation-stimulating, 
tax increases. 

Thus the institutes argue, 
grimly and urgently, for the 


negotiation of a new political 
consensus, precisely to finance 

unification. 

Against this, the government 
insists that the upswing is 
coming in the east. Having 
promised that the pain would 
be bearable. Chancellor Kohl is 
forced to insist that all is for 
the best, and the worst will 
soon be past As the pain con- 
tinues. and sharpens, the polit- 
ical backlash Is palpable. 

The whole process means 
that Germany, the body politic 
as well as the business commu- 
nity. has become increasingly 
introverted. And yet the pres- 
sures for a more active exter- 
nal policy remain acute. For a 
united Germany has become 
once more the swing power of 
Europe, the intermediary 
above all others between east 
and west. 

Initial fears in the rest of the 
European Community that 
Germany would turn east- 
wards appear to be unfounded. 
If anything, the unification 
process has bound the govern 
ment to its constant vision of 
an integrated, federal Euro- 
pean Community. 

"Our freedom and our well- 
being are inseparably bound to 
the European Community and 
the Atlantic alliance," Mr Kohl 
declared in his Unity Day 
address. "Together with our 
friends and partners, we want 
to make our contribution to 
tbe building of the United 
States of Europe." 

And yet the proximity of an 
eastern Europe in turmoil is 
proving profoundly uncomfort- 
able. Germany is concerned, 
but wishes to share the bur- 
den. The reason is not simply 
financial. 

"We are acutely aware that 
the chance to be the dominant 
power of eastern Europe is a 
grave temptation.” according 
to one political analyst. “We 
don’t want to be tempted." 

That is why Germany - at 
least the present ruling genera- 
tion - remains so profoundly 
committed to its European 
vision. That and the fact that 
Europe has been good for Ger- 
many. politically and economi- 
cally. 

"Without the European Com- 
munity. we might never have 
been able to get our re- unifica- 
tion," according to a senior 
diplomat. "Mr Gorbachev 
might have been the only per- 
son prepared to agree." 
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■ THE VULKAN GROUP 

Ready to cope with Europe's maritime challenges 



The Vulkan Group - the leading German maritime 
concern - has evolved into a high technology 
enterprise combining efficient shipyards, electro- 
nics. system technology, industry and service 
divisions. 

Well aware that the oceans, not space, will be 
of dominant concern for mankind in the dawning 
Oceanic Century. Vulkan Group has - in the 
course of the last 3 years - increased its total 
equity capital by more than three times and 


restructured itself completely to be a forceful 
partner within a united Europe which is 
beginning to understand its common maritime 
interests, hitherto largely neglected due to 
the lack of a systematic approach. 

European maritime competence, cooperatively 
enhanced and applied, will be a key to an 
appropriate role of European industry in these 
advanced, swiftly progressing and essential 
technologies. 
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POLITICS 


After the crash of the Soviet empire, Germany feels the pull of a growing power vacuum, writes Quentin Peel 


Uneasy giant astride Europe’s political fault 


UNITED German; means a 
Germany once more at the ful- 
crum of Europe, balanced 
between East and West 
It is Germany’s fate and Ger- 
many's natural position. But it 
is scarcely a comfortable one. 

The collapse of the empire in 
the East, the Soviet empire, 
has thrust Germany almost 
overnight back into the role of 
dominant power in central and 
eastern Europe. For there is 
today a power vacuum in the 
region, and the re-united 
nation is being sucked back 
into it 

It is not just a question of 
being the dominant economic 
power, the biggest focus of 
trade and the leading source of 
investment. It is apparent in 
more political ways. 

In early September Mr Heinz 
Biesenhuber, the Minis ter of 
Research and Technology in 
Bonn, hosted a meeting of all 
the research ministers of the 
former Comecon countries to 
discuss what should be done to 
maintain their former joint sci- 
entific research programmes. 
Germany called it because the 
former East Germany was 
obviously as involved as any. 

Germany is the 
western power most 
concerned by the 
threat of turmoil In 
eastern Europe 

"What we didn't realise was 
how grateful they would be," 
according to a senior official in 
the Ministry. “Nobody had 
brought them together since 
Comecon began to collapse. 
They bad lost touch, and their 
programmes were grinding to a 
halt. We were simply being 
dragged into the leadership 
role the Soviet Union had 
abandoned." 

Because of its geographical 
position, Germany is also obvi- 
ously the West European 
power most concerned and 
most affected by the threat of 
political and social turmoil in 
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Swept along by a tidel wave of change. President Gorbachev welcoming Chancellor Kohl In Moscow in July 1990 


the East It is the first stop for 
economic migrants, as it is 
already finding to its cost 

“When you are closest to the 
cooker, you fed the heat” a 
Foreign Office diplomat said. 
“We cannot feel relaxed about 
what is happening in the 
Soviet Union.” 

The prospect of being a dom- 
inant regional power in central 
Europe once more is seen in 
Bonn as a very dangerous 
temptation. For they are con- 
scious that It could prove more 
seductive to a new generation 
of politicians than the tradi- 
tional post-war German role of 
playing equal partner among 
many in both Nato and the 
European Community. And 
they are equally absolutely 
adamant that the seduction 
will not work. 

“Unification has increased 
the temptation for some Ger- 
mans to look in other direc- 
tions, in the sense of keeping 
their options open," according 
to one senior diplomat “I can- 
not exclude that in the long 
run, in the next generation of 
German politicians, that think- 
ing might gain tha upper hand . 

But I still think that even the 
next generation will see what 
is good for Germany.” 
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And the truth is that the 
European Community, and 
Nato, have been extremely 
good for Germany. That is a 
very real reason why, against 
what many British sceptics 
may believe, a very large 
majority in Germany is solidly 
“communautaire”, pro-EC, and 
thoroughly federalist to boot. 


The immediate effect of uni- 
fication. therefore, has in a 
curious way been to 
strengthen Germany's commit- 
ment to the EC, not to weaken 
it. It has certainly fuelled the 
current passion to “deepen” 
the Community, through Euro- 
pean political and monetary 
union. 
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► ► ► we take care 
of your banking requirements. 

As you know, the prompt and reliable services of Hamburgische Landesbank 
.are also available to you in London. We can offer you a wide range of 
competitive banking products with speedy responses to your requests. 

In addition the know-how of a major German bank for your enterprises 
and business ideas is at your disposal. Come and talk to us if you are 
looking for a bank that works fast and hates red tape. Mr, Lange would 
welcome your call. Hamburgische Landesbank. Your individual consultant. 

i i n i * HAMBURGISCHE , 

LANDESBANK _rJUJL 

5-7 St Helen's Place. London EC3A 6AU- Tel.: 0715887633, Fax 0712565770 


“The Germans are not Brit- 
ish. They are genuinely com- 
mitted to Europe. They com- 
mitted themselves as a sort of 
counter-offer to German unifi- 
cation." according to one top 
official dealing with EC affairs. 
“Our allies helped us in this 
process. The French even made 
a linkage, although it was not 
direct. A unified Germany 
needs to be integrated into the 
Community, not only for Ger- 
man good, but also for 
Europe’s good." 

Yet there is clearly a differ- 
ent strategic emphasis in Bonn 
(and Berlin) to that in Paris 
and London. 

The French want to deepen 
the Community, but not to 
enlarge it They are very suspi- 
cious of letting in too many 
new members. As an integra- 
te nist, one should sympath- 
ise," the senior diplomat says. 

“The British want to enlarge 
the Community, but not to 
deepen it They would let them 
all In, and turn the EC into a 
free trade zone. It would be the 
ultimate victory for Maggie. 
But that would lead to its grad- 
ual disintegration. 

“We are in the middle. We 
have always refused to choose 
between Nato and the EC. We 
have always told the French 
the two tilings can be done 
together. We also refuse to 
choose between deep ening and 
widening. It is the only logical 
position for us. We want both.” 

That is why, apparently 
against the national interest, 
Germany is prepared to sacri- 
fice its precious Deutschemark 
for some future European cur- 
rency, in the process of Euro- 
pean monetary union, in 
exchange for something railed 
European political union, 
which is likely to be much less 
substantial 

What is most noticeable in 
Germany is the absence of real 
debate over those crucial ques- 
tions of policy which the nego- 
tiations on EMU and political 
union imply. The fact that 
monetary union is probably 
the single most substantial 
step in transferring national 
sovereignty, and control over 
real political issues like taxa- 
tion, to the European Commu- 
nity, has scarcely been hinted 
at 

The crucial question of how 
it will be possible to Incorpo- 
rate the chronic deficit spend- 
ers of southern Europe into a 

There Is obviously a 
different strategic 
emphasis in Bonn and 

Berlin from that In 
Paris and London 


single monetary system, with- 
out undermining the future 
currency, is ignored. 

“European integration Is 
taken for granted, in the sense 
that it is considered a natural 
ingredient of any German for- 
eign policy.” is one diplomat's 
explanation. “As long as it 
moves in the right direction it 
is OK. They will start to 
scream only when it founders." 

When the finance committee 
of the German Bundestag 
finally began to debate EMU in 
September, it was clear that 
the debate was simply about 
how it should be done, and 
never for a moment questioned 
whether it should be done at 
all - as the simila r debate in 
Westminster would have 
surely done. As for the Italian 
budget deficit, it was politely 
never mentioned. 

Now the whole question in 
Germany is whether the need 
to accommodate the hesitant 
British will not undermine the 
whole deal at the EC summit 
in Maastricht in December. 
The EC committee of the Bund- 
estag is threatening to link the 
questions of EMU and political 
union — to insist that an inad- 
equate deal on the latter will 
mean no deal on the former 
either. 

There is frustration with the 
Brussels process in Bonn, and 
not Just with the British. Yugo- 
slavia has been a crucial fac- 
tor, highly indicative of the 
new tension in German policy. 
The result has been an extraor- 
dinary personal animosity 
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. . . and a month Mar, Soviet troops begin puffing out at Nearuppht, East Germany 


between Mr Hans-Dietrich Gen- 
seller, the Foreign Minister for 
IT years and therefore by now 
the very personification of Ger- 
man foreign policy in all its 
twists, and Mr Hans van den 
Broek, the puritan and school- 
masterly Dutch Foreign Minis- 
ter. 

Yugoslavia is a classic ques- 
tion of the East on which Ger- 
many feels far more involved 
than any other EC country, 
with the possible exception of 
Italy. The civil war has been 
covered in Germany with max- 
imum media exposure, and 
with overw h el m ing sympathy 
for the rase of Croatia and Slo- 
venia in their battle to break 
away from the Serbs. There is 
barely a whisper of under- 
standing for the Serbs them- 
selves. 

Mr Genscher, the ultimate 
weather-vane politician of 
domestic politics, a man of 
acute political instincts, had 
begun by being statesmanlike 
and even-handed in his atti- 
tude, but rapidly switched to 


demanding pro-Croatia inter- 
vention when he saw what his 
domestic constituency wanted. 
He urged diplomatic recogni- 
tion. He urged intervention 
through a peace-keeping force. 
He went very publicly out on a 
limh against the consensus of 

After the EC’s failure 
to pacify Yugoslavia, 
German politicians 
and public see ft as 
still a feeble Institution 


his EC colleagues, and above 
all against the line aT Mr van- 
den Broek. 

Most German diplomats 
would admit that their govern- 
ment was out of line in seeking 
to intervene in an impossible 
situation, and that tha EC con- 
sensus was instrumental and 
entirely, helpful in lotting san- 
ity prevail in Bonn. But politi- 
cians Fnd the German mertfe 
are for more of the opinion 


that Brussels has foiled as a 
peacemaker, . and it goes to 
show ; that the Community is - 
still a feeble institution. 

.The question now is whether 
those frustrations with' the 
ponderous and consensus- 
building practices of Brussels, 
and frustration' with the foot- 
dragging British, is foiling to 
turn the Community into a 
genuinely , federal structure, 
will undermine Germany's 
very real commitment to the 
whole west European integra- 
tion process. . 

To date, there is ho sign at 
all of that in Bonn, in (he polit- 
ical and diplomatic establish- 
ment. There is a slight waver- 
ing in the business community, 
particularly over monetary 
unio n. There is a little in the 
east where the temptation to 
turn to central Europe is inevi- 
tably greatest 

But the consensus is still . 
overwhelming.' Germany has: 
done very well out of the Euro- 
pean Community so for, sd . 
why change? - 


ENERGY FOR TOMORROW 
THE CHALLENGE OF TODAY 
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What’s uncommon 

about the Common 
Market? 



The momentum is beginning to pick 
up. The Single European 
Market is no longer just a 
vision. It will soon become 
a reality. 

The closer the date of 
January 1, 1993 appro- 
aches, the fewer the 
remaining obstacles to 
European economic inte- 
gration. Some of these impediments are 
small and some are large. 

But of one thing you can be certain: 
they are definitely being overcome. The 
political will is there, and much of what 


still divides the twelve member states is 
on its way out. 

But even with all the necessary 
European unification measures, just 
how uncommon will the Common 
Market actually be in just a couple of 
years? 

The experts all agree: the Europe of 
the future will continue to be characteri- 
zed by contrast and complexity. 

Not only because of its great linguis- 
tic and cultural diversity. 

But because Europe is about to be 
transformed into a continent of regions 
rather than of separate nations. 


Regions which are above all en- 
gaged in strong economic competition. 
Regions which have numerous ways 
of presenting themselves in the best 
possible light - a situation which com- 
plicates decision-making for potential in- 
vestors. Fortunately, there is something 
uncommon which is common to the 
entire Common Market. 

Dresdner Bank. 

Already today, throughout Europe, 
you'll find us where it counts. 

Our experienced local specialists 
can provide you with crucial support all 
the way from overcoming the language 


barrier to helping you pin down the ideal 
site for your new business operations. 

And thanks to our specialized 
international bank in Luxembourg, 
Europa Bank, we can put together 
complex packages including various 
regional European subsidies and EC 
support programs, thereby satisfying 
the most demanding of financing 
requirements. 

For you see, while others were just 
beginning to think European, Dresdner 
Bank was already taking action. 

Dresdner Bank. An uncommon bank. 
For an Uncommon Market 


Eliminating 
national bound- 
aries in your 
business will not 
necessarily lead 
to boundless 
growth. 


Dresdner Bank 
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Politicians are struggling against a widespread sense of post-unity blues, writes Quentin Peel 

Under the surface, a deep split persists 


LIKE virtually every other 
aspect of the united Germany, 
its politics are stall divided. 

The two halves of the nation 
have almost entirely different 
political agendas. Their differ- 
ing economies dictate quite dif- 
ferent economic policies: the 
westerners want less taxation; 
the easterners need more state 
spending. On top of that, both 
sides of the 40-year divide still 
boast very different views of 
life. 

No wonder the political par- 
ties are twisting and turning in 
confusion, for they have to rec- 
oncile the conflict under one 
national umbrella. They are 
trying to behave as united par- 
ties, but finding the process 
well-nigh impossible. 

A survey in September of the 
top political priorities in east 
and west {the ZDF television 
PoHtbarometer) gave a graphic 
illustration of the divide. By 
Ear the biggest issue in the east 
was unemployment cited by GO 
per cent 

In the west it was mentioned 
by only 12 per cent Next most 
Important was the state of the 
economy (20 per cent), third 
was pensions (is per cent) and 
fourth was the housing market 
and rents (13 per cent). 

In the west, the biggest issue 
of the day was the inflow of 
asylum-seekers and foreigners 
- cited by 45 per cent and not 
even mentioned as an issue in 
the east Second big issue for ! 
the Wessts was simply called 
the “problems of unification", 
which worried 40 per cent and 
third came protection of the 
environment (16 per cent). The 
question of tax rises to pay for 
unification was ranked right 
up alongside unemployment 

The great irony of the post- 
unification elections in Decem- 
ber, 1990, was that Chancellor 
Helmut Kohl and the Christian 
Democratic Union (CDU) got it 
wrong - and won. Mr Oskar 
Lafontaine of the Social Demo- 
crats (SPD) got it right and 
lost 

Perhaps that is too simplis- 
tic, for Chancellor Kohl got one 
thing overwhelmingly right. 
He guessed that unification 


was possible, and ha went for 
it regardless of the cost When 
the coup happened in the 
Soviet Union in August the 
entire nation breathed a sigh 
of relief that the job had 
already been done, and could 
not be undone. There was no 
way that the confnsed and 
demoralised Soviet troops who 
remain in the east can turn 
round now and stay (unless 
they are trying to defect from 
an empire which no longer 


It was the cost of unification 
which Mr Kohl got very wrong. 
He promised them in the east 
that it would all turn round 
very fast He promised them in 
the west that they would not 
have to pay any more taxes for 
it. He was wrong on both 
counts, and he won. 

Mr Lafontaine fought a mis- 
erable campaign. He warned of 
the bitter costs to be paid, and 
nobody loved him for it He 
relied on the historic strength 
of bis Social Democrats in the 
former strongholds of the east 
(Bed Saxony was always a 
force to be reckoned with), and 
he failed to realise that his 
party had been partly tarred 


GENERALLY speaking the 
Germans are politer to each 
other and more respectful of 
authority than the British. 

There is a long and honour- 
able tradition of sophisticated 
political satire in the cabaret 
clubs In west and east but not 
much blowing of raspberries 
at authority. 

There is no equivalent of 
Private Eye (although there is 
a rather feeble satire maga- 
zine for students called 
Titanic), or cartoonist Gerald 
Scarfs. There is, however, a 
German TV equivalent of Spit- 
ting Image, called Hurra 
Deutschland, which, at least 
initially, appears to confirm 
that the Germans and robust 
political abuse do not mix. 

Yet something has been 
stirring in the German soul, 
judging by the Westdeutscher 
Rundfunk (WDR) in Cologne, 
where Hurra Deutschland is 
made. The programme Is now 
quite enjoyable and a great 
deal more aggressive than it 
used to be, although still con- 
siderably milder than the Brit- 
ish Spitting Image. 

Trying not to sound too 
self-congratulatory, Mr Hugo 


with the brush of the collapse 
of socialism. 

But now, almost a year on, 
Mr Kohl's ruling coalition is 
starting to pay the price of its 
victory. His CDU in particular 
has seen a drastic decline in its 
fortunes in the east, and is lan- 
guishing in the west as welL 

In the country as a whole, 
the combined popularity of the 
CDU and the Bavarian-based 
Christian Social Union (CSU) 
stood at 34 per cent in Septem- 
ber, according to the ZDF poll, 
one per c ent d own on August 
while the SFD was well ahead 
on 45 per cent But that figure 
combined a continuing drastic 
decline in the east for the CDU 
(down five per cent to just 25 
per cent), and a marginal 
recovery in the west (of which 
more below). The SFD was up 
five points in the east to 44 per 
cent 

The slump in CDU popular- 
ity, above all in the east, has 
led to a drastic, and rather bru- 
tal, shake-up In its leadership. 
Mr Lothar de Maizfere, leader 
of the eastern CDU and deputy 
to Mr Kohl, was unceremoni- 
ously dumped, when rumours 
of possible involvement with 
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Six months into unity, Leipzigers attack rising imamptoymerrt 


the dreaded East German Stasi 
secret police were allowed to 
fester. He never got on with 
the Chancellor, and his west- 
ern colleagues had got fed up 
with his eternal pleading for 
the downtrodden Qssis. 

Hence the dramatic promo- 
tion of Dr Angela Merkel (see 
Joeing page), who only joined 
the party in August 1990, and 
is now being put forward by 
Mr Kohl as his new deputy. 
She is scarcely a dynamic new 
leader, but she is an acceptable 


one, and she is also a force for 
peace and unification In a 
deeply divided structure. And 
at least she is not tainted by 
the past 

The fact that the CDU inher- 
ited structure wthI assets of 
an old “block party” is clearly 
both a blessing and a curse. It 
gave t he pa rty a running start 
on the SFD, whose eastern pre- 
decessor was forcibly united 
with the Communist Party into 
the Socialist Unity Party 
(SED). Now the social demo- 


crats are fighting to get some 
of their party assets hack. 

On the other hand , the SFD 
has not fnhArfted a discredited 
structure, and can start from 
scratch. So on the one hand 
the CDU has a membership of 
perhaps 80,000, and 25 per cent 
popularity, and an the other 
the SPD has around 30,000 
members, and 44 per sup- 
port 

All the old block parties are 
losing members steadily. The 
Free Democrats (FDP), who 
once boasted more official 
m ambers in the east than in 
the west (about 170,000 at unifi- 
cation) was down to barely 
90,000 at the last count More 
gignffinant, none of the parties 
is finding it easy to attract new 
members. “People don’t want 
to get into parties any more," 
according to one outside 
observer. 

In the east, the dearth of 
new members seems to be a 
function of deliberate rejection. 

In tiw west *hp sawft pheaoK- 
enoii is happening, but there it 
seems to be much more a 
reflection of materialist apa- 
thy. 

A frequent criticism of Chan- 


TV satirists are becoming cheekier, writes David Goodhart 

A spit in the eye of authority 


Gdke, deputy head of enter- 
tainment at WDR, says: “What 
we have done recently might 
not seem very new in the 
Anglo-Saxon world but Ger- 
mans have never seen any- 
thing like it" 

“Portraying the Chancellor 
Kohl puppet, wearing a huge 
condom for a hat as a sex- 
shop owner, or showing the 
rather goodie-goodie Presi- 
dent of the Bundestag. Mrs 
Rita Sussmuth, making a 
speech about pornography 
without any clothes on, is a 
small revolution. 

It also seems to be a popu- 
lar one. In some of the most 
recent 12 programme runs of 
the series, which has been 
going for throe years, Hurra 
Deutschland has been claim- 
ing up to 30 per cent of toe 
viewers, higher than the E}rrt-„ 
lsh Spitting Image. 

It even has an official fan 


club which organises trips to 
meet the 20 people who work 
on the show and see new 
puppets being made. “We had 
a dreadful start The critics 
were unanimous in describing 
us as terrible and the viewers 
seemed to agree with toe crit- 
ics," says Mr Gdke. But it has 
gradually improved, becoming 
more self-confident and dar- 
ing. 

The critics are now divided 
50:50 and toe ratings are usu- 
ally between 20 per cent and 
30 per cent Unlike Spitting 
Image it has always aimed for 
a relatively broad spectrum of 
viewers, which is clearly a 
restraining influence in a 
country not used to public 
. mockery of political leaders. It 
also concentrates less on pol- 
itics than Spitting image. 
Although it clearly barrows a 
lot of ideas from the British 
show, and toe puppet types 


are identical, it has no formal 
relationship with the British 
version and pays no royalty to 
It 

But it is still easily the most 
expensive programme pro- 
duced by the entertainment 
department at WDR, costing 
about DM15,000 per minute 
(for a 14 minute show). For 
that reason, says Mr Gdke, it 
might soon be off the air. If it 
is scrapped toe controversy it 
has generated, whipped up by 
the German popular press, 
will clearly have played a 
part 

In Germany's highly politi- 
cal TV system the WDR is 
dominated by Social Demo- 
crat sympathisers and is con- 
sidered among the most lib- 
eral of the regional stations, 
but it cannot step too tar out 
of line. Mr Gdke says that the - 
politicians in Bonn have not 
reacted publicly to the pro- 


gramme, but some of them 
have no doubt told Mr Gdke's 
superiors how tasteless they 
find it 

Mr Gdke does get a huge 
mail bag from the public - 
split about 50:50 for and 
against — including a fair 
amount of abuse from 
extreme left and right “I've 
been called everything from a 
Nazi to a Jewish pig,” he 
says. There have also been 
several attempts to take the 
programme makers to court 
The most recent case was 
brought by an animal rights 
group complaining about a 
spoof public Information item 
showing people how to get 
their pets squashed on the 
motorway. 

The legal context — the 
German constitution plus 
WDR's own rules on respect 
for all races and religions — 
is probably more restrictive 


cellor Kohl, from within his 
party as ntnieft as from outside 
it, is that he has allowed a ger- 
ontocracy to rule, cutting 
down all possible rivals, and 
therefore allowing both gov- 
ernment and party to drift 

Nonetheless, he does have an 
heir a ppare n t in Mr Wolfgang 

Schauble, currently In tenor 
Minist er smri SOOtt to be party 
leader in the Bundestag. 

The problem is that Mr 
Schauble. who is also 49, is 
wheelchair-bound since an 
assassination attempt just one 
year ago, and in spite of a 
remarkable recovery, there 
must be uncertainty over his 
fitwegg for the highest office. 

Mr on the other hand, 
has been a key figure in Identi- 
fying the issues needed to 
revive CDU popularity. In 
recent months, that has been 
above all the issue of the asy- 
lum-seekers. 

There is no question that 
O wnumy has fac pd an unprece- 
dented pressure of immigration 
since 1989. Most have been 
fmmigrante of German origin 
from eastern Europe and, until 
unification, from east Ger- 
many. Today, however, the 


than in Britain, it was more 
difficult, for example, for 
Hurra Deutschland to have a 
go at Saddam Hussein during 
the Gulf War. But toe biggest 
restraint according to Mr 
Gdke is self-censorehip based 
on a view of what the public 
will find acceptable. 

Self-censorship there may 
be, but actual censorship from 
his superiors has never hap- 
pened, claims Mr Gdke. In 
one famous incident it was 
suggested from above that 
Mrs Rita SOssmuth’s other- 
wise naked puppet body 
might have its breasts blotted 
out. Mr Gdke said he 
accepted this idea because ft 
Improved the sketch; outsid- 
ers saw it as censorship. 

Much of the difference 
between Spitting Image and 
Hurra Deutschland must be 
put down to national differ- 
ences in sense of humour and 
teste. The Germans, Uke the 
British, like to laugh at the 
misfortunes of others and Ilka 
to see the great and good 
portrayed as bumbling fools, 
“but our sense of humour is 
probably less bridal,” says Mr 
Gdke. 


largest number are asylum 
seekers from all oyer tfie 
world, seeking to exploit the 
country’s relatively liberal 
lnm laws. In reality, a signifi- 
cant minority are simply , eco- 
nomic immigrants. 

Mr Rflhe denies vehemently 
that the issue has any thing to' 
do with racism - although he 
admits that the vuve of sun- 
head attacks cm migrant hos- 
tels are racist It is rather, he 
says, deep resen tx*ent by many 
Ger mans gt the abuse of "the 
liberal constitution. ' ' 

Mr Hfibe and Mr Schmude 
have hammered away at : the 
n eed to tighten up, at file need 
to change the consttocrtknvand 
it appears to be paying cfC In 
September, the party popular, 
ity recovered by one per cent 
The SPD, in contrast, .has 
started to slip. V : ' 

The problem for the l atte * is 
that they are split, between * a 
national leadership which will 
not contemplate serious' 
restrictions on asylum, and 
local leaders, Hke the bi g -city ; 
mayors, who have to cope; with 
file results on the ground: The 
result is a visible confusion 
which is electorally damaging. 

Given, their solid lead in ate 
opinion polls, the SFD seems to . 
be suffering from more caUfu- 
ston than it deserves. A run of 
good state election results has 
left it with a majority in the 
Bundesrat, the upper bouse of 
the Ger man parliament. But 
even that is a mixed bteastng.- 
The tension between state 
interests and those of file fed- 
eral party can cause confusion 
on more than simply asylum. 
On the government’s planned ' 
increase in value-added tax, for 
example, the national SPD - 
leadership Is pledged to 
oppose, but file state. govern- ^ 
merits, who will get a -nice 
share of the increased reveoibe, 
are tempted to accept r t 

The other problem for the. 
social democrats is. their, • 
of an obvious CtenbtitaPtiMw., 
date to oppose Mr KohL dttr ; 
Bjorn Engbolm, prime mirdsfaE 1 
of Schleswig-Holstein andcrav : 
rent party c ha i rm a n, hr- prov- 
ing personable and intemgeni* 
but he still does not seem.to : 
measure up to the “big maaV _ 
What the party must be lifep^ 
ingfor now is that by the wit 
elections In 1994, Mr Rngftgftm : 
will have grown into thereto,, 
white Mr Kohl la still dragged ’ 
down by the -ec onomic - aster- ■ 
math of unification. '. -.: *•• . ■'* ■ ■ 

■ What Mr Kohl must hope "Sof 
is that at least one part afhis. 
prediction comes true: thafcthe 
massive economic and indus- 
trial might of the west proses 
enough to turn the eastern 
economy round by 1994, and he 
can reap the benefit ■■■' - 
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The whole of Europe is taking on new andex- \ . 
citing dimensions. The European Communiryis T 
in the process of creating the world’s largest unir ~-&- 
fied market And the revolutionary changes in 
Eastern Europe are paving the way to a spectrum 
of new opportunities. 

Meeting these challenges will require the strong 
support of banks with substantial resources and 
a proven European savoir-faire. Deutsche Gfro- 
zentrale - Deutsche Kommunalbank - is such 
a bank, being a central institution of Germany’s 
savings banks - the nation’s largest banking 
sector: 

As a European public-sector financing institution,' •- 
DGZ serves a growing clientele of corporations, - V 
banks, and government entities. The Bank pro- • 
vides a wide range of commercial and investment ‘ 
banking services, including major syndicated fund-' 
raising operations. 

Through our M-servioe branches' in Berlin and : T" 
Luxembourg as well as a whoDyowned subsid- V 
iary in the Grand Duchy, DGZoffers theftifi scope • ' 
of Eurobanking capabilities inline wih inrfividiml . 
client needs. 


Deutsche Girozentrale 
Deutsche Kommunalbank- 


FRANKFURT/BERLIN 


resources 
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Quentin Peel meets Angela Merkel, a rising star of the CPU 

Pragmatic newcomer with 
her eye on the ball 



THE woman chosen by 
Chancellor Helmut Kuhl to be 
hi* future deputy in the Chris- 
tian Democratic Union tCDUi. 
the dominant partner m tier 
many'* ruling coalition, comes 
across as a refreshingly 
thoughtful, even self-effacing 
character. . 

Dr AqsHa Merkel is the new 
face of toe new east Germany, 
untainted by the glitter and 
se&asHtred superflriality of sp 
many hardened westers poliU- 
cum. You ask her a question, 
and she thinks carefully before 
replying. 

She sees herself as a pragma 
list, not a visionary. ‘'Some- 
times £ am accused by young 
people of having no vision." 

she says. *1 have a disturbed 
relationship with tins concept 
of ‘vision*. We have hail 
enough 'visions’. ! think that it 
to most important to do some- 
thing practical. 

“Ever since my childhood, 
life has got ever more difficult, 
and so I bio thankful for every 
practical step forward." 

She has been catapulted to 
the tup In a remarkably short 
ume. like so many of the new 
figures emerging from the 
cauldron of unification. 

Less than two years ago she 
was a scientific worker in 
physical chemistry at the old 


East German Academy of Sci- 
ences At the end of l*ft9 r.be 
joined the Democratic Awaken- 
ing. one of the early demo- 
cratic movements to spring up 
as Communis: rulr di&mie 
grated. By February she 
was its jirer.s spokesman. 

After the March ek-rnons 
she became deputy govern- 
ment spokesman for Mr Lothar 


From state chemical 
worker to the top 
ranks of the CDU in 
less than two years 


<le MaLuerc. :fce hist non-Cora- 
m UR is: prune minister in the 
East. In August that year, she 
joined his parly, the CDU. 

In December. 1990 she 
became a member of the? united 
German parliament, in Janu- 


ary the minister for women 
anti youth affairs. Now barely 
10 months Liter she Is candi- 
date to be deputy leader uT the 
party She takes It all with 
remarkable equanimity, “t owe 
my position first or all to the 
fact that 1 represent the new 
Bundcslander,” she says. 

“It is just a matter of chance 
that ! also come from the 
younger generation (she Is 37 
years old) and that I am a 
woman. But that obviously 
makes a good impression, too. 
They are helpful side-effects, so 
to speak. 

“1 think that I bring a partic- 
ular experience (to the party) 
which makes it passible to 
understand better what is hap- 
pening in the new Under.'’ 

She sees herself very much 
as standing in the middle 
between the two mutually-in- 
comprehending sides of the 


continuing German divide, the 
Ossis and the H’«ra. 

H I think ! can do something 
to interpret between the two.* 1 
she says. "I think that I came 
through the whole process of 
German unity relatively 
unharmed. I have done well. I 
have got a now role, and I 
don’t feel any need to build 
some sort of counter-reaction 
to the other side, out of sheer 
bewilderment.'* 

The daughter of a protestant 
clergyman, she believes she 
always managed to live with a 
sort of schizophrenia under the 
old regime, keeping many con- 
tacts with Mends and relations 
in the West, and therefore hav- 
ing a reasonably realistic pic- 
ture of life in the outside 
world. “I think what we arc 
suffering from in Germany 
today is that everyone has a 
particular image of one 


another, but they are far from 
the reality. The east German 
cannot understand that the 
westerner is also touchy about 
things, and has his own fears. 

"And the westerners are 
fearful, they see the easterners 
as being too demanding and to 
vehement.” Dr Merkel is being 
brought Into the leadership of 

the party to replace her old 


‘Giving something to 
Europe is not, as the 
English think, a loss, 
but an enrichment' 


mentor, Mr Lothar de Mam ere, 
pushed out ostensibly for his 
suspected contacts with the 
dreaded East German St a si, 
the ccurity police. 

In reality, de Maudcre was 
more a victim of the struggle 


between the old members of 
the eastern CDU and the new, 
seen as too identified with the 
old order, when the CDU was a 
sanitised toothless opposi- 
tion tD the Communist Party. 

Can she heal the wounds left 
by his departure? She is not 
sure she really wants to. "I 
have too much respect for 
him," Ae says. "1 learned so 
touch from him." 

The party in the east, she 
says, is only lust coming to 
terms with "what it wants for 
itself. We always lived as anti 
a particular system. That was 
our raison d’etre. We have for- 
gotten how to do things for 
ourselves. We never had the 
opportunity.* 1 

What about the preoccupa- 
tions of the west? For example, 
is the European Community a 
relevant institution to people 
of the east. 'There’s no doubt 
it is important for us,” she 
says, "especially for us Ger- 
mans. In the DDR we had a 
disturbed relationship with our 
national identity. 

“In England yon seem to 
think you are giving some- 
thing away to Europe. That 
doesn't cause me any problem. 

I find It almost an enrich- 
ment.” Just an one crucial 
issue she is worried. “I experi- 
enced monetary union between 


the east and west.” she says. 

"1 see what huge problems 
have been caused by that I 
worry when I hear about the 
European monetary union. 1 
wonder ir the same sort of 
problems might not be caused 


on a European scale.” 

Yet at the end of it all she 
seems an irrepressible opti- 
mist “You see, I keep saying to 
myself, now I’ve survived 
socialism, nothing worse can 
happen to me.” 


Leslie Colitt reflects on the lack of local leaders where the communists once ruled 


Victorious dissidents who lost their role 



De Malzfore: tragic 


EAST GERMANY, like the 
other former Communist coun- 
tries, seller?, from a debilitat- 
ing lack of young, home-grown 
talent in the major political 
parties. What it dues have Is on 
abundance of older, compro- 
mised politicians whose 
careers were carved out as obe- 
dient officials of the old “bine 
parties". 

The (East) Christian Demo- 
crats. Liberal Democrats, 
National Democrats and the 
Peasant's Party were little 
more than puppets of the rul- 
ing Socialist Unity (Commu- 
nist » Party. 

Ironically, the cast German 
dissidents who helped topple 
the Communist regime and 
formed the nucleus of the New 
Forum movement in the 
autumn of 1989, were quickly 
pushed into the background by 
the west German parties and 
their east German partners. 

Opposition leaders such as 
Mr Konrad Weiss of Democ- 
racy Now. Mr Gerd Poppc of 
the Initiative for Peace and 


Human Rights, Professor Jens 
Reich and Mr Rclnhard Schult 
of New Forum never seriously 
considered becoming the lead- 
ers of post-Commnnist east 
Germany. Only Mr Weiss and 
Mr Poppc retain a degree of 
political Influence ns members 
of the Bundestag. 

The absence of credible local 
leaders explains why an import 
from west Germany, Mr Kurt 
Biedenkopf, a 60-year -old Chris- 
tian Democratic (CDU) politi- 
cian. was chosen to head the 
government of Saxony, east 
Germany's most populous 
state. Mr Bledenkopf has 
achieved a popular standing 
which contrasts shandy with 
the decline in the popularity of 
his former rival, Chancellor 
Kohl, who removed him as 
c hairman of the CDU ill the 
1970s. 

But even Mr Biedenkopf, a 
provocative thinker and a 
loner in his party, was in no 
hurry to purge the Saxon CDU 
of its old guard. Mr Arnold 
Vaatz, the 36-year-old former 


dissident who until recently 
headed Mr BtedenkopTs chan- 
cellery in Dresden, urged a fas- 
ter cleanup of the East CDU. 
Although recently pushed 
aside to become environment 
minister, he is regarded as a 
man with enormous potential 
as a leader. 

The crisis in the East CDU 
came to a head last month. In 
response to growing protests 
by new members of the Party 
in the East, the CDU in Bonn 
initiated a purge of the Eastern 
leadership. A leading victim 
was Mr Lothar de Maiztere. 
unquestionably the most tragic 
figure in east German politics. 
The former East German 
Prime Minister, who was 
rewarded after unification with 
the post of Deputy Chairman of 
the CDU under Mr Kohl, 
resigned after a bitter squabble 
with the Party in Bonn. 

‘ Shortly afterwards, Mr Klaus 
Reichenbach, chairman of the 
CDU in Saxony, also stepped 
down under pressure from 
party headquarters. Mr de Mai- 


ziere had long been regarded 
as a liability for the national 
CDU. Hu was unable to explain 
away persistent charges that 
he was a Stasi informer while a 
lawyer in east Berlin and a 
prominent member of the Prot- 
estant Church's lay leadership. 
But he also hit a raw nerve 
with the CDU in Bonn by acc- 
using it of riding slipshod aver 
east German sensitivities. 

Mr Kohl retaliated by 
choosing as his new deputy Ms 
Angela Merkel, forma* deputy 
spokeswoman for the de Mai 
zlero Government. Since last 
January she has headed the 
Minis try for Women and Youth 
in Bonn. The Chancellor 
clearly hoped to be able to 
stem his loss of popularity in 
the East with ha help. 

It is debatable, though, 
whether the 37-year -old pas- 
tor’s daughter, who is a trained 
physicist, can live up to his 
expectations. Her support for 
the conservative position in 
the abortion debate gained her' 
many enemies, not least in east 


Germany. Mr Giintcr Krause, 
at 38 years of age another of 
Mr Kohl's east German Won- 
derkinder, was rewarded for 
negotiating the unification 
treaty with West Germany by 
his appointment as Transport 
Minister. 

Formerly a construction 
engineer in Wismar. he served 
in the old East CDU but 
explained later that he took 
part in clandestine discussions 
within the Party on restoring a 
market economy m the East 
As the negotiator of the unity 
treaty he gained a reputation 
of being the most professional. 
Western-style politician in east 
Germany. 

He survived massive accusa- 
tions by the media that be per- 
sonally influenced the award- 
ing of restaurant sites on the 
east German Autobahn to a 
Dutch investor. The charges 
could not be proved. 

The liberal Free Democrats 
(FDP) have a strong contender 
for a post in the national lead- 
ership of the Party in Mr Con- 


rad-Michael Lehment, the 46- 
year-old economics minister of 
Mecklenburg-Vorpommern 
who managed his family’s 
nationalised drinks company 
under the Communists. 

His reputation, though, is 
strongly bound up with the 
future of the crisis- wracked 
shipbuilding industry in his 
state. He fears it could lose up 
to 40,000 out of the 50.000 ship- 
yard workers still employed. 
Mr Lehment is convinced that 
agriculture in the state, which 
employs 300.000 people, can 
compete favourably with the 
West only by retaining suffi- 
ciently large-sized farms run 


Ministerial reward for 
a building engineer 
who negotiated the 
treaty with Bonn 


on a cooperative or private 
basis. But the agriculture min- 
istry in Bonn is apparently not 
keen on preserving the existing 
large-scale farms in east Ger- 
many. 

While native east Germans 
head the governments in three 
out of five east German states, 
Mr Manfred Stolpe, the Social 
Democratic Prime Minister of 
Brandenburg, is the only one 
to have gained national stat- 


ure. Mr Alfred Gomulka, the 
Prime Minister of Mecklen- 
burg-Vorpommern. and Mr 
Josef Duchac. who heads the 
government in Thuringia, were 
members of the old East CDU. 

Mr Gomulka still reads off 
lengthy speeches from pre- 
pared texts. The 65 year-old Mr 
Stolpe heads a coalition of par- 
ties in Potsdam and is a lead- 
ing proponent of consensus 
politics. The eloquently-spoken 
forma lay official of the Prot- 
estant Church in Beriin-Bran- 
denburg was one of the archi- 
tects of the "Church in 
Socialism". He was also its 
main negotiator with the Com- 
munist leadership on humani- 
tarian issues. 

But Mr Stolpe later ques- 
tioned the Church's role under 
the Communists as well as his 
own initial reluctance to sup- 
port German reunification. IBs 
remark that east Germans had 
"mentally still not arrived in 
the Federal Republic" aptly 
summed up the barriers which 
remained in the way of their 
integration. Mr Stolpe has been 
mentioned as a possible succes- 
sor to President Richard von 
Weizsacker or candidate for 
nhancftllnr but avows that he 
will remain in Potsdam, the 
seat of the Brandenburg Gov- 
ernment, as long as the Bran- 
denburgers need him. 


Entering New Germany 
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jThe industrial landscape to the east and south 
{ of the North Sea ports of Emden and Wilhelms- 
1 haven is an ideal mix of progress and nature. 

I A prime target for investors with a future-orierv 
! tated approach to the reunited Germany. In 
| the state of Niedersachsen, a junction between 
j the EQ EFIA, and the Eastern 
j European countries, an inter- 
* section for major European 
traffic lines and a basis for tra- 
ditional East-West business. 

In R & O, too, Niedersachsen 
provides attractive opportuni- 
ties for cooperation in the 
ftekis of automobile tedinol- 
f ogy, micro-eiectjonics, informa- 
\ tion technology, computing, 
j geoscience, environmental 
research and food technology. 

Niedersachsen has some 200 
locations with more than 
15X100 hectares of industrial 
land available to investors, 
manufacturers and distributors 
at attractive prices. Some locations come with 
existing facilities. Take Wifhefmshaven for exam- 
ple with 1,100 hectares of industrial sites for 
manufacturing, distribution and office facilities. 

Cafl us for the complete information package 
Investment in NiedersachserT and you’ll team 
i a lot more about your joint investment in 
[ progress and in nature. 



i Lower Saxony US. Office 
- c/oRW Anderson & Partners 
T 8381 Old Courthouse Road, 
t Suite 140 

[ Vienna, VA 22182, USA 
; TeL (703) 442-0272 
j Fax (703)790-1058 


Mnistry of Economics, 
Technology and Transport 
P.O.Box 101 
0-3000 Hannover 
Tel (511)120-6526 
Fax (511) 120-6427 
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Anti-immigrant backlash raises the political temperature, writes David Goodhart 


Land of plenty where skinheads march 



Overjoyed Albanians arrive In Athens: but are they political or economic fugitives? 


SINCE January 1989 more than 
2£m immig rants have come to 

live in west Germany. That is 
almost twice the rate, relative 
to population, of entry into the 
US during the 1920s mass 
immigration and, apart from 
Israel, several times more than 
any other OECD or EC state 
takes today. 

Comparisons are difficult 
but, over the same period, the 
UK has probably taken in no 
more than 100,000 people. 

Immigration at such a rate, 
the highest since the immedi- 
ate post-war period, cannot go 
on indefinitely, but west Ger- 
many is a large and rich coun- 
try and in short bursts can 
absorb such numbers rela- 
tively easily. Indeed the 
employers economic research 
body, the IDW, argues that the 
influx is benefiting the econ- 
omy, is only very rarely t aking 
jobs from indigenous Ger mans , 
and will help pay the pensions 
of the dwindling indigenous 
population in the next century. 

How many of the 2£m immi- 
grants are actually "foreign- 
ers” is hard to say - by legal 
definition, probably less than 
half a million. More than 1m 
were "Ubersiedler”. east Ger- 
mans who moved to west Ger- 
many between September 1989 
and unification in October 
1990, and slightly less than lm 
were “Aussiedler”, mainly 


1 
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Poles and Russians who can 
claim German descent and 
thus a right to live in Ger- 
many. 

Nonetheless the sheer scale 
of immigration has reopened 
the old debate about molti-cul- 
turalism and absorptive capac- 
ity, about who is a German, 
and, finally, about Germany's 
liber al asylum laws which 
a t tra c t a disproportionate num- 
ber of political and economic 
refugees. Or rather it should 
have done. In fact there has 
been little more than a politi- 
cal slanging match between 
centre-riidit and centre-left 
about bow best to deter refu- 


Meanwhile, the neo-Nazi 
fringe has triggered a series of 
“copy cat” attacks on refugee 
homes which have been widely 
condemned but have found a 
sympathetic echo in a xeno- 
phobic minority erf perhaps 20 
or 25 per cent of the popula- 
tion. 

Immigration seems to rise to 
the top of the political agenda 
every 10 years in Germany. At 
the b eg innin g erf the 1970S the 
issue was about stopping the 
influx of "guest-workers” from 
Turkey and southern Europe 
who had been recruited in the 
late 1950s and 1960s to sustain 
the economic miracle. 

In 1973 all new recruitment 
erf workers was stopped. The 
first ge nerati on of guest work- 
ers, especially from Turkey, 
did not integrate well and Ger- 
man law - which does not 
allow dual t N l- ftw reh i p — marfp 
it difficult for many to become 
full, voting, citizens. 

The second generation often 
feel that they belong neither in 
Germany nor in their parents’ 
homeland. The problems asso- 
ciated with this dislocated 
minority led to a second immi- 
gration debate in the early 
1980s, The new centre-right 
coalition tried to persuade 
guest workers to return home, 
with generous incentives, but 
few did. 

Currently about 5.7m for- 



Neo-Nazi rally at Bayreuth: frenzy on the fringe 


AGFA. WHERE CREATIVITY AND 
TECHNOLOGY MEET. 
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Nothing escapes Agfa. Neither reality, , nor a product of the imagination. 
Agfa film and graphic systems offer photographers the possibility to 
fuse reality and illusion, to creatively manipulate an image. 

Rim is Agfa’s visiting card. Everybody knows rt Everybody loves it 
Professionals and amateurs alike. But Agfa is more than just film. 
For over a hundred years Agfa has been setting milestones along 
the road to today’s hi-tech world of text and images. Photographic 


paper and photocopiers, X-ray film and cine-film, computer-controlled 
photo composition systems, digital art printers and mini-labs 
(“1 hour labs”) - Agfa provides vital stimulus in all areas of 
progress. 

The Agfa rhombus Is a shining light in more than 140 countries on all five 

continents. A symbol of quality in a world 

of light Pointing the way to the future. AGFA 


NOTHING ESCAPES AGFA. 


£ signers are permanently resi- 
e dent in Germany, about 6.5 per 
cent of the total population of 
n the united Germany. More 
n than 4m are guest workers or 
»’ their descendants, many of 
y them bom in Germany, includ- 
d ing L6m Turks, 650.000 Yugo- 
i- Slavs, 520,000 Italians, 
y But an increasingly large 
t minority are the refugees who 
e have sought asylum in Ger- 
* many from political or eco- 
i nomic misery at home. The 
current immigration debate 
has focused on them rather 

than the more numerous guest 

workers or Aussiedler. 

The awnnai number seeking 
asylum has exploded from a 
low of 20,000 in 1983 to an 
expected 230,000 in the current 
year. They do not, contrary to 
public myth, flood illegally 
across the now open border 
with Poland and Czechoslo- 
vakia. About 90 per emit arrive 
in the country quite legally 
with visitor or tourist visas 
and then rfaim asylum under 
article 16 of the constitution. 

That article, a mon ument to 
the fact that hundreds of thou- 
sands of Germans found asy- 
lum abroad from Hitler’s tyr- 
anny, guarantees asylum only 
to those who are genuinely 
persecuted. The number of ref- 
ugees who are granted official 
asylum Is now as low as 5 per 
cent of applicants. However up 
to 40 per cent of asylum seek- 
ers are allowed to stay on 
humanitarian grounds or 
because they are covered by 
international agreements on 
tiie treatment of refugees, (the 
largest group this year, 26,000 
Yugoslavs fleeing, civil war, 
will almost all stay). 

- Even those who are ruled 
not to have a right to stay are 
protected, often for several 
yea rs, by another clause in the 
constitution which guarantees 
the right of legal appeal ' 
against administrative deci- 
sion. About one-third of refu- 
gees leave voluntarily or are . 
thrown out by the authorities 
but about lm are currently res- 
ident in Germany. 

Nearly 90,000 are officially 
recognised as asylum seekers 
and a further 500,000 have been - 
allowed to stay despite foiling 
to win official reco gnition The 
final group of 350,000-plus are 
refugees whose cases are still 
going through the legal 
machinery, many of whom will 
eventually leave 
Many neo-Nazi skinheads 
make little distinction between 
asylum seekers ami the equally 
"foreign” Aussiedler. But the 
law does. The L2m Aussiedler 
who have arrived in the past • 
six years are automatically full 
German citizens, get eight 
months free language tuition 
and other aids to integration, 
and Aril access to the labour 
market and social security. 

. They are, on the whole, will- 

jng and swift integrators. 
Unemployment among the 
Aussiedler who have arrived 
smee 1966 is about 25 per cent 
but considering that many 
come speaking scarcely a word 
erf German, which excludes 
mem from some service jobs, 
that is not a bad record. Hav- 
ing reamed a peak (rf 400,000 in 

1990 the Aussiedler flood 
appears to be abating, 
al th ough there could be 
another 10m people in eastern 1 
Emupe and the Soviet Union ) 
who can claim Aussiedler sta- i 
tus. : 

The number for the first' i 
nine months of 1991 was dowu 
to 160.000. partly because^ 
mw registration procedures in t 
meir country of origin and I 
strenuous attempts by the * 
Bonn government to improve f 
their lot where they are. But I 
unless potential asylum seek- t 
ers are put off by reports of t 
asylum homes being fire- r 
bombed, the chaos and civil a 
war in parts of newly op S f 
eastern and south-eastern c 
SHPV"* to menti °n the 

flkgjthnate refugees high. J 
« bqrden ofnnifica- h 

bon to deal with and the votes fl 

or a xenophobic minority to t 
compete, for. all major partiS : t 
accept that something has to n 
be done to stop the abuse of q 
tbeasylmn laws. The Christian 3 
Demoa-ats fodstthat th*am- 
stihition must be changed to « 
make the right to asylum mo™ 
Wj** ™ to over-ride the a] 
right of appeal against admin-. » 

istrative dectekm. They believe t 

W" "?* ■hoaMwtaln 2 
the right to asylum but pro- 
P 05 ® addtog a danse to the m 
constitution which wouJd 3 
authorise the government to 3 


draw up a list of countries 
from which legitimate asylum 
can be sought Applicants from 
non-listed countries could be 
turned away onarrivaL 
The Social Democrats say 
that procedures can be speeded 
iq) without changing the con- 
stitution (for which its support 
is required). Earlier this month 
the “proceduralists” prevailed 
and a new attempt will be 
made to deal with doubtful 
cases within six weeks and to 
throw-out immediately those 
who are not recognised. The 
Christian Democrats remain 
sceptical and continue to press 
for the constitution change. 

Refugees are, of course, a 
world problem not merely a 
German one and' Germany's. 
p roced ur e s win soon, in any 
case, have to- be harmonised 
with other EC -countries if 
there are to be no border con- 
trols within the EC That will 
almost certainly mean a har- 
monisation "down” to the 
more restrictive practices else- 
where in Europe. 

Whatever the outcome of the 
refugee debate some people, 

’ mrinrifwff liberal cooseirotrves 
and greens, behove that a more 
comprehensive overhaul of 
immigration policy is required, 
which should start with the 
recojprition that Germany is de 
facto an immigration country. 
They believe that the German 
Wood policy of preference fin* 
the Aussiedler' should be 
stopped and an- Immigration 
law established, in&tubug quo- 
tas for different c o untries, and 
automatic citizenship for those 
bom in Germany. 

The lackof an immigration 
law in Germany does seem to 
boost the .zttonber of pseudo- 
refugees who otherwise have 
no legitimate way into the 

Most have taken basic 
jobs that Germans 
would not have filled . 



- country. The current comhina- 
tion of liberalism over entry 
but neglect over integration is 
i certainly unsatisfactory, and 
i ' makes the asylum seekers 
more of a burden than they • 
need tobe. 

The Linder, including the 
new east German hander, all 
have to take their fair share of 
asylum seekers and in 1989 
paid Out DM4bn to main tain - 
them, the figure for 1991 may ‘ 
be as high as DM6bn. (Some 
have argued that east Germans 
. tend to be more Xenophobic, 
having lived for four decades 
in a closed society with very 
little contact with foreigners, - - < 
and that the east should thus 
receive less than its fair share 
of asylum seekers. There -is, 
probably, more xenophobia in . 
east Germany but proporttour • . 
ately more homes , have been 
attacked in west Germany). 

In July this year the employ- 
ment ban for refugees w hos e' - 
ewes are still being heard was 
luted, at least where no Gen- 
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job, which should make some' 
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People are a company's most 
important resource. Even the most 
advanced technology cannot replace 
them. People take the decisions, with 
technology assisting them in doing so. 

Our success ist the success of an 
outstanding workforce. Manpower is our 
r strength, the strength of the MAN Group. 
With 65,000 employees worldwide and 
sales of DM 19 billion, the Group is one 
of Europe's leading manufacturers of 
capita! goods. Exports account for more 
than half of its sates. 

The companies of the MAN Group 
are engaged in the construction of com- 
mercial vehicles, industrial plant and 
machinery, and in trading activities on a 
global scale. With system solutions, with 
first-class technical achievements, with 
financial engineering and with people 
like Heinz Ludwig Wolters. 


Dipl.-lng. Heinz Ludwig Wolters (42) 
moves big things into place. The machine 
erection engineer just about tolerates a 
deviation of a few hundredths of a milli- 
metre, but that’s the limit of his generosity. 
The rotors of MAN GutehoffnungshOtte’s 
steam turbines and compressors have to 
be aligned as accurately as that in order 
to run really smoothly. 

Millions of cubic metres of air or gas 
flow through the compressors every hour 
- in primary industries, in the chemical 
and petroleum industries. On all platforms, 
natural gas is compressed before being 
fed into the gas pipeline. In the chemical 
industry, an extremely wide variety of pro- 
cess-gases are compressed with turbo 
and screw-type compressors. 

MAN GHH - a company belonging 
to the MAN Group - boasts the world's 
largest range of compressors and drive 
turbines. 

Heinz Ludwig Wolters knows every one 
of them; he has, after all spent 16 years 
pulling these sophisticated machines into 
operation all over the globe. Whether in 
India or China, in the USA or Korea - 
turbines and compressors from Sterkrade 
can be found at work everywhere. Heinz 
Ludwig Wolters has handed them over 
to the customer on the spot. He cannot 
afford to make a mistake - interruption 
of production for just one day can cost 
millions. 


His experience “in the field” has now 
enabled Heinz Ludwig Wolters to take 
on even more important responsibilities: 
coordinating erection jobs on construc- 
tion sales throughout the world and pre- 
paring complex construction schedules. 

Only people who keep their cool are 
capable of setting things in motion. 
People who pay attention to details and 
nevertheless maintain a clear view of 
the whole. People for whom a company 
tradition stretching back 209 years is 
no reason to sit back and rest but rather 
a stimulus for the year 2000. 

Because MAN wants to keep a step 
ahead of its international competitors in 
future too. Heinz Ludwig Wolters is our 
Man. 

MAN - there’s always a Man behind 
the name. What a Man! 

The MAN Group. 



MAN Aktiano&eell&chBft, UnflwaretraBe 69. 8000 MQnchen 40 
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GERMANY'S health and social 
security system is one of the 
most generous and expensive 
in the world. Like much else in 
the country it does not slot 
neatly into the public/private 
or state/market categories; 
large parts of the system com- 
bine state regulation with ser- 
vice provision by private (or at 
least non-central government) 
agencies. 

But that has not prevented a 
steady rise in contributions - 
for both employers and 
employees - to the health, 
pension and unemployment 
insurance funds. How to con- 
trol inexorably rising costs, 
especially in health provision, 
has been the central theme of 
the past few years and will 
continue to be so for the fore- 
seeable future. 

A more current concern is 
how to finance one of the main 
holes in the system, the care of 
the elderly and disabled. And 
overshadowing that is the chal- 
lenge of integrating 16m east 
Germans into the system. 

Contributions to the three 
main funds are, for the vast 
majority of Germans, deducted 


Integrating 16m 
easterners 

overshadows the need 
for more elderly care 


directly from their monthly 
pay. In 1950, health, pension 
and unemployment insurance 
together claimed 17 per cent of 
pay; in 1991, it averages 36.75 
per cent with employees and 
employers paying half each 
(roughly 18 per cent each). 

Health insurance claims 125 
per cent, unemployment 6.8, 
(recently raised from 4.3 to 
help pay for east German 
unemployment) and pension 
17.7 per cent (reduced from 18.7 
to compensate for the increase 
in unemployment insurance). 

Reformers have, since the 
mid-1970s, had two main wor- 
ries about these rising contri- 
butions. First, employers com- 
plain that they have helped to 
push up non-wage labour costs 
to over 80 per cent of wage 
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Welfare costs are spiralling, writes David Goodhart 

Three years of discipline 
yield meagre results 
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make them free again. The 
only drugs which remain 
above the payment line are 
those with large foreign sales, 
especially to the National 
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East Berlin dole queue: added burdens for western taxpayers 


care-patient (determined by body, has proposed instead 
doctors): people who can . that employees pay a fixed 

sum monthly - from -DM22 for 


costs which is making Ger- 
many unattractive as a busi- 
ness base. Second, the growing 
proportion of old people in the 
total population means that 
fewer contributors will have to 
maintain an increasingly 
costly system at the beginning 
of the next century, especially 
in health and pensions. 

At the end of the 1980s the 
centre-right coalition in Bonn 
produced reform plans for the 
financing of pensions and 
health care. The pension 
reform, although relatively 
modest, has been a success 
mainly because the govern- 
ment sought, and got, the 
cooperation of the opposition 
Social Democrats in making 
tiie system - run by about 20 
quasi-independent funds - 
rather less generous. 

The automatic link between 
pensions and rising pay levels 
had already been cut in 1978 l 
B ut from the beginning of next 
year pension levels will be cal- 
culated on net pay rather than 
gross pay. Even more contro- 
versial. the pensionable age for 
men and women is being grad- 
ually raised. 

Currently women can retire 
at 60 on a full pension and men 
at 63. By the year 2000 both 
sexes will have to go on work- 
ing to the age of 65 or face 
benefit reductions. In interna- 
tional comparison pensions 
will remain high. 

The average monthly pen- 
sion for a man who has worked 
45 years is currently DM1700 
per month, which is sometimes 
topped up by company funds. 
In principle, the 20 main pen- 
sion funds and the 1453 health 
insurance funds are self-financ- 
ing and independent of the 
state. The unemployment 
insurance fund, run by the 
Federal Labour Office, is not, 
and central government under- 
writes its large deficit. 

Currently a fully insured 
unemployed worker gets 68 per 
cent of his or her previous 
wage for one year if married, 
63 per cent if unmar ried. After 
(me year the respective figures 
fall to 58 and 52 per cent, 
where they stay Indefinitely. 
An unemployed person will 
also usually have his or her 
accommodation paid for as 
well as health and pension con- 
tributions covered. 


A non-contributory means- 
tested safety net, Sozialhilfe, 
paid out mainly by local 
authorities, provides a top-up 
for people, especially those 
with large families, who fall 
below a certain level of 
income. It is health that has 

been the main battleground, of 
reform in recent years and so 
far the reformers have lost 
against the vested interests 
who make a good living from 
the system as it is. 

Germany currently spends 
about DM239bn on health 
every year, which is 10 per 
cent of GNP, up from 75 per 


People have to pay 
more for glasses, 
dentures, drugs and 
Black Forest ‘cures’ 


cent in 1970. Stripping out the 
costs to employers of paying 
six weeks full wages when peo- 
ple are sick, and other indirect 
costs, the figure Is more Hke 
DM150bn, of which about one 
third goes an r unning hospi- 
tals, one fifth on non-hospital 
medical care and one-seventh 
on drugs. 

Mr Norbert Blum, the labour 
minister, responsible for the 
1988 health reform, aimed to 
cut spending by about DMl4bn. 
Half of the savings were to go 
to holding down, even cutting, 
contributions and the other 
half was to go on providing 
services which had hitherto 
not been covered by the health 
funds, such as care of the 
elderly. 

He intended to do this by 


removing from insurance cover 
various minor items which 
people would in future have to 
pay for themselves, such as 
taxis to hospital and some 
drugs; by creating incentives 
for doctors to behave more eco- 
nomically, anil by making the 
hospitals, run usually by local 
authorities or churches, more 
efficient. 

hi other words he intended 
to inject some discipline intn 
the system which the frag- 
mented health funds were inca- 
pable of doing on their own. 
Three years after the reform 
was introduced it is clear that 
thou has been no structural 
change anil year contribu- 
tions win have to rise again to 
cover a possible deficit of 
DM3bn. 

For two years the funds did 
achieve surpluses of DMIObn 
and DM6bn (partly because of 
sharply rising incomes) and 
reduced the average contribu- 
tion from over 13 per cent to 
12.2 per cent. “The Blum 
reforms did hold down costs 
for two or three years but did 
not break the upward trend.” 
admits one senior official in 
the new h ea lth ministry. 

About half of the target 
DMl4bn in cuts were reached. 
DM3bn was saved by cutting 
the insurance funds contribu- 
tion to crowns and false teeth 
from 75 per cent to 60 per cent 
A further DM700m was saved 
from the drug companies by 
ruling that for drugs over a 
certain price people would 
have to pay a share them- 
selves. The effect was to reduce 
the price of almost all the tar- 
getted drugs far enough to 


Health Service. 

However this rather success- 
ful technique has been applied 
to only about one-third of all 
drug types and has not been 
extended. Other fields where 
people now have to pay more 
out of their own pocket 
include: death money, taxis 
ami ambulances, glasses, hear- 
ing aids and “cures" such as 
the system which allows peo- 
ple to go and unwind for four 
weeks in the Black Forest if 
they are suffering stress. 

But hospitals have not been 
made more accountable for the 
money tbey spend, only one 
has been black-listed by the 
insurance funds, and doctors 
have learnt how to get round 
the new regulations on behalf 
of their patients. The health 
insurance funds, prone to 
short-termism, are merely 
relieved to be holding the line 
on contributions for a tew 
years, and Chancellor Helmut 
Kohl has shown be has no 
stomach for another fight by 
taking responsibility for health 
care away from Mr Blum’s 
labour ministry. 

This year health spending is 
expected to rise by 9 per emit 
while health insurance income 
will rise by only 5 per cent 
Rising contributions are inevi- 
table again, and the failure of 
the health reform to create suf- 
ficient savings to pay for a 
comprehensive system of care 
for the elderly and disabled 
may also mean a brand new 
level of contribution. There is 
cross-party consensus that 
some sort of compulsory insur- 
ance contribution is needed to 
pay for a fairer and more ratio- 
nal system bnt there is no con- 
sensus on how it should work. 

Hitherto people needing care 
have either been parked in hos- 
pitals (filling 100,000 beds 
according to some estimates) 
covered by a health insurance 


system which is- meant only for 
treatment; or relatives have 
looked after them or supported 
them in private nursing 
homes; or they are in local 
authority homes. The local 
authorities reckon they pay 
about DM9bn a year in Sazial- 
hflfe for old people in homes, 
but there is a chronic shortage 
of staff because pay is so low. 

with smaller, more wnhik, 
families and an a g ein g popula- 
tion the care problem is bound 
to get worse. Mr Blum wants to 
introduce a fourth tier of “care 
insurance” contribution of 15 
per cent of income, split, like 
the other three, between 
employer and employee. The 
contributions would then be 
paid out to three categories of 


remain at home who would get 
DM750 a month for ambulatory 
care; a middle group who 
would need to spend a lot of 
time in care who get DM1500 
and a third group who get 
DM2000. 

An average pension of 
DM1500 plus the care insur- 
ance of DM1500 would cover 
the average monthly cost of a 
place in a home of DM3000. 
German industry does not like, 
thfa idea it fears that like the 
other compulsory contribu- 
tions tiie care insurance will 
creep up from L5 per emit as 
indeed it has in Holland where 
it is now 45 per cent 

The BDA r the employers 


a 25 year old to DM88 for the 
over 60‘s. The employers, 
meanwhile, would offer a sin- 
gle payment of DM55bn for .the 
first 10 years of the system, 
The Free Democrats (FDfc), 
the junior partners in the rul- 
ing coalition, prefer a third 
model which would include, an 
element of. compulsory insur- 
ance but in a system organised 
by private sector insurance 
companies. The FDP seem 
determined to block Mr Blum 
so there is currently a political 
impasse. But one thing is cer- 
tain, the “social” in the social 
market economy will go on get-~ 
ting more expensive. 


West picks up a DM50bn bill for the first year of union 

An expensive safety net to 
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Helaba Frankfurt 



Helaba Frankfort serves both domestic and international clients. 


Headquartered in Germany’s 
financial capital, Helaba Frankfurt 
is a public-sector universal bank 
ranking among Germany’s fore- 
most financial institutions with 
total assets of more than DM 82 bil- 
lion. It offers a broad range of com- 
mercial and investment banking 
facilities as well as brokerage and 
investment advisory services. 


Head Office: 

NcwMjA Bnfldi: 
London Biandi: 
Dublin Subsidiaries: 

Luxembourg Subsidiary; 


Concentrating on wholesale bank- 
ing, especially in the medium to 
long-term sector, Helaba Frankfurt 
tailors its comprehensive services 
for large corporations, central banks, 
government entities, and other 
financial institutions, foreign ex- 
change dealing, trade finance, and 
activities in the DM bond market 
are typical strengths of the Bank. 
Moreover, Helaba Frankfurt acts as 
banker to the State of Hesse. Fund- 
ing is facilitated through issuing 
its own notes and bonds. The total 
outstanding is about DM 35 billion. 


Helaba Frankfurt is at home in key 
international markets, operating for 
example full-service branches in 
London and New 'fork as well as a 
Luxembourg subsidiary specializing 
in Euromarket transactions and 
private banking. 


Helaba Fo^ffiMurS 

Hessische Landesbank -Girozentrale- 

JuittbofstnsK 18-26 ■ D-6000 Pkufcfun/Mttn - Telephone (69) 132-01 - Telc&x(«) 29 15 17 ■ Telex 4 15 291 -0 
499. Rut Avenue ■ New Ybrt - N.* H»Z2 - Telephone (212) 3712500 • Telefax (212) 8JM2 18 - Telex 234426 
8, Moorgaie - London EC2R 6DD ■ Telephone (71)3344500 • Telefax <71) 606-7430 We* 8875 II 
Hctabo Asscl Management/ Hdaba International Finance pic. ■ A1B International Centre IF5C ■ Dublin 1 
TWephooe (I) 679 71 26 (HAM) ■ ( l) 6797125 (HIF) - Tblettx { I) 74 1945 ■ Tbfax 32 167 heh 
Helaba L u xem bourg ■ Hewudie Landesbank ImcmaUotai S.A. - 4, Place de Pari* 

Telephone <352)4994011 ■ Telefax (353) 4 9940-1241 - Titat 3295 helalu 



WEST GERMANY is 
committed, politically and con- 
stitutionally, to raising living 
standards in east Germany to 
the west German level as 
swiftly as possible, writes 
David Goodhart 

Not all the economic 
changes following reunifica- 
tion have been positive ones 
for east Germans - prices 
have risen, rents have nearly 
trebled, many have become 
unemployed for the first time 
- but they are at least now 
supported by west Germany's 
welfare system. 

Pensions and unemployment 
benefit are not as generous in 
east Germany because contri- 
butions and benefits are 
income dependent and incomes 
are still about 60 per cent of 
the west German level. How- 
ever, even the lower levels of 
benefit cannot be covered by 
east German contributions so 
there has had to be a large 
one-off transfer from west to 
east to kick start the system in 
the east 

Bonn has probably paid to 
the east more than DMSObn In 
the past year on pensions and 
unemployment benefit (plus 
training and short-time work- 
ing subsidies). The average 
pension In east Germany is 
now about DM9O0 a month, 
and most pamtonas enjoy a 
considerably higher standard 
of living than before unifica- 
tion even if their rents have 
been trebled. 

The newly established east 
German pension funds were 
topped up last year by more 
than DMSbn from Bonn, and , 
this year will receive a further , 
DM9bn. Bonn will pay much 
more for east Germany’s (aver- 
aged for the year) L4m unem- 
ployed and 1.7m short-time 
workers and for the expensive 
job creation and training subsi- 
dies. This will be partly cov- 
ered by the April increase in 
unemployment insurance, 
throughout Germany, from 45 
to 65 per cent (split between 
employers and employees) 
which will raise about DM23bn 
over the year and could be 
extended. To make that 
increase more palatable the 
pension insurance has been 
reduced from 18.7 to 17.7 per 
cent. 

Topping-up is rather more 
difficult in health provision 
and east Germans will have to 
put up with a second class ser- 
vice for many years to come. 
Health insurance funds have 
been established along west 
German lines but they do not 
have the DM35bn that is 
required to equip east German 
hospitals and doctors to west 
German standards. 

The east German Lfinder, 
who are now responsible for 



ing west ova- the past 'Y&fci- 
lured by much better pay.'tp 
plug the gaps in the westGep- 
man nursmg service. > - . " 
Given the theoretical surras 
of muses in east Gennauy tfifeti' 
should not. matter too.mtpch.ti 
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Some east German hospitifls;-. 
now have a serious shortage# 
doctors and nurses. 
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most hospitals, do not have the 
money either. Health Ministry 
officials say that central gov- 
ernment will pay out about 
DM15bn to the east German 
health system over the next six 
or seven years. The health 
insurance funds will also, pre- 
sumably, run-up large deficits 
during the re-equipping period. 

The drug companies have 
already been forced to make 
their contribution by govern- 
ment enforcement of a lower 


price for some drugs in east 
Germany. . ■ . 

The old health system there 
was good by Soviet bloc stan- 
dards and could even compete 
with the- west in one or two 
specialist fields. - 

It had a for lower proportion 
of doctors per-head than west 
Germany but a for higher pro- 
portion' of nurses per head 
(partly because of the lower 
level of mechanisation). Many 
of those nurses have been mov- 
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Wave of lawlessness sours easterners* first year of freedom 

From euphoria to envy 


EAST GERMAN motorists 
used to drive much the same 
way as they conducted their 
lives - with discipline and 
obedience. 

The collapse of Communist 
rule, however, led to near 
phaos on the roads of east Ger- 
many. accurately reflecting the 
upheaval in east German soci- 
ety. 

Forgotten are the years 
when millions of Trabants and 
Wart burgs puttered up and 
down the pot-holed Autobahn 
closely monitored by an army 
of policemen in and out of uni- 
form. Few dared drive faster 
than the prescribed limit of 100 
km per hour. 

The ultimate in daring was 
to display a car sticker from 
the West proclaiming that one 
had a Hen ftir Kinder (a heart 
for children). Communist party 
members even took their chil- 
dren to task for waving to the 
occupants of passing Western 
cars. 

Today, the law of the Jungle 
rules the roads of east Ger- 
many. East German owners of 
new Mercedes, BMW and Audi 
cars thunder down the rutted 
Autobahns at 160 km an hour, 
lights flashing at every slower- 
moving car which dares to 
remain in the passing lane. 

Even Trabants and Wart- 
burgs manage speeds hitherto 
thought unattainable for them. 
Nowhere is a traffic policeman 
in sight. With rules and regular 
tions in a state of suspension, 
east Germany's road fatality 
* rate has soared to among the 
highest in Europe. The car- 
casses of abandoned, burned- 
out Trabants dot the country- 
side. 

The breakdown of former 
constraints runs like a thread 
through post-Communist east 
- German society. In Leipzig, 
Dresden and Halle, what were 
among the safest streets in the 
world at night are now ruled 
by gangs of criminals and 
punks. 

Public order and obedience, 
previously enforced by a finely- 
spun web of officials and Stasi 
informers, has disintegrated 
into chaos. 

Ordinary east Germans feel 
preyed upon by unscrupulous 
Westerners and threatened by 
lawlessness. Envy, fed by wid- 
ening differences in income, is 
widespread. 

The recent violent attacks on 
foreign workers and asylum 



All change: east Berlin children get their first western books 


seekers in Hoyerswerda and 
other east German towns came 
as no surprise to Dr Hans- 
Joachim Man?: . head of the. Psy- 
chotherapeutic Clinic of the 
Protestant Church in Halle. 
While treating patients over 
the years he was struck by the 
“fascist potential" which 
lurked Just below the surface 
of their socialist education. 
Suppressed aggressiveness, 
submissiveness and total reli- 
ance on authority were ele- 
ments which had poisoned 
relations awt/mg Germans. 

While being forced to listen 
to abstract lectures about 
“international solidarity," they 
deeply resented the Poles who 
swarmed across the border in 
the 1970s to bay up goods in 
East Germany. Economically, 
east Germans for the first time 
in their lives must cope with 
an overabundance of goods for 
sale. 

At the same time, however, 
they are able to afford only a 
small portion of them. While 
Westerners are accustomed to 
this dilemma east Germans are 
not 

They grumble about their 
predicament and in doing so 
annoy west Germans who 
accuse them of acting like 
spoiled children. 

East Germans vent most of 
their ire, though, on their for- 


mer Communist bosses who 
often continue to manage the 
companies. Referred to collec- 
tively as Seilschaften (literally: 
roped parties), these willing 
converts to capitalism are 
feared as they frequently are 
the first to advocate massive 
layoffs. 

Many east Germans had illu- 
sions of setting up their own 
business after the Wall fell. 
Eleinmachnow, the east Ger- 
man suburb adjacent to where 
1 live in west Berlin, early last 
year blossomed with freshly- 
lettered signs put up by resi- 
dents outside their homes. 
They offered their services in 
everything from upholstering 
to toy repairs. 

Most of the signs have since 
vanished. Similarly, in the 
autumn of 1989, the more than 
100,000 private tradesmen and 
retailers in the old East Ger- 
many had visions of a golden 
era which foiled to dawn. Many 
small grocers and other retail 
shops were fenced out of busi- 
ness by the arrival of large 
west German chains. 

Mr Amo Bemott, a cabinet- 
maker in Rostock whose shop 
was established by his father 
in 1948, early last year took in 
a west German partner, Mr 
Ledger Krebber, In order to 
survive In the harsh new world 
of competition. Mr Krebber 


explained that while east and 
west Germans spoke the same 
language they were “world's 
apart". 

Mr Bemott remarked that 
east Germans had worked 
hard, to which Mr Krebber 
added "but ineffectively”. East 
Germans were rarely deeply 
involved in their work, an 
important reason why small 
businesses there often failed, 
he suggested. 

The Mittelstand (small and 
medium-size producers), which 
was supposed to play a key 
role in the transformation of 
ttip economy, ha* also had a 
hard time getting established 
despite pledges of support by 
state and federal government 
Typical of the experiences of 
potential small-scale producers 
was that of Mr Ingo Beyer. 

Mr Beyer and several other 
east German tradesmen signed 
a preliminary contract with 
the Treuhand privatisation 

S ,y allotting them work- 
in the GRW electronics 
company in Teltow, a suburb 
of Berlin. Mr Beyer agreed to 
employ 13 workers and four 
apprentices and to pay DM125 
per square meter of property. 
But the Treuhand decided oth- 
erwise and sold the entire com- 
pany to a group of west Ger- 
man property speculators for 
DML 

Politically, east Germany 
lost the chance of a genuine 
transformation from within 
when the tiny dissident mover 
ment which helped topple the 
Co mmunis t regime was swept 
aside by the established west 
German parties. Long accus- 
tomed to obeying their Com- 
munist leaders - although 
grumbling while doing so — 
east Germans quickly trans- 
ferred this obedience to their 
new democratically-elected 
leaders. 

"Write that we support 
Chancellor Kohl” I was fre- 
quently urged by east Germans 
anxious to prove their loyalty 
to the new order. The subse- 
quent disappointment with Mr 
Kohl among many east Ger- 
mans foiled to politicise the 
population but instead led to 
even deeper resignation. East 
Germans retreated into an 
apolitical shell remarkably like 
-that with which they sur- 
rounded themselves for more 
than 40 years of dictatorship. 

Leslie Colitt 


Leslie Colitt on a town that likes the roar of aircraft^ 

MiG airbase seeks a new role 


FOR nearly 40 years, Soviet 
airforce fighters flew ear-shat- 
tering training flights directly 
over Juterbog, leaving this 
medieval town with some of 
the most noise-plagued resi- 
dents In east Germany. 

The infernal racket day and 
night, all week long, abruptly 
abated earlier this year when 
the Soviets agreed to restrict 
practice flights to two days 
weekly until they puli out in 
1994. Ironically, Jitter bog is 
now vying to attract Berlin’s 
planned new international air- 
port to a sprawling former 
Soviet Army training area 
south of the town. 

Most of its 37,000 inhabit- 
ants support the bid as they 
see no other alternative to 
creating Jobs. “It is our only 
chance" Mayor Bernd R&dlger 
insisted. 

“The airport would mean 
negligible noise pollution for 
the population,” Mr Manfred 
Dietz, head of the Department 
of Environment and Agricul- 
tnre, argued. 

Jhterbog, which Is 80 kflo- 


np a 
first 


metres south of Berlin, is com- 
peting with three other com- 
munities for Berlin Interna- 
tional Airport which is to be 
com ole ted by the end of the 
decade. The area that gets the 
airport will prosper, with ser- 
vice industries sprouting 
within a radios of 20kxns or 
more. 

Jflterbog is a late entry In 
the race for the airport The 
training site was so churned 
and polluted by tanks - 
Wehrmacht, then Soviet 
- that Mayor Rudiger said it 
resembled the Sahara. Even 
tile annnal rainfall wn< well 

below that of the surround- 
ings, 

Juterbog will have plenty of 
commercial sites to offer when 
the Soviets depart along with 
some of the older housing they 
occupied. The new buildings 
were in terrible shape. Hr 
Rudiger said, and could only 
be used temporarily. He told of 
a busload of ethnic Gomans 
from the Soviet Union who 
were to be housed there until 
they could be permanently 


relocated* But on seeing the 
Red Stare, on the nearby Soviet 
Army gnfa»* they panicked and 
demanded to be fa|w!|1 away. 

Relaxed and wearing a flow- 
ered sport shirt, the young 
mayor displayed a self-assur- 
ance which Is still nre in east 
Germany. A civil engineer 
without previous party affllia- 
Hmm he was elected on the 
liberal Free Democratic <FDP) 
ticket. Mr Dietz, a member of 
the Christian Democrats 
(CDU), served as a local offi- 
cial under. the old Feasant’s 
Party which was absorbed into 
the CDU after the collapse of 
the Communist regime. 

AJQ parties in Jtterbog gov- 
ern in a coalition which is typ- 
ical of consensus politics in 
east Germany. 

Unemployment is a rela- 
tively low 11 per cent as Jfiter- 
bog has no factories. But it 
serves as a . tail Junction so 
that the largest employer is 
the H^fghwhahn {east German 
railway), providing relatively 
secure Jobs for more titan 700 
people. 


Jflterbog District, lying in 
the middle of endless graln- 
flfhh, fives from agriculture. 
State subsidies for modernisa- 
tion are still flowing Into the 
SO large agricultural coopera- 
tives, formerly known as col- 
lective terms, which still work 
nearly all of the land. But 
farming is expected to faH on 
hard times when subsidies 
from Bonn run out in 1992. 

Mayor RSdiger said he had 
no complaints about the finan- 
cial aid Juterbog was getting, 
j-H+wg the DM lint this year 
from the German Govern- 
ment’s Aufschwung Ost (Recov- 
ery East) prognumn e. 

The town is also getting 
DMBm up to 1994 in construc- 
tion funds »"d nearly DMlm 
to rescue its wwmhiing medi- 
eval centre. The Town Council, 

anxious to preserve this archt- 
tectnral hexitage, has refused 
to allow more than two small 
supermarkets to move in- The 
aim is to prevent property 
and the resulting 
of town centres 
so widespread in the West. 


Public sector employees may lose their privileged status 

Warning signals on the railways 


CAPITALISM may be about to 
disturb some of Germany’s sev- 
eral million Beamte. The term 
is best translated as public ser- 
vant but signifies a whole way 
of life: the Beamte are privi- 
leged (job for life and special 
pension benefits) and conserva- 
tive (no right to strike) and 
embody the virtues of duty and 
thoroughness with the vices of 
pedantry ami Inflexibility. 

The new wave of interest in 
shaking up Germany's giant 
puhlic corporations, in particu- 
lar the Bundesbahn, the fed- 
eral railways, and the Bundes- 
post, (already subdivided into 
Post, Postbank and Telekom in 
its 1988 reform). Is aimed at the 
cosy world of the Beamte. 

The problem is that both the 
the Bundesbahn and the 
Bundespost are loss-making 
corporations facing growing 
competition, at least at the 
fringes of their businesses, but 
the strait-jacket of centrally- 
agreed Beamte pay and condi- 
tions makes it difficult for 
them to attract the right peo- 


ple and to Instill private sector 
attitudes. 

Both Mr Christian Schwarz- 
Schfiling, the Post Minister, 
and Mr Heinz Durr, head of the 
Federal Railways, . have 
recently called for the privati- 
sation of their organisations or 
at least parts of them. That 
does not mean they are in 
favour of British Telecom-style 

noll-rtfE^ fllfhong h a par tial flo- 
tation of Telekom might even- 
tually be possible; rather they 
want to become private wholly 
owned by the state. 

Mr Dfirr is under special 
pressure because he most soon 
integrate the east German 
Reichsbahn and cannot deny 
their workers Beamte status if 
the Bundesbahn employees 
still enjoy it He says that if 
the Bundesbahn was an AG it 
would be able to react much 
faster and more effectively 
claw back traffic from the over- 
filled roads. He cites the case 
of Kombiwaggon GmbH, a pri- 
vate company in which the 
Bundesbahn has a large stake. 


winch took over the procure- 
ment of road-rail vehicles for 
the Bundesbahn and quickly 
increased supply and forced 
down prices. 

For the Bundespost the main 
competition area is Telekom 
which is now having to com- 
pete with the private sector in 
all “value-added" services and 
even in certain parts of the 
telephone service, most nota- 
bly mobile phones. Telekom's 
top managers wwpiain that it 
is increasingly difficult to get 
the right hriiitiriBiw anti man- 
agers in ttiAWp areas because 
there is no way round the 
Beamte rules on pay. 

To TrmVtt the change from a 
corporation to an AG flike the 
British pic) requires, however, 
a change to the constitution 
which states that rail and post 
be directly administered by the 
state. That requires a two- 
thirds majority in the Bundes- 
tag and thus the support of the 
opposition Social Democrats. 

Until recently such support 
would have been moetunfikety 


but Mr Bjfirn EnghBlm, the 
new Social Democrat leader, 
recently speculated about aid- 
ing Beamte status In parts of 
the puhlic service and Mr Arne 
Bdrnsen, the Social Democrat 
spokesman on Post matters, is 
a supporter of change. 

ff Telekom was allowed to 
become an AG it might be the 
first step towards full privati- 
sation as was the case with 
British Telecom. However Mr 
Schwarz-SduSing continues to 
argue against any further ero- 
sion of Telekom-' s telephone 
monopoly on the grounds that 
monopaty profits are needed to 
pay for the modernisation of 
the east German network. 

But senior Telekom board 
members such as Mr Gerd Ten- 
zer accept that the monopoly 
will go in the near future as a 
result of pressure from the EC, 
another good argument, in his 
view, to prepare Telekom as 
quickly as possible for the pri- 
vate sector. 

David Goodhart 



Re: Foreign Exchange Trading 


Some are never 
at a loss for words 
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Nothing thrives on speculation and 
conjecture like the foreign exchange 
market. Yet the impact on rates of 
most “news reports" is extremely 
limited. Possessing only ostensible 
news value, they have long been 
reflected in current rates. 

That’s why we report to our business 
partners only when warranted by 
genuinely new foreign exchange 
developments. Corporations and 
institutional investors who wish to 
hedge their currency risks frequently 


capitalize on our forex strengths .even 
though they do not yet ay$ul th^nr . , 
selves of other BHF^BANK ' services^ » 
They appreciate us as a partner whose 
voice carries weight - predsely because *■ 
we make such little use of it. 

BHF-BANK - The wefl-informed bank ^ 
for the discerning financial director. - 
For more than 100 years. ^ 

ftk BHF-BANK 


— Merchant Bankov .by Tradition 




Hud oMrae Bac tua t n i uw UwWnw 10. D4000 Ruthin VFdlc (0MJ 70 - 0 , fee fOM) 7W42M, Mm 411020 (mmjL 
London branch: 01 Qoun straw. London EC4R UC TbL: (071) *34*300. B HFB WC Laodaa branch' 10 rwiiMr oftbc Ml 
B randMw and utaMUriu la Anutardwn. StJIatfwr/Jafmj. Ummboart. M« Tort, H a — p ara. Toby* nod Zuttu. 


it 1 * 1 ! 


















j W' : . r 



•y. •>. 

- ■ I 




-Vi^ 


"ar 













f 


X* 


FINANCIAL TIMES MONDAY QCTOBER28J99^ 


* 



MB THEO WAIGEL, the 
German finance minister, 
made an interesting choice of 
words when he pointed his 
broad-brush picture of German 
economic prospects at the 
International Monetary Fund 
annual meeting in Bangkok 
this month. 

The present, “somewhat 
more gentle pace" of growth, 
he declared, was not a change 
in underlying trends, merely a 
signal of a return to normality. 
The implication was that the 
worst of the upheaval follow- 
ing the political, monetary and 
economic unification of Ger- 
many was past and the “busi- 
ness as usual” sign was being 
dusted off. 

However, violent aftershocks 
are still rippling througnThe 
economy, unsettling politi- 
cians, forecasters, ana the 
Bundesbank. 

Growth in the west has fal- 
tered, slowing to around 3 per 
cent in the second half, while 
the headlong plunge In the east 
has slowed. The downward line 
on the chart is flattening out, 
and a modest upturn is prom- 
ised, and expected to continue 
next year. 

Best - and highly qualified 
estimates suggest that western 
growth in 1992 will range 
between L6 per cent and 2 per 
cent, all below the 12 . per cent 
predicted in an apprehensive 
OECD report in July. 

Government, employers and 
central b ank offi cials could not 
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A gentler pace after the great upheaval 


THE TREUHANDANSTALT AT WORK 


Dust settles but 


Pitfalls of a clearance sale 


shocks continue 


have been more forceful in 
their ritual speeches in the 
run-up to the 1992 pay round 
on the danger of a pay and 
prices spiral 

Inflation, after hitting a 
nine-year high in July at 4.4 
per cent, eased to 3.9 per cent 
in September. But there are 
ample signs that the situation 
may deteriorate. Rewe, one of 
the country's largest retail 
chains, recently said the shop- 
ping boom was over and that 
future sales would be 
depressed by large price 
increases working their way 
through the distribution chain. 
Tobacco taxes go up next 
March, TV licence fees are to 
be increased on January 1, and 
there is concern that a planned 
1 per cent increase in value 
added tax from January 1993 
will prompt preemptive com- 
pensatory pay demands. 

Rents In western cities are 
rising by 20 per cent and more, 
and a four-fold increase was 
imposed last month in the east 
According to Deutsche Bank, 
tax and pay increases wifi push 
inflation close to 5 per cent by 
next spring. Other forecasts 
suggest that if 1992 pay rates 
increase by a further 7 per 
cent, 5 per cent inflation “will 
become the norm”. 

Unemployment in the west is 
forecast to average 1.85m after 
1.7m this year because continu- 
ing migration from eastern 
Europe and east Germany will 
cause labour supply to increase 
more quickly than demand. 

By contrast, there is a mea- 
sure of optimism that Germany 
will be helped along the road 


to Mr Walgel’s vision of nor- 
mality by marked swings in 
international trade as trading 
partners recover from reces- 
sion. West German exports, 
after declining by 1 or 2 per 
cent this year, are expected to 
show a real increase of 4 per 
cent in 1992. Sales to EC coun- 
tries, should go up by about 7 
per cent. 

Imports, already slackening as 
east German consumers' imme- 
diate demands are filled and 
spending power is reduced, will 
probably increase by a real 3.5 
per cent, compared with 11 per 
cent this year. Net result, 
according to Deutsche Bank, 
should be a doubling of the 
aggregate trade surplus to 
DM25bn. 

There is optimism, too, 
about prospects in the east, but 
there are also many variable 
anil unquantiflable factors still 
to come into play. There is gen- 
eral agreement on two points: 
that the economic brushflre 
which swept the former DDR is 
virtually burned out, and that 
there are stirrings of growth. 
The question of when that 
growth will become self-sus- 
taining is little discussed. 

Official unemployment fig- 
ores of 12 per cent, compared 
with 5.4 per cent in the west, 
mask the reality. There are 
some 1.5m people described 
officially as working short- 
time, bat many are effectively 
unemployed and waiting for 
the axe to fall. A further 

450,000 easterners commute 
dally to jobs in the west, there 
are 300,000 on vocational train- 
ing courses, and more than 


220.000 have taken early retire- 
ment this year on part-pen- 
sions until they reach full 
retirement age. 

Opportunities are rare, and 
white the Treuhand privatisa- 
tion agency has successfully 
disposed of some 4,000 enter- 
prises. it still has a further 

5.000 on its hands, and there 
are difficult days ahead for 
some, especially those in heavy 
industrial sectors like the Bal- 
tic shipyards and the steel 
Industry which are ill-equipped 
to compete in tough world 
markets. 

Against this grim back- 
ground, real economic growth 
in the east Is likely to hover 
around 8 per cent in 1992, after 
a fall of more than 20 per cent 
this year. The driving force is 
construction, helped along by 
an emergent service sector. In 
their train there is a growing 
corps of mainly west German 
investors prepared to put up 
with endemic administrative 
Incompetence and uncertainty 
over land and property owner- 
ship and stake their claims. 
According to the Ifo Institute 
in Munich they have already 
announced plans to increase 
investments in the east from 
DM24bn this year to DM35bn 
next They have been encour- 
aged by government support 
for exports to traditional mar- 
kets in the Soviet Union - and 
also by the longer-term pros- 
pect of being in the right place 
and with the right connections 
for expansion even further to 
the east when the time is ripe. 

Christopher Parkes 


JUST as the Treuhandanstalt 
was winning unaccustomed 
praise for successfully selling 
former state companies, the 
east German privatisation 
agency was rocked by a series 
of embarrassing disclosures. 

The Treuhand was accused 
of virtually giving away ailing 
industrial companies to Inves- 
tors who were less interested 
in production than in the valu- 
able commercial property. Pro- 
tests by Berlin o fficials and the 
public forced the agency to 
cancel a controversial sale last 
summer of the Narva light 
bulb factory in east Berlin. The 
group of real estate investors 
who bought Narva showed no 
interest in rescuing it but 
stood to profit enormously 
from the company's prime 
property. 

In a similar vein, the GRW 
electronics company in Teltow, 
a Berlin suburb, was sold by 
the agency for a nominal DMl 
to a west German Investor. 
This was not unusual as the 
buyer had pledged to invest 
tens of millions of DM*s and 
employ at least U500 workers. 
But following critical press 
reports of favouritism in the 
sale, a senior Treuhand official 
responsible for the deal was 
suspended. 

The agency subsequently 
admitted it had grossly under- 
valued the property. 

White the Treuhand insisted 
it was capable of investigating 
internal malpractices, it 
appeared that ft was not sub- 
ject to meaningful control. 
With a budget of nearly 
DM38bn and 3,300 employees, 
the mammoth holding com- 
pany is gvpectflri to sell 3,400 
companies by the end of this 
year out of the 8,000 ft inher- 


ited. Foreign investors bought 
156 companies up to the end of 
last August, with France lead- 
ing the pack with 46 compa- 
nies. Switzerland followed with 
22 companies, the Netherlands 
20, Belgium 18, Sweden 17 and 
Austria 13. 

Nearly 6,400 companies 
remain on the Treuhand dole, 
however, as many oversized 
companies were broken down 
into smaller units. While 
□early two-thirds of the 
remaining companies are 
(teemed capable of survival, the 
rest face closure. At the same 
time, the Treuhand faces 
renewed political pressures to 
save tens of thousands of Jobs. 

The agency's recent sales 
record is impressive measured 
against Its performance last 
year when only 250 companies 
were privatised. 

Founded in February 1990 by 
the short-lived Communist 
Government of Mr Hans Mod- 
row, the Treuhand spent Its 
first three months supervising 
the transformation of state 
enterprises into joint stock 
companies. The taming point 
for tiie agency came in August 
of last year when Mr Dettev 
Karsten Rohwedder, the for- 
mer head of the Hoesch steel 
company, was appointed presi- 
dent 

He carried out a sweeping 
reorganisation, setting up 15 
regional Treuhand offices and 
hiring senior west German 
company executives to key 
poets in the agency. Inevitably, 
though, tins led to conflicts of 
interest as the new Treuhand 
nfflriaiK had to select potential 
buyers from among bidders 
who included their former 
employers. 

After unification in October 


1990, the Treuhand's new 
owner, the German finance 
ministry, established the prior- 
ity of privatisation over 
restructuring state companies. 

But by last spring, Bonn had 
a change of heart The realisa- 
tion struck home that closing 
down loss-making industrial 
companies, with the loss of 
thousands of jobs, placed a 
greater long-term bu rden on 
state finances than restructur- 
ing the companies with the 
help of state-backed loans. Pri- 
vatisation and restructuring 
were henceforth deemed to be 
of equal importance. 


Bonn stepped in to 
save the Industries of 
the Important 
Halle- Leipzig area 


The murder of Mr Rohwed- 
der by terrorists last April 
brought to the helm Mrs Birgit 
Breuel, his deputy and a for- 
mer CDU Finance Minister in 
Lower Saxony. 

Although her credentials 
were those of a free marketeer, 
she has come to accept the 
social role of the agency which 
is the largest employer In east 
Germany. 

Industrial companies, partic- 
ularly in the electronics, chem- 
icals and shipbuilding sectors, 
present the most difficult eco- 
nomic and social problems for 
the Treuhand. The trade 
unions attacked ft for bowing 
to pressure from west German 
shipbuilders who feared com- 
petition bom east Germany. 

Robotron, the largest elec- 
tronics company, is . to be 
closed down tins year with the 
loss of 9,000 qualified jobs. 


Nearly DMlbn Is being poured 
into the chemicals sector this 
year by the Treuhand to cover 
the losses of the four main pro- 
ducers. Bonn decided to save 
^the obsolescent companies but 
in a highly-reduced form with 
30,000 employees. 

Behind the rescue was the 
realisation that their collapse 
would have de- industrialised 
the imp ortant Halle- Leipzig 
region. Above all, Bonn feared 
mass discontent among the 
inhabitants. 

The Treuhand did not need 
to do much selling In order to 
privatise the relatively few 
plums among the companies it 
holds. Western companies 
wasted no tim e in conducting 
their own investigations of 
companies, only consulting the 
Treuhand in the second stage 
of deliberations. But even with 
the more desirable companies, 
the successful bidders were 
those who agreed to make the 
largest investments. 

Price usually paid a negligi- 
ble role. The Treuhand 
asj pimfiri 70 per cent of former 
company debts as well as lia- 
bilities arising from environ- 
mental rinmgg ttK. The motiva- 
tions for Western investors to 
buy east German companies 
were varied. They ranged from 
gainrog access to public con- 
tracts to stifling potential East- 
ern competitors and prevent- 
ing other Western companies 
freon emrring a foothold. 

Manag ement buy-outs, at 
first neglected by the agency, 
are seen as an important 
means of privatisation. More 
than 500 companies, mainly 
girmll and medium-sized ones, 
have been sold through MBOs. 

Leslie CoIKt 
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INGRID MATTHAUS-MAIER, the SPD’s finance spokesperson, talks to Quentin Peel 

Seasoned critic of numbers and politics 



Mrs Matthaua-Malen a great zest for dissecting Government s t a ti s tics 


KEY FACTS 


Area ...... ! 1 ... 356,900 sq.km. 

Population 79,070.000 

Head of State President Richard von Weizsficker 

C ur ren c y Deutsche Mark 


Average exchange rale 1989 SI -1.8800 1990 $1“ 1.6160 


ECONOMY 



1089 

1900 

Total GDP (Sbn) — 

1,181.3 

1487.9 

Real GDP growth (%)_. 

3.8 

4.5 

GDP per capBa ($) 

Components of GDP (%).; 

19,200 

24.170 

Private consumption. 

54.0 

53.5 

Gross Hxed Investment.. 

- 20.9 

21.9 

Government consumption 

18.7 

18.2 

Exports. 

35.1 

36.1 

-• Imports- 

Consumer trices (ft change)^. 

-28.7 
• 2.8 

-29.7 

2.7 

Unit lab costs (% change pa).... 

1.0 

2 <5 

bid, wage rates (% change pa}. 

3.6 

SJ6 

Ind. production (% change pa).. 

4.9 

5.1 

Unemployment ( % of lab force) 

7.9 

7.2 

Reserves mhmagoM (fbn)... 

60.71 

67.90’ 

Narrow money growth (% pa)—. 

6.3 

4.5 

Broad money growtii (% pa} — 

5.7 

4.5 

Discount rate (% pa,yeer end)- 

6.0 

6.0 

Govt bond yield (% pa^enrg) 

7.09 

8.88 

FT-A index (% change) ...... 

+34.1 

-20.1 

Budget defldt($m)..... 

3.990 

18.564 

Current account balance (Sim).. 

57.2 

48.1 

Exports (fbn) 

341.3 

412.0 

Imports (fbn) 

289.5 

346.7 

Trade balance (Sbn) 

71.8 

65.3 

Trade (1990, % by ve*ue)_ 

Exports 

Imports 

France...., 

12.7 

11.7 

Italy 

9.1 

9.3 

Netherlands 

8.2 

10.1 

UK. 

8.3 

6.7 

EC— — 

47.8 

51.7 


Source: IMF, Datastream, EJU, OECD. 


MRS INGRID 

MATTHAUS-MAIER. Ger- 
many's shadow finance minis- 
ter, has a blackboard in the 
corner of her office overlooking 
the Rhine , on which she scrib- 
bles charts and statistics to 
illustrate her thoughts. 

She is not an economist, an 
accountant, or the follower of 
any other numerate profession. 
But she obviously enjoys num- 
ber-crunching. Before she 
became a politician she was a 
judge. 

She has also been deeply 
involved in the politics of Ger- 
man economics throughout her 
political career, ever since she 
became, at the age of 34, chair- 
man of the finance committee 
of the German Bundestag. 

That was back in 1979, and 
Mrs Matth&us-Maier was then 
a member of the Free Demo- 
crats (FDP), junior member of 
the coalition government with 
the Social Democrats (SPD). 
And that was before the trau- 
matic days in 1982 when the 
coalition collapsed, and Mr 
Helmut Schmidt was over- 
thrown as Chancellor. 

Mrs MattMus-Maier resigned 
from her party in protest, con- 
vinced that they were the real 
culprits in the crisis. “I was 
there for the whole affair of 
dismantling subsidies on the 
FDP tide." she says. “All the 
big cuts the SPD went along 
with. But the FDP wanted to 
get out of the coalition because 
the social democrats were slip- 
ping lower and lower in the 
local elections.” 

Later that year, she crossed 
the floor and joined the SPD, 
and has never looked back. 
Today she is spokeswoman on 
finance, and depnty leader of 


the SPD group in the Bundes- 
tag. But she refuses to be com- 
partmentalised within the 
party. 

“There isn’t the drawer to 
put me in,” she says disarm- 
ingly. Tm on the left wing on 
issues like the environment, 
and nuclear energy. On money 
Tm a right winger, on taxes 
and so on. I think that is no 

had thing " 

She is certainly a cogent and 
coherent critic of Mr Theo Wai- 
gel, the finance minister, and 
his attempts to prove first that 
unification was not costing the 
money it really was, and sec- 
ond to disguise the real size of 
the public spending deficit 
being run up to finance it Yet 
ironically for a critic for the 
left, she tends to be just as 
tough as any right-winger in 
attacking his inability to con- 
trol that deficit 

It Is ironic too that it is the 
very issue on which the SPD- 
FDP alliance collapsed in 1982 
- the dismantling of state sub- 
sidies - which la once more at 
the centre of the budget 
agenda. For thanks to the mas- 
sive spending demands in the 


In 1982, she crossed 
the floor from the Free 
Democrats and has 
never looked back 


former East Germany, the only 
way to control the deficit now 
is to find spending cuts in the 
west And that is really just as 
tough for Mrs Matthaus- Maier 
and the SPD as it is for the 
government 

She has focused above all on 


the defence budget, and the 
much greater savings that can 
and should be made now the 
Cold War is over. She has sin- 
gled out the European Fighter 
Aircraft known as the Jager in 
Germany, as enemy number 
one to be axed. And she has 
also attacked the coalition for 
choosing this time of budget 
stringency to introduce a 
whole raft of tax cuts for busi- 
nesses, cutting its revenues by 
more than DMfibn. 

"The government says we 
need the cuts for our compa- 
nies to be competitive for the 
single (EC) market at the end 
of ’92," she says. 

“I don't think German enter- 
prises are that uncompetitive. 
Look at Britain, where cuts In 
tax have not helped competi- 
tiveness, they have just meant 
a drop in infrastructure spend- 
ing. which has weakened the 
economy. 

“Of course we are not a low- 
tax country. But nothing 
comes for nothing. 1 believe 
there are no grounds to intro- 
duce these new tax cuts for 
industry right now. It is anti- 
social" 

She is also critical of Mr Jur- 
gen Mfillemann, the economics 
minister, for his headline- 
snatching tactics in campaign- 
ing for subsidy cuts. 

“It is all hot air," she says. 
“There is no question but that 
we must save money In the old 
Bundeslflnrier. But what Molle- 
munn is doing is counter-pro- 
ductive. Take the coal indus- 
try. 

“Everyone knows that the 
production must come down. 
But he makes such a song and 
dance about it, he puts up 
everyone's back. He conducts 


negotiations in the wrong 
way." 

And then she accuses the 
coalition of trying to put all 
the subsidy cuts on industries 
lik e coal and shipbuilding — 
“one our supporters” - and 
protecting the conservative 


German agriculture industry 
yet again - “their own cus- 
tomers”. 

Thanks to the coalition's 
miscalculations of the cost of 
unification. Mrs Matthdus- 
Maier has had something of a 
field-day for the past year. 


“Now people know that the 
government did not tell the 
troth," she says. 

“Huge iUuskxis were created 
on both sides of Germany. 
They said ft would all change 
quickly in the east, and it 
would not cost anything in the 


west They ware wrong on both 
counts." Finding the policies to 
put it all right of course, is 
much. mare difficult The SPD 
would ateo have to throw a lot 
of money into the east It 
pushed hard for the idea of job- 
creation schemes, and the 


coalition has now grabbed its 
clothes. Forging a clearly dif- 
ferent identity is likely to 
prove a challenge. Forthe time 
being, however, Mrs Matthaus- 
Maier Is obviously enjoying 
her rale in pulling Mr Walgel’s 
numbers to pieces. 
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THE main highway from 
Stralsund, on the Baltic coast 
to Berlin is almost exactly 200 
kilometres long. Such a jour- 
ney in west Germany might 
take a couple or hours. But on 
a dear day in October the trip 
from seaside to capital took 
seven hours. 

For most of its length the 
road Is almost exactly two car- 
widths across; part cobbles, 
part concrete, pari asphalt and 
part dirt. It is heavily potholed 
and lined with large and 
threatening trees for most of 
Us length. 

The traffic is light and 
mixed: bicycles, Red Army 
trucks, clapped-out Trabls, 
assorted livestock and farm 
tractors jostle in slow motion 
with new Audis and holidaying 
Swedish Volvos. 

But the endless series of 
make-do-and-tnend repairs, and 
meandering diversions make 
for painful - if picturesque - 
progress. 

There are about 50,000km of 
roads in eastern Germany, and, 
according to the authoritative 
Ifo research institute in 
Munich, half need extensive 
repair or replacement if they 
are to play a western-style role 
in the infrastructure. That the 
number of road deaths and 
injuries in the newly-motorised 
east has doubted since 1989 
{the figures are still climbing) 
underlines the urgency of the 
task confronting the German 
construction industry. 

Add in the work needed on 
the east’s ramshackle railway 
network, the lm homes offi- 


Half the roads of east Germany need replacing or overhauling, writes Christopher Parkes 


Potholed country offers years of work 


dally declared uninhabitable, 
collapsing sewers and water 
distribution systems, plus a 
shortage of lm homes in the 
west of the country, and it is 
easy to understand why Mr 
Hermann Becker, president of 
the HDB building industry fed- 
eration, declared earlier this 
year “We need to take a deep 
breath." 

Western taxpayers, mean- 
while, already burdened with 
extra levies to subsidise Ger- 
man unification, are indeed- 
holding their breath. Accord- 
ing to Ifo, the cost of bringing 
the east's existing transport 

Frequent meandering 
diversions make for 
painful, if picturesque, 
progress 

infrastructure up to the level 
of that In the west - excluding 
extensions - is more than 
DM200bn. Add in water and 
drains, new roads to link the 
two halves of the country, 
environmental works, and the 
figure soars over DMSOObn. In 
the private sector, according to 
the Landesbausparkasse, 
another DM600bn is needed 
over the next five years to 


rebuild the east's housing 
stock. 

Little wonder that building 
sector shares have been star 
performers this year, and that 
the eastern construction indus- 
try has been nominated as the 
locomotive to drag the eastern 
economy out of the black hole. 
Even customarily conservative 
government ministers declare 
that growth in the sector next 
year could exceed 10 per cent, 
compared with the long-term 
average growth in the west of 
around 3 per cent annually. 
Executives at Bil.fi.nger + Ber- 
ger, Germany's third biggest 
construction group, confidently 
predict 10 per cent and mare 
annual growth for the foresee- 
able future. At the end of the 
first half of the current year it 
had record orders totalling 
DM6bn on its books. 

The prospects are stunning 
and daunting at the same time. 
Established builders and sup- 
pliers are increasing capacity, 
rounding up capital, buying up 
smaller operators, and strug- 
gling to establish crucial mate- 
rials depots along the roads 
and railways they are there to 
rebuild. State governments and 
local authorities are desper- 
ately trying to sell off public 
housing to raise funds for the 


work ahead. But even at 15.000 
for a reasonable dwelling, the 
Leipzig housing authority is 
finding few buyers to support a 
plan to modernise 50 per of its 
housing stock with earnings 
from the sate of the other half. 
Officials in Rostock report sim- 
ilar reluctance among tenants 
who say the authorities must 
modernise their homes before 
they will contemplate buying. 

High interest rates (mort- 
gage rates have risen about 
three percentage points in the 
past three years), rising land 
costs, confusion over property 
ownership in the east, and 
inflation-plus wage demands 
from the construction work- 
force add to the complications. 

IG Bau, the main union, 
recently reinforced with 325,000 
new east German members, is 
demanding pay parity with the 
engineering unions, and other 
privileges such as a 35-hour 
week and guaranteed winter 
weather pay for when work 
has to stop. 

But progress is evident 
everywhere. In the field of cor- 
porate restructuring, for exam- 
ple, Walter-Baii. a private com- 
pany which has taken over a 
2.000-worker company in Dres- 
den. and saw profits increase 
three-fold last year, is to be 


German construction 
industry orders 



100 - 


July 1990 
Source Irxfciqtrv qourcos 


1991 Jun 


floated on the stock market 
shortly. 

Dywidag, a quoted builder, 
earlier this year bought the 
8,000-worker Union-Ban in Sax- 
ony. east Germany’s biggest 
construction company. Braas 
of Frankfurt, Germany's lead- 
ing roofing materials company, 
which is controlled by Redland 
Tiles, this month scooped up 
brickworks at Narsdorf and 


Lubschutz near Taprig , to add 
to its recent collection of four 
eastern tile factories. RMC, 
another British entrant, is 
present all over the east and is 
established as a leading sup- 
plier of aerated concrete prod- 
ucts. 

On the ground in the east, 
every road and rail track is 
lined with newly erected sand 
and aggregate dumps, cement 
stores and concrete plants. 
Even the smallest villages 
boast do-it-yourself superstores 
crammed dally with home- 
owners and small builders cart- 
ing away bathtubs, sanitary- 
ware ami trailer-loads of breeze 
blocks. A pontoon roadway 
linking the Baltic holiday 
island of Zingst with the town 
of Barth runs alnngaida a life- 
threatening steel bridge await- 
ing replacement A 40km diver- 
sion around Orantenburg, Just 
north of Berlin, steers traffic 
away from the reconstruction 
upheaval which has brought 
the town to a standstill 

That rusty retie of the com- 
mand economy's neglect is just 
one of the 1,300 eastern bridges 
which need, according to Ifo, to 
be completely rebuilt. Many of 
the other 6 ,400 need extensive 
repair, as does more than half 
of the 48JW0km road network. 


and a aimflar prnp n rHrm of the 
36,000km maze of drains. 

Meanwhile, the people 
reportedly shiver In their - 
shoddy, underheated homes. 
More than 40 per cent of the 
east German housing stock 
pre-dates the first world war, 
compared with 19 per cent In 
toe west More than a quarter 
of homes have no bath, 32 per 
cent have no ineMe lavatory 
and only 40 per cent have cen- 
tral heating, and yet the ten- 
ants living in these antiquated 
circumstances are rapidly hav- 
ing to come to terms with pay- 
ing modern-day rents. A four- 

The west’s housing 
boom has slackened 
under pressure off 
Interest rates 

fold average Increase imposed 
at the beginning of October 
roused a fresh chorus of com- 
plaints . that the Ossis were 
bring squeezed too hard. Even 
so, exchequers in the five new 
eastern, members of the Fed- 
eral Republic are still paying 
out DMlbn a. month to keep 
public housing authorities, 
afloat, and in Berlin, even 
before the October increase,- 
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rent 

Th e housing boom in the 
west, which took off in 1988 
wtth a 14 per emit increase in 
building permits, and contin- 
ued over the next two years 
wfln rises of over 20 per cent 
ha s slac kened lately under 
pressure from interest rates 
mm a 7 per cent rise In bund- 
ing costs this year. In the first 
quarter of 1991, the construc- 
tion industey completed some 
25,600 new homes In the west 8 
per cant more than in toe com- 
parable part of last year, but 
Beams target of 840,000 new 

5? mea JJ ISF 100,000 In 
toe east) will not be reached at 
that rate. The gove rn ment h ae 
responded quickly with new 
proposals to keep construction 
going. 

This month, for example, Ms 
Jimgard Adam-Schwaetzer, the 
housing minister, proposed a 
paierous range of fresh tax 

for peorie buying or 

bufldmg homes, phis a 2Sner 
grot increase in the centSl 
tends available for public hous- 
mg. How far the p lana 
depends almost entirely on the 
mtodeotMrThe 0 ^-^ gj 
grim fi n a n c e minister with « 
budget to control andthe 
barking at hfo 
heels. And what effect thev 
have, should they be approved 
the OwBneS 
struetton industry's ability to 
?^th the, monumental 

demand piling upon SadoS 
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GERMANY 1 1 


After 1990’s bumper pay rise, wages this year will help to underwrite German unity, says David Goodhart 

Trade unions accused of lacking restraint 
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THE German trade anions are 
in the dog-house. They stand 
accused of leading a wage-price 
spiral in west Germany and 
contributing to mass unem- 
ployment in east Germany 
through insisting on prema- 
ture wages equalisation with 
the west 

Both accusations should be 
viewed with some scepticism. 
In 1990 west German real net 
wages per worker rose by 4.8 
per cent which. thanks in part 
to tax cuts, was the biggest 
annual increase since 1970. 
This year, thanks in part to the 
tax rise to pay for German 
unity, real net wages will prob- 
ably fall slightly, the seventh 
year of negative real pay since 
1981. Between 1980 and 1990 
workers’ purchasing power 
increased by only 7 per cent 
while working time fell by 5.6 
per cent 

That is hardly evidence of 
irresponsible trade unions. It 
is, however, true that produc- 
tivity this year is expected to 
rise by only 1.5 per cent (down 
from &5 last year) and that, 
therefore, unit labour costs 
could- rise by over 4 per cent, 
compared with 2.7 in 1990 and 


1-2 in 1989, which is the cause 
of some worry at the Bundes- 
bank. 

It is also true that gross 
nominal wage rises reached a 
cyclical high in 1990 and 1991 
and, judging by some of the 
claims now going in for 1992, 
will probably drop only 
slightly next year. In 1991, the 
two most important bargaining 
groups, in the public services 
and engineering industry, both 
won nominal rises of 7 per 
cent 

But the recent rises have not 
kept pace with the sharp 
increase in corporate profits 
and are in any case a tempo- 
rary phenomenon, the result of 
a catch-up after the relatively 
unfavourable deals of the late 
1980s in which pay was sacri- 
ficed for reduced working time. 
Now that the trend-setting 

union IG Metall has achieved 
the 35 hour week, albeit phased 

The union Is turning 
to matters such as 
harmonised conditions 
for blue and white- 
colfar worke rs 

in by the end of 1995. it is turn- 
ing its attention in “Tarifre- 
fonn 2000” to matters such as 
fully harmonised conditions for 
blue and white collar workers, 
qualification-based pay and 
grading, and extending co-de- 


termination at the work-place. 
It is clearly not going to ignore 
wages but the wages push of 
the last couple of years will 
probably relent 
Partly as a result of that 
push the share of wages in 
national income is expected to 

More than 3m people, 
out of a shrunken 
workforce of about 
7m, will remain 
unemployed 

rise slightly this year for the 
first time since 1970. More 
Important than unions in 
increasing the share of wages 
has been the continuing ability 
of the unification-assisted west 
German economy to create 
jobs (L5m since January 1989) 
and thus push unemployment 
down to 5 per cent. 

But are the unions responsi- 
ble for the corresponding job 
destruction on the other side of 
the old inner-German border? 
More than 3m people, out of a 
shrunken workforce of about 
7m, will remain without 
full-time work in east Germany 
next year, although only about 
1.6m will be categorised as 
unemployed. 

Many people argue that rais- 
ing wages much faster than 
productivity has created higher 
unemployment than necessary 
in the transitional period and 


that lower wages or subsidised 
wages would have smoothed 
out that transition. 

At the economic level that 
may be logical, although it is 
also argued that the main 
problem with east German 
products is not that they are 
too expensive but that they are 
the wrong products produced 
on the wrong machines for 
western markets. 

If that is correct, then lower 
wages might actually hinder 
the renewal process by making 
the wrong products artificially 
economic. It would be far bet- 
ter to subsidise new invest- 
ment, which Is what the gov- 
ernment is doing. 

But the main problem with 
the case for lower wages 
(although not necessarily sub- 
sidised wages) is that it ignores 
the politics of German unity. 
For good or ill the promise of 
German unification was that 
east Germans would swiftly 
enjoy west German standards 
of living. 

West Germany was a rela- 
tively homogenous country 
with strong institutional, 
indeed constitutional, pressure 
for roughly equal living condi- 
tions throughout the land. 
That too was reflected in the 
terms of unification for the 
new united country. It was 
agreed that west German insti- 
tutions. not just political and 
economic but social too, would 
immediately be extended to 


Katharine Campbell probes Frankfurt’s ability to raise cash 

Roles are reversed for city 

of bankers 


IF THE volume of learned 
articles devoted to Frankfurt’s 
competitiveness as a financial 
centre were the only measure 
of its importance, it would per- 
haps be pre-eminent in in 
Europe, if not the world. 

This is certainly not the 
case, but, partly because of all 
this attention, Frankfurt's 
international reputation has 
been significantly enhanced in 
the last few years. 

It has been further strength- 
ened by German unification 
which has eroded the country's 
once weighty current account 
surplus and reversed its macro- 
economic position. Germany 
had long been a laggard in the 
financial services game. But 
with the abrupt loss of its capi- 
tal exporting status, it now 
needs to pay ever greater 
attention to ways of attracting 
foreign capital for its domestic 

Indigenous institutions 
betray more than a 
shade of ambivalence 
towards greater 
openness 

needs. 

The task is not easy and the 
Indigenous institutions betray 
more than a shade of ambiva- 
lence towards greater open- 
ness. 

Until recently, financial ser- 
vices policy had been largely 
directed towards catching up 
- at a sedate pace - with der- 
egulatory trends already estab- 
lished in other centres. One of 
this year's landmarks has been 
the emergence of a rapidly 
growing D-Mark commercial 
paper fcp) market fostered by 
the abolition of securities turn- 
over tax at the beginning of 
1991 which in turn coincided 
with the removal of cumber- 


some issuance approval proce- 
dures. 

The aggregate value of exist- 
ing programmes issued by top 
domestic corporates as well as 
by state-owned entities, most 
notably the Treuhandanstalt 
east German privatisation 
agency, had exceeded DMlSbn 
by the end of September, 
according to Moody’s, the US 
rating agency. 

The absence of a significant 
short-term money market had 
been a curiosity of the German 
financial scene. This sector has 
now received a modest fillip by 
a combination of cp together 
with a flood of D-Mark floating 
rate notes (FKNs) Issued by the 
east German Staatsbank in the 
process of its integration into 
the western system. 

But domestic banks, worried 
about the possible erosion of 
their cheap deposit base as 
commercial paper makes their 
term deposit rates less attrac- 
tive, privately admit they are 
keen to contain these develop- 
ments. Moreover, the insis- 
tence of some Bundesbank 
directors that minimum 
reserve requirements remain 
in place prevents the expan- 
sion into other instruments, 
such as bank certificates of 
deposit, which are an impor- 
tant competitive funding 
instrument for foreign banks. 

Frequently criticised for 
their reluctance to embrace 
innovation, German banks 
have also been slowly catching 
on to futures and options prod- 
ucts, as the DTB, the nearly 
two year old derivatives 
exchange, has established itself 
and broadened its range of 
tradeable instruments. 

Some banks, however, see 
this as a mixed blessing; one 
Frankfort private institution 
says that its equity commis- 
sions have halved since the 
advent of the DTB and as cli- 
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u If you ’re really 
serious about doing 
business in 
Germany, you 
should subscribe to 
GERMAN BRIEF”. 

Tom Peters, cthoulhorof 
‘In Search of Excellence' 
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ents have opted for a cheaper 
and often more flexible expo- 
sure to the market via deriva- 
tives. 

More profitable for the hanks 
have been the over-the-counter 
products, such as tailored 
options on the DAX blue chip 
inrfpx- Trinkaus & Burckhardt, 
which is majority owned by 
Midland of the UK, has been an 
important force in thinking up 
novelty hybrids s panning the 
derivative and bond markets - 
such as the reverse floating 
rate note, and bonds with an 
option to repay in shares. 

Meanwhile, the Kura D-Mark 
sector,' still something of a 
niche player among other 
Euro-currencies, has been 
boosted this year by the big 
four Japanese securities 
houses actively creating equity 
warrants for their domestic cli- 
ents. 

The sector also continues to 
attract unusual borrowers - 
notably the Republic of South 
Africa, which recently chose to 
reenter the international capi- 
tal markets via D-Marks. 

Changes in the German mar- 
ket are also attested by the 
strategies of foreign banks and 
investment houses, catching 
up on or boosting a Frankfort 
presence. 

Goldman Sach6, a notable 
absentee from the German 
financial capital, has now 
finally come in, and is expected 
to have a significant impact in 
the bond and particularly the 
equity market as well as in 
mergers and acquisitions work. 

While finawriqi marke t liber- 
alisations play a part in such 
decisions, it is the additional 
economic significance of Ger- 
many since reunification that 
is the decisive factor and 
which in time should also 
widen the domestic capital 
market. Together with their 
many economic problems, east 
German households also 
brought with them savings in 
the bank of DMllSbn, farther 
swelling the country’s vast 
pool of savings resources 
which c o u ld be chan nelled into 
securities. 

Just as tricky as liberalising 
market practices will be the 
increasingly pressing task of 
re-regulation - the need for 
which has been apparent in the 
surprising gaps in Germany’s 

Just as tricky as 

liberalising market 

practices will be the 
increasingly pressing 

task of re-regulation 

supervisory capacities. The 
undertaking has been made 
the more urgent by revelations 
over the summer of irregulari- 
ties in the domestic securities 
operations, inter aim. at Deut- 
sche and Dresdner Bank, the 
country's first two financial 
institutions. 

Five officials connected with 
new issue business at Dresdner 
Bank resigned, and Deutsche 
Bank dismissed its chief equity 
options dealer, but otherwise 
little else was actually made 
public - with the scandal 
somewhat diverted by investi- 
gations into apparently wide- 
spread tax evasion. 

But the affair, prompted by 
several anonymous letters 
naming prominent members of 
tiie securities industry, has 
trained the spotlight on a sys- 
tem ripe for abuse. While rules 
vary greatly between institu- 
tions, traders at the big banks 



are poorly remunerated com- 
pared with their counterparts 
in London and New York. 

This is because it is assumed 
that they pad their wallets to a 
very considerable extent by 
trading for their own account 
- leading to inevitable con- 
flicts of interest and tempta- 
tions to take advantage of a 
client's or the bank's own trad- 
ing position. 

Even those banks minded to 
keep close tabs on their staff 
are hampered by powerful 
employee rights and German 
banking secrecy laws. 

While the Berlin banking 
regulators get bad marks 
because of their inflexibility 
and remoteness from market 
practice, securities regulation 
is something of a black hole. 
Vast areas such as investment 
advice remain a free-for-all, 
and products such as commodi- 
ties futures, that are uot 
legally defined as banking 
instruments, also effectively 
escape any form of supervi- 
sion. 

The eight regional stock 
exchanges are regulated by the 
respective Laender, who are 
currently fighting to retain 
their remit 

The job of rectifying this and 
many other areas foils in the 
first instance to Bonn, which is 
currently drafting a new stock 
exchange law. 

As well as replacing the cur- 
rent voluntary and toothless 
insider code with a law inter- 
preting EC guidelines, the gov- 
ernment will have to address 
the need for a central securi- 
ties supervisory authority. 
This will be fought at every 
turn by the Laender, which 
appear not to understand the 
need for legislation much 
wider than stock exchange 
rules and regulations. 

While this summer's scan- 
dals have placed Germany's 
banks in a poor light, a no less 
worrying trend is the apparent 
consolidation of power within 
corporate Germany. 

While the rhetoric contained 
none of the anti-foreign over 
tones of the recent Krupp 
Hoesch merger discussions, the 
revelation in July that Allianz, 
Germany’s biggest insurance 
company, had accumulated a 
23 per cent stake in Dresdner 
Bank, has sparked renewed 
fears of so-called “Japanisi- 
erung* across industry and 
firomiy- 

Given the narrowness of the 
German equity market in 
terms of listed stock, it is any- 
way estimated that Allianz's 
vast investment portfolio con- 
tains some 10 per cent of virtu- 
ally all leading fisted compa- 
nies. 

A breath of competition 
resulting from market liberalis- 
ations would mean little if 
such consolidations continue. 


east Germany. Thus west Ger- 
many’s industrial relations sys- 
tem with its extensive partici- 
pation and veto rights for 
employees and its centralised 
bargaining has been ex tended 
to an economy which needed 
something much more differen- 
tiated. That, combined with 
the generous monetary conver- 
sion, has guaranteed unrealis- 
tic wages. The unions, of 
course, welcomed the exten- 
sion of their own power to east 
Germany which they had 
feared might nnripi-mina west 
German wage levels. 

At first the Government too 

Complaints began to 
be heard that the 
unions were 
responsible for 
closures 

was quite happy to play along 
with this. It positively wel- 
comed the first wave of 20 and 
30 per cent pay rises in east 
Germany in 1990 and willingly 
extended its own system of 
national bargaining In the pub- 
lic services to east Germany, ft 
seemed to accept that the often 
rftttd east Berlin dustman or 
bus driver doing exactly the 
same job as his west Berlin col- 
league could not go on getting 
one-third of his salary. 

But when at the beginning of 
this year first IG Bfetall and 
then OTV, the public service 
union, won phased equal- isa- 
turn of hourly wages, to take 
effect from 1994, the govern- 
ment and employers began, 
belatedly and unfairly, to com- 
plain that the unions were 
responsible for the wave of clo- 
sures that was just beginning. 
similar deals have now been 
extended to most major bar- 
gaining groups. 

There had. In reality, been 
no real negotiations as the 
“employers” were mainly com- 
munist bosses who faced re- 
election from their employees 
and were not inclined to play 
the tough capitalist. The Treu- 
hand, the owner of the east 
German companies, took no 
role in the negotiations. West 
German employers had no 
interest in making east Ger- 
man employers more competi- 
tive, although Mr Werner 
Stumpfe, head of the west Ger- 
man engineering employers, 
has subsequently defended the 
deal on the grounds that it 
gives employers long-term clar- 
ity and prevents toe' emigra- 
tion to west Germany of the 
best qualified workers. 

The unions, who are fully 
aware of the wage-productivity 
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problem, have defended the 
deal on similar grounds but 
also «nphmri«> that it is not as 
generous as it looks. The head- 
line hourly wages figure which 
is now about 60 per cent of the 
west German level obscures 
the fact that working hours are 
longer, holidays shorter, and 
most of the common west Ger- 
man fringe benefits non-exis- 
tent, 

OTV even provoked the 
wrath of its own members in 
the east when they discovered 
that as a trade off for the 
hourly wage equalisation the 
union had accepted that - east 
German workers’ previous ser- 
vice would not count for grad- 
ing purposes. 

The workers argued that this 
was not only a psychological 


Mow but disregarded the drop 
in real pur chasing power that 
some east German workers are 
now suffering as a result of 
huge increases in rents and 
prices. 


The average east 
German Is earning 
about 45 per cent of 
the west German level 


Looking at total labour costs 
the average east German is 
gaming about 45 per cent iff 
the west German level, still 
more than the productivity dif- 
ference would allow but not so 
much more. According to an IG 
Metall comparison of the metal 


industry In Saxony and Bav- 
aria the Saxon wages are cur- 
rently 39.9 per cent of the 
Bavarian level Even in 1994 
the average difference between 
east mid west Germany will be 
more than 20 per cent 
But should west German 
workers be holding back on 
their pay rises to release more 
cash for investment in the 
east? If such an effect could be 
guaranteed then they should . 
But the likely effect of wage 
restraint in the west would be 
higher investment there. 
Employers have no shortage of 
money - DM670bn according 

As well as supporting 
new Investment, the 
government might 
consider subsidising 
job creation 

to toe Bundesbank - only a 
shortage of profitable invest- 
ment prospects In the east Suf- 
ficient capacity in the west, or 
problems with Infrastructure 

the east, are usually 3 cited as 
more important disincentives 
than east German wages. 

As well as subsidising new 
investment it might make 
sense for the government to 
subsidise the creation of new 
jobs. It is doing this, mainly in 
the public sector, through its 
ABM job-creation scheme 
which will cover 400,000 people 
by the end of the year. It is 
controversial with smaller pri- 
vate employers who believe 
ABM projects take work from 
them, but it is probably a bet- 
ter use of the taxpayers money 
than the widely condemned 
payments for workers on short- 
time who often just sit at home 
and do not get re-trained. 

What would be most benefi- 
cial for the east German labour 
market would be a temporary 
plant-based bargaining system 
which could take account of 
the new plants being built by 
Volkswagen or Siemens, which 
will have the highest produc- 
tivity in Europe, and the old 
factories up the road which 
have sacked half their workers 
but have no money for new 
investment and still have one- 
third the productivity of their 
west German competitors. 

The institutional terms of 
unification have made that an 
unlikely prospect. But it is 
happening on a small scale 
through the large number of 
smaller east German employ- 
ers who are refusing to join the 
employers’ organisations and 
thus do not have to pay the 
nationally agreed rates. 


For business in the east of Germany, WestLB has 
addresses that can make a decisive difference. 
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WbstLB's expertise is ram 
available at 9 key locations 
in the east of Germany. 
Through DIHB - the German 
Bank for Industry snd 
Commerce. 

DIHB is the new bankets 
partner for inter national com- 
panies in the ewt of Germany 


A universal bar*, tor corporate 
customers and a jam venture 
of WestLB and DABA. DIHB 
contones in -depth experience 
and excellent contacts in 
eastern Europe with the inter- 
national business expertise 
and service you expect from 
WestLB From today. DIHB 
branches in the east of Ger- 


many's Key business centres 
wiH provide lull corporate 
finance facilities, funding for 
building projects, advice on 
new markets os well as help 
in the search for business 
partners To acquire business 
in the new Germany, contact 
DIHB and get n right from 
the word "go” 



WestLB 


The Westdeutsche Landesbank 
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High-flying ideas, 
excellent prospects. 


With its central location, Cologne has 
long been a stepping stone to Europe 
for multinational companies. At the 
same time the city is the centre of 
the German insurance industry, home 
to leading German business asso- 
ciations and an international trade- 
fair venue hosting mega events 
like ANUGA and PHOTOKINA. In 
Cologne, more than anywhere else in 
Germany, the media is the message. 
The WDR, Europe's biggest public 
service broadcasting corporation, 
Deutsche WeHe,Germany’s overseas 
radio service, and RTL plus, Ger- 
many’s leading commercial TV 
station, are all located here. Not to 
mention numerous publishing houses. 
What's more, the new 2 million sq. ft 
MediaPark begun in 1990 will ensure 
Cologne plays a significant part in 
future media developments, as well 
os providing the city with unique 
communications facilities. 


To find out more about Cologne's 
potential for high-flying ideas, just 
write, fax or give us a call. 


Office of Economic Development 
Richarlzstr. 2-4, 5000 (Coin I. Germany 
Telephone: (0}2 21/2 71 - 61 23, fax (0)2 21 / 7 21 - 66 B6 
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Unique and powerful stimulus - but not for all 

A year of pain and Joy 


FOR MORE than a year, west 
German industry has been ben- 
efitting from the unique and 
powerful stimulus of reunifica- 
tion. 

As demand has sagged in 
western markets like the US. 
the UK. and Scandinavia, east 
Germans have become consum- 
ers. After decades in which 
their needs had been virtually 
Ignored, they celebrated their 
new-found political and eco- 
nomic liberation by spending 
their new D-Marks on western 
goods which had barely been 
available before. 

For some west German com- 
panies, the surge of demand 
was almost too much to han- 
dle. Car producers, for exam- 
ple, have been hard pressed to 
turn out enough models to sat- 
isfy the desires of people for 
whom driving and travel 
became exciting new pastimes 
almost overnight. Thus import- 
ers have also seen sales rise, a 
trend visible in other consumer 
industries. 

The big west German retail 
chains have been investing 


heavily in the east, replacing 
the old colourless state stores 
with bright new premises. 
Makers of electronic, pharma- 
ceutical, cosmetics, am* other 
consumer products have also 
met vigorous demand. For 
years, the food and drink 
industry had to be content 
with growth rates of a mere 1 
or 2 per cent; last year, it 
raised output by more than 12 
per cent. Builders have been 
caught up in the activity, too, 
as a start has been made on 
the awesome task of rebuilding 
east Germany. 

Some industries, though, 
have felt little benefit. The 
mechanical engineering sector 
hqc gone through an uncom- 
fortable patch as export mar- 
kets have declined. Not until 
the capital investment side of 
the east German economy 
really gets going will machin- 
ery companies feel the Impe- 
tus, though some sectors such 
as makers of building and 
packaging equipment have 
seen their order books swell in 
the wake of unity. 

But although the uniting of 
the two Germanys has brought 
joy and freedom, it has also led 
to pain and dismay. With the 
introduction of the strong 
D-Mark and the later collapse 
of Soviet business as Comecon 
dissolved, east Germany indus- 
try has been put on the rack. 


Jobs have disappeared, produc- 
tion has slumped, and orders 
have dwindled. It is a process 
that is Inevitable if east Ger- 
many is to be modernised and 
refurbished, but the economic, 
social, and psychological dis- 
ruptions are immense. 

So is the cost to the German 
exchequer. The experience of 
higher taxes and rising prices 
has tempered the enthusiasm 
of some west Germans for uni- 
fication, as the realisation has 

Higher taxes and 
rising prices have 
tempered some 
enthusiasm for 
unification 

dawned that an event of such 
magnitude has to be paid for. 

By the end of the century, 
east Germany will undoubtedly 
have one of the most modern 
infrastructures some of the 
best industrial plants in the 
world. But though Investments 
are flowing through and the 
signs point to an upturn In the 
flattened economy - though 
not in employment, which will 
remain excessive as past over- 
manning is unwound - the 
present state of industry in the 
five new states is dire. 

“In many east German 
industrial firms, the situation 


is still critical", comments the 
IFQ economic research insti- 
tute in Munich. Companies 
which formerly specialised in 
selling to eastern Europe and 
the Soviet Union are winning 
hardly any business. Those 
which have been privatised 
and modernised are starting to 
perk up, however. More and 
more businesses are also being 
started up by west Germans. 

From its regular survey of 
700 manufacturers in east Ger- 
many, £FO concludes that 
although conditions are still 
tough, expectations have 
improved. Industrial produc- 
tion is bottoming out “From 
the presently low level, a 
revival could start In the sec- 
ond half of the year and con- 
tinue next year." In the first 
half , output was roughly a 
third of last year's level. In 
1992, it could rise by up to 10 
per cent 

Spending on the east Ger- 
man infrastructure, vital to 
support an economic revival, 
will boost companies in the 
transport telecommunications, 
and energy sectors. The mas- 
sive past neglect of the envi- 
ronment also offers new oppor- 
tunities to the host of west 
German specialists in water 
treatment surface decontami- 
nation, and ffliiiminiw control. 
Hamburg-based. Vereins- und 
Westbank lists IB west German 


quoted companies which 
should benefit from the colos- 
sal investment on environmen- 
tal protection. 

Thus for many years to 
come, economic reconstruction 
in the east will give a huge un 
to companies in the west, it 
will be a long time before 
industry in west and east Ger- 
many coalesces. Today .the 
contrast is still marked. Wtak 
Germany is one of the world s 
most powerful exporting and 

mamlfaf^illing COUntDeS, it IS 

west German companies that 
have achieved that position. t 

This year, west Germany s 
industrial output has slowed 
down to a growth rate or 
around 2J> per cent from the 5 
per cent in each of the past two 
years. In 1992, however, says 
Westdeutsche Landesbank, 
production should “climb 
markedly” in both west and 
east Germany. 

For companies in the west, 
that m aans improved profits 
and secure employment. For 
those in east Germany, now 
starting their long trek 
towards economic viability, it 
maarm tha t the need for sheer 
survival is giving way to grad- 
ual prosperity. However hope- 
fill the si gns in the east may 
be, however, arduous times lie 


Andrew Fisher 


Chemical giants are slow to go east, writes Andrew Fisher 

The wrong time to gamble 


GERMANY'S “big three" 
chemical companies - BASF, 
Bayer, and Hoechst - have 
had a rough time in the past 
year or so, buffetted by raw 
material price rises, weak 
demand, and stiff price compe- 
tition. 

At the same time, they have 
continued to invest heavily in 
their main product areas and 
markets to reinforce their 
prominent position in the 
world industry. 

So far, however, they have 
been hesitant about investing 
In the east; the risks are high, 
the clean-up task enormous, 
and the development of 
demand uncertain. In time, 
though, east Germany, and 
possibly the whole of eastern 
Europe, should prove an 
Important market for German 
chemical concerns. 

Sectors such as pharmaceuti- 
cals have already benefited 
from the wider German market 
caused by the introduction of 
the D-Mark and unity. As the 
east German economy picks 
up, slowly and patchily, the 
market for chemicals, plastics, 
fibres, paints and other prod- 
ucts will increase sharply. 

For the west German compa- 
nies, demand from the east will 
still only be a small part of its 
total business, however rapidly 
the economy in the five new 
states recovers. It is western 
Europe, North America, and 
other industrialised markets 
which account for the bulk of 
sales and profits. 

Analysts expect 1992 to be a 
much better year for the indus- 
try, the extent of the improve- 
ment depending on the US. 
The economies of western 
Europe should also show more 
vigour. And although the west 
German economy is slowing 
down, activity will remain at a 
high level, notably in the con- 
struction, motor, and packag- 
ing sectors. These are big cus- 
tomers of the chemical 
companies and will continue to 
derive an extra impetus from 
east German demand. 

Mr Kiran Bhojani, an analyst 
with M.M. Warburg Bank of 
Hamburg, expects margins in 
the petrochemical industry to 
rise as a result of the higher 


dollar and better demand. Hie 
also breaks down the propor- 
tion of companies' business in 
the US to show how each 
stands to benefit from an 
upturn there: Hoechst, whose 
profits plummetted in the sec- 
ond quarter, derives 24 per 
cent of its operating profits 
from the US, Bayer 16 per cent, 
and BASF 8 per cent 

This year, the west German 
chemical industry expects pro- 
duction to rise by about 2 per 
cent Turnover in the first half 
was nearly 4 per cent higher at 
DMflsbn, with an 8 per cent 
rise in domestic business con- 
trasting with a 1 per cent drop 
abroad. Profits In the sector 
were around 10 per cent lower 
than in the first half of 1990 on 
average. Capital spending 
should rise by 8 per cent to 
DM13.5bn, with another DMlbn 
being spent in east Germany. 

Putting the east German 
chemical industry right - and 
deciding how much is worth 
keeping - will be a monumen- 
tal task. Much of it belongs to 
another age. The plants are 
mostly outdated, hopelessly 
uneconomic, and grossly over- 
manned. After decades in 
which the environment was a 
totally neglected and taboo 
subject, the sites also need an 
expensive clean-up. 

BASF boldly moved in with 
a DM500m investment to mod- 
ernise the Schwaraheide syn- 
thetics plant in southern Bran- 
denburg, only to find that 
Soviet and eastern European 
demand quickly collapsed. The 
west German company has set 
its sights on long term pros- 
pects, hoping to use the site for 
expansion, but is disappointed 
that the tumround may be 
some way off. 

Bayer is spending DMSOOm 
on a new production site in the 
Bitterfeld-Wolfen region of 
Saxony-Anhalt. The products 
will include polymers, indus- 
trial chemicals, and consumer 
products. Its involvement will 
be part of an industrial zone 
aimed at helping to regenerate 
the region. 

The very name of grimy 
Bitterfeld has become synony- 
mous with the worst pollution 
excesses of the old regime. The 
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A Bayer technician at work: Investment continues despite turbulence in the market 


Treuband, east Germany’s 
hard-pressed privatisation 
agency, reckons it will cost at 
least DM5bn to keep the sites 
of Leona. Bona, Bitterfeld, and 
Wolfen going up to 1995. 
Another DMl.2bn will needed 
to clean them up. 

The Treuhand is trying hard 
to persuade companies, Ger- 
man and foreign, to invest, but 
with limited success. Tens of 
thousands of jobs are at stake. 


and many will disappear, what- 
ever happens. Much further 
east, in the Soviet Union, Mr 
Karl Wagner, a Dresdnar Bank 
analyst, sees opportunities for 
German chemical concerns, 
though only over a long period. 

Wintershall, BASF's energy 
subsidiary, is already working 
with Gazprom, the Soviet natu- 
ral gas producer, to deliver gas 
Into east Germany. Hoechst 
pinna a joint insulin venture In 


the USSR and owns Uhde, the 
chemical plant builder, which 
could benefit from modernisa- 
tion efforts in eastern Europe. 

Yet however exciting such 
potential might be for German 
chemical concerns, it is some 
way off For the moment, they 
are more concerned with pros- 
pects In the west, hoping fer- 
vently that US and European 
economies really do take a 
turn for the better. 


Engineering swallows good news and bad 


America holds key to revival 


A COLD wind is blowing 
through the boardrooms of 
many German engineering 
companies. With exports down 
sharply, domestic demand stag- 
nating, and short-time working 
on the increase, the industry is 
struggling. 

The latest figures are bleak, 
although the industry is so 
varied that some sectors are 
prospering while others have 
slumped. In the first eight 
months of this year, new 
orders in the mechanical engi- 
neering industry were down by 
8.5 per cent in real terms. For- 
eign business, which has been 
sliding since early last year, 
dropped by more than 18 per 
cent, with an 0.5 per cent 
decline on the home market. 

At the same time, there is 
plenty of movement afoot, in 
east and west Germany. To 
cope with the competitive chal- 
lenges of the 1990s, especially 
from Japan, west German com- 
panies are restructuring, mak- 
ing strategic acquisitions, and 
shedding peripheral activities. 
It is a process that will clearly 
intensify- a big example being 
the attempt of the Krupp 


industrial group to forge a 
merger with Hoesch, the steel 
and engineering concern. 

But as well as gearing up for 
the struggle in western mar- 
kets, the west German indus- 
try is also moving into east 
Germany. According to Com- 
merzbank, west German 
machinery and plant manufac- 
turers have committed some 

The D-Mark and the 
collapse of Soviet 
business exposed 
huge inefficiencies 

DM7bn to investments in the 
east, with a total of 600 pro- 
jects. The engineering lndukry 
in east Germany is, like the 
rest of the economy there, in a 
sorry state. 

The coming of the El-Mark 
and the collapse of Soviet busi- 
ness exposed huge inefficien- 
cies and wiped out much of the 
order book. However, the bot- 
tom may now have been 
reached, with businessmen 
reporting a more encouraging 
export outlook. Even so. there 


is a long way to go; the east 
German Industry still has to 
switch to electronically- from 
mechanically-controlled 
machinery and develop prod- 
ucts that foreign customers 
really want 

Until early summer, compa- 
nies gained considerably from 
the upsurge in business 
prompted by the needs of 
newly united Germany. 
Rebuilding the economy in the 
east will be time-consuming 
and expensive, with high prof- 
its for those who can provide 
the right equipment. Obvious 
beneficiaries of unification 
have been makers of building 
machinery, as the reconstruc- 
tion of east German factories, 
homes, roads, and public build- 
ings gradually gets under way. 
Food, packaging, and printing 
machinery have also been in 
strong demand. So, too, are 
safes and vaults as the big 
west German institutions have 
come In to modernise the 
financial system. 

In time, eastern Europe and 
the Soviet Union will again 
become important markets for 
German machinery. Nearly 40 


per cent of all western machin- 
ery exports to the USSR have 
come from west Germany. 
Companies such as Luigi (the 
plant building subsidiary of 
MetallgeseDschaft) have played 
a big role in equipping Soviet 
Industry. Lnrgi Is consortium 
manager of the ambitious Ten- 
guiz oil and gas treatment 
plant on the Caspian Sea coast 

Engineering 
executives are hardly 
starry-eyed about 
pros p ects to the east 

in the Kazakhstan republic. 
Schiess, a machine tool com- 
pany also owned by MetaHge- 
sellschaft, has done business 
there for 115 years and is a 
minority owner in the coun- 
try's first big shareholding 
company, Sedin, producing 
foods near the Black Sea. 

German engineering execu- 
tives are hardly starry-eyed 
about prospects east of their 
newly enlarged country, how- 
ever. Too many companies 
have suffered from payments 


delays and the immense 
bureaucratic and logistical 
problems in the Soviet Union. 
Tenguiz, for example, is so 
remote that a 420-mlle pipeline 
had to be built to pump In 
drinking water; shipping equip- 
ment from western ports took 
up to eight weeks; and the 
remote salt desert site suffers 
bitter winters, burning sum- 
mers, and merciless sand- 
storms. 

As the world’s biggest 
machinery exporter, Germany 
is bound to play a major rtrfeto 
helping to put the Soviet econ- 
omy on its feet But it is far 
more dependent on events in 
the US, western Europe, and 

Asia. If the hoped toTO US 

nomic recovery really does get 
: European econo- 
mies will benefit as well. Thus 

1992 reckons Commerzbank! 

could see a pick-up in Ger- 
many*s engineering exports. 
For such export- dependent 
branches of the indumry as 
teatite. clothing, plastics/aSd 
machinery, 
that will be good newstoSu 

Andrew Fisher 
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Andrew Fisher on the motor market’s expansion 

Opels replace 
rusting Trabis 


GERMANY 


Andrew Fisher takes a look at corporate investment in east Germany 

¥ 

Volkswagen is blooming in Saxony 


WHEN the Berlin . Wall came 
down amid scenes of jubilation 
in November, 1989, one of the 
most endearing sights was the 
hordes of little east German 
Trabis pouring across the bor- 
der as their drivers savoured 
the new taste of freedom. 

Two years on, the Trahant 
car - once, with the larger 
Wartburg. a keenly sought 
after vehicle in east Germany 
- is rapidly disappearing from 
the roads. East Germans have 
been buying western cars, 
mostly second-hand, as fast as 
they can. Along with the flood 
of visitors from the west, this 
has led to intense congestion 
on many stretches of east Ger- 
man roads and more accidents. 

The east German rush to 
buy western cars gave a timely 
boost to west Germany’s motor 
industry at a time when mar- 
kets in the rest of the world 
were slowing down. Companies 
such as Volkswagen and Opel 
(part of General Motors of the 
US) have been hard pushed to 
meet the demand; both are 
now investing in new assembly 
plants in east Germany. 

The truck industry, too, has 
seen the benefits of reunifica- 
tion. Even though the east Ger- 
man economy is now going 
through the painful initial 
stages or wholesale reconstruc- 
tion, intense demand for west- 
ern consumer goods and the 
development of a modern retail 
network has meant a big rise 
in freight transport. Increasing 
construction work has added 
to the activity. 

East German roads are now 
clogged with lorries from the 
west and truckmakers like 
MAN have been reaping the 
benefits in increased sales. 
Mercedes-Benz, the vehicle 
subsidiary of the D aiml er-Benz 
group, is also setting up a new 
truck plant near Berlin. Like 
VW and Opel, with their Golf 
and Vectra cars, Mercedes is 
already assembling its trucks 


on a small scale in the 
revamped facilities which pre- 
viously turned out east Ger- 
man vehicles. 

Since the demise of IFA, the 
old East German vehicle con- 
cern, and the demanding stan- 
dards set by the introduction 
of the free market, the Tra- 
bants, Wartburgs, and IFA 
trucks were no longer saleable, 
As their production ended, 
t h ousa n ds of jobs disappeared. 
The new plants will create 
new. more secure jobs. But in 
the meantime, the displaced 
east German motor industry 
workers are either unemployed 
or on short-time. 

Many will be absorbed by 
the supply sector, since both 

The vehicle plants in 
the new eastern states 
will be the most 

modern in Germany 


VW and Opel intend to work 
with a low level of vertical 
integration. Their new plants 
will make much use of flexible, 
efficient “lean" manufacturing 
methods in which a high pro- 
portion of parts is bought in 
from outside. 

In a few years, therefore, the 
vehicle plants in the new east- 
ern states will be the most 
modem in Germany, with VW 
in Saxony, Opel in Thuringia, 
and Mercedes in Brandenburg. 
Altogether, some DM1 Obn will 
be invested in east German 
automobile production by the 
mid-1990s. 

As the east German economy 
is rebuilt and purchasing 
power and living standards 
increase, car ownership will 
approach that in the west; at 
present, there is nearly one car 
for every two people in west 
Germany compared with one 
for four in east Germany. 

The upsurge in demand 


caused by east German buying, 
which boosted new car sales as 
west Germans sold their old 
models for high second-hand 
prices, is now tailing off, how- 
ever. The petrol and income 
tax rises introduced to help 
pay for the cost of unity is also 
dampening the wOl to buy. 

Export demand also remains 
weak, with the US proving a 
particularly dismal market; in 
the first eight months of 1991, 
car exports slumped by 23 per 
cent to 1.36m units. Production 
has been holding up this year, 
with 2 per cent more cars man- 
ufactured in January-August 
at 3.1m. As domestic demand 
weakens, that from abroad 
seems to be picking up, though 
hesitantly. 

It remains to be seen how 
these two trends will balance 
out, though It is obvious that 
the German industry is in for 
harder times. In the longer 
term, too, there is cause for 
concern. Japanese competition 
will hot up in post-1992 Europe, 
especially from the “trans- 
plants” in the US and Europe. 

BHF-Bauk says the South 
Korean threat must also be 
watched. "What is beyond dis- 
pute is that, in the 1990s, com- i 
petition in western Europe - , 
the most important region, I 
with a share of world car sales 
exceeding 37 per cent - will 
noticeably sharpen”. 

For German car companies, 
therefore, the rest of the cen- 
tury will bring headaches as 
well as opportunities. Hence 
their efforts to curb costs, 
invest in the most modern 
equipment, and develop new 
production methods. The Japa- 
nese are already competing in 
the quality car market, eroding 
Germany's strong position, 
notably in the US. BHF thus 
concluded ominously: “The 
excellent image of the German 
manufacturers alone will not 
provide sufficient protection in 
the long run in Europe.” 


THERE is a jolting sense of 
two very different worlds com- 
ing together when travelling to 
the site of Volkswagen's 
planned DM5bn plant in Sax- 
ony, the largest new corporate 
investment in eastern Ger- 
many. 

It is not the plant itself. 
There, 280 shiny Golf cars roll 
daily off the production line as 
if east German workers had 
been building them all their 
lives. 

Next door, a vast factory hall 
has already been erected as 
part of the new assembly com- 
plex which will start up in 
1994. The rest is still mostly a 
building site. 

The incongruity comes on 
arrival at the Altenburg air- 


“ AMAZING” exclaims Klaus 
Pilte, like a man who has never 
seen a hole in the ground 
before. He has seen many, of 
course, as he is chairman of 
the Veba energy and chemicals 
group which includes the lion’s 
share of Germany's biggest 
coal miner, Ruhrkohie. 

He is standing on a building 
site on the outskirts of Frank- 
furt an der Oder, looking down 
into the foundations of a new 
district heating plant He has 
been summoned from Dfissel- 
dorf to drop a copy of the day’s 
local paper down a time-cap- 
sule tube, tap three times on a 
stack of bricks and declare the 
foundations well and truly 
laid. 

A couple of months into the 
construction phase, and the 
project is already a week ahead 
of schedule. “Amazing. You 
would never get this progress 
in the west," he says. It is turn- 
ing into an enlightening day. 

The chairman Is on a hectic 
one-day tour of Veba's growing 
east German empire, helicop- 
ter-hopping from football pitch 
to car park, dashing between a 
petrochemicals plant and an 
Aral filling station in Schwedt 
on the Polish border, the 
Frankfurt heating plant, a 
nearby Stinnes do-it-yourself 


field which VW now uses for 
regular flights to east Germany 
from the north, where it is 
based in Wolfsburg. 

After flying low enough over 
Leipzig to see the memorial to 
those who died fighting Napo- 
leon and a nearby landscape 
mutilated by lignite mining, 
the small Czech aircraft lands 
at a Soviet military base, sur- 
rounded by silver birch trees. - 

On the first such trip, VW 
officials and journalists were 
met by four senior Soviet offi- 
cers. Speeches were made and 
cameras clicked. 

Around the big airfield, MiG 
fighters stood harmlessly out- 
side their rerninnflag Ed, grass- 
covered hangars and military 
transport aircraft waited for 


loading. Young Soviet pilots 
and recruits gazed expression- 
lessly at the VW party. 

VW had to argue long and 
persuasively before the Soviets 
would permit commercial air- 
craft to land at Altenburg, 
nearly an hour's drive from the 
car plant in the town of Mosel 

Its success is a telling exam- 
ple of how things have 
changed, both in east Ger- 
many, where western industry 
is moving in to transform a 
dilapidated economy, and in 
the Soviet Union, which previ- 
ously held eastern Europe in 
submission. 

Under Mr Carl Hahn, VWs 
chief executive, the group was 
quick to move into east Ger- 
many after the border was 


opened. Since Mr Hahn was 
born in east Germany - in 
Chemnitz, which the former 
Communist regime called Karl- 
Marx-Stadt - he has brought a 
strong emotional commitment 
to VWs involvement there. 

But VW is not investing out 
of altruism. It wants to secure 
a strong position in a growing 
market and to be ready for 
expanding sales further to the 
east 

Thus it is also acquiring 
Czechoslovakia's Skoda car 
company. 

In east Germany, it is taking 
advantage of generous invest- 
ment incentives and will also 
bear only a small part of the 
initial losses; the rest will be 
met by the Trenhand, the pri- 


Christopher Parkes on western industry’s impact 

Lightning campaign 


store, and a chemicals distribu- 
tion depot and an advanced 
materials factory on the Berlin 
periphery in Bemau. 

The foundations of his grand 
design - to mirror Veba's west 
German presence and market 
shares in the east - are taking 
shape. But evidence of the cost 
is everywhere. Capacity at the 
Schwedt refinery, owned 


The concrete 
stanchions propping 
up the tangles of 
refinery piping are 
crumbling like sand 

jointly with RWE, Agip of Italy 
and France’s Total and Elf-Ac- 
quitaine, is being boiled down 
from 11m tonnes a year to &5m 
tonnes. Local boss Gerd 
Bukowski points to a building 
on the right "That’s a 2JDOO- 
man canteen. There are five 


Katharine Campbell on the Bundesbank’s role in national reconstruction 

Resilient use of debt financing 


IN a recent monthly report, the 
Bundesbank prided itself on 
the claim that the burgeoning 
public deficits unleashed by 
reunification had been 
“financed almost completely 
without friction". 

Over the past two years, the 
German bond market has 
indeed demonstrated a high 
degree of depth and resilience 
as the public sector deficit 
rocketed from a mere DM26bn 
in 1989 to ) roughly DM140bn 
this year (including the Unity 
Fund). 

As the government’s fiscal 
agent, the Bundesbank can 
fairly claim some credit for 
maximising this resilience. 
While Its officials continually 
belabour the Bonn government 
about the perils of fiscal impru- 
dence, they are also working 
with the ministry of finance to 
assure the mammoth task is 
proceeding smoothly. 

The dimension of the under- 
taking is reflected in the fact 
that gross sales of domestic 
fixed income securities - which 
also includes bank bonds - 
amounted to DM430bn in 1990. 
representing a 70 per cent 
increase on the previous year. 
In the first half of 1991, the 
equivalent figure bad already 
reached DM220bn. With inter- 
est charges of around DM90bn 
this year alone, the govern- 
ment benefits from every basis 
point in lower yield that an 
efficient system can deliver. 

There is plenty to criticise to 
major aspects of the overall 
debt management, including 
the government’s stubbornness 
in acknowledging the need for 
higher taxes as well as for 
uncomfortable subsidy cuts. 
Also the proliferation of off- 
budget funds, beginning with 
the Unity Fund, has played 
havoc with any pretence of 
transparency - with the 
finance minister Mr Theo Wai- 
gel bandying around numbers 
of indebtedness that have 
become meaningless because of 
a failure of definition. 

But on a technical level, a 
bond market frequently critic- 
ised for its lack of sophistica- 
tion compared with the US sys- 
tem has performed 
surprisingly weH Yields on 10 
year government paper peaked 
back at around 9.10 per cent in 
February 1990, when the mar- 
ket crashed nearly two points 
as international investors 
painted horror scenarios of the 
costs of unification. 

Yields bounced back more or 
less to those levels over the 
Iraqi invasion of Kuwait (also a 
month after currency union) 
ami again at the end of 1990, 
but the trend has been gener- 
ally downwards this year. 

The financing exercise has 
been helped by the trend of 
falling interest rates in most of 
the rest of the world. 

But there has also bean an 
evolving strategy, with the 
authorities calling on a wide 
range of techniques in order to 
tailor their wares more effi- 
ciently to investor appetites. A 
central part of the strategy has 



been to spread the borrowing 
more evenly across the curve. 
Previously, the government's 
debt was very much bunched 
in two sectors, at five and 10 
years. This process has 
entailed making more use of 
existing instruments, but also 
testing new ones. Last year the 
railways, postal authorities 
and then the Bund itself all 
dipped a toe into the floating 
rate note market with paper 
that was snapped up because 
of the dearth of D-Mark denom- 
inated money market Instru- 
ments. 

This May. in an Important 
enhancement to the medium- 
term maturities, the Bundes- 
bank instituted a regular two 
monthly tender of Bundes- 
schatzanweisungen, bills with 
a maturity of two to seven 
years, (though to date all have 

The central 
government also 
returned to the 
Schuldschein market 

been tendered to the four year 
area). These Bund instruments 
have proved surprisingly popu- 
lar with foreign investors; the 
Bundesbank notes that two 
thirds of the May and July ten- 
ders entered international port- 
folios. 

While some commentators 
have suggested the Bunds may 
be overloading the medium 
maturities, a report by UBS 
Phillips & Drew points out that 
this year there have been high 
levels of redemptions in the 
five-year Bundesobfigationen 
(Bobls) leading to a sharp tell 
in their net issuance. 

Spreading activity along the 
curve has meant that there 
have been fewer, but much 
larger, issues of 10-year Bunds. 

The central government also 
returned to the Schuldschein 
market These tradeable loans 
which are placed privately and 
hence with less disruption to 
the capital markets have 
proved appropriate vehicles for 
the Unity Fund as well as for 
some Treuhandanstalt borrow- 
ing. 

Desperate to avoid being 
forced to issue a coupon as 
hig h as 9 per cent the ministry 
of finance was even persuaded 
by advisers from an A merican 


bank during the course of the 
summer of 1990 to include a 
series of embedded options to 
some of its Schuldschein 
issuesr granting these cheaply 
as a sweetener to banks, which 
could then strip out the 
options and make a hefty turn. 

The Bond's balancing trick 
finally foiled at the end of last 
year, at the close of a very 
busy issuance period in the 
final quarter, with the first 9 
per cent coupon. 

larger 10-year issues - with 
old issues reopened on several 
occasions - have helped to 
create the extra liquidity cru- 
cial to institutional investors. 
The advent of government 
bond futures contracts has also 
greatly improved the quality of 
the cash market, starting with 
the London Bund fixture three 
years ago. Now the German 
DTB has its own rival product 

This month the DTB added a 
medium-term Bund future, 
which has made a promising 
start, and will also open the 
way for more sophisticated 
trades. 

The Bundesbank has also 
adopted a higher profile in its 
market-smoothing operations. 
The central bank has taken 
larger than usual slugs of the 
10-year issues for instance, 
which it has off-loaded into the 
market via stock exchange 
sales on days when yields are 
foiling. 

One of the most significant 
changes for international I 
investors, however, is the 
move to reform the issuance 
structure for 1 0-year paper. In 
a process criticised as for too 1 
gradualist, the authorities are 
chipping away at the old con- , 
sortium dominated by the pow- 
erful German banks and edg- 
ing towards a full US-style 
auction system. 

In mid 1990, the 1% per cent 
commission for consortium 
banks was reduced to V» per 
cent - lowering the govern- 
ment’s borrowing costs signfi- 
cantly - and a part auction 
system was introduced, in 
which the hanks bid competi- 
tively for a part of the issue. 
Here no commission Is paid, 
and the foreign banks, to the 
past allocated only around 20 
per cent of the lucrative con- 
sortium business, can bid 
alongside domestic institutions 
according to their placing 
power. 

This month those whose his- 
toric quotas no longer fitted 
their selling capacities were 
rewarded with the first consor- 
tium quota reallocation. While 
the calculation, the exact basis 
of which remains secret, was 
based partly on performance in 
past auctions, a weighting of 
around half was also given to 
sales of other fixed income 
securities including fop issues, 
which would clearly favour the 
domestic institutions. But for- 
eigners have been given con- 
siderable further incentive to 
bid aggressively and the 
domestic banks, accustomed to 
pasy commissions, sent a warn- 
ing with the promise of regular 


fixture reviews. 

While the auctions them- 
selves have mostly worked 
well, there have been calls lor 
greater transparency, for 
inutflTirfi an announcement of 
the amount to be tendered, as 
well as criticism that the 
authorities have sometimes 
entered into a hapless tug of 
war with the market 

A recent hiccup in the other- 
wise generally smooth funding 
programme occurred as the 
result u! an outside factor - 
notably a constitutional court 


ruling at the erwi of June that 
the current method of volun- 
tary declaration of Investment 
earnings is inequitable. 

While Bonn, which was 
given a deadline of January 
1993 to comply with the court 
ruling, has pledged not to 
unleash another wave of capi- 
tal flight similar to that pro- 
voked by the last disastrous 
withholding tax hastily abol- 
ished in mid 1989, it is faced 
with the well-nigh impossible 
task of satisfying toe court and 
domestic investors. 


more...” he says. But many of 
the 8,650 men who used to eat 
there are already gone, and 
more will follow. 

By July the payroll was 
down to 5,000. By December it 
will be 4J930. By the end of 1993 
it will be 2,600 and productivity 
and pay will then match west 
German levels. 

The concrete stanchions 
propping up the tangles of refi- 
nery piping and tubes feeding 
heat to Schwedt’s 20,000 
homes, are crumbling like 
sand. Incongruous rickety 
brick smokestacks littering the 
1,000-hectare site ("they didn’t 
have the technology to build 
them any other way,”) will 
offer a lifetime's demolition 
work to some local Fred Dlb- 
nah. The bill for renovation is 
expected to reach DML55bn, of 
which almost half will be spent 
on environmental protection 
measures. 

The Schwedt story is being 
repeated all over the east The 
town's former DDR army 
repair depot is closed; so is a 
factory which made children's 
shoes wholly for export to the 
Soviet Union. The 20 full- and 
part-time jobs provided at the 
nearby Aral station, and the 
“possibility" that KUngbeU. a 
Berlin developer, may build an 
hotel offer no consolation. But 
there is little sign of hopeless- 
ness about the place. "What is 
amazing," says Hubert Heneka, 
chairman of Veba OeL “is that 
we have such an attentive, 
motivated workforce.” 

“When. I told them our plans, 
including the need to cut the 
workforce, they applauded at 
the end and cheered. In the 
west I would have been booed. 
The people here know that 
industry must be recon- 
structed. Insecurity comes 
from not knowing when or 
how. It has always been clear 


here." 

Piltz muses on the message: 
"When you make it clear 
where the journey is leading, 
you can easily get people to 
come along with you.” Then he 
remembers who he is. We must 
not concern ourselves with the 
past, he declares. "We are here 
doing business. It is up to peo- 
ple to readjust and come to 

At the petrol station 
six brands of 
champagne and Sekt 
are on sale alongside 
components and oil 

terms with the past and the 
future." 

Down the road, local people 
cramming the petrol station 
which Piltz has come to open 
are coming to terms with the 
six brands of champagne and 
Sekt on sale alongside the com- 
ponents and oiL Outside there 
is a line of 30 cars queueing In 
the old-fashioned way to fill up 
with petrol, as if nursing 
old-fashioned fears that as in 
the past the underground 
tanka , once empty, might not 
be refilled for weeks. Veba, 
however, is busy putting such 
(ears to rest with a DMlbn fin- 
ing station expansion plan con- 
tinuing until 1996. 

There is more to astound the 
Veba team as the helicopter 
hovers down the River Oder. 
There are indignant noises 
about the "primitive” forming 
methods of the Poles on the 
other side of the water who are 
polluting the air with smoke 
from their post-harvest straw- 
burning. 

But Piltz's enthusiasm is 
fired by his discoveries at the 
Frankfurt heating plant "The 
momentum of German indus- 


vatisation agency. From the 
mid-1990s, VW expects to pro- 
duce 250,000 Golfs a . year at 
MoseL 

Jobs, now around 1,600, will 
total 8,000. Altogether, VW 
says its presence will provide 

15.000 jobs (including its dealer 
and service network), with 

20.000 more in the supplier 
industry. 

The plant will be one of 
VWs most modern. 

The surrounding area will 
also be attractively landscaped, 
with masses of trees and a 
topography designed to 
dampen the noise. 

That certainly is something 
which East Germany’s plan- 
ners were never known to have 
bothered with. 


try was going a little sleepy, 
but the east has given us new 
impetus,” he says. And he is 
openly touched by the recep- 
tion he has been given on his 
tour. "They have lots of advis- 
ers coming in. They are desper- 
ate for help and very trusting, 
but unsure about whom they 
should trust...It is important 
for me to come here and meet 
people and get a feeling for 
what is going on. 

“The Treuband (east Ger- 
many’s privatisation agency) is 
one point of contact for busi- 
ness Informati on, but that is 
not enough." 

He drinks schnapps and 
beer, mingling with the con- 
struction crew who are (amaz- 
ingly) dutifully sipping alcohol- 
fens Clausthaler, and pocketing 
handfuls of kiwi fruit from a 
buffet table which is extrava- 
gant even by west German 
standards. He scans the maps 
lining the marquee erected for 
his visit, which show the Veba 
plant and its pipes threading 
through the town. Like many 
local maps on display today, 
they are covered with high- 
lighted areas showing roads, 
depots, power stations, hotels 
and shopping centres all 
marked Replant 9 . Does this 
mean they are actually 
planned, commissioned, under 
construction? "No," says a 
young engineer. "It means they 
are needed.” 

Many of east Germany's 
needs are obvious without 
maps to illustrate them. And 
increasingly obvious is an 
apparent urge in the west to 
fulfil them by developing the 
new states to a condition in 
which they can be absorbed 
into a seamless new high-tech 
Germany. Flying at dawn 
above the broad swathes of for- 
est, fakpa and clear open coun- 
tryside that separate Berlin 
from the Oder, Hubert Heneka 
sounds shocked: "It is a very 
fine landscape. But look] There 
are no people. No industrialisa- 
tion. There could be great 
potential for tourism: but we 
need the infrastructure. Where 
are the autobahns, resorts and 
hotels. Amazing.” 
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From 1993, Europe will be the world’s largest 
single economic region - and yet a market of 
many markeis. With differences from North to 
South, East to WesL Finding the right entry 
here calls for a banking partner acquainted with 
the national markets and their idiosyncrasies: 
DG BANK. 

Capitalize on our strong base in the do- 
mestic market as the centra! bank of Germany’s 
co-operative banking system; on our active pre- 
sence in the key business centers of Western 


Gateway to Europe. 

and Eastern Europe; on the extensive network 
of our five European sister institutions, with whom 
we co-operate within the UNfCO Banking Group. 

We will show you where and how to tap new 
markets, open the door for you to our neighbors 
in the East, and help you forge business con- 
tacts throughout all Europe. We give your ideas 
perspective. 

DG BANK London Branch. 10 Aldersgate 
Street, London EC1A 4XX, England, Telephone 
(71) 7266791, Teiex886647, Telefax (71) 5884763. 
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DG INVESTMENT BANK Ltd, 10 Aldersgate 
Street, London EC1A 4XX, England, Telephone (71) 
6000539. Telex 914958, Telefax (71) 5884763. 

Head Office; DG BANK, Am Ptatz der Re- 
public RO. Box 100651, D-6000 Frankfurt am 
Main 1, TeL (69) 7447-01, Telex 412291, Telefax 
(69) 7447-1685. 

Offices in: New York. Los Angeles, Atlanta, 
Rio de Janeiro, Hong Kong. Singapore, Tokyo. 
Kuala Lumpur, Amsterdam, Luxembourg, Paris, 
Zurich, Monte Carlo, Madrid, Moscow, Bucharest 
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Berlin's Reichstag building flies the flag: a discredited past and an uncertain future 
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Leslie Colitt on the revival of Germany's historic capital 

Berliners count the 


FOR most of this year 
politicians in Bonn intensely 
debated whether parliament 
and the government would be 
ready to move to Berlin in 
seven, nine or even 12 years. 

The unwillingness of Bonn 
bureaucrats to resettle as well 
as German perfectionism were 
among the explanations offered 
for the unreal debate. Parlia- 
mentarians argued that the 
Reichstag In Berlin, restored in 
the 1960s. would need to 
undergo a costly modernisa- 
tion before they could agree to 
move in. 

Others insisted the Reichs- 
tag was so tainted by its his- 
tory that a wholly new parlia- 
ment had to be built to house 
the Bundestag. 

But the new German capital, 
even lacking the attributes of 
political power, has become a 
magnet for speculators and for- 
tune seekers. Property prices 
have soared to among the high- 
est in Germany and reward 
notices of up to DM10,000 to 
the person finding an available 
fiat for rent are common in res- 
idential streets. 

In east Berlin, fivefold rental 
increases this month and more 
to come will make the inner 
city too expensive for many 
long-time residents. Following 


a pattern familiar in the West, 
the economically weak will be 
forced out and the way opened 
for new luxury housing and 
office blocks. 

Nearly 300,000 east Berliners 
who live in drafty, prefabri- 
cated concrete apartment 
blocks on the periphery of the 
city also face an uncertain 
future. Rents which formerly 
made up a tenth of their 
income may now consume up 


Planning laws will 
protect the city’s 
remarkably unspoiled 
countryside 


to half. 

Most alarming, though, is 
the deterioration of the social 
fabric in these housing estates. 
Middle-class residents are los- 
ing their self-respect along 
with their jobs. The potential 
for future crime is great as is 
the danger of rightwing politi- 
cal radicalisation. 

Mr Volker Hassemer is the 
thought-provoking head of the 
Department of Development 
and Environment in an other- 
wise insipid Christian Demo- 
era tided Berlin coalition gov- 
ernment with the Social 


Democrats. His City Forum has 
become a platform for a demo- 
cratic, albeit elitist discussion 
of city planning. 

He advocates concentrating 
new construction on available 
sites within the city in order to 
avoid urban sprawl. The 
remarkably unspoiled country- 
side just outside the city limits 
is to be retained by enforcing 
strict German planning laws. 
City planners envision that 
Greater Berlin will develop 
where it left off before the war, 
along the S-Bahn urban rail- 
way network which forms a 
ring around the city. The 
S-Bahn is to be modernised and 
expanded so that residents of 
the new communities will com- 
mute by rail instead of car into 
the city. 

Berliners were spoiled by the 
relative ease with which they 
could travel by car into the 
city centre and find parking 
space. But the enormous 
increase in traffic from east 
Germany and east Berlin is 
putting paid to this luxury. At 
present 60 per cent of transport 
is by car and 40 per cent by 
underground, S-Bahn, bus and 
tram. 

The city aims to boost public 
transport to 80 per cent in the 
next decade by penalising driv- 


cost 


mg access to the city centre by 
private car. 

Since early last year Berlin 
planners have agonised over 
the rebuilding of Potsdamer 
Platz, one of the busiest 
squares in Europe before the 
war. Reduced to a barren, 
wind-swept field bisected by 
the Wail, Potsdamer Platz 
came to symbolise the division 
of Berlin and Germany. It was 
one of the prime undeveloped 


Unlike other capitals, 
Berlin will keep many 
of its communist 
monuments 


urban sites in Europe and is to 
become a symbol of the reunifi- 
cation of Berlin and Germany- 
Early thig month the plan- 
ners selected a model for devel- 
oping the square and adjacent 
Leipziger Platz, the gateway to 
east Berlin. It was hailed as a 
modest, European-scale solu- 
tion which rejected skyscrap- 
ers and restricted developers to 
35 meter high b uilding s. How- 
ever, Daimler-Benz, which 
plans to build an office build- 
ing on Potsdamer Platz, 
sharply criticised the limita- 
tion on height which it said 


would produce monolithic 

Other critics feared ifa** the 
area will be deprived of urban- 
ity as all but service busi- 
nesses, expensive restaurants 
and exclusive boutiques will be 
excluded by exorbitant rents. 
The way is now open for the 
companies which have 
invested in the choice Potsda- 
mer and Leipziger Platz real 
estate - Daimler-Benz, Sony. 
Asea Brown Boveri and Hertle 
- to offer inspired architec- 
tural designs for their buildr 
logs. 

It Is a challenge few German 
companies have managed to 
meet until now. Not Car from 
Potsdamer Platz is a huge 
statue of Lenin erected by the 
Communist authorities in the 
early 1370a on Lenin Platz and 
surrounded by ugly high-rise 
apartment blocks. The statue 
is a source of intense irritation 
to some Berliners who want it 
removed and the square 
renamed. 

But residents on the square, 
many of them supporters of 
the Democratic Socialist Party 
(PDS), the successor to the 
Co mmunis t Party, insist the 
statue must remain. Remark- 
ably, the authorities appear to 
agree. Statues and other Com- 
munist relics of the postwar 
era are to be preserved unless 
they offend the public. The lat- 
ter was not the case with 
Lenin, city officials decided. 

Streets named after other 
Co mmunis t bigwigs, however, 
are to be changed but unlike 
Budapest, Prague and Warsaw 
there has been no rush to do 
so. The memory of wholesale 
name changes of streets and 
squares under the Nazis and 
then the Communists may 
explain the reluctance to wipe 
out the recait pest One Com- 
munist leftover which the city 
is anxious to restore is the for- 
mer Stalin Allee, lined with 
comfortable, 1830s Mos cow- 
style apartment buildings 
which were built in the early 
1950s. 

The spacious flats, however, 
are not likely to remain afford- 
able much longer for their low 
income east Berlin occupants. 
While east and west Berliners 
wiing ia in the m a rketplace and 
more than 80,000 Easterners 
work in west Berlin, they 
remain economically and emo- 
tionally divided. 

“We are not yet Berliners, 
we are still east and west Ber- 
liners, " Mr Hassemer remarked 
wistfully. 


Leslie Colitt tells a tale of whisky galore 


Spirit of Prussia 


MR CURT FALCKENTHAL, a 
spry 81-year-old east German 
entrepreneur, had the rare 
experience of owning a thriv- 
ing company, seeing it nation- 
alised but continuing to man- 
age it and finally getting back 
his former company last year. 

Tm just an old Prussian. 
Sense of duty, you know,” he 
wairi o nly half-joking. But mon- 
etary union with west Ger- 
many last year nearly bank- 
rupted the reprivatised C.W. 
Falckenthal & Sons, makers of 
fine liqueurs in Luckenwalde 
since 179L 

East Germans decided every- 
thing made in the West, includ- 
ing spirits, was automatically 
better. Sales plummeted to 10 
per cent of the previous vol- 
ume and Mr Falckenthal seri- 
ously considered selling out to 
the competition. "Business 
friends cautioned me not to 
sell to a west German competi- 
tor who would simply close us 
down and use our name," he 
recalled. 

The company was saved at 
the last moment In September 
of last year, east Germans 
again felt a yearning for the 
old, familiar east German prod- 
ucts, albeit in more attractive 
packaging. 

Although it was too late for 
many bankrupted companies, 
C.W. Falckenthal has seen 
turnover rebound to nine times 
the level of last Autumn. 
Planned sales of DM24m this 
year are now expected to be 
exceeded. The 20 per cent of 
production currently sold in 
west Germany is to be expan- 
ded to 70 per cent with the help 
of contracts such as the recent 
one with Tengelmann, a lead- 
ing west German supermarket 
chain. Tengelmann is 
25,000 bottles a month of Der 
Falckner whisky and the best- 
selling Klosterbruder herb 
digestive liqueur. 

The success of the Tengel- 
mann contract will determine 
whether or not Falcken thaler 
can retain its present 52 
employees, down from 92 last 
year. Mr Falckenthaler’s 
whisky - clearly labelled 
Deutsches Erzeugnis (German 
Product) - retails for about 
DM16 a bottle and is matured 


for three years In wooden 
casks "according to the EC 
norm", be stressed. 

Under the company's former 
state director who replaced Mr 
Falckenthal when he was 
ousted in 1980, the whisky was 
kept for 18 months in metal 
tanka. The ex-director and his 
deputy departed last year. 

Reflecting the grim economic 
dimate in east Germany, the 
reprivatised liqueur company 
is now one of the few produc- 
tion companies left in Luckeo- 
walde, a town of 27,000 to the 
south of Berlin. The former 
state roller bearing factory 
with 2,000 employees is shut 
down as is the vast textile mill 



Falckenthal: sense of duty 


and the former hat and metal 
fittings factories. 

"We have dose to 70 per cent 
unemployment here,” Mr Fal- 
ckenthal said shaking his 
head. He was pessimistic 
whether many Mittelstand 
(medium-sized) companies 
would again take root in east 
Germany where the; once 
flourished. The Mittelstand 
was only being supported "on 
paper" he said. 

The company invested 
DMim this year in a new bottle 
filling line and labelling 
machinery which meant it 
could get along with only 32 
employees according to Mr 
Manfred Memmert, the manag- 
ing director. But if sales picked 
up further then more people 
could be retained. 

The distillery got bank loans 
of DM3m guaranteed by the 


Treohand agency 
tion - the agency stillhdto w 
per cent which Mr Faicken- 
thaler wants to buy back 
which was essential in order to 
pay the spirits tax a mouth m 
advance as required. The Treu- 
hanri later withdrew the guar- 
antee as it did with other com- 
panies without any 
explanation. . 

Mr Falckenthaler’s age has 
ted him to rely on Mr Mem- 
mert, who joined the company 
last year from the spirits tax 
division of East German Cus- 
toms, and Ms Helga Hennig, 
who is In charge of finance. 
She a lso guarantees continuity, 
having served both under Mr 
Falckenthal and later as the 
wvmnmic head of the national- 
ised company. , , 

"I never dreamed we would 
become private again. But we 
all knew that things could not 
continue as they were,” she 
remarked. Mr Fatckentlialer’s 
son, whose haulage company 
works under contract for his 
father, does not appear to be 
interested in taking over the 
family concern. 

Mr Falckenthal relates his 

harrowing postwar experiences 

as an entrepreneur In Soviet- 
occupied East Germany with 
remarkable equanimity. The 
largely-intact factory and dis- 
tillery became part of a trust 
company in 1945 and produced 
exclusively for the consider- 
able needs of Soviet forces. 

In 1947, the company was 
hamtod back, to his father by 
an official in Potsdam who was 
an old-time German Commu- 
nist ("They weren’t all bad,” 
Mr Falckenthaler recalls). But 
the company’s deposits of 
Reichsmark fen in 1945 were 
gone forever. He was arrested 
in 1953 on tax charges and 
released after the uprising of 
June 17, four months after 
entering prison. 

"That was the start of the 
"new course” which meant I 
could buy a copper still for a 
new distillery,” he recalled. 
But in 1972 the precarious exis- 
tence of an entrepreneur under 
socialism ended when C.W. 
Falckenthaler & Sons was 
nationalised along with 11,000 


The anti-pollution drive is set to slow down 




"Investitionsguter sind 
die Starke der Bayern . " 

(Salzburger Nachrichtm. 
Salzburg} 

"Baviera, la chiave per 
I Est e nella California 
tedesca " 

IttaB* Oggi MUait) 

"Standort Bayern: 
Gruss Gott, High-Techi 

(Togffs-Anzarger, Zuridil 

"La Baviere compte 
parmi les regions 
ies plus prosperes de 
I Europe. " 

(Las Echos, Paris) 


"Bavaria - 

Europe s most dynamic 
economy. " 

(Irish Indcpaodent Dublin) 

" Bayern - ef ty$k vaekst- 
centrum. " 

(Morgan av ban JyHands-Posten, 
Copenhagen) 

"Baijeri on Saksan 
kasvuveturi. " 

(Keuppalehti. Helsinki) 

“ Beieren ontvangt high- 
tech met open armen. " 

tAlgemeen DagUad, Rotterdam) 

“La Bawere de tous 
les atouts fait signe aux 
investisseurs. " 

(LTEeho da la Bourse, Brussels) 

"Bayern. In 40 Jahren 
vom Agrariand zur High- 
Tech-Region. " 

(Luxemburger Wort, Luxembourg] 


"It is the economic 
environment of 
Bavaria that is most 
likely to interest 
outside investors . " 

(Investors Chronicle, London) 

"High-Tech made 
in Germany ist ein 
Renner. " 

(Basier Zoning, Basle) 

For information 
on Bavaria's vast 
potential for investors, 
just contact: 

Bavarian Ministry 
for Economic Affairs 
and Transport 
Prinzregentenstr. 23 
8000 Munchen 22 
Germany 

Tel. (89) 21 62-26 42 
Dr. Georg Orlitsch 



Bavaria - The Quality Edge in the New Europe 


A darker green 


GERMAN unification is 
proving a serious problem for 
the energy sector and hence 
the environment The take- 
over of the east German elec- 
tricity supply and distribution 
industries by the big west Ger- 
man utilities has run into legal 
difficulties. And two German 
giants, BASF and Ruhrgas, are 
slugging it out In the gas sec- 
tor at the expense of east Ger- 
man consumers. 

As a result of the former 
problem the cleaning up of the 
highly polluting east German 
power stations may be seri- 
ously delayed and the general 
target of phasing in west Ger- 
many's rigorous environmental 
regulations by 1996 now seems 
certain to slip. 

Germany will continue to 
deserve its reputation as a 
front-runner in environmental 
legislation, see for example Its 
ambitious new plans for recycl- 
ing all forms of packaging, but 
unification has temporarily 
demoted the enviro nment as a 
political theme while at the 
same time making Germany a 
great deal more polluted. (Ger- 
many, after integrating the 
east, is now Europe's biggest 
per capita producer of carbon 
dioxide at over 13m tonnes a 
year). 

Caring for the environment 
costs money and. thanks to 
unification, Germany currently 
has little to spare. There are 
already murmurs that Ger- 
many’s hi g hl y ambitious target 
of reducing carbon dioxide 
emissions by more than 25 per 
cent by the year 2005, when the 
EC as a whole is proposing 
only to hold emissions at their 
current level by the year 2000, 
may not be feasible. Levying 
the planned carbon tax of 
DM10 a tonne on households 
and industry, at a time when 
other taxes and duties have 
been rising to help pay for 
unity, will be politically diffi- 
cult 

But the most immediate set- 
back to the establishment of an 
environmen tally-sound energy 
sector in east Germany is the 
decision by more than 140 east 
German local authorities to 
complain to the Constitutional 
Court about the terms of last 
year’s takeover of the electric- 
ity supply industry by the 
main west German utilities. 
The Treuhand privatisation 
agency sold, at a price yet to be 
agreed, to RWE, PreussenElek- 
tra and Bayern werk, the elec- 
tricity generation industry and 
a majority stake in another 
company formed out of the 15 
regional distribution enter- 


argue that local generation is 
cheaper and environmentally 
sounder and is backed by the 
European Commission and by 
the German constitution. The 
Constitutional Court will 
decide early next year. 

In the meantime, the west 
German utilities have 
announced an investment 
strike. They had been hoping 
to recoup much of the DM40bn 
to DM60bn investment needed 
to modernise and dean-up east 
German electricity production 
through semi-monopoly prices 
at local level. 

That may now be in jeop- 
ardy. "Until the judgment we 
are suspending all major 
investment," says Mr Frie- 
d helm Gieske, chairman of 
RWE. The RWE spokesman, 
Mr Thomas Haute, adds: “We 
originally wanted to establish 
west German environmental 
standards by 1996 but that Is 
no longer possible." 

Even prior to this it 
attack on their takeover 
deal was not looking an espe- 
cially favourable one. The 
costs of m^La n ^ti cm appear 

estlmated^and deman^haB 
slumped by about 40 per cent 
(which is at. least environmen- 
tally beneficial) thanks to the 
economic crash and the phas- 
ing out of heating subsldlea. 

If the local authorities now 
succeed in winning the right to 
produce their own dectachy 
the outlook will jlook. even 
gloomier far -the utilities, espfr 
dally as it will encourage more 
local authorities to opt out of 
the semi-monopoly- west Ger- 
man system. Tne utilities may 
even withdraw tram the east 
German de g) altoge ther . . : 

The original deal did, after a 
struggle, concede some rights 
to local authorities. For exam- 
ple, In. exchange far TianrKng f 
over the etectxicaty sefimg fran- 
chises in their districts the 
authorities are allowed a share 
in locally g ene ra te d profits op 
to 49 per cent / 


But that was not enough fin 
Frankfurt an der Oder which 
has gone into aHumre with the 
US company Bonneville Pacific 
Corporation to produce elec- 
tricity for its region. Frankfurt 
has no money so Bonneville 
wfil build it a new 76-megawatt 
power station from which it 
wffl sell electricity at nearly 
half the price planned by the 
big utilities. Bonneville will 
pay Frankfurt far the use of 
the town’s old distribution net 
and after eight years will give 
the town the option of buying 
the power station. 

This is a very attractive 
model far the local authorities 
and if they win their court case 
many more towns will be 
knocking at Bonneville's door. 
The energy sector may yet 
turn out to b e a case of east 
German . improvisation helping 
to break-down west German 
rigidities. 

The costs of unity and the 
subsequent need to reduce 
west Germany's subsidy moun- 
tain, sometimes estimated at 
DMlSObn per year, has also 
renewed pressure on the 
DMlObn in subsidy for the west 
German coal Industry. Half of 
that DMlObn comes from a 
levy on electricity consumers 
who pay the generators the dif- 
ference between the trice of 
the 409m tonnes of domestic 
coal they bum and the world 
market price. The rest of the 
subsidy is paid direct by cen- 
tral government or the coal 
producing states. 

Mr J Argun M611emann, the 
economics minister, wanted to 
reduce the total quantity of 
subsidised coal from 71m to 
45m tonnes, at least until the 
year 2005, although he has now 
offered the miners a compro- 
mise of 50m, which they do not 
seem inclined to accept But 
the European Commission, 
which fa increasingly worried 
about German coaTsubsidies 
may give them- ho choice! 

Davkl Goodhart 


It fa the latter deal to which 
the local authorities are object- 
ing. claiming that it restricts 
their right to produce their 
own electricity, as many of 
them did before the war pro- 
viding them with a useful 
extra source erf revenue. They 
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■ Cradle of the industrial 
revolution faces problem 
of reclamation Page 4 


l The rec ession has 
| come at a difficult 
S time for the Black 
\ Country, restraining, 

* but not extinguishing 
the momentum of regeneration in 
this old industrial heartland. 

Paul Cheeseright monitors the pace 
of progress in creating favourable 
conditions for growth in the future 

A battery of 
efforts 





Contrasting landscapes; The vision of a huge shopping 
and leisure centre on the site of Sandwell 2000 (left) has 
faded temporarily as a result of the recession and the 
successful Merry Hill shopping complex (right) 


ACKERS Jarrett, Dartmouth 
Manufacturing, Phipps Plas- 
tics. ACT Computer Support, 
Bollnden MKM, Dowty Aero- 
space. Josiah Parkes, Bass, Bir- 
mal Components. IMI, Wyko, 
HDA Forgings ... 

A miscellany of company 
names, some well-known, some 
not They have two things In 
common. First, they have 
operations in the Black Coun- 
try. Second, they are on a 
lengthening list of companies 
laying off people. Recession is 
hurting the four boroughs of 
Dudley, Sandwell Walsall and 
Wolverhampton which wrap 
around the western and north- 
ern sides of Birmingham to 
make up the Black Country. 

This recession has come at a 
difficult time, restr ainin g, but 
not extinguishing, the momen- 
tum of regeneration in what 
remains one of the UK's harsh- 
est areas. Social conditions, it 
is true, have changed since one 
angry writer before the Second 
World War looked into what he 
called the “vast smoky hollow” 
and pronounced it “wilder- 
ness", “a smouldering carpet". 
Certainly it has been an indus- 
trial battlefield. 

More recently, the Black 
Country Development Corpora- 
tion, in restrained prose, noted 
how the economy “based his- 


torically on the making and 
working of metals, drastically 
declined in the late 1970s. The 
run down and demise of local 
companies left a chain of 
redundant industrial premises, 
derelict and polluted waste- 
land. high unemployment and 
depressed industrial town- 
ships." 

Just as they did before the 
Second World War, these 
industrial townships merge 
into each other clusters of fac- 
tories. shops and homes, held 
together by a web of minor 
roads, divided by rivers, rail- 
ways and canals. Local loyal- 
ties remain fierce. Certain dis- 
tricts are historically 
associated with certain prod- 
ucts - Willenhall for locks, 
Darlaston for nuts and bolts, 
Stourbridge for crystal Walsall 
for leather goods - but the 
influence of the motor industry 
is pervasive. 

There are contrasts. As the 
industrial activity tapers off on 
the western and north-western 
sides, the leafy Conservative- 
voting suburbs appear. But the 
Black Country Is natural 
Labour Party territory and the 
representation on all four local 
councils reflects this. Indeed, 
the West Midlands Low Pay 
Unit calculates that in the 
Black Country there are 


207,260 people or 46.2 per cent 
of the workforce beneath its 
low paid threshold of £172.13 
for a 38-hour week. 

All the boroughs can point 
to the statistics of deprivation. 
The Sandwell Health Authority 
has noted that 10.3 per cent of 
homes in the borough are 
deemed unfit properties, about 
twice the national average, 
that the number of homes lack- 
ing basic amenities are three 
times the national average. 
The Walsall Training and 
Enterprise Council observed 
that 70 per cent of the bor- 
ough's unemployed live in a 
designated "inner area pro- 
gramme priority area", where 
72 per cent of the ethnic minor- 
ity population live. 

It is against the background 
of economic and social diffi- 
culty that a battery of effort at 
local and national level to 
improve the environment and 
revive the economy has been 
taking place. The effect has 
been mixed. 

In the early 1980s, Enterprise 
Zones, offering tax concessions 
to establishing businesses, 
were set up in Dudley. The 
start was slow, but the indus- 
trial estates filled up and the 
vast Merry Hill shopping cen- 
tre came out of the ground. 
The effect partially was to 


replace steel plant jobs with 
retail. While this represented a 
significant shift of employment 
patterns, at the same time It 
compounded the difficulties 
faced by existing and tradi- 
tional shopping centres such as 
Dudley and West Bromwich. 

Towards the end of the 
decade, the Black Country 
Development Corporation 
came into existence, charged 
by the UK government with 
the regeneration of 10 square 
miles of Sandwell Walsall and 
Wolverhampton. Its activities 
in fostering new housebuilding 
have gone some way to offset- 
ting the sort of deprivation to 
which the Sandwell Health 
Authority drew attention. It 
has started to heal the indus- 
trial sores of polluted land 
with extensive land reclama- 
tion work. It has fought the 
fragmented land ownership of 
its designated area to assemble 
tracts now available for new 
development But it has been 
thwarted on its two projects of 
highest profile. 

The first of these is the 
Black Country Spine Road, 
designed to ease communica- 
tions in a notoriously clogged 
area, and to open up access to 
new commercial activity. But 
escalating cost estimates, more 
difficult ground conditions 


than had been expected and 
over-specification made the 
Department of Transport in 
London take fright. Central 
government funds will meet 
£68m of the £93m costs of a 
road reduced in specification 
and at roughly half the length 
originally envisaged. 

The second is Sandwell 2000, 
the name given to the old 
Patent Shaft steelworks site. 
Here the vision was a huge 
new shopping and leisure cen- 
tre. Speyhawk, the selected 
development company, stresses 
devotion to the project but rea- 
sonably argues now is not the 
time to raise finance for it. 
Many believe that Sandwell 
2000 has lost its place in the 
market to Merry Hill Cer- 
tainly, Sandwell Metropolitan 
Borough Council the majority 
landowner of the site, believes 
that is the case and now wants 
the land designated for busi- 
ness and industrial use. 

While the Black Country 
Development Corporation has 
been wrestling with these prob- 
lems, Wolverhampton Metro- 
politan Borough Council has 
succeeded in its bid to wrest 
urban development funds from 
the UK government It is one of 
11 authorities whose bids for 
City Challenge funds were 
accepted. This will create the 


Black Country's third focus of 
centrally funded regeneration. 
It will concentrate on the inner 
city wards of St Peter's and 
Low Hill which, the council 
said "have the highest levels 
of unemployment and social 
deprivation In the borough”. 

Change in the physical envi- 
ronment, actual and potential 
set off by the public authorities 
has been matched to some 
degree by the larger local com- 
panies as they seek new uses 
for land left redundant by the 
departure of heavy industry. 
The steel works, for which the 
Black Country once was 
famous, have disappeared. In 
this context two of the larger 
developments are taking place 


on Tarmac land, where the Bil- 
ston steelworks once stood, 
and on land next to the M6, 
owned by Triplex Lloyd the 
industrial group, where a retail 
warehouse complex has 
brought about change of the 
same character as Merry Hill 
in Dudley. 

But the speed of change 
depends on the national and 
local economies. Here the 
omens are not immediately 
promising. Few in the Black 
Country share the UK govern- 
ment's optimism about general 
recovery. Rather, further 
retrenchment seems on the 
cards. 

This is evident in the unem- 
ployment rate: It rises remorse- 
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lessly. By the end of the sum- 
mer it was 9.48 per cent id 
Dudley, 11.2 per cent in Wal- 
sall 12.8 per cent in Sandwell 
and 13J3 per cent in Wolver- 
hampton. The latest Walsall 
Chamber of Commerce busi- 
ness survey, a useful barome- 
ter for the whole of the Black 
Country, suggested, as the 
Chamber put it, “that the 
recession should bottom out in 
the fourth quarter”. The down- 
ward trend continued in the 
third quarter hut at a slower 
rate than previously, and, if 
there are glimmers of hope, 
they are in the chamber's anal- 
ysis that, “for the first time in 
12 months there are more firms 
expecting an increase, rather 
than a decrease In orders". 

But, all will not be well with 
the Black Country simply 
because company order books 
fin up again. The relative insu- 
larity of the business commu- 
nity, its lack of knowledge of 
the implications of the 
strengthening of the European 
Community internal market, 
the problems of diversification 
of markets and products away 
from the British motor assem- 
blers - all of these combine to 
make a business agenda of 
greater importance than the 
short-term twists of the eco- 
nomic cycle. 


“Where on earth can we 

FIND A BETTER SITE?” 
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The Black Country Development Corporation 
has a team of properly experts to provide you with 
the answer. 

They're here to help with comprehensive advice 
on locating the most suitable site for your business 
development. 

And you'll certainly have plenty of sites to 
consider. We are acquiring 1,000 acres of land, 200 of 
which have already been made available for housing, 
industrial or commercial development. 

Not only that, but when it comes to obtaining 
planning permission we can help by trimming through 
red tape - we're acknowledged as one of the country's 
fastest-acting Local Planning Authorities. 

The Black Country has a skilled workforce. 
Intercity rail links and access to four major motorways. 

So when we see key international players like 
IKEA, Ishida and IBM moving into our area, there's no 
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Name. 


Mease send more information about investment opportunities in the Blade Country. 
.Company ! — - Address . 


FT3A 1091 


.Postcode. 


-Telephone. 


Send to: Hazel Ingram Properly and Investment Enquiries Department, Black Country Development Corporation, Black Country House, Rounds Green Road. Oldbury, West Midlands B69 2DG, England. 
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TRANSPORT AND COMMUNICATIONS 

Bad connections 
for travellers 


THE Black Country business 
community constantly reiter- 
ates its demands for new and 
Unproved communications 
within the area. When the four 
chambers of commerce lobbied 
this year's party political con* 
ferences, transport links were 
a preoccupation. 

A survey carried out for the 
Confederation of British Indus* 
try by Handley-Walker, consul- 
tants. showed last year that a 
third of businesses thought 
road connections were poor 
and that a quarter thought rail 
connections were poor. Only 10 
per cent of the respondents 
considered the departments of 
environment and transport 
were doing a good job. 

Certainly, travel is notori- 
ously difficult in the Black 
Country: easy to And but diffi- 
cult to penetrate. There are 
hosts of narrow roads, criss- 
crossed by rivers and canals. 
The industrial estates and resi- 
dential areas are cheek by jowl 
in a tangle which would appal 
any contemporary urban plan- 
ner. And, of course, the 
amount of traffic is increasing 
all the time. 

Commissioned by the four 
boroughs of the area, the Black 
Country Development Corpora- 
tion and Centro, the operating 
arm of the West Midlands Pas- 
senger Transport Executive, 
the Black Country Integrated 
Transportation study warned 
that over the next 20 years it 
would be necessary to spend 
£2bn “if severe environmental 
and economic degradation is to 
be avoided". 

This study, prepared by 
Transportation Planning Asso- 
ciates and Ecotec Research and 
Consulting, advocated, inter 
alia, a shift from private to 
public transport investment 
and the grant of some priority 
to public transport over private 
vehicles. 

But, even apart from the fact 
that the £2bn Is far in excess of 
any existing planned expendi- 
ture for the Black Country, its 
emphasis on public transport 
seemed to put it at odds with 
central government thinking. 

There is among Black Coun- 
try public bodies scant sympa- 
thy with the notion, enthusias- 
tically grasped by the OK 
government, of toll roads 
around the periphery. Local 
authorities arid business organ- 
isations have been consistently 
opposed to making traffic pay 
to use these western and north- 
ern orbital routes. 

The first of these, for which 
no developer has yet been 
selected, would run down the 
west side of the Black Country. 
The second, running between 
junctions four and 11 of the 
M6, skirting the north-east of 
the Black Country, will be 
built by Trafalgar House and 
Italstat, the Italian group 
which is Europe’s biggest toll 
road operator, at a cost, includ- 
ing financing charges, of up to 
SSOOm. 

Dudley Borough Council 
fears that, on the western 
orbital, tolls will hurt local 
industry and that they will be 
a deterrent to companies think- 
ing of relocating to the area. 
The Walsall Chamber of Com- 
merce is worried that there 
will not be enough Junctions 
on the northern orbital. It 
argues that it is not enough 
simply to have a by-pass: if the 
new route is to benefit the 
Black Country economy then 
there has to be access to it. 
Further, as the new route 
could benefit newer business 
areas, such as Fradley airport, 
Lichfield, there Is the danger of 


l THE BLACK COUNTRY 

| BOROUGHS 

| 0 Walsall e Wolverhampton 

i 0 Sandwell 0 Dudley 




| BrownhJHs^.-ff- 

1 Q 


ampton f- 


‘•f m 

I 


Dudley. 


hi 

two twuauji 


Halesowen LJJ 


^ |TBIJQg| " 

AT THE WASHINGTON CENTRE, 
DUDLEY, WEST MIDLANDS 

___ • Pitched roof offices 

* Minimum 22ft to eaves 

W W worfcshop/warehouses 

^ • Separate concrete paved service 

BUILT II 

mm • 5 tone craneage possible 

■B CTTC R • installed fire S intruder alarm 

_ 0 ^ 0 m • Orndte security personnel and 

PlITIIIIC video cameras 

■ a Disabled persons facilities 


TO LET --- 

HIGH QUALITY WORKSHOP/WAREHOUSES 
15,000 * 27,000 and 33,500 sq ft UNITS 

» ML AND VISIT JACKIE AT OUR ON SITE 
ENQUIRY OFFICE HALESOWEN ROAD 
(A459) NETHERTON DUDLEY AND 
INSPECT A UNIT WITHOUT 
OBLIGATION OR CONTACT RITA 
SHARRATTAT 


SWestli: 

kornwich 


potential new business being 
siphoned off. unless there are 
more junctions. 

But it Is the internal commu- 
nications of the Black Country 
which mast worry local busi- 
ness and which attracted the 
most attention in the Inte- 
grated Transportation study. 
The key to road planning in 
the area is two routes - the 
Black Country Spine Road 
which would run north-west 
and then northwards from 
Junction one of the MS to Sand- 
well 2000, the old Patent Shaft 
steelworks site, before thread- 
ing through a heavily industri- 
alised district to meet the 
Black Country Route running 
westwards from junction 10 of 
the MR The effect of the new 


The industrial estates 
and residential areas 
are cheek by jowl in 
a tangle which would 
appal urban planners 

routes would be to open up the 
clogged communications of the 
area. 

But the Black Country Route 
so far is only about a quarter 
complete and the Spine Road 
has yet to be built Specifica- 
tion for the Spine Road has 
been lowered to dual carriage- 
way from motorway standard. 
The central government will 
meet £68m of the £93m cost of 
building from the M5 to Sand- 
well 2000. The Black Country 
Development Corporation will 
have to find the balance. 

The Black Country local 
authorities and Development 
Corporation are urging the 
government to fund the road to 
its full length, so far without 
success. 

Business pressure for the 
whole road was evident when 
the chambers of commerce 
were at the party political con- 
ferences. The government's 
response is that the important 
thing now is to get on with the 
modified road plan as soon as 
possible. Enough is enough, ft 
seems to be saying. 

Traffic congestion, however, 
could be eased by the construc- 
tion of the Midland Metro rapid 
transit system. “Accessibility 
by public transport will be sub- 
stantially improved by the 
implementation of Midland 
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Identical twins Roy and Don Richardson ... an unusual feature of the Merry HIU development Is a 1 -5-mite monorail 

Stewart Dalby investigates property and enterprise zones 

Merry Hill is a twin development 


Metro," the Integrated Trans- 
portation study concluded. The 
first line, which has received 
parliamentary approval would 
run from Birmingham to Wol- 
verhampton, cutting right 
through the Black Country. 

This month the government 
agreed to provide £1.5m for fur- 
ther development studies, 
without malting any commit- 
ment to construction funding, 
so there is not likely to be 
much relief from the Metro 
until the mid-1990s at the earli- 
est. Later lines, the future of 
which at this stage is cloudier 
than the first line, would con- 
nect Wolverhampton with Wal- 
sall, and Walsall with Dudley 
with an extension to Stour- 
bridge. But the whole process 
is painfull y slow. 

Meanwhile, there remains 
the question of the railways. 
There has been sustained pres- 
sure on British Rail for an 
improvement in the quality of 
local passenger services, but 
this is not confined to the 
Black Country. West Midlands 
commuters in general feel 
themselves hard done by. Brit- 
ish Rail recently has been seek- 
ing to allay fears that Its Inter- 
City service from London to 
Birmingham and Wolverhamp- 
ton will end at Birmingham: 
this follows its decision to cut 
the Wolverhampton-Shrews- 
bury Intercity link. 

But the main controversy 
relates to rail freight. Black 
Country Development Corpora- 
tion plans to consolidate three 
steel terminals, at Great 
Bridge, Wednesbuiy and Wed- 
nesfield, into one large opera- 
tion at the Bescot marshalling 
yards in Walsall and build the 
requisite link road. This has 
aroused local opposition. 

One of the thoughts behind 
this move is that the Bescot 
development would pave the 
way for the use of the marshal- 
ling yards as the West Mid- 
lands freight terminal for 
Channel Tunnel services. But 
British Rail has yet to make up 
its mind on the suitability of 
Bescot as opposed to a compet- 
ing site to the east of Birming- 
ham. 

Paul Cheesertght 


INDUSTRIAL and commercial property 
developments and, to a lesser extent, 
housing in the Black Country, are domi- 
nated by two facts of life. First, there 
are enterprise zones in Dudley, one of 
the four boroughs which make up the 
area; second, there is an urban develop- 
ment corporation in parts of the other 
three boroughs, Sandwell, Walsall and 
Wolverhampton. 

While offices, shops and factories 
have been built in the Black Country 
area, most notably in Wolverhampton 
where the borough council has been 
responsible for bringing on stream a 
number of sites such as the St David's 
business park and the Chubb centre 
outside tbe UDC area, most projects of 
any size have been undertaken either in 
Dudley, in the enterprise zones or 
within the urban development area. 

Perhaps tbe best known development 
in Dudley is the Merry Hill shopping 
complex. This is a LSm sq ft shopping 
and leisure complex built by the 61- 
year-old Richardson identical twins, 
Roy and Don. 

Don says: “We were born within 
walking distance of Merry HilL We 
really believe in the regeneration of the 
Black Country.' 

The Richardson twins, who left 
school at 14, sold their truck distribu- 
tion business in the 1960s to concentrate 
on property development 

One of their latest ventures is the 
conversion of the £70m John Lewis 
department store - now standing 
empty in the centre of Birming- 


ham - into offices and shops. 

Don Richardson proudly says: “We 
need to get taken to John Lewis every 
Christmas as kids. A real treat, it were. 
Now we own it” 

The Merry Hill complex was con- 
ceived in the early 1960s when the Rich- 
ardsons bought 300 acres of the 500 
acres of the enterprise zone created in 
198L A second, smaller enterprise zone 
of nearly 200 acres was created In Dud- 
ley in 1984. 

The advantages of enterprise zones 
include exemption from local authority 
rates on industrial and commercial 
property (but not on water rates or 
other charges); 100 per cent capital 
allowances for corporation and income 
tax on all industrial and commercial 
buildings of any size for any purpose; 
greatly simplified planning control! 

Asked whether this meant that build- 
ings could be put up on enterprise 
zones for next to nothing because of the 
tax breaks, Don Richardson chuckles 
and says: “I wouldn't say that Noth- 
ing's built for nothing these days. What 
it does mean is you can put up a build- 
ing without having any debt on it If 
you have no debt you haven’t got huge 
interest payments." 

The favoured method of developing 
on enterprise zones is to sell the build- 
ing, often before completion, to an 
enterprise trust This works something 
like a business expansion scheme. A 
trust is set up to take advantage of tax 
allowances on enterprise zones and 
many individual shareholders take part 


in the trust They get their return from 
pre-lettings or, if there are no tenants 
readily available, rent guarantees can 
be built in as part erf the cost of putting 
up tbe building. 

For prospective tenants there is the 
attraction of no business rates for tbe 
life of the enterprise zone. This advan- 
tage runs out for the first enterprise 
zone this year, but lasts until 1994 for 
the other. 

The Richardsons have funded a num- 
ber of their developments by using 
enterprise trusts. But the original 
Merry Hill complex they were able to 
build themselves, partly because they 
bought the land at the bottom of the 
market 

They quickly sold the original 126- 
acre development to the Mountleigh 
group. This area consisted of L4m sq ft 
of large stores and shops, a large floor 
area, a number of retell warehouses, 
two restaurants and a ltocreen cinema. 
An unusual feature of the centre is a 

1.5- mile mono rail 

Mountleigh is trying to sell on the 
complex. Meanwhile, the Richardsons 
are continuing with their Waterfront 
project, a high-quality development of 
more than 300,000 sq ft of offices and B1 
light industrial premises close to the 
shopping centre. 

Don Richardson says he prefers 
developing on enterprise zones rather 
than on land owned by the an urban 
development corporation. “UDCs are 
supposed to have streamlined planning 
procedures, but it usually means one 


more level of bureaucracy to deal with," 
he says. 

In spite of this, he and his brother are 
discussing projects with the Black 
Country Urban Development Corpora- 
tion. 

Having a UDC in place does hav e its 
advantages, not least the ability to give 
grants to developers to reclaim and 
rehabilitate land. Or it can spend its 
own funds on reclamation and decon- 
tamination. 

The advantages of patting up indus- 
trial office accommodation in the Black 
Country is the lower costs. Land is 
much cheaper. It start at £100,000 
an acre which means developers do not 
need such a large return. Rents for 
warehousing can be as low as £3 a 
square foot, half that in Birmingham. 

The highest rent found so far for a Bl 
property is £12 per square foot Two 
years ago premises in Birmingham 
were fetching £20 a sq ft 

In spite of the cheapness, however, it 
should be stressed that the Black Coun- 
try is not Birmingham Birmingham is 
developing as a service centre and a 
business tourism town. The demand for 
office space is likely to grow rapidly 
once the recession ends. 

The Black Country, partly because 
Birmingham is so dose, seems most 
unlikely to attract service industries in 
great numbers. It is more likely to see 
an expansion of its traditional metal- 
based industries and motor components 
companies. For these there is plenty of 
land available at reasonable cost 


BLACK COUNTRY DEVELOPMENT CORPORATION 

Master plan strikes a roadblock 


THE Black Country 
Development Corporation, like 
its counterpart for Cardiff Bay, 
has created the feeling that 
realisation of its development 
plans are contingent upon the 
h n fitting of a large infrastruc- 
tural project 

In Cardiff, the stumbling 
block was a barrage across the 
Bay to create a freshwater 
lake In the Black country, a 
spine road through the corpo- 
ration's area linking the M5 
and M6 motorways, is deemed 
vital for the realisation of large 
projects the corporation wishes 
to promote. Piecemeal develop- 
ments have been possible in 
Cardiff and in the Black coun- 
try, but the integrated master 
p lans that dreams are made of 
have been delayed. 

The BCDC's area covers 10 
square miles (25.9 sq km), or 


about 6,500 acres, in three of 
the four boroughs in the Black 
Country - Wolverhampton, 
Sandwell and WalsalL It has no 
land in the fourth borough, 
Dudley. 

Most of its operations are in 
SandwelL The BCDC has esti- 
mated 1.500 acres are derelict 
but reclaimable. So far the 
BCDC h as acquired about SO 0 
acres and hopes to acquire 
another 300 to 400 acres. 

Assembling this land has 
been costly. The legacy of 200 
years of industry Is that much 
of land has been degraded or 
contaminated or has become 
unsuitable for development 
because of mining and so far 
470 acres has been reclaimed. 

Although parts of the area 
are considered derelict, 35,000 
people live and work in the 
area and thousands more com- 


mute to it Compulsory pur- 
chase orders for existing Indus- 
trial properties and homes 
have therefore been necessary 
to acquire much of the land. 

Mr Ian Page, the marketing 
director of the BCDC, says: 
“All this takes time and 
money. Few private developers 
are interested unless the land 
is properly assembled and cer- 
tain costs like access and recla- 
mation are taken out That is 
what the corporation's job is." 

The UDCs have considerable 
powers to enable them to do 
this job, powers that usually 
belong to the district councils. 
Apart from the power of com- 
pulsory purchase they control 
planning within their areas. 
They also have vesting rights 
- the right to acquire public 
land at current use cost 

The BCDC has a notional 


The structure of industry examined by Stewart Dalby 

Manufacturing still abounds 


“PEOPLE often look at 
Birmingham and see the way 
its economy is changing by 
developing service industries 
and automatically assume the 
same thing is happening here 
in the Black Country. There 
has been some diversification 
into services industries in the 
Black Country, but nothing on 
the scale of Birmingham. After 
the recession you will see that 
the area is predominantly a 
manufacturing region based on 
traditional industries, although 
heavy industries like iron and 
steel have gone." 

This is the view of Mr Jer- 
emy Woolridge, the chairman 
of the Confederation of British 
Industries Black Country Area 
Group and chairman and man- 
aging director of B.E Wedge, 
one of the main hot dip galvan- 
ising companies in the area. 

A glance at some statistics 
for Sandwell, one of the four 
boroughs making up the Black 
Country, tends to reinforce his 
point Of 3.228 companies regis- 
tered with the business unit of 
the borough's economic devel- 
opment office, 1,056 are 
involved in metal goods, engi- 
neering and vehicle industries. 
A further 467 companies are 
involved in other types of man- 
ufacturing. 

There have been moves into 
services such as the distribu- 
tion, hotels and catering sec- 
tors. However, in the banking, 
finance, insurance, business 
services and leasing sector 


there are 319 companies and 
230 of these employ fewer than 
10 people. 

Looked at in a different way 

- in terms of people employed 

- the figures for Wolverhamp- 
ton, another of the Black Coun- 
try boroughs, again makes the 
point of a dependence on tradi- 
tional manufacturing. 

including metal manufac- 
ture, metal goods, mechanical 
engineering, instruments engi- 
neering vehicles and transport 
equipment, paper products, 
printing and other manufactur- 
ing, 24 per cent of the work- 
force were employed in manu- 
facturing in the late 1980s 
before the recession struck. 
The structure has not changed 
much in the past two years, 
according to the borough coun- 
cil officials. 

If construction is included 
then 31 per cent of the work- 
force is involved in manufac- 
turing, broadly defined. Just 
2JJ per cent of those with jobs 
are in the electrical and elec- 
tronics sector. 

The principal private sector 
employers in Wolverhampton 
are: Goodyear Tyre and Rubber 
Co, with -L500 on the payroll. 
Tarmac (2.500). British Tele- 
com. which has its regional 
administrative headquarters 
and engineering division in the 
town, CL570), and Lucas Aero- 
space (1,300). 

These figures apply to the 
period of the late 1980s before 
the recession. Since then there 


have been layoffs in some com- 
panies. 

At a time when just about 
every economic development 
unit in the country has been 
charged to attract new 
so-called sunrise companies in 
the services and high-technol- 
ogy sectors, does the Black 
Country not wish to diversify 
its economy? 

Mr Norman Perry, the chief 
executive of Wolverhampton 
Borough Council, basically 
agrees with Mr Woolridge that 
the Black Country is unlikely 
to see great diversification into 
services and high technlogy. 
“We might see some office 
development by being in Bir- 
mingham's slipstream. It is 
cheaper here for companies 
which already have manufac- 
turing facilities to set up a 
head office," he says. “There is 
little point at a time when Bir- 
mingham is trying to develop 
services in a big way for us to 
try and attract service compa- 
nies relocations." 

As for high-techno logy com- 
panies, Mr Perry says that 
there is a concordat between 
the boroughs and the rest of 
the West Midlands that the 
West Midlands Development 
Agency (Wmida) bandies the 
promotion for new inward 
investment Most high-technol- 
ogy companies, particularly 
Japanese companies, would 
probably go to Telford where 
there are other Japanese con- 
cerns already in place. 


Mr Woolridge also feels that 
there is little likelihood of the 
Black Country attracting com- 
puter companies. “The Black 
Country is not a good place for 
companies making video 
recorders to invest It is not 
tike Scotland or the Thames 
Valley. There are few compa- 
nies like that here already and 
there is no electronics cul- 
ture." 

He is sanguine, however, 
about the dependence on man- 
ufacturing industry. 

“People make two mistakes 
when talking about manufac- 
turing industry in the Black 
Country. First they confuse the 
heavy basic industries like iron 
and steel making with the 
metal processing Industries. 
And second, they believe that 
because fewer people work in 
manufacturing the industries 
are disappearing. They ignore 
productivity gains. The bade 
industries have contracted but 
our other traditional indus- 
tries - motor components, 
mgtfli processing, galvanising 
- are going strong. 

“We here at BJLWedge are 
producing 19.000 tons of gal- 
vanised products a year, which 
is more than we have ever pro- 
duced. We are doing It on 
fewer staff than three years 
ago. In motor components all 
kinds of new technology like 
computer-aided design is 
improving productivity. I think 
the area has a good future 
based on manufacturing." 


budget over its 10 -year life of 
£250m for land assembly and 
reclamation costs. 

The development corpora- 
tion ha« also undert a ke sev- 
eral development projects. Old- 
bury town centre has been 
revived; a canalslde village has 
been built at Tividale; numer- 
ous industrial developments in 
the Oldbury and Smethwick 
areas are progressing; and a 
new hotel and an office devel- 
opment on the edge of Wolver- 
hampton town centre are 
imita- construction. 

The BCDC says that on 
March 31, 1991, industrial floor- 
space built or under construc- 
tion totalled 4m sq ft and 1,100 
homes had been built or were 
being built The corporation 
had spent EllOm by March. 
These schemes generated 
about 7,600'jobs and an invest- 
ment of £350m from toe private 
sector. 

Sir W illiam Francis, chair- 
man, 'Stated the corporation's 
feelings jtn the annual report 
for the year to March 1991; 
“The Spine Road running 
between Junction 1 of the M5 
and Junction 10 a£ the MS is a 
fundamental requirement of 
the regeneration programme. It 
is noticeable that new develop- 
ment has mostly taken place 
on the periphery of the UDA 
where there is reasonable 
access to tbe motorways and 

hi gher q uality roads; the heart 

of the area which contains 
most of the derelict but reus- 
able land is largely inaccessi- 
ble." 

While the development cor- 
porations have a broad remit 
they do not have the funds or 
the authority to build barrages 
or main highways. Some critics 

maintain that thin inability to . 

build important roads, and 
other infrastructural projects 
is a serious weakness in the 
concept of UDCs. 


The spine road has been 
bedevilled by soaring costs. 
Originally, the cost was esti- 
mated at £50m. ft may be that 
the BCDC got Its arithmetic 
wrong when the road was first 
conceived. Or, as the nature of 
tiie land became more appar- 
ent costs began to mount Or, 
perhaps the corporation mis- 
calculated the amount of land, 
or the number of factories and 
homes which needed to be pur- 
chased. 

Whatever the reasons, by 
1990 when the road should have 
been started, the revised figure 
was £250m. The ministry of 
transport which would ulti- 
mately have to foot the bill 
balked at paying out this sum 
for a four-mile road. Mile fpr 
mile this would have made the 
road one of the most expensive 
in the country. 

After much haggling a com- 
promise has been reached 
whereby . half the road, a 
stretch of two miles, will be 
built at a cost of £93m, of 
which the BCDC vriU have to 
find £25m. It is due to be be 
completed by 1995, only two 
year s before the corporation's 
writ theoretically expires. 

The recession has slowed 
down work even in the accessi- 
ble areas. The problems of lack 
of access to large sites in the 
heart erf the development area 
are best summed up by the fail- 
ure to develop Sandwell 2000. 
This was to have been a flag- 
sh ip de velopment of mi sq ft of 
shopping and related leisure 
activities, with an estimated 
cost of £350m in the late 1980s 
ft vras planned for the middle 
of me development area, with 
access by the spine road. Verv 
little has happened. 

Meanwhile, the Merry Hill 
topping complex of l An sq ft 
has been built and is flourish- 
ing In nearby Dudley. This has 
Continued on next page 
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BLACK COUNTRY 3 


LABOUR AND TRAINING 


Occupational changes 


UNEMPLOYMENT has been 
rising inexorably across the 
Black Country, accelerating 
longer-term changes in the 
labour market and posing an 
increasingly daunting task for 
the four training and enter- 
prise councils (TECs) recently 
established to foster training in 
line with the needs of business. 

By the end of August, the 
rate of unemployment, which 
tends to understate the num- 
ber of people out of work, was 
9.48 per cent in Dudley, U2 per 
cent in WalsalL 15.8 per cent in 
Sandwell and 13.8 per cent in 
Wolverhampton. 

In each borough the percent- 
age of jobless was higher than 
the national average. In some 
wards - St Mathew’s in Wal- 
sall and St Peter's in Wolver- 
hampton. for example - the 
unemployment rate has been 
running at more than 20 per 
cent. 

The underlying reason for 
the high figure has been a 
quickening in the number of 
jobs lost from manufacturing 
and a shake-out in the fledg- 
ling service industries of the 
area. 

. When the local economy was 
recovering from the recession 
of the 1980s, there was no 
recovery in the number of 
manufacturing jobs; the rises 
in employment, rather, came 
from the services sector. 

While this brought the bal- 
ance between the proportion of 
manufacturing and services 
jobs closer to the national bal- 
ance, it only partially reduced 
the dependence of the Black 
Country on manufacturing. 
Nationally, manufacturing 
accounts for 23 per cent of jobs. 
But within is minutes’ travel- 
ling time from Wolverhamp- 
ton, manufacturing accounts 
Tor 44 per cent of jobs. In Sand- 
well, one third of economic 
activity is manufacturing. The 
proportion is roughly the same 
in Dudley, but rises to 40 per 
cent in Walsall. 

However. Dudley demon- 
strates the shift of jobs away 
from manufacturing. In 1978, 
before the 1980s recession 
shook the West Midlands man- 
ufacturing sector to its core, 
the proportion of manufactur- 
ing jobs in the borough was 45 
per cent 

This shift hides a further 
change in the labour market 
The Black Country is not 
unique in this, but the propor- 


tion of women in jobs has risen 
as the services sector has 
grown. Although about a third 
of the Sandwell workforce is 
female, the proportion rises to 
48 per cent in Walsall. But 
many female workers, espe- 
cially in the services sector, 
are part-time - 42 per cent in 
Wolverhampton, for example. 

One of the most dramatic 
switches in the labour market 
can be seen around the Merry 
Hill shopping centre in Dudley 
and its adjacent office complex. 
There was once a steelworks 
on the site. Now in place of 
foundries and blue-collar jobs, 
there are services and 
white-collar jobs. At the shop- 
ping centre there are 4, 000 jobs, 
half of them part-time. 

it is just such a change in 
occupation that the TECs are 
being forced to address. Given 
that the Black Country is not 
exempt from tbe national 
demographic trend of a lower 
□umber of young people enter- 
ing the labour force, a minority 
of whom in any case are inter- 
ested in manufacturing, 
employment growth will be 
increasingly dependent on the 
willingness of women to work. 

This throws up cultural diffi- 
culties in the Black Country. 
Many jobs, especially in manu- 
facturing. have been deemed 
exclusively masculine pre- 
serves. Preconceptions exist on 
what job is appropriate to 


whom. Attitudes, according to 
Dudley TEC. may be “old-fash- 
ioned*’ and thus “the aware- 
ness of the demographic factor 
has yet to bite.” 

The Black Country is also 
idiosyncratic in its reliance on 
small companies. In Walsall, 85 
per cent of companies and in 
Sandwell 90 per cent of compa- 
nies employ fewer than 25 peo- 
ple. in Dudley 56 per cent of 
companies employ fewer than 
10 people. But small companies 
are notoriously reluctant, fre- 
quently unable, to invest in 
training: the Walsall TEC 
(bund that less than half the 
companies with fewer than 10 
employees were involved in 
any form of training. 

Dudley TEC has noted that, 
during the 1980s. the area’s 
base of skills was not enriched. 
There was a training shake-out 
in the early 1980s and this was 
not matched by increased 
training in the more prosper- 
ous years which followed. “The 
big problem not being 
addressed is the upgrading of 
employees already employed.” 

Skills shortages, across both 
the manufacturing and ser- 
vices sectors, emerged in 
1986-87. They exist even now. 
but to a much lesser extent, in 
the depths of the 1990s reces- 
sion. The Wolverhampton Bor- 
ough Council is expecting slow 
expansion in its area to 1996, 
but it warns, “skill shortages 


Plan hits roadblock 


Continued from previous page 
led the Sandwell Borough 
Council to question whether 
another shopping centre of this 
size is needed in the Black 
country. It feels that better use 
of the land could be made by 
building perhaps B1 offices/ 
light industrial premises. 

So there are now question 
marks over whether Sandwell 
2000 will ever be built on the 
grand scale once thought possi- 
ble. 

Put another way, the delays 
over the spine road have 
meant that the targets of 15m 
sq ft of industrial/commercial 
floorspace. 4,000 homes, 30,000 
jobs and £1.2bn of private 
investment for the lifetime of 
the BCDC now look a tall 
order. 

Certainly they seem una- 


chievable by 1997 and beyond 
the limits imposed by the 
£250m in public funds origi- 
nally envisaged. 

Tbe wider questions are 
whether in the Black Country 
as in other development areas, 
the sums given for pump-prim- 
ing are adequate and the lever- 
age ratio of 4:1 of private to 
public money are realistic if 
expensive infrastructure is not 
accounted for at the beginning. 

London Docklands has seen 
£8bn worth of private invest- 
ment for a public outlay of 
£lbn over the past 10 years. 
Now, the government Is having 
to spend a further £3bn on 
improving access to Docklands. 

Stewart Dalby 


remain a constraint on eco- 
nomic growth". 

Against the background then 
of both recession and a chang- 
ing labour force, the TECs of 
Dudley. Sandwell, Walsall and 
Wolverhampton, each of them 
small in the national pantheon 
of 82 TECs, have to run to 
standstill The corporate pro- 
pensity in troubled times is to 
cut back on training, not to 
expand it. Still, in Walsall at 
least, the TEC believes it is 
having some effect. "We are 
beginning to make an impact, 
particularly in getting employ- 
ers to continue training and 
not to switch off - that is 
where the bulk of tbe effort is 
going,” said Mr David Frost, 
the vicechairman. 

Like their peers, the Black 
Country TECs are charged by 
the UK government with the 
administration of youth and 
employment training. They 
undertake expected tasks: 
encouraging links between 
employers and schools, offer- 
ing succour to small compa- 
nies, helping to provide 
courses for those wishing to re- 
enter the labour force, taking 
part in the national Investors 
in People programme which 
offers awards to companies 
particularly active in t raining . 

But there have also been two 
innovative schemes which may 
well have a wider application. 
The first of these came from 
Dudley where the TEC, follow- 
ing the medical profession, is 
planning a system of locums 
for manufacturing companies. 
The idea is to provide locums 
to companies so that perma- 
nent employees can be released 
from their normal production 
work for tr aining programmes. 
The locum service would be 
staffed by skilled redundant 
workers, tbe newly retired and 
those in the final part of their 
training who need work experi- 
ence. 

The second scheme came 
from Walsall and is designed to 
strengthen the existing 
employment base by helping 
companies which might need 
advice. Called the Business 
Health Check Service, any 
company in Walsall may have 
a free diagnosis aimed at iden- 
tifying weaknesses and offer- 
ing solutions. But the company 
in question would have to pay 
for continuing consultancy. 

Paul Cheeseright 
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Derelict land; the legacy of 200 years of mining and Industry In the area 
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Stewart Dalby discusses the problems of land reclamation 

Underlying difficulties 


MOST of the urban 
development corporations 
have had problems with land 
reclamation. The 11 urban 
development areas which the 
corporations are charged to 
regenerate are sited in semi- 
derelict, rundown docklands 
or areas of former heavy and 
dirty industry. 

Steel, chemicals, coal and 
shipbuilding industries in 
Sheffield, on Teesstde, around 
Manchester and in Newcastle- 
upon-Tyne have left contami- 
nated and degraded land in 
their wake as factories, mines 
and shipyards closed down. 

Arguably, the biggest prob- 
lems in reclaiming land for 
new development has been 
faced by the Black Country 
Development Corporation. 

Its area was one of the cra- 
dles of the industrial revolu- 
tion. The problems are not just 
of what has gone into the land, 
but what has gone on under- 
neath it, says Mr John Nicolls, 
the development director of 
the Black Country Develop- 
ment Corporation. 

“Yon are dealing with the 
legacy of almost 200 years of 
mining and industry. As part 
of our area is in a river basin 
(here have also been problems 
of sewage sludges,” Mr Nioolis 
says. “It is not called the 
Black Country for nothing.’* . 


The industry grew up 
because of tbe availability of 
raw materials in the area, 
notably coal and ironstone, 
limestone and Etruria marl. 

Problems of reclamation 
start with disused coal mines 
and mine shafts. There is no 
longer any deep-level mining 
in the BCDC area but still 
Some open-cast mining . 

Mr Norman Perry, the chief 
executive of Wolverhampton 
Borough Council, says jok- 
ingly: “Some of the land is like 
an Aero bar." 

This is an apt description 
although the land probably is 
hardly that riddled. Bat mine 
shafts have to be identified, 
and often are found beneath 
fllled-in land. Accordingly, the 
old mining maps have been 
dusted off and the ground has 
been probed. Once the shafts 
are located they are grouted 
(filled) with liquid cement and 
capped with concrete, if the 
land is to be developed. In one 
well-known case, the problem 
of possible subsidence was 
resolved by open-cast mining. 
Running through the BCDC 
area is a thick coal seam 
known as the Staffordshire 
Thick Seam which in parts is 
10 metres wide. 

On one potential site, Brit- 
ish Coal mined the coal in an 
open cast It dng out the land 


until tbe seam was reached 
and recovered 500,000 tons of 
coal over 100 acres. This 
involved going down aronnd 
59 metres. This land is to be 
the site of Sandwell 2000, a 
flagship shopping project 

Limestone caverns can cause 
greater problems than disused 
coal mines. Even if a cavern 
has been grouted with colliery 
waste and liquid cement, the 
roof often does not settle and 
subsidence can take place. In 
one instance a “crown hole” 
appeared in the roof of a lime- 
stone cavern. This was a hole 
in the ground which appar- 
ently was big enough to con- 
tain a double-decker bus. 

Mr Nicolls emphasises that 
the area covered by the devel- 
opment corporation does not 
have problems with limestone 
to any significant degree. 

The extraction of Etruria 
marl creates the problem of 
what has been pnt into the 
ground. Etruria marl is a clay 
used for malting bricks. In the 
past great pits have been dng 
out and they have been filled 
with waste products and sew- 
age and there have been prob- 
lems with landfill gases such 
as methane. 

One solution is to remove 
the contaminated land but this 
is becoming increasingly 
expensive because registered 


tips are Oiling np and are 
becoming difficult to find. 

However, new techniques 
allow encapsulation of con- 
taminated land by building 
barriers and this saves venting 
of the landfill gases. 

Because of government 
demands higher standards for 
treatment of land are now 
required and this means costs 
are rising. 

This could involve the BCDC 
in greater expenditure. At the 
moment reclamation and 
decontamination can cost np 
to £100,000 an acre. 

The BCDC does not reclaim 
all the land itself. In the corpo- 
ration’s last annual report it 
said that since 1987, when the 
corporation was set np, recla- 
mation has progressed on 470 
acres of lai^L Where private 
developers have undertaken 
reclamation and dpmw lamina , 
tfon the BCDC has been able to 
subsidise the work by giving 
the developers city grants. 

Mr Nicolls says there has 
not been any reclamation or 
development where the techni- 
cal problems have been insu- 
perable or the cost prohibitive. 

While Individual develop- 
ments may not have been 
affected, the state of the land 
has clearly been responsible in 
part for delays in building the 
Spine Road. 


PROPERTY 
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MOVE YOUR BUSINESS 

TO THE FAST LANE. 

An exciting new joint development by Triplex Lloyd pic and J J Gallagher Limited 



Junction 9/M6 located in the Black Country, has all the right connections to 
grow your business. It is superbly situated for access to the heart of the national 
motorway system — and has fast links to both Birmingham International 
airport and railway station. 


A pleasant landscaped environment — with all utilities provided. 


Quality site where you can build to your own specifications. 


Prestigious development, which has already attracted a major retail outlet 
— IKEA — and with a wealth of local skilled labour available. 


33 acres with planning consent for retail, business and residential uses 
immediately available, freehold or leasehold. 
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For farther information contact: 


Mr Simon Ford, Triplex Lloyd pic 
Cranford House, Cranford Street 
Smethwick, Warley 
West Midlands 866 2111, England 
Telephone: (021) 555 6565 
Facsimile; (021) 558 887B 
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Stourbridge is the traditional heart of the crystal industry 

Glass roots go back 300 years 


RICH deposits of fireclay started it 
George Ravsnscroft's discovery that, 
if lead oxide is added to a glass 
composition, the glass will be heavy, 
gave it a push. The Stourbridge 
crystal industry 300 years on still 
mikes a significant contribution to 
the Black Country economy, one of 
those pockets of specialised activity 
which makes regional industry so 
diverse. 

Roughly, the UK produces about 
9,000 tonnes of crystal a year. 
Probably around half comes from in 
and around Stourbridge. “It is the 
traditional heart of the crystal 
industry," noted Mr Tony Doyle at the 
British Glass Manufacturers* 
Confederation. 

Crystal is a luxury product, 
frequently bought as a gift rather 
than for own use. and one of those 
British crafted products which find 
their niche in export markets. But it 
is not immune to recession. 

The Department of Trade and 
Industry’s Business Monitor reported 
1990 production of "domestic and 
ornamental glassware 
- hand-gathered" worth £595m, but 
the 1991 first quarter return at £10.4m 
was markedly lower than the £12£m 
recorded In the 1990 first 


quarter. The Stourbridge part of the 
industry is broadly split three 
ways. 

First, there are the large 
independent producers such as Stuart 
Crystal and Royal Brieriey Crystal 
Second, there are producers such as 
Royal Doulton Crystal which are part 
of larger groups - in this case, part of 
Pearson, which also owns the 
Financial Times. 

Third, there are a host of medium 
and small producers, sometimes the 
result of individuals s pinning off from 
larger groups, sometimes the result of 
tr ainin g programmes carried out by 
the International Glass Centre, an 
annexe of Dudley College of 
Technology. 

The structure of the industry is in 
constant flux. “While the numbers 
employed by larger companies has 
decreased, there’s been a bit of a 
revival from people going to smaller 
companies or going independent,” 
said Mr Doyle. “The market for our 
type of product has shown consistent 
growth. The number of 
manufacturers capable of meeting 
this demand has reduced 
dramatically,” commented Mr Roger 
Pauli the managing director Stuart 
CrystaL 


The most notable recent factory 
closure was that of Edinburgh 
Crystal, which, as Thomas Webb and 
Sons, was one of the most powerful 
19th Century operators. Latterly, part 
of the Coloroll group, it closed when 
its parent went bankrupt. 

Mr Pauli believes that, although 
there is no need for future 
rationalisation, it will in fact take 
place, largely because of inadequate 
capitalisation. Although Mr Doyle 

Wolverhampton, Dudley 
and Sandwell are candi- 
dates for city status to 
celebrate the 40th year 
of the Queen’s reign 

noted that “the larger people are not 
doing that well*’, Stuart Crystal's 
sales are running slightly higher than 
a year ago and the company’s 
employment roll of 580 has remained 
constant 

Smaller companies frequently 
appear to be caught in the classic 
recessionary bind which is of so much 
concern to the business organisations 
and, indeed, to the government they 


find it difficult to get paid. 

Mr Jeff Rowbottom, after working 
16 years for Stuart Crystal, took 
voluntary redundancy and this year 
set up Roma Crystal specialising in 
the production of customised 
products. 

In the wholesale trade, he said, “1 
could do as much as I like, but people 
won’t pay. You send oat a 30-day 
invoice and you can forget about it for 
12 months.” Consequently, he 
confines his activities to production 
for which he is certain to be paid. “If I 
over-commit, I can put myself under." 

Stourbridge producers are under 
continuous competitive pressure from 
imports, often mechanically-made 
crystal but one of the main selling 
points of the local product is its 
handcrafting. This can be interpreted 
in -different ways. “Many of the 
companies have developed the 
practice of buying blank glassware 
and decorating it We turned our face 
against that," said Mr Pauli Stuart 
Crystal, he went on, uses the full 
range of manufacturing methods to 
make its own gfoss- 

There are two main objections to 
mprJiflniflgny . Tnarie crystal. The first 
is commercial. The tradition of 
hand-crafting, handed down from 


father to son, is part of the marketing 
appeal. It would be difficult to sustain 
with extensive mechanisation. The 
hand-crafted product has it own place 
in the market 

The second objection is technical. 
"It is usual on the Continent, with 24 
per cent leaded glass, to make that 
mechanically. But if yon stick to 30 
per cent and more, which is 
traditional British crystal it is more 
difficult to work it mechanically." 
said Mr Doyle. 

A farther by-product of the 
hand-crafted approach is the 
development of toorism based on 
crystaL The larger glasshouses offer 
tours and Black Co untry glassmakers 
have a memorial in the form of the 
Broadfield House Glass Museum. Now 
there are plans for Hhnley Hall a 
stately home once the seat of the 
Earls of Dudley but more recently in 
the ownership of the Dudley Borough 
Council 

The proposal is to turn it into a 
National Glass Centre, by transferring 
to it the Broadfield House collection, 
enlarging the range of exhibits and 
extending educational and research 
facilities. 

Paul Cheesertght 





Environmental Initiative: cleaning areas which need cleaning 
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Working towards 
the Black Country’s 
Bright Future. 

Owen Road, Willenhall, West Midlands, WV13 2PZ 
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Every inch 
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warehouse 
space is 
costing 
you 
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Fax: 021 5208585. 


THE Department of 
Environment next month will 
launch the Black Country 
Environmental Initiative. It is, 
of course, part of the process 
of trying to dean up an area 
which needs cleaning. But 
there is a serious commercial 
element which, over the 
wMimn term , could have the 
effect of turning to profit what 
promises to be a painful 
period. 

The background Is the Envi- 
ronmental Protection Act 
which over the next five years, 
will ti ghten up, inter the 
emission controls on indus- 
trial plants. There are very 
serious Implications here for 
the Blade Country foundries, 
one of the bases of the tradi- 
tional metal-processing indus- 
tries. By the end of the month 
local plants will have to file 
with local authorities five-year 
plans on bow they will carry 
out the cleaning. As it is, local 
authorities have closure 
orders on some plants, 
although they have not acted 
on them. 

The problem for the found- 
ries is paying for the environ- 


ENVIRONMENT 


Clean-up poses 
problems 


mental controls without losing 
competitiveness. Earlier this 
year, Professor Colin Appleby 
of the enterprise studies unit 
at Wolverhampton Polytech- 
nic, led industrialists to Ger- 
many to wTHTnmp the question. 
In continental Europe, and 
Germany, in particular, his 
report observed: “Legislation 
has been in force for a number 
of years and emission control 
equipment is more technically 
adv ance d an< l capable of ach- 
ieving limits considerably 
lower than those presently 
anHripa+pri in the UK.” 

Existing British practice to 
trap particulate emissions is 
often to use wet systems which 
are probably only 65 to 70 per 
emit efficient In Germany, the 


practice is to use dry bag 
scrubbers, meeting tighter 
emission controls than exist in 
the UK. These scrubbers are 
cheaper in terms of capital and 
operating costs. But in Ger- 
many the foundries habitually 
use deaner scrap than is the 
habit in the UK, where the 
material Is often oily and 
hnncp gives rise to nmch of the 
visible smoke from a foundry. 

Professor Appleby says the 
automotive component indus- 
try and the environmental 
control question are closely 
related. The worst problems 
come in the volume sector 
where there is continuous 
melting of w»gfa»T- But there is 
an o ffs e ttin g factor. 

“Many of the Black Country 


drills are precisely what is 
needed for the construction of 
environmental equipment. But 
there is not the design capabil- 
ity,” Professor Appleby said. 
His way of coming to terms 
with that is to establish joint 
ventures with German compa- 
nies. “There are very few 
potential suppliers. The Ger- 
man suppliers are falling over 
themselves with work.” 

The Black Country Environ- 
mental Initiative will accept 
this reasoning: A study for the 
(Sty Action Team, examining 

the im plies, fin rre of fhn Rnvi- 

ronmeatal Protection Act, car- 
ried out by Ecotec Research 
and Consulting, suggested that 
there is the potential for this 
diversification of Blade Coun- 
try Industry, but that the 
diversification would need 
close official support. 

This win be the commercial 
underpinning of an effort to 
co-ordinate the varied environ- 
mental work, carried out by 
local authorities, central gov- 
ernment agencies and volun- 
tary bodies. 


Business telephone guide 

Compiled by Jayne Pearce 

3-4 star hotels: 

Dudley: Ward Arms 0384-458070 

Sandwell: West Bromwich Moat House 021-653-6111 

Walsall: Baron's Court 0543-452020; Falrlawns 0922-55122: 

Rate Post House 0922-33555; Friendly Lodge 0922-724444 
Wolverhampton: Connaught 0902-24433: Goldthorne 
0902-29216: Mount 0902-752055; Park Hall 0902-331121; 
Patshull Park 0902-700100; The Victoria Park 
0902-29922. 

Local authorities: 

Dudley Metropolitan Borough Council 0384-456000 
Sandwell Metropolitan Borough Council 021-569-2200 
Walsall Metropolitan Borough Council 0922-650000 
Wolverhampton Metropolitan Borough Council 0902-27811; . ' 

Business support organisations: 

Black Country Development Corporation 021-511-2000 
Chambers of Commerce: • 

Dudley 0384-237653 
Sandwell 021-553-2821 
Walsall 0922-721777 
Wolverhampton 0902-25726 
Training and Enterprise Councils: 

Dudley 0384-485000 

Sandwell 021-525-4242 

Walsall 092?- 3?33? ... 

Wolverhampton 0902-311111 

Confederation of British Industry West Midlands 021-454-7991 
Engineering Employers' West Midlands Association 
021-456-2222 

West Midlands Development Agency 021-717-0909 

Government regional offices: 

Department of the Environment (SI-626-2000 
Department of Trade and Industry 021-212-5000 

Transport 

Birmingham International Airport 021-767-5511 

British Rail (for Sandwell & Dudley, Walsall and Wotver- . 

Hampton stations) 021-643-2711 • • 

Centro (for local public transport) 021-200-2700 i 


Motor component industry 

Under pressure 
to change 


Paul Cheeseright 





Wolverhampton prize: nearly £40m Is earmarked for the regeneration of two wards adjacent to the town centre 


Wolverhampton to get nearly £40m in City Ch allenge scheme 

Regeneration programme 


WOLVERHAMPTON will 
receive nearly £40m of central 
government funding for the 
regeneration of two wards 
adjacent to the town centre. It 
has bid for, and won, a place in 
the UK government's City 
Challenge programme. 

City Challenge represents 
the government's new 
approach to urban policy. It is 
based on the ability of local 
partnerships, including the 
local authority, to compete for 
a finite supply of funds. It is 
aimed at bringing all sections 
of a community into alliance 
for a concentrated attack on 
deprivation in a narrowly 
defined area. 

The combined public-private 
sector presentation made by 
Wolverhampton for the two 
districts of St Peter’s and Low 
Hill succeeded in convincing 
Mr Michael Heseltme, the envi- 
ronment secretary, that over a 
period of five years an eco- 
nomic and social revival could 
take place. It succeeded where, 
for example, Birmingham 
fruled in its bid. 

This competitive element in 
bidding for funds, overriding 
an approach band on the allot- 
ment of money to urban areas 
which need it, depending on 
how indices of deprivation are 
calculated, has attracted criti- 
cism from urban specialists 
and politicians. But in the Wol- 
verhampton case it means an 
infusion of funds which other- 


wise would not have happened. 
What it obtains is money 
siphoned away from another 
potential destination because 
the total amount of central 
government spending on inner 
urban areas is not being 
increased. 

The Wolverhampton City 
Challenge area is home for 
22.000 pe 9 ple of whom 10,400 
are ethnic minorities: Sikhs 
from the Punjab, M uslims from 
Pakistan and AfrfrCaribbeans. 
It is an area heavy with coun- 
cil housing, much of it defec- 
tive. Most local employment is 
In manufacturing, the largest 
employer being Goodyear. But 
the area is bisected by a dual 
carriageway, crossed by rail- 
way lines and divided again by 
a canal which from time to 
time causes flooding. 

Unemployment is a consist- 
ent problem. In mid-year St 
Peter’s unemployment rate 
was running at 219 per cent 
That of Low Hill was slightly 
less. Among the unemployed. 
88 per cent in St Peter’s and 37 
per cent in Low Hill have been 
jobless for more than a year. In 
the first of these wards 58 per 
cent of tenants receive bousing 
benefit, in the second 76 per 

cant 

If the Wolverhampton 
scheme, over a period of years, 
is successful economic growth 
will occur, helped by the geo- 
graphical position of tbe wards 
as the gateway to the town and 


to the national motorway net- 
work. This will have the effect 
of strengthening and enlar ging 
the town centre, to the south of 
the City Challenge area. But 
the Wolverhampton proposals 
also stress training and educa- 
tion as a means of helping the 
St Peter’s and Low Hill resi- 
dents to take advantages of 
opportunities which may arise 
in the wider regional economy. 

What the Wolverhamptopn 
presentation called “the vital 
catalyst for the area’s and the 
city’s regeneration" is the 
development of three sites: the 
rundown leisure facilities of 
the Wolverhampton Wanderers 
football stadium at Molineux, 
the Dunstall Paris racecourse 
and a derelict gasworks site of 
40 acres. 

But the details of the plan go 
beyond property development 
and education and training to 
health care, crime redaction 
and prevention, housing, envi- 
ronmental revival and commu- 
nity development. Each of 
these seven prongs of activity 
has a list of the partners or 
groups who will bring about 
change, thus meeting the gov- 
ernment demands that City 
Challenge proposals should be 
a combined effort 

The administrative structure 
for the running of the City 
Challenge programme likewise 
reflects an attempt to balance 
different interests in the com- 
munity. At tbe top of the struc- 


ture there is a "partnership 
board" made up of five people 
from private sector business, 
four representatives from the 
Wolverhamptom Metropolitan 
Borough Council, four repre- 
sentatives from community 
groups and three representa- 
tives from other local bodies 
- Wolverhampton Polytech- 
nic, the Health Authority and 
the Wolverhampton and Bil- 
stan Trades Council. 

The executive staff will be 
confined to eight people, led by 
a director on a salary of £30,000 
a year. This will be supported 
by another group made up of 
officials from central govern- 
ment. local authorities and 
groups such as tbe police the 
probation service and the local 
training and enterprise coun- 
cil. 

The third tier of the struc- 
ture is two advisory groups, 
made up of community repre- 
sentatives on one hand and 
business representatives on the 
other. 

Work on the detailed applica- 
tion of the broad plan pres- 
ented to Mr Heseltme is now 
taking place. But if present 
intentions are followed 
through, just ova: £7m will be 
spent in the first year of the 
programme, 1992-93, rising to 
£10.15m in the second year, 
before declining to £5.06m in 
the and fifth year. 

Paul Cheesertght 


AUTOMOTIVE component 
manufacturers in the Black 
Country, like their peers in the 
sector throughout Europe, are 
under pressure to change their 
commercial and working prac- 
tices but they start on a differ- 
ent base from many of their 
competitors. The manner in 
which they respond will be 
crucial to the economic future 
of the region. 

The increasingly stringent 

S uality, cost and timing 
emanris of the vehicle mak- 
ers, coupled with the new mar- 
ket opportunities which ramp. 
freon the a*panfiinn of the Brit- 
ish industry through the 
arrival of Japanese car assem- 
blers, as well as the strength- 
ening of the European Commu- 
nity’s internal market, provide 
the backdrop for change. " 

But the recession makes the 
change more difficult Some 
Black Country companies have 
been faring reductions of more 
than 30 per cent in the size of 
their order books. Where pro- 
duction has held up, margins 
have toided to narrow. It is as 
if the companies cannot break 
out of a trend line of problems. 

The recession of the early 
1980s sharply reduced the size 
of the industry. Recovery in 
the mid- and late 1980s was 
accompanied by fierce competi- 
tion on prices that held down 
margins and reduced the possi- 
bility of local corporate collab- 
oration-just the sort of collab- 
oration which now, in fact, 
would be useful in meeting the 
demands of the 1990s. 

Component makers account 
for about 20 per cent of all 
manufacturing jobs in the 
Black Country. What makes 
the sector individual is the 
high proportion of small and 
medium-sized companies, . 
many family-owned, and the 
fact that they rarely produce 
complete component systems: 
the emphasis is on the manu- 
facture of single components or 
subsystems. 

Historically, there has been a 
high dependence on the provi- 
sion of components directly to 
Rover, Ford, General Motors 
and Jaguar, in that order. But 
these assemblers, like their 
competitors, are reducing the 
number of suppliers with 
which they are prepared to do 
business directly. And they are 

looking for longer-term and 
more co-operative relationships 
with the manufacturers of 
component systems. Many 
Black Country component 
makers are thus likely to find 
in tbe 1990s that their primary 
business relationships will be, 
not with the assembler, but 
with the component systems 
makers. They will be subcon- 
tractors or subsub-coutractors. 

The West Midlands Enter- 
prise Board and Wolverhamp- 
ton Polytechnic recently pro- 
duced a study of the Black 
Country components sector, 
partially based on a survey of a 
representative cross-section of 
30 companies. This found that 
of the 30, only nine were auto- 
motive specialists and that 
most were metal based. Profes- 
sor Cohn Appleby, head of the 
enterprise studies unit at the 
Polytechnic, noted that in Ger- 


many producers tended to be 
large and specialist 

The implication seems to be 
that the Black Country indus- 
try may be due for further 
rationalisation. The critical 
derision for the non-specialist 
companies would be whether 
they should continue that way. 
“The market is likely to polar- 
ise into specialists. General 
companies find it difficult to . 
spend to bring themselves up 
to the quality required.” Pro- 
fessor Appleby observed. 

This, of course, is not to sug- 
gest that all the Blade Country 
companies are weak and inef- 
fective. Of the 30 companies in* 
the survey 12 were private but 
18 were the subsidiaries of 
larger groups. Indeed, leaders 
of the British components sec-' . 
tor, like GKN, have manufac- 
* turing units in the Black Coun- ~ 
try. fnany case, the industry is 
becoming less localised as car 
assemblers cross national 
. boundaries for the purchase of. 
their components and as com- 
ponent makers spread out 
internationally. Thus, there 
has been in recent years, a : 
movement of German groups 
into the Black Country- Risen- . 
work Bruhl and Lemforder, for 
e xamp l e . 

There is little doubt that 
growing internationalisation of 
the car Industry, certainly up / 
to the end of the first half of 
1991, helped British car makers 
arid, component suppliers: 
declining figures would have 
been worse without exports. 
But it looks as if this phenome- . . 
non provided only limit ed' 
relief to the Black Country. 
More than a third of the com- - 
parries have no exports at aH- L- 
and only abont a fifth lave 
exports accounting for 30 per*;; 
cent or more of turnover, * 
according to the Enterprise- 
Board and Polytechnic study. 

For the next few months, the 
prospects are therefore discour- 
aging. Domestic new car sales 
remain at a low ebb and 
demand is slack ening in the 
main continental European 
markets such as Germany. For 
the longer term, the uictarels 
. different. 

The market for the compo- 
nent makers is widening, not 
only because of the Japa ns 
presence but also because of 
toe investment programmes of; 

assemblers* 

whether the Black Country'-' 
suppliers will be ahle to tike . 
advantage of this depends ‘on • 
nrany factors. These include ’ 
higlrer levels . of Xnvestmei^.Vv 
the development of; or tapping -• 
into, a stronger canaSt " 

fry, the strengthening of - the 
local industry through iSf " 
joint ventures .and astnmgsr 
commitment to -training oflbe 
ffldsting workforceanditf 
comers. 

atively : 

demand expands skffi : shafts • 
ages appear: they have ds 
before, aim nothing has 
pened to suggest that they 

not return.' • v' • i 
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Hoesch board 
member dismissed 

The Increasingly bitter takeover bid tor 
Hoesch, the German steel and englneerina 
company, by its neighbour Fried Krupp has 
claimed a casualty with the dismissal of a 
leading member of the Hoesch board. Page 21 

Brent Walker in pub leasing plan 

Allied-Lyons, the UK 
brewer, is close to 
agreeing a deal with 
Brent Walker 
whereby the leisure 
group would lease 
and manage about 

ALLIED h LYONS 750 ol ils pubs - How ' 

U L ever, Brent Walker 
still needs the 

approval of its shareholders for its refinancing 
proposals. Page 20 

Norwegian banks rescued 

Norway's state bank insurance fund and the 
guarantee fund of the savings banks are pro- 
viding two savings banks, Sparebanken Midt 
Norge and Sparebanken Rogaland, with a con- 
ditional NKr1.13bn rescue package. Page 21 

No cause to celebrate 



Staff at HTV, the independent television con- 
tractor for Wales and west England, face a pay 
freeze and redundancies following its success- 
ful £20.53m ($35m) bid to retain its franchise. 
‘We have absolutely got nothing out of it," said 
Mr Charles Romaine, chief executive. Page 20 

Polly Peck injunctions 

Administrators to Polly Peck international, the 
UK-based fruit to electronics group, have been 
further frustrated In efforts to access assets of 
the group's Cyprus companies following two 
injunctions taken out on the island. Page 20 

Borrowings head for a high 

The volume of international borrowings could 
reach a historical high of S500bn, says the 
Organisation for Economic Co-operation and 
Development Page 23 
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THE DISMISSAL of Mr Rod 
Canion, president and chief exec- 
utive of Compaq Computer, was 
not a knee-jerk reaction to bad 
quarterly results, according to 
the company's chairman, Mr Ben- 
jamin RoseD- 

The dismissal, late on Thurs- 
day night, came two days after 
Compaq announced the first 
quarterly loss in its history, a 
5135m restructuring charge, and 
plans to cut about 1.400 jobs, 
12 per cent of its work- 
force. 

Mr Canion was one of Com- 
paq’s co-founders. He led the 
company from Its birth nine 
years ago, helping it grow into 
the leading manufacturer of IBM- 
compatible personal computers 
with 1990 sales of 53.6bn. 

He has been replaced by Mr 
Eckhard Pfeiffer, who set up 
Compaq's subsidiaries in Europe. 
Mr Pfeiffer is credited with hav- 
ing built Compaq's international 
sales to almost $2bn, from 
scratch. In just six years. In Jan- 
uary. he joined the company's 
headquarters in Houston, Texas, 


Compaq founder fired because 
board ‘had to make a choice’ 


By Louise Kehoe In San Francisco 


as chief operating officer. 

Until this year, Compaq had an 
unbroken record of sales and 
earnings growth, which it attri- 
buted to management consensus 
and continuity. Last week, how- 
ever, it reported an IB per cent 
decline In third quarter revenues 
and a net loss for the quarter of 
570m, including restructuring 
charges. 

Mr Rosen, Compaq's chairman, 
is a venture capitalist who pro- 
vided Compaq with its initial 
funding. He said Compaq’s direc- 
tors began their regularly sched- 
uled meeting on Thursday with 
the task of re-defining top man- 
agement responsibilities follow- 
ing the re-organisation of the 


company into two business units 
- one focused on personal com- 
puters and the other on systems 
products. 

There had been discussion over 
the previous few days of the cre- 
ation of an "office of the presi- 
dent” to be sHSured by Mr Canion 
and Mr Pfeiffer, but Mr Canion 
did not favour the idea , according 
to Mr Rosen. Associates say the 
two men have very different 
management styles. 

Mr Rosen said that the board 
finally decided, after deliberating 
for 14 hours, that it was essential 
to have “a single leader, and so 
we had to make a choice”. Mr 
Pfeiffer's achievements in Europe 
and his experience in the cost- 


sensitive semiconductor and con- 
sumer electronics markets gave 
him the edge, Mr Rosen said. 

He said Mr Pfeiffer was also 
chosen because the company 
faced the “intense urgency of 
reducing costs and the increasing 
globalisation of the industry". 

Nevertheless, the choice was a 
clear rejection of Mr Canion and 
his consensus management style, 
which has been criticised for 
delaying decisions. In contrast, 
Mr Pfeiffer is described by associ- 
ates as a "directive manager”. 

Critics argue that Compaq has 
not moved Cast enough in react- 
ing to changes in the personal 
computer market, which have 
undermined its profitability. 


Mr Rosen said: "We were late 
* in lowering prices." He added 
that Compaq should have 
responded sooner to price compe- 
tition and that it was late in 
emphasising cost cuts. Mr Canion 
opposed lay-offs, while many of 
the company's competitors were 
paring jobs. 

Mr Rosen claimed that, over 
the past two years, Compaq 
"spent an awful lot of money on 
developing systems products”, 
such as network servers, and fell 
"a little bit behind on desktop 
personal computers”. 

Was Mr Canion to blame? "We 
an made mistakes, the chairman 
of Compaq made mistakes,” said 
Mr Rosen. 


Ur Mike Swaveiey, former 
president of Compaq's north 
American operations who retired 
in July, said: "Change was over- 
due at Compaq." Compaq’s past 
success had induced a “self-satis- 
fied view of the world” that bred 
reluctance to adapt to chan ging 
circumstances. 

However, he said the maimer 
in which the management transi- 
tion was handled at Compaq was 
"totally inappropriate, totally 
uncivilised and totally uncalled 
for.” 

Mr Canion had played a key 
role, he said. In establishing the 
“Ace Initiative" - a group of 
loading companies that alms to 
establish standards for the next 
generation of personal comput- 
ers. 

Mr Swaveiey said: “1 would be 
concerned that when the time is 
right for the next industry initia- 
tive, that Compaq will not be 
ready. You have to have credibil- 
ity in the industry to get competi- 
tors to agree to collaborate. It 
takes personal credibility and 
that takes time to establish.” 


Costain’s share price has continued to 
fall amid fears over the UK recession 

A difficult climb 
back up the ladder 


1 Pence 
400 • — 


Share price 


T he share price of Costain, 
the UK construction, prop- 
erty and mining group, 
has lost three quarters of its 
stock market value in little more 
than 200 days. 

The fall has been prompted by 
concern over trading during one 
of the worst recessions In the UK 
residential and commercial prop- 
erty markets and by fears that 
the company may have to make 
substantial provisions to cover 
losses on the Channel tunnel con- 
struction contract 
Last Monday Costain’s share 
price fell 13 per cent to close at a 
low of 55p for the year. By Friday 
night the share price had crept 
back to 66p compared with a 
peak value of 220p in March. 

Only 14 companies out of the 
661 which comprise-tbe FT All 
Share Index have endured a big- 
ger fall in their shar e price since 
the beginning of the year. 

Mr Peter Costain, the group's 
chief executive, says the decline 
takes no account of the progress 
the group is making in reducing 
its borrowings or the underlying 
value of its cash-producing con- 
struction and coal mining busi- 
nesses. 

However, investors continue to 
worry about UK housebuilding 
and commercial property. 

Since 1988 group pre-tax profits 
have collapsed from £89 .2m to 
£5 5m t$9.4m) last year. 

Mr Khalid Nazir, construction 
analyst at stockbrokers UBS 


Phillips & Drew, forecasts that 
Costain this year will make aloss 
of £30m after further provisions 
which he says the group will 
have to make against its housing 
and commercial property 
operations. 

The UBS forecast also includes 
a £10m provision to cover poten- 
tial losses on the Channel tunnel. 


Andrew Taylor 
looks at the 
background to 
the UK group’s 
problems 


So far, Mr Costain has said there 
will be no provisions on the con- 
tract. Even so the group is 
unlikely to pay a final dividend 
when the results for the year to 
December are published next 
Spring. 

By then. Costain hopes a recov- 
ery in the UK housing market 
will have begun and it will be 
able to report further progress in 
reducing borrowings through dis- 
posals. These are likely to 
include the sale in the next few 
months of most, if not all, of the 
group’s commercial property 
investments. 

Negotiations are understood to 


be taking place on several fronts. 
Sale of the County & District 
portfolio is expected to reap 
about £100m. 

A further £50m of potential 
sales, including a gold mine and 
a waste disposal business in the 
US. have also been iden tified by 
Costain. 

The group needs the money. 
Net debt, currently £295m exclu- 
ding £70m of off-balance sheet 
finance and £40m of redeemable 
preference shares, remains 
uncomfortably high. 

ft represents three quarters of 
shareholders’ funds of £390nu and 
this isafter a two-for-seven rights 
issue which raised £77m in the 
spring. 

Costain 's problems arise from 
its attempts to diversify by re-in- 
vesting the proceeds from its 
quality construction and engi- 
neering business into UK house- 
building and coal mining in the 
US and Australia. 

The investment in coal has 
been dogged by bad luck. Prob- 
lems with housebuilding have 
been compounded by unfortunate 
management decisions made as 
the UK housing market peaked in 
1988 before moving into a deep 
recession from which it has yet 
to emerge. 

Costain's first error was to con- 
tinue to buy land at top prices 
when other housebuilders had 
become concerned about ffie level 
of over-heating in the market 

Subsequently, Costain has 
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been forced to make provisions of 
£37m against its housing land. 
Further provisions are likely this 
year. 

The group was also slow to’ 
introduce sales incentives when 
it became apparent that the mar- 
ket was moving into recession. 

In 1988 Costain sold almost 
L900 homes. In 1989 this had 
fallen to less than 700, a fall erf 
more than 60 per cent 

Given the size of the group’s 
borrowings, it would have been 
better to have pursued sales and 
cash flow at the expense of lower 

margins. 

Borrowings rose steeply in 1969 
when Costain bought the Pyro 
coal mining company in the US 
for 5193m. Overnight, gearing 
increased from a quarter to three 
quarters. Annual interest charges 
of £9.5m in 1988 more than tre- 


bled to £33 Jm last year. 

The US recession, which has 
reduced demand for power, and 
an explosion at one of Pyro’s 
wiinaa in West Kentucky, which 
hit production and increased 
overheads, has meant that profit 
growth has not been as great as 
it might have been. 

N evertheless, the business 
has remained profitable 
and Costain says it will 
benefit from improvements to 
management and operating pro- 
cedures. 

US coal prices, after a weak 
period in the first half of this 
year, have also started to rise, it 


Australia, which produces 
about 7m tonnes of coal annually, 
compared with 16m tonnes in the 
US, remains a good business. 


Peter Costaki, chief executive 

Smitr*- BSfl 

The group's strategy is to con- 
centrate on its “core businesses" 
of contracting and mining. Hous- 
ing land will be developed and 
the cash raised used to reduce 
debt Commercial property will 
be sold off. It is unlikely that the 
group will be involved in specula- 
tive house building or commer- 
cial property development in five 
years. 

Meanwhile, Costain faces a 
hard slog. It has done well to 
maintain its contracting order 
book but this sector will probably 
remain under pressure for the 
next 18 months as UK construc- 
tion output declines in the face of 
property market pressures. 

Disposals have still to be 
achieved but the group hopes 
this year will finally mark the 
low point in its fortunes. 
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OCTOBER has been a pretty 
confusing month for Mr Nor- 
man Lamont, Britain's chancel- 
lor, and the Treasury. 

The latest UK retail sales 
and manufacturing output fig- 
ures were disappointing, but 
business confidence, as mea- 
sured by the Association of 
British Chambers of Com- 
merce, has bounded ahead. 

While the c ham bers of com- 
merce concluded last week 
that the economy was still in 
recession, the Treasury still 
expects that the third quarter 
gross domestic product figures 
will show a slight gain in 
national output compared with 
the second quarter when they 
are published on November 19. 

What these conflicting cur- 
rents will mean for the Trea- 
sury's new economic forecast, 
due for publication with Mr 
Lament's Autumn Statement 
on public spending next 
month, remains to be seen. 

It is unlikely, however, that 
the chancellor will be swept 
away with euphoria. 

The Treasury is telling itself 
economic recovery will take 
time to become apparent but 
that it will happen. It draws 
comfort from the history of the 
recession and recovery at the 
beginning of the 1980s. 

Government statisticians 
now say January 1981 marked 
the official turning point from 
falling to rising output. How- 
ever, the general belief then 
was that UK economic activity 
was still in steep decline. 

In March that year 364 econ- 
omists wrote to Downing 
Street and the Treasury warn- 
ing that “present policies will 
deepen the depression”. In the 
summer of 1981, the London 
Business School attracted 
attention for taking an optimis- 
tic line and forecasting eco- 
nomic growth in 1982. 

If a similar pattern holds 
true today, it is likely hind- 
sight will show the economy 
touched bottom in the early 
summer before "bumping 
along the bottom" for several 
months and eventually begin- 
ning a muted recovery. 

There are two main argu- 
ments against any strong 
revival- The housing market 
has remained dull throughout 


A month of 
mixed signals 
in the U K 


the summer and is unlikely to 
stage a recovery before next 
spring. The pound’s member- 
ship of the exchange rate 
mechanism of the European 
Monetary System makes it dif- 
ficult, if not. impossible, for 
British Interest rates to fall 
below those of Germany. 

In effect, Britain faces the 
sort of uninspired economic 
recovery experienced byits 
ERM partners before Germany 
began to boom at the end of 
the 1980s as a result, first, of 
large-scale immigration and, 
later, reunification. 

Given the mixed si gnals on 
the economy, Mr Lamont must 
be relieved that the govern- 


that the industrial countries 
are no longer in the forefront 
Of free trade. 

In recent years some 45 
developing nations have unilat- 
erally opened their markets, 
while non-tariff barriers and 
other restrictions have prolifer- 
ated in richer countries. 

According to Mr Ernesto 
Hemandez-Cata, a senior IMF 
economist, "a profound intel- 
lectual change" in favour of 
market-based economics has 
swept through countries such 
as Mexico and Chile and is get- 
ting underway in Argentina. 

Some people who heard Mr 
Hernandez- Cata in Bangkok 
thought he was exaggerating. 


Economics Notebook 

By Peter Norman 


ment is not in the middle of an 
election campaign. If current 
trends hold any consolation for 
the chancellor, it is that he has 
repeatedly asserted in recent 
months that recovery, when it 
comes, will be gradual. 

Trade conversion 

Since becoming chancellor 
11 months ago, Mr Lamont has 
shown consistency in another 
area: as an advocate of freer 
trade and a speedy conclusion 
to the Uruguay Round of trade 
liberalisation talks. 

His exhortations have 
appeared bold in the context of 
the European Community's 
often laggardly approach to the 
trade negotiations. 

But it was clear at the 
annual meetings of the Inter- 
national Monetary Fund and 
World Bank earlier this month 


But at a meeting of bankers 
and government officials a few 
days later, Mr Angel Gurria, 
Mexico's under-secretary for 
international finance, dis- 
played all the zeal erf a convert 
by urging a representative of 
the Indian government to “go 
as fast as you can” in cutting 
tariffs and fiscal reform. 

Another enthusiastic advo- 
cate of free market economics 
is Mr Alejandro Foxley, the 
Chilean finance minister. He 
says that gaining better access 
to industrial country markets 
will be the key issue for devel- 
oping countries in the decade 

ahead. 

"If all the existing b ar ri e rs 
that prevent developing coun- 
tries from selling their goods 
could be removed at a stroke, 
this would do more good to the 
developing countries than dou- 
bling the flow of aid,” he said 


Off the rails 

Liberalisation - be it in 
trade or the financial sector - 
creates dislocations in the 
oddest places. This is some- 
thing that the Belgian and 
Luxembourg railway networks 
are discovering: 

Since Belgium embarked on 
a sweeping reform of its finan- v 
rial sector in 1989. there have' 
been fewer well-healed Belgian 
citizens shuttling between 
Brussels and Luxembourg city 
on what used to be known as 
the "coupon-dippers’ express". 

This was the train that left 
Brussels a comfortable hour 
after breakfast arriving in Lux- 
embourg for lunch. Early after- 
noon was the time to visit the 
bank and look after the invest 
ments. The return journey, 
starting just after tea time, 
would bring the passengers 
hack to Brussels in time for. 
dinner. 

But the fur-dad women and 
velvet-collared men with their 
slim attache cases have been 
less evident since February 
last year when Belgium 
reduced withholding tax on 
interest from bonds and most 
bank deposits from 25 per cent 
to 10 per cent 

Capital has been moving 
back into Belgium. Mr 
Alphonse Verplaetse, the gov- 
ernor of the Belgian National 
Bank, said residents repatri- 
ated some B£rl85bn (£3.1bn) 
last year while the inflow of 
capital from non-residents into 
Belgium was about BFrZ20bn 
in the first half of this year. 

These figures help explain 
the recent strength of the Bel- 
gian franc in the EMS. But the 
Belgian experience should also 
give the UK government some 
food for thought 

Apart from tax-exempt spe- 
cial saver accounts. (TESSAs) 
and certain National Savings 
mid friendly society products, 
the interest earned on savings 
in the UK is taxed as income. 
With EC monetary integration 
and completion of the Channel 
tunnel in prospect in the years 
ahead, the coupon clippers’ 
express could experience a 
revival - between Britain and 
the continent 


BAe cash 
call hopes 
dwindle 

By Clare Pearson 
in London 

THE £432m ($738. 7m) rights 
issue for British Aerospace 
looks likely to flop when it 
closes at 3pm this afternoon 
after weekend speculation that 
25 per cent or less of the offer 
would be taken up by share- 
holders. 

On Friday, BAe’s shares 
closed 17p below the rights 
issue price of 380p. The two-for- 
five offer is lead managed by 
securities houses Kleinwort 
Benson and Hoare Go veil It is 
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folly underwri tten , so BAe will 
get Its cash. But a low take-up 
would leave unwanted stock 
with the underwriters. 

An unsuccessful BAe issue 
would make it harder for com- 
panies to tap the equity market 
m the wake of the many rights 
issues of recent months. 

A £28Qm issue for HUlsdown 
Holdings, the food, furniture 
and property group, achieved 
only 48 per cent take-up two 
weeks ago. Next month’s gov- 
ernment sale of shares in Brit- 
ish Telecom, expected to raise 
£5bn, will also squeeze institu- 
tional liquidity. 

The BAe outcome is expec- 
ted to be announced 24 hours 
after the dose. 
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Refinancing holds key to negotiations with Allied-Lyons 

Brent Walker in pub leasing plan 


By Clare Pearson 

ALLIED-LYONS. the food and 
drinks group, Is In the final 
stages of negotiation with 
Brent Walker on a deal 
whereby the leisure group 
would lease and manage some 
750 of Allied’s pubs. 

An announcement on the 
plan may come this week. 
However, it will be dependent 
on Brent Walker gaining the 
approval of its shareholders for 
its refinancing proposals. 

For Allied, the deal would 
mark a sizeable move in the 
direction of cutting the size of 
its tied pub estate in order to 
comply with government 
orders on the number brewers 
may own. These must be met 
by November next year. 

Allied last week announced 
plans to merge its brewing 
interests with those in the UK 
of Carlsberg, the Danish 
brewer, in a deal which would 
make the joint company the 
third largest player in the mar- 
ket 

The 1989 government beer 
orders meant it had to release 
from the tie some 2,300 pubs. 


So far it has sold about 700 and 
has leased others. 

Brent Walker already has a 
1,122-strong estate to which it 
can add the new pubs. Con- 
tracts would be signed so that 
Allied would continue to sup- 
ply them with beer and other 
drinks. 

Brent Walker also owns a 
brewery in Hartlepool of which 
it plans to dispose, along with 
a portion of its pub estate. 

Completion of Brent Walk- 
er’s refinancing plans has been 
long-delayed, the most recent 
obstacle being the intervention 
of a private shareholder, Count 
Alexei Orlov, who has raised 
the prospect of alternative pro- 
posals. 

However, if Brent Walker 
carries out its plans to post 
details of its own proposals to 
shareholders by the middle of 
next month, they will be put to 
the vote before Christmas. 

If Allied goes ahead with it, 
this will be the largest leasing 
deal struck in response to the 
government requirements by 
any of the big brewers. 




Michael Jakaman, ch fli p"”" of Allied-Lyons 


Bass last month announced 
the outright sale of some 372 
pubs to a new company, Enter- 
prise Inns. However, the num- 
ber of houses earmarked for 
disposal, and the depressed 
property market, have put 
obstacles in the way of this 


solution to the problem. 

Under such leasing arrange- 
ment, Brent Walker would ben- 
efit through the differential 
between the rent it pays to the 
brewer and the rant paid to it 
by the tenant, together with 
other income. 


An eastern flavour to cross-border deals 


LAST week’s larger inter- 
national corporate transactions 
had a distinctly oriental fla- 
vour, writes Brian Bollen. 

Hong Kong businessman Mr 
Li Ka-Shing is expanding his 
Interests in North America by 
taking full control of Husky 
OIL The purchase of a further 
43 per cent stake, from debt- 
laden Nova Corporation of 
Alberta, will lift his holding to 
95 per cent 

Sir Li Ka-Shing also agreed 


to buy 49 per cent of a New 
York office block from interna- 
tional property company Olym- 
pia & York, which described 
the joint venture as an impor- 
tant strategic alliance between 
two of the world's foremost 
property development families. 

Europe^i^nance anriTinfur- 
ance services industry saw JIB 
Group, the London-based 
insurance broker subsidiary of 
Jardine Matheson, take a 27 


per cent interest in SIACL a 
French retail and wholesale 
broker. This strategic move 
into Europe will help reduce 
JIB’s near-total dependence on 
English-speaking markets. 

The week also saw further 
moves in the realignment of 
Europe's drinks industry. The 
£5l0m joint venture between 
Allied-Lyons and Denmark's 
Carlsberg marks another big 
step in the consolidation of 
brewing in the UK, following 



CROSS BORDER MBA DEALS 



BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Allied-Lyons (UK)/ 
Carteberg (Denmark) 

UK JV 

Brewing 

£51 Om 

Further sector 
consolidation 

Grand Metropolitan (UK) 

Kaloyannis Brothers 
(Greece) 

Spirits 

£23.7m 

More market 
consolidation 

De La Rue (UK) 

Inter Innovation (Sweden) 

Auto cash 
machines 

£94. 7 m 

Agreed cash 
deal 

U Ka Shfttfl (Hong Kong) 

Husky Oil (Canada) 

Oil & gas 

£130m 

Taking full 
control 

Arlo Wiggins Appleton 
(UK/France) 

Corporation Commercial 
Kanguros (Spain) 

Paper 

E23m 

BHA backs 
-"Cheap” bid 

Molynx Holdings (UK) 

American Auto-Matrix (US) 

Control 

Products 

£2.9m 

Rights Issue 
funded 

Molynx Holdings (UK) 

ISC Compute rautomation 
(Germany) 

Control 

Products 

£1.5m 

AAM licensee 

Alcatel Alsthom (France) 

AEG Kabel (Germany) 

Cable 

n/e 

Refocusing 

sale 

Aker (Norway) 

Unit of Peter Klewet (US) 

OH & gas 
construction 

n/a 

Strategic 

expenalon 

DST Systems (US) 

Talisman Services 
{Switzerland} 

Computer 

services 

n/a 

DST takes 

50% stake 


Source: FT Merflora a AcqirfaitioM (momationaJ 


the Monopolies and Mergers 
Commission deliberations on 
the industry. 

UK food and drink retailer 
Grand Metropolitan consoli- 
dated its presence in Greece by 
buying the 70 per cent it did 
not already own in Kaloyannis 
Brothers, the country's leading 
ouzo producer. 

Daimler-Benz subsidiary 
AEG agreed to sell its cable 
business to France's Alcatel 
Alsthom as part of its strategy 
of concentrating on core activi- 
ties and restoring profitability. 
The purchase increases Alcatel 
Cable’s penetration of the Ger- 
man market, where it bought 
two other companies earlier 
this year. 

Aker, the Norwegian indus- 
trial group, completed an 
important stage in its North 
American expansion strategy 
by buying 51 per cent of Texas- 
based Gulf Marine Fabricators, 
makers of offshore oil and gas 
platforms. 

De La Rue, the UK banknote 
printer not so long ago a prime 
takeover target itself, contin- 
ued its growth and launched a 
£160.3m rights issue to help 
pay for the £94. 7m purchase of 
Swedish competitor Inter Inno- 
vation. saying the balance 
would be used for further 
acquisitions. 

Banco Hispann Americano is 
backing the bid by Franco-Brit- 
ish paper group Aijo Wiggins 
Appleton for Spanish paper 
merchant Corporation Comer- 
rial Kanguros. 
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Rosehaugh 
sales chop 
£70m from 
borrowings 

By Scheherazade 
Daneshkhu 

ROSEHAUGH Developments, 
the property company headed 
by Mr Godfrey Bradman, Is to 
announce today about £90m of 
sales concluded since July 1. 

It estimates these will 
reduce its borrowings by 
about £70m. In July, it raid its 
interim on-balance sheet bor- 
rowings totalled £350m. 

The company Is hoping the 
announcement will clear the 
path to a merger with Stan- 
hope Properties. The two are 
joined by the common bond of 
Rosehaugh Stanhope Develop- 
ments ""d have been in 
for several months. 

Rosehaugh will confirm the 
sale last Friday of its 40.3 per 
cent minority Interest in Rose- 
haugh Greycoat Estate Hold- 
ings, with Ravensale, its part- 
ner, to British Land, headed 
by Mr John Ritblat. Rose- 
haugh estimates its share from 
the sale will be In the region 
of £45m. 

Mr John Weston Smith, a 
director of British Land, said 
the deal gave his company the 
oppartmilty to acquire control- 
ling interests in well-let 
Investments. Rosehaugh Grey- 
coat Estate owns 1 Finsbury 
Avenue, the City headquarters 
of SG Warburg, and other 
properties an the edge of the 
Broadgate development In 
London's EC. 

Rosehaugh is also to 
announce the sale of a portfo- 
lio of commercial and residen- 
tial properties to Ravensale, 
which also took place on Fri- 
day. 

Ravensale, which is headed 
by Mr Ronnie Jarvis, is assum- 
ing an interest in the proper- 
ties and responsibility for 
some £23m of Rosehaugh bor- 
rowings. Once the properties 
are sold, Rosehaugh estimates 
it will derive a further £10m. 

Other sales described as 
M lots of hits and pieces’* 
amounting to £20m since July, 
will also be confirmed. 

Maxwell 
refinances 
£ 80 m loan 

By Bronwen Maddox 

Robert Maxwell Estates, a 
private company controlled by 
publisher Mr Robert Maxwell, 
has completed die refinancing 
of a £80m syndicated loan 
against the Holhorn Circus 
headquarters of Mirror Group 
Newspapers and West London 
properties. 

The renewal of the loan, 
which has been organised by 
Barclays Syndications and 
Lloyds Bank Capital Markets 
Group, is believed to have 
been dependent on clarifica- 
tion by Maxwell companies of 
their debt reduction plans and 
future structure. 

Mr Maxwell announced in 
July that Maxwell Communi- 
cation Corporation, one of his 
publicly-listed companies, 
would demerge its North 
American interests to increase 
shareholder value. 

Since the start of September, 
public and private Maxwell 
companies have announced 
asset sales worth more than 
£250m. 


HTV celebrates its win with 
pay freeze and redundancies 


By Raymond Snoddy 

THE STAFF at HTV . the 
independent television contrac- 
tor for Wales and the West, are 
to face a pay freeze and further 
redundancies in the wake of 
their successful £20.53rn bid to 
retain the franchise. 

Unlike most other ITV com- 
panies there were no golden 
handcuffs and there will no 
special bonuses paid as a result 
of winning the Ttegnrp 

"We have absolutely got 
nothing out of it,” said Mr 
Charles Romaine, the chief 
executive, who added that 
there would actually be a pay 
cut for non-executive directors. 

There had not even been a 
party so far for the team that 
saw off three rivals, although 
one is planned for the end of 


January which will double up 
as a farewell for retiring execu- 
tives. 

They include Mr Patrick 
Dromgoole, the former manag- 
ing director has resigned as 
director and as chairman of 
HTV International. 

The cost-cutting atmosphere 
was part of a strategy to 
ensure that the return to 
shareholders remained attrac- 
tive despite the size of the bid. 

In a circular to shareholders 
HTV set out Ihe costs and ben- 
efits of the new system 

In an illustrative calculation 
it worked out what the new 
regime would cost at 1990 
prices compared with the tele- 
vision operating profit of 
£5.8m, before exceptional 


PPI administrators checked again 


By John Murray Brown In Istanbul 


ADMINISTRATORS to Polly 
Feck International, the fruit 
and electronics group, have 
been further obstructed in 
their efforts to gain access to 
the assets of PPTs Cyprus com- 
panies following two injunc- 
tions taken out on the island. 

Mrs Safiye Nadir, mother of 
Mr Asfl Nadir the PPI chair- 
man, took legal action on Fri- 
day to prevent the sale or 
transfer to third parties of Uni- 
png , the Famagusta packager, 
and Sunzest, the fruit exporter. 


£3.6m loss 
at Serif 
Cowells 

SERIF COWELLS, the 
USM-quoted printing, publish- 
ing and leisure group, suffered 
a £2. 18m turndown to record a 
loss of £l.LSm in the first half 
of 199L On top of that were 
extraordinary charges of £L5m 
to give a total deficit of £3.64m. 

Turnover was halved to 
£l(L3m (£33. lm) reflecting the 
ending of the licences to dis- 
tribute Trivial Pursuit and 
Nintendo. The loss was 
£855,000 (profit £1.05m) to 
which was added £278,000 reor- 
ganisation costs. 

Losses per share were 4.6p 
(earnings 2.7p) and the. interim 
dividend is omitted (l-5p)- 

Despite £3.7m raised by the 
sale and leaseback of the Ips- 
wich site, borrowings remained 
high, at £5. 6m against a 
reduced asset base. 

Usborne to refocus 
on pig production 

Usborne, the pig producer and 
property developer, has made a 
£4-4m provision for losses on a 
Fulham development joint ven- 
ture and discontinued busi- 
nesses, and said it has with- 
drawn from property 
development 

The company was announc- 
ing interim pre-tax profits of 
£771,000 (£1.27m) on sales up 11 
per cent at £90.63m. 

The provision reduces the 
capital by nearly a quarter. 
The interim dividend is cut 
from 0£p to 0Jp. Earnings per 
share fell from L28p to 0.77p. 

Mr Derek Sawyer, the chair- 
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Mrs Nadir was one of nine 
persons named in a £lbn litiga- 
tion last week by Mr Christo- 
pher Morris, one of the three 
UK court administrators. 

la p/J/liHnn JmfmtriaJ Tbmk 

of Cyprus, a bank owned and 
set up by Mr Nadir, is suing 
Pearl Construction, a PPI com- 
pany on the inland, and the 
Gime View Hotel, also owned 
by PPL for TLlSbn. 

The administrators have 
been frustrated since last Octo- 
ber by a series of injunctions 


NEWS DIGEST 


man, said the company would 
now concentrate on pig produc- 
tion, grain marketing and 
other agricultural services. 

Conrad Continental 
loss cut to £380,000 

Conrad Continental, which 
operates a garment division 
and the Bobby Charlton leisure 
businesses, cut its loss from 
£469,000 to £380,000 in the first 
half of 1991. 

Following the sale of the 


tfliran out by Mr Nadir's inter- 
ests in Cyprus. 

The adminis trators had ear- 
lier argued they only wanted to 
get a full picture of the group's 
activities did not envisage 
having to sell the assets. 

The Cyprus companies are 
now thought to hold the 
answer to the whereabouts of 
money cited in last week's liti- 
gation in London against Mr 
Nadir, his mother, Mr Mentes 
Aziz his lawyer, .and five oth- 
ers. 


feshion accessories business 
the ongoing operations reduced 
their loss from £531,000 to 
£299,000 on turnover of £3J26m 
(£L92m). 

Overall losses per share 
came to 1.43p (3-55p). 

The directors had hoped for' 
a better result following the 
rationalisation, bat they did- 
not foresee the continuing 
length and depth of the reces- 
sion. 

However the second half was. 
expected to show a bigger 
improvement, they said. 


NORTHERN IRELAND 


The FT proposes to publish this 
survey on 

November 26 1991. 

It will be of particular interest to 
54% of top chief executives in 
Europe who read the FT. If you 
wish to reach the FT’s business 
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Financial Times, 
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items, in 1990. 

Under the new bidding sys- 
tem, including real reduc tions 
in net operating costs, HTV 
Television came up with an 
illustrative operating profit of 
£i2m. 

HTV will lose Channel 4 and 
Welsh Fourth Channel adver- 
tising revenue of £9 -3m but 
would no longer have to pay a 
C4 subscription of £l7.2m nor 
Exchequer levy pf £6.6m. In 
piflra of -the levy, it had to pay 
2 per cent of advertising reve- 
nue or £lJ3ra. 

The company is counting on 
operational savings of 
£11.7ttLAs a result, it dearly 
believes in breakeven or better 
thi« year, followed by solid 
profits despite the £20.5&n bid. 
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Hoesch bid fight hots up 
as board member is sacked 


By Quentin Peel in Bonn 

THE increasingly contested 
takeover of -Hoesch, the Ger- 
man steel and engineering 
company, by its neighbour 
Fried Krupp, claimed a casu- 
alty this weekend, with the dis- 
missal of a leading member of 
the Hoesch board. 

An emergency meeting of 
the company's supervisory 
council in Dortmund on Satur- 
day decided to relieve Mr Con- 
stantin von Dziembowski, the 
member responsible for “enter- 
prise development", of his 
responsibilities, "with immedi- 
ate effect". 

The supervisory board also 
expressed its “indignation'' at 
the manner in which Krtipp 
had behaved towards Hoesch, 


in acquiring &L9 per cent of 
the group shares without prior 
consultation. 

No explanation was given for 
the action against Mr von 
Dziembowski. but he is named 
in an article in the latest issue 
of Manager magazine as the 
board member appointed by Mr 
Kajo Neukirchen, the new com- 
pany chairman, to conduct 
negotiations with possible 
“co-operation partners”. 

The magazine reported that 
Mr von Dziembowski and Mr 
Gerhard Cromme, chairman of 
Krupp, had agreed on potential 
important areas for collabora- 
tion. 

However, Mr Cromme had 
not kept Mr Neukirchen 


informed of his intentions of 
acquiring a possible majority 
stake in Hoesch. 

The latest development coin- 
cided with a statement by Mr 
Cromme, rejecting suggestions 
that as many as 10,000 workers 
could lose their jobs in the 
merger of Krupp and Hoesch 
operations - but refusing to 
give any guarantee that no 
jobs would be lost 

In an interview with Der 
Spiegel, the weekly news mag- 
azine, the Krupp boss repeated 
his intention to acquire a 
majority shareholding in 
Hoesch, and said that a merger 
of the two Ruhr steel giants 
could produce cost savings of 
DMSOOm ({175m} a year. 


Noranda plunges to C$57m loss 


By Bernard Simon in Toronto 

NORANDA, the diversified 
Canadian resources group, 
plunged to a C$57m (US$52m) 
loss in the third quarter, with 
sharp setbacks in both its for- 
estry and minerals businesses. 

Noranda is controlled by 
Toronto's Bronfman family 
and among Canada's 10 biggest 
companies. It blamed the rever- 
sal on falling prices for most of 
its products as well as a drop 
- in some cases sharp - In 
sales volumes. The company, 
which has long-term debt of i 
C$4ibn, said that high interest 
rates, inflation and the strong 


Canadian dollar had com- 
pounded Its problems. 

Earnings in the third quarter 
of 1990 were C$I8m, or 1 cent a 
share. The latest loss is equal 
to 39 cents a share. Revenues 
fell by 12 per cent to C$2 bn. 

The loss for the first nine 
months was C$24m, compared 
with earnings of C$133m last 
year. Revenues slipped by 11 
per cent to C$6J>bn, but sales 
- which exclude a C$1 12m 
gain from asset sales - were 
down by almost 13 per cent 

The minerals division swung 
from earnings of C$5lm to a 


CS5m loss. The reversal 
reflects lower prices for zinc, 
copper and gold, partially off- 
set by continuing profits from 
nickel producer Falconbridge, 
in which Noranda has a 50 per 
cent stake. 

The slump in pulp and news- 
print markets drove Noranda 
Forest's loss up to C$20m from 
C$5m. 

The energy and manufactur- 
ing divisions also reported 
sharp riftr.Hxiftfi in earnings, due 
partly to lower natural gas and 
aluminium prices respectively. 
But both remained profitable. 


Fina nine-month Sales surge at Shlseido 


earnings tumble 

FINA, the DS affiliate of the 
Belgian oil company Petrofina, 
increased its net earnings by 81 
per cent in the third quarter 
compared with the second, but 
profits were still down on the 
third quarter of 1990, writes 
Andrew H31 in Brussels. 

Earnings were US$7.67m 
against $26.4m in the period 
last year. In the nine months 
to September 30, earnings 
slumped 81 per cent to $20 An. 

Nine-month earnings per 
share fell from $6.88 to $L30, 
and sales fell to $2.4Sbn from 
$2.78bn. 

Fina said refining and chem- 
icals were stfil suffering from 
the poor economic climate. 


SHISEIDO. the Japanese 
cosmetics company, announced 
a double-digit rise in sales for 
the first half to September, on 
strong sales of anti-ageing cos- 
metics for older women, writes 
Emiko Terazono in Tokyo. 

Unconsolidated sales for the 
six months to September rose 
11.3 per cent year-on-year to 
Yl91.6bn ($L46bn), and pre-tax 
profits rose 12.6 per cent to 
Y16.7bn. After-tax profits, how- 
ever, fell 5.5 per cent to Y8Jbn 
on additional corporate tax 
payments due to a change in 
the accounting period. 

Sales of the company's “high 
prestige” skincare products, 
supporting “successful ageing" 
of women over 40. pushed over- 


all cosmetics sales, which 
account for 71 per cent of sales, 
up 10 per cent to Yl36.6bn. 
Sales of its high grade cosmet- 
ics line surged SO per cent to 
Y9bn. and its skin whitening 
lotion rose 30 per cent to Y6bn. 

Toiletry goods sales rose 172 
per cent to Y42Am cm strong 
shampoo sales. 

Overseas sales rose 15 per 
cent to Y3.8bn. Shiseido 
expects to double sales abroad 
over the next decade. 

For the full year to March 
1992, Shiseido expects pre-tax 
profits to rise &2 per cent to 
Y32bn cm sales of Y383bn, up 
8.7 per cent After-tax profit is 
projected to rise 32 per cent to 
Yl5.5bn. 


Property 
provisions 
dent Aetna 
Life profit 

By Nikki Tail in New York 

DESPITE making further 
sizeable provisions against 
property-related investments, 
Aetna Life & Casualty, the 
largest shareholder-owned 
insurance group in the US, has 
posted third-quarter net prof- 
its of $115. 3m. 

This compared with $88.6m 
a year earlier. However, the 
1990 figure had been badly 
dented by a $90m reorganisa- 
tion charge, which was not 
repeated this time. 

Mr James Lynn, chairman, 
said “continued adverse condi- 
tions” in the commercial prop- 
erty market hit earnings by 
$8Lm in the third quarter. 
That figure, he added, encom- 
passed further additions to 
mortgage loan reserves, real 
estate writedowns and lost 
investment income. 

The damage, he said, was 
offset by the strong perfor- 
mance from Aetna's life and 
health insurance operations. 

The third-quarter 1991 profit 
is struck after net realised cap- 
ital loss of $4lm, compared 
with a deficit of $38m in the 
same period a year earlier. . 
That $41m figure includes 
additions to reserves for mort- 
gage loans and property write- i 
j downs of $73m - a sharp 
increase on the $34m incurred 
for similar reasons a year ago. 

However, the life and health 
division posted earnings up i 
from $72m - before the reor- 
ganisation charge — to $82m, 
thanks partly to the absence of 
losses from some recently sold 
health businesses. 

Financial services swung 
from earnings of $6m to a loss 
of $46 m, due largely to the 
real estate provisions. 

Commercial property -casu- 
alty made 832m, against $37m, 
while personal property-casu- 
alty turned in a loss of 92m, 
against a gain of Sl2m a year 
ago. Catastrophe losses, 
mainly due to Hurricane Bob, 
reached $19m in the quarter, 
against $fim 

• Coastal Corporation, the 
Houston-based diversified 
energy company, posted third- 
quarter net earnings of 83.4m, 
or 8 cents a share against 
$33m, or 31 carts, writes Rtvka 
Nachoma in New York. Operat- 
ing revenues were unchanged 
at $2.2bn. 


Heavy costs and slow 
demand hurt Matra 


By William Dawkins in Paris 

PROFITS at Matra, the French 
space, telecommunications and 
transport group, fell steeply in 
the first half of the year, nit by 
heavy development costs and a 
slowdown in demand for tele- 
communications equipment. 

Operating profits were more 
than halved to FFr317m (555m) 
from FFr719m in the first half 
of 1990, on turnover which rose 
slightly to FFrl£5bn, on a com- 
parable group structure. 

Group net profits fell more 
steeply, to FFr64m from 
FFr249m, partly reflecting the 
partial deconsolidation of 
Ufima. the loss-making car 
components company. Matra is 
planning to withdraw from 
Ufima, in which it has a 35 per 
cent stake. Flat, the Italian car 
maker, has the rest. The 
French group has therefore 
decided to account only for its 
share of Ufima’s equity, rather 
than consolidating it fully. 


This change also brings 
adjusted turnover down to 
FFrl06ba. 

Matra said it was difficult to 
make forecasts for the year, 
given the continued difficult 
economic environment, thoug h 
profits in the current half 
should exceed the first six 
months' earnings. 

Matra’s telecommunications 
activities made a loss, because 
they had to bear the costs of 
developing equipment for the 
future pan -European mobile 
digital phone network when 
markets for existing products 
were deteriorating. 

The car division's results 
were affected by the prepara- 
tion and gradual onset of pro- 
duction of the latest model of 
the Espace family van, 
by Matra under the Renault 
badge. The launch of the 
Espace had been a commercial 
success, said Matra. 


Norway savings banks 
get NKrl.l3bn rescue 


| By Karen Fossil in Oslo 

NORWAY’S state -ope rated 
hank insurance fond and the 
savings banks' guarantee fond 
have intervened to provide 
Sparebanken Midi Norge and 
Sparebanken Rogaland, two 
medium-sized savings houses, 
with a conditional NKrLISbn 
(8170m) rescue package. 

The intervention comes a 
week after the Norwegian gov- 
ernment announced details of 
a NKrLL5bn allocation to res- 
cue the country's ailing bank- 
ing system. 

For the two savings hanks. 
the state is to provide a 
NKi320m interest-bearing loan 
to the guarantee fund of the 
savings institutions, which will 
waifB up thp balance of the res- 
cue package by purchasing pri- 
mary capital certificates. These 
are securities developed two 
years ago by the savings banks 
to raise fresh capital. 

Sparebanken Rogaland 
yesterday that, during the 
third quarter, it had slid into a 
loss of NKr283m. It forecast a 
loss of NKr550m for the year. 

• Finland's three top h anks 
have had their credit ratings 
lowered by IBCA, the Euro- 
pean rating agency, writes 

S ehelwniBMii! Haneahkfm . 


Union Rank of Finland and 
Kansallis -O sake - Pankki both 
had their long-term rating low- 
ered from AA- to A+. 

Postip&nkkrs long-term 
rates were cut from AA- to A+ 
for unsecured debt and from 
triple-A to AA+ for guaran- 
teed debt Short-term ratings 
for all three were cut from 
A1+ to AL 

Moody’s, the US agency, has 
placed Finland's Aal long-term 
currency debt rating under 
review. The issuers involved 
are Republic of Finland, Finn- 
ish Export Credit and Munici- 
pality Finance. The Aal 
long-term debt and deposit rat- 
ings of Postipankki are also 
under review. 

• Sweden's recently formed 
Spaxtankensgruppen, the con- 
sortium of the country’s 10 
regional savings banks, suf- 
fered a 31 per cent drop in its 
profits to SKrl2bn (8195m) for 
the first eight months of the 
year due to increasing credit 
losses of nearly SKi2.4bn, Rob- 
ert Taylor writes in Stock- 
holm. 

The savings bank forecast 
profits for 1991 of about 
SKrSbn, an 18 per cent fall on 
last year's figure. 
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US$ 000 


30/6/1991 
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CASH AND DUE FROM BANKS 
Cash and due from Banks 
Time Deposits 
Negotiable Certificates of 
Deposit 

INVESTMENTS 


20 035 
1 376 966 

300 000 


39 024 
1 131 721 

280 000 


Customers Deposits 
Banks Deposits 

Accounts Payable and Accrued 
interest 

Proposed Dividends 


1 651 399 
492 330 

78 636 


1 456 710 
456 245 

76 779 


Marketable Notes and Bonds 
Participations Less Provisions 
Loans and Advances Less 
Provisions 

Accounts Receivable and 

Accrued Interest 

Fixed Assets After Depreciation 


52 727 
98 994 

537 229 

36 105 
60 334 


46 192 
101 994 

553 924 

36 208 
58 073 


Total Liabilities 
SHAREHOLDERS' EQUITY 
Authorized and Paid Up Capital 

Paid Up Capital 
Statutory Reserve 
General Resen/e 
Retained Earnings 
Total Shareholders Equity 


2 228 965 

165 000 

165 000 
38 396 
48 604 
1 425 
253 425 


1 996 334 

165-QQQ 

165 000 
37 020 
47 480 
1 302 
250 802 




Total Assets 

Contra Accounts and 
Commitment 


410177 


Mr. Abduilatif A. El Kib 
Managing Director 


353 455 


Total Liabilities and Shareholders 
Equity 

Contra Accounts and 
Commitment 


2 482 390 


410177 


Dr. Mostafa Khalil 
Chairman 


2 247 136 


353 455 


Managing uirecior Auditor’s Report 

We have examined the accompanying balance sheets of Arab International Bank at June 30, 1991 and June 30, 1990 and the related statements of income and retained earnings and changes 
in financial position for the years then ended. 

Our examinations were made in accordance with generally accepted auditing standards and accordingly, included such tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 

In our opinion, the statements mentioned above present fairly the financial position of Arab International Bank at June 30, 1991 and June 30, 1990, and the results of operations and changes in 
financial position for the years then ended, in conformity with the accounting policies set out in Note 2 applied on a consistent basis during the period. 

ERNST & YOUNG 
Athens, August 15, 1991 


Head Office: 35 Abdel KhaJek Sarwat Street, Cairo 

Alexandria Branch: 2 El Horreya Avenue, Alexandria 

Port Said Branch: 57 El Gomohorya Street, Port Said 
El Tahrir Branch: 1113 Comiche El Nil Street, Cairo 

Heliopolis Branch: 95A Merghani Street, Aishams Tower 
Mohandessine Branch: 60 Gezirat Al Arab Street (UnderPreparation) 
Bahrain Branch; Diplomatic Area, Diplomat Tower, 

Road No. 1705, Block 317, Manama, Bahrain 
Representative Office: Tripoli, Libya 


Tel: 3916492, 3916391 Telex: 92079AIB, 92098AIB EX 
Cable Address: Arabinbank, Cairo Fax: 3916233 
Tel: 4829873, 4829681 Telex: 54431AIBLX, 55457AIBLX 
Cable Address: Arabinbank, Alexandria 

Tel:223739 Telex: 63273AIBPS Cable Address: Arabinbank, Port Said 

Tel: 743448, 750781 Telex: 201 13AIB1R, 231 12AIBIR 

Cable Address: Arabinbank, Tahrir 

Tel: 2902069, 2902491 , 676306 Telex^l 71 8AIBHL UN 

Tel: 531 61 1 Telex: 9489AIBBHBN, 9538AIBEXBN 
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UK GILTS 


US MONEY AND CREDIT 


Tory lag in polls may shake prices Talk of tax cuts flusters traders :h’' u 


THE gilt-edged market looks 
set for a bumpy ride as politi- 
cal, economic and funding wor- 
ries return to the foreground of 
investor attention. 

The gilts market has wit- 
nessed two strong rallies so far 
this year, in the period to the 
middle of February and then 
from the beginning of July to 
late September, mainly on the 
back of the government’s good 
showing in opinion polls, and 
hopes of falling inflation and 
interest-rate cuts. 

However, the third-quarter 
rally appears to have run out 
of steam, and the main reason 
is poIiticaL 

The most recent opinion 
polls show the Labour party 
enjoying a lead over the Con- 
servatives, helped by rows 
about the National Health Ser- 
vice. In yesterday's Sunday 
Times /Mori opinion poll, sup- 
port for Labour, at 45 per cent, 
was six points ahead of the 
Conservatives. 

This is the fourth consecu- 

FRENCH BONDS 


UK gilts yields 
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tive poll to give Labour a lead 
of six points or more. 

In the absence of important 
economic data, the steady flow 
of opinion polls is likely to 
have a marked impact on the 
UK government bond market, 
with the poor showing of the 
Tories depressing prices. The 
thought of a Labour govern- 


ment unsettles the market, 
because of uncertainty about 
public spending plana. 

Also, there are three by-elec- 
tions on November 7 - in 
Langbaurgh (Cleveland), Kin- 
cardine and Deeside (south of 
Aberdeen), and Hemsworth 
(West Yorkshire). The first two 
are Conservative marginal 
seats and the last a Labour 
stronghold - and the Conser- 
vatives are expected to lose all 
three. 

With the general election 
being put back until 1992, pres- 
sure on the government to cut 
base rates to win votes has 
diminished. And any remain- 
ing hopes of an imminent cut 
were dashed last week by 
reports that Mr John Maples at 
the Treasury had ruled out fur- 
ther cuts for the time being. 

As the prospects for gilts in 
the short-term do not appear 
particularly favourable, inves- 
tors may choose to take their 
profits and run. 

In the first eight months of 


1991, foreign investors bought 
a net £3.5bn of gilts, represent- 
ing more than 70 per cent of 
net Issuance. Many expect for- 
eign support to continue, 
despite some reports of foreign- 
ers selling gilts. Gilt yields are 
stOl quite attractive compared 
with those available in other 
government bond markets. 

Mr George Magnus, Interna- 
tional economist at S.G. War- 
burg Securities, writes that 
“the current spread of about 
175 basis points over bunds [on 
comparable yield basis] is 
clearly incorpora ting some 
political risk premium, thoug h 
some pricing for increased gut 
issuance is evident too. 

“But we believe that current 
yields - already over 10 per 

Cent in annual terms - a gain 

offer value in their own right 
and against bunds. The major 
question is how much further 
risk adjustment may occur in 
the run-up to the election.” 

Sara Webb 


Economic sense attracts foreign buyers 


IMAGINE THIS: a currency is 
pinned at the bottom of the 
European exchange rate mech- 
anism, a Socialist government 
faces a general strike and a 
vote of no confidence over eco- 
nomic policy. Unemployment 
at 9.5 per cent and rising, lead- 
ing to pressure for an expan- 
sionary fiscal policy. 

This may sound like the 
post-election nightmare of UK 
bond market participants, but 
it is not It is a pzdds of the 
situation facing French bond 
market investors last week. 

Yet the value of French gov- 
ernment bonds has not 
plunged. Last week 10-year 
bond yields rose from 8.73 per 
cent to &84 per cent, bat this 
was in line with other Euro- 
pean markets, all of which 
were dragged down by mount- 
ing gloom in the US Treasury 
bond market. 

International investors seem 
enthusiastic buyers of French 
franc-denominated securities. 
This month has seen a flurry 
of franc Eurobond issues. But 
French investors are more neg- 
ative. For example, a recent 
FFrlbn zero-coupon issue for 
SNCF, the French state rail- 
way operator, was sold mostly 
to Swiss investors. 


Foreign investors may be 
more positive than their 
French counterparts because 
they are removed from the 
effects of disrupted public ser- 
vices or political back-biting. 

The economic fundamentals 
suggest that French bonds are 
a good investment Slow eco- 
nomic growth and increasing 
unemployment have generated 
intense pressure for lower 
interest rates. Government 
spending may rise, but from a 
very low base. 

Demands for hi gfaw spend- 
ing have so for been resisted 
by Mr Pierre Be'rdgovoy, 
finance minister. The govern- 
ment admits that the budget 
deficit for this year will exceed 
the FFrSObn ($14bn) target, 
probably reaching FFrlOObn by 
the year-end. 

But this does not worry most 
analysts. If France can stick to 
next year’s FFi89bn target, it 
will have the lowest ratio of 
budget deficit to gross national 
product of any EC country. 

Inflation is running at a 
year-on-year rate of 3 per cent, 
the lowest in Europe. German 
Inflation is at 4.1 per cent This 
is the first time France has 
enjoyed lower inflation than 
Germany since 1972. 


And aithwig ti thp currency 
has been lodged at the bottom 
of the EKM for most of this 
year, there has been no crisis 
of confidence, no emergency 
intervention. Two weeks ago 
the Bank of France even man- 
aged to engineer a 025 per cent 
cut in its key intervention rate 
without precipitating a run on 
the franc. 

Hence on economic funda- 
mentals, French bond yields 
should fall below those of Ger- 
many, which higher infla- 
tion, rising interest rates and a 
higher level of government 
borrowing. 

The yield spread between the 
two markets appeared to be on 
an inexorable downward trend. 


falling from 150 basis points in 
October 1990 to 40 basis points 
by late summer. However, the 
spread has since widened and 
10-year French bonds were 
yielding 50 basis points more 
than bunds at the end of last 
week. 

The remaining yield spread 
reflects the risk that a fixture 
French government might 
sanction a devaluation of the 
franc within the EKM in pur- 
suit of economic growth. This 
residual danger is unlikely to 
recede. The last kilometre 
towards full bond market con- 
vergence with Germany is 
likely to be the hardest. 

Simon London 
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W hen you first handle a Patek Philippe, you 

become aware that this watch has the presence 
of an object of rare perfection 
We know the feeling well. We experience it every time 
a Patek Philippe leaves the hands of our craftsmen 
You can call it pride. For us it lasts a moment; for you, 
a lifetime. 

We made this watch for 
you - to be part of your 
life - simply because this 
is the way we've always 
made watches. 

And if we may draw a con- 
clusion from five genera- 
tions of experience, it will 
be this: choose once but 
choose well. 

A Patek Philippe - 
because it's for a lifetime. 
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Exclusive Patek Philippe showroom, 15 New Bond Street. London 
Asprey & Co Ltd. 165 New Bond Street London 
Garrard & Co Ltd, 112 Regent Street London 
George Pragnell Ud, 5 Wood Street. Stratford-upon-Avon 
Hettich Ltd. I King Street Jersey. Channel Islands 
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THE US Treasury bond market 
last week staged one of its typi- 
cal knee-jerk reactions to talk 
by politicians in Washington of 
possible tax cuts that would be 
aimed at stimulating the flag- 
ging US economy. 

The market engaged in a 
substantial sell-off early in the 
week, in spite of the fact that 
an agreed tax cut is unlikely to 
be enacted soon. 

But that was followed by a 
minor rally last Thursday as 
more statistical evidence 
pointed again to the faltering 
trend in the US economic 
recovery. 

The market's over-reaction 
to talk of tax cuts began on 
Monday, after a weekend tele- 
vision appearance by Senator 
Lloyd Bentsen, <*_haTnrnm of the 
Senate finance committee, in 
which the Senator proposed 
572bn of tax cuts during the 
next five years. 

As traders began to sell, the 
30-year benchmark US Trea- 
sury bond closed on Monday 
$1% down, to SLOOg. Its yield - 
8.07 per cent - thus stood 
above the & per cent mark for 
the second week running. 

The sell-off continued on 
Tuesday as the White House 
tried to counteract the Demo- 
cratic tax cut proposal by pick- 
ing up Washington’s slogan of 
the week - tax breaks for the 
TniriHip class. As for as traders 
were concerned, it did not mat- 
ter that the Bush administra- 
tion again tried to push its pro- 
posal for a cut in capital gains 
taxes, an old saw that has been 
on the table since President 
Bush took office in Janaary 
1989. 

Bond market fears that fiscal 
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US BONP PRICES AND YIELDS (%) 
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Money supply: In the week ended October 14, Mi fell by S3bn to S87&0t>n 

policy had re-entered the arena The Labor Department 
of choices facing US economic meanwhile released weekly 
policy makers — and could put unemployment figures that 
a hold on further interest-rate were higher than expected, 
cuts by the Federal Reserve - Traders marked the bench- 
were heightened when the Iat- mark 3b-year Treasury bond 
est opinion polls showed that higher on Thursday, but it fell 
many Americans were again on Friday and dosed the 
unhappy with President week at a price of 1008, yield- 
George Bush’s handling of the lug 8.04 per cent, or nine basis 
domestic economy. For the points above the 7.95 per cent 
first time, less than 50 per cent yield of a week before, 
of voters polled said they This week's economic statis- 
would vote for President Bush tics are likely to provide fur- 
a gainst a Democratic opponent thar evidence of the US econ- 
next year. only's weakness, with, analysts 

It was only on Thursday that predicting an increase of just 
the market’s irrational and 25,000 in the number of people 
immediate acceptance of Wash- employed for the month of 
ington rhetoric on tax cuts was October; the figures are due on 
replaced by a rally based on Friday, 
fresh signs that the economy The Federal Reserve's Beige 
was so weak it would require Book, which was prepared for 
more of a monetary than fiscal next week's meeting of the 
policy stimulus in the near Fed's Open Markets Commit- 
term. tee, says the US economy is 

The Commerce Department “weak or growing slowly". But 
said orders for durable goods, a the Fed is continuing its cau- 
key component of the index of tious approach to further Inter- 
leading economic indicators, est-rate cuts, which led ana- 
declined by 3 2 per cent in Sep- lysts at the Bank of Tokyo to 
tember. comment on Friday that “as 


Rome burns, the Fed fiddles” 

Tomorrow sees the release of 
preliminary third-quarter fig- 
ures for gross national product, 
which are likely to be well 
below the informal forecasts of 
a 3 per cent rise that have 
come from officials of the Bush 
a dminis tration. The present 
market consensus is for a 
third-quarter rise of as little as 
L7 per cent and as much as 22 
per cent, belped by a brief 
spurt in consumer spending in 
July. 

Bond traders will also be 
digesting September statistics 
on personal income and con- 
sumption, and new home sales, 
due on Wednesday - these are 
expected to show a small rise 
for the former and a drop of as 
much as 3 per cent for the lat- 
ter. 

On Thursday factory orders 
for September are published. 
They are likely to be down by 
more than i per cent. And on 
Friday the index of leading 
indicators is forecast by econo- 
mists to show a small decline. 
The October national purchas- 
ing managers' index is mean- 
while expected to be flat 
at 55. 

On the regulatory front, the 
market seemed unmoved last 
Friday by modified govern- 
ment regulations coming in the 
wake of the treasury bond auc- 
tion scandal at Salomon 
Brothers. 

The regulations will allow 
any registered securities bro- 
ker-dealer to bid on behalf of 
customers at auctions instead 
of acting merely through pri- 
mary dealers. 

Alan Friedman 
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INTERNATIONAL CAPITAL MARKETS 


SYNDICATED LOANS 


Kuwait seeks to join 
top borrowers’ club 


KUWAIT, which made its 
debut in the international capi- 
tal markets this month with a 
SSbn syndicated, loan, is lobby- 
ing the Basle committee of 
bank supervisors for admission 
to the top dub of country bor- 
rowers to increase its attrac- 
tiveness to international lend- 
ers. 

Kuwait carries the full risk 
weighting under the Basle 
guidelines on international 
bank capital adequacy, bnt 
would like to be upgraded to 
have a zero risk weighting. 

Basle committee sources 
have indicated that changes to 
guidelines on risk weighting 
for capital adequacy purposes 
may be introduced to establish 
a more objective system of 
classifying country borrowers. 

At present, the top category 
of country borrowers consists 
of the full members of the 
Organisation for Economic 
Co-operation and Development 
(OECD) and those countries 
which have arrangements with 
the International Monetary 
Fund through the general 
agreement to borrow (GAB). 
Saudi Arabia, which is not an 
OECD member, was allowed to 
join the top category because 
of its record in providing funds 
to the IMF. 

However, the decision to 
admit Saudi Arabia to the top 
club of country borrowers was 
seen as unfair by other Middle 
Eastern countries such as Bah- 
rain and Kuwait, especially as 
the latter has assets estimated 
to be worth some $70bn 

In addition, some of the less 
wealthy countries are annoyed 
by the guidelines, pointing out 
that these discourage interna- 
tional tnwiw from agreeing to 
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loans of more than one year in 
maturity to less developed 
countries. 

The Bank of Algeria points 
out in a recent memorandum 
that the tougher capital ade- 
quacy requirements imposed 
by the Cooke ratios of the 
Bank for international Settle- 
ments “have had some impact 
on the behaviour of Interna- 
tional banks", leading to 
changes in “the attitude and 
strategy of banks vis-a-vis 
developing countries" and 
"diminishing the possibilities 
of access of those countries to 
the international market for 
capital". 

The memorandum goes on to 
say: “According to the Cooke 
methodology, assets and oflbal- 
ance-sheet elements are 
weighted as a function of their 
assumed degree of credit risk. 
The question arises of the 
choice of weighting coeffi- 
cients. indeed, it is noted that 
the weighting coefficient 
applied to a particular loan or 
risk, where this concerns a 
sovereign risk or its equiva- 
lent, is not a function of the 
intrinsic credit or the debtor, 
but whether or not it Is a mem- 
ber of a specific institution, 
namely the OECD. For non- 
OECD members, the weighting 
applied is the same for all with 
no other measure of the actual 
situation of each country." 

When Saudi Arabia bor- 
rowed S4.5bn this year, the 
loan was zero risk weighted. 
But when Kuwait launched its 
$5bn syndicated loan this 
month to help cover the cost of 
reconstruction, some banks 
cited the fact that it had a frill 
risk weighting as a reason for 
not joining the list of lead man- 
agers. 

In fact the loan was oversub- 
scribed by $6bn and has been 
launched into general syndica- 
tion. However, Kuwait Is still 
keen to have its foil risk 
weighting changed to a zero 
risk weighting, which would 
certainly please the participat- 
ing banks. 

The Basle committee seems 
unwilling to bend the rules for 
Kuwait alone. 

But it is free to review the situ- 
ation at any time and may con- 
sider doing away with its arbi- 
trary club arrangement, 
replacing it with a more objec- 
tive system. 

Sara Webb 


INTERNATIONAL BONDS 


Volume of borrowings up 14% for first eight months 


THE LATEST Organisation for 
Economic Co-operation and 
Development report on finan- 
cial market trends hi g hli g hts 
the recovery of the interna- 
tional capital markets, with 
new financings so for this year 
totalling $320bn. 

The volume of international 
borrowings - including inter- 
national bonds and shares, 
Eurocommercial paper, medi- 
um-term note programmes, 
and committed and uncommit- 
ted facilities - arranged in the 
first eight months of this year 
shows a 14 per cent rise on the 
same period in 1990. The report 
points out that this rate of 
growth is close to the average 
experienced in the second half 
of the 1980s and, if sustained, 
would bring the annual bor- 
rowing total to a historical 
high of MOObn. 

However, the latest statistics 
also point to a shift in sources 
of borrowing. The overall surge 
is due to the record volume of 
new offerings in the interna- 
tional securities markets. How- 
ever. the volume of new com- 
mercial paper programmes and 
similar medium-term borrow- 
ing facilities has fallen below 
that recorded in recent years, 
and the syndicated credits 
market has “continued at a 
very sluggish pace”, the report 
notes. 


The OECD expects overall 
volume to be sustained during 
the final quarter of the year, 
and also suggests that the 
dichotomy between the strong 
performance of the securities 
markets and the depressed 
state of the syndicated loans 
market will continue, unless 
an improving financial envi- 
ronment encourages banks to 
resume lending to second-tier 
borrowers - which the report 
deems “not very likely". 

From January to August, 
borrowing on external bond 
markets was up 30 per cent on 
the same period last year. The 
market in floating-rate notes 
($l2bn) remained becalmed but 
the volume of both straight 
bonds ($148bn) and equity-re- 
lated securities ($34bn) surged. 

Among currency sectors, the 
growth of the Ecu market, now 
the second largest sector, has 
been the most dramatic, with 
volume so for this year already 
some 40 per cent higher than 
for 1990. 

Other smaller sectors, such 
as the fji nftrijan dollar and the 
peseta, have also experienced 
growing interest from borrow- 
ers and investors. The 
“smaller” markets now make 
up 35 per cent of the market, 
while the historically domi- 
nant dollar sector accounts for 
only 30 per cent 


Borrowing on International Capital Markets 



Among the factors which 
adversely affected the syndi- 
cated loans market were poor 
economic conditions, the con- 
traction in merger and acquisi- 
tion transactions, and the cau- 
tious approach to lending 
adopted by many banks. The 
volume of newly signed loans 
was down 18 per cent at J63bn. 
The report estimates that vol- 
ume for the year will be about 
SlODbn, which would be the 
lowest figure since 1987. 

The volume of newly estab- 


lished Euro-commercial paper 
programmes has also declined 
sharply, but the number of 
medium-term Euro-note pro- 
grammes has surged to $27bn, 
compared with last year's total 
of $l6bn, reflecting investors' 
growing demand for high-qual- 
ity and liquid paper, according 
to the report. 

Borrowers in the interna- 
tional capital markets continue 
to come mainly from OECD 
countries. Japanese borrowers 
are still the largest group, with 


offerings totalling $22.4bn, the 
highest recorded, while US cor- 
porate borrowing slipped to 10 
per cent of the total, from 15 
per cent in the late 1980s. 

But the most important 
change is the “markedly heav- 
ier recourse to the market by 
developing countries”, the 
report notes. Such borrowing Is 
still confined to a small num- 
ber of countries, and repre- 
sents less than 7 per cent of 
international financing. Never- 
theless, LDC fund-raising has 


risen by more than a third 

cinrp 1990, mainly due tO the 

return of Latin American coun- 
tries to the market. 

According to Euromoney 
data , the World Bank has been 
toppled from its position as the 
largest borrower in the inter- 
national capital markets by 
Staatsbank, which raised a 
total of Sl7bn equivalent 

The strong performance of 
the international securities 
markets is good news for finan- 
cial institutions, particularly 
after a lean year in 1990, when 
few firms found the securities 
business profitable. 

Some credit is given to the 
fixed price re-offer method of 
syndication, which helped 
secure a certain margin of 
profit 

• Statni Banka Ceskosloven- 
ska, the Czechoslovakian Cen- 
tral Bank, is planning to 
launch a $2 00m three-year 
Eurobond, via Nomura Interna- 
tional. The borrower has not 
tapped the capital markets 
since before the Second World 
War, but funds have been 
raised by another Czechoslova- 
kian issuer, Ceskoslovensko 
Obchodm Banka. 

Nomura will also arrange a 
deal for Statni Banlti in the 
Japanese Shibosai market 

Tracy Corrigan 


NEW INTERNATIONAL BOND ISSUES 
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Hoaiden Corp(e)8t 

100 

1995 

4 

4k 

100 

Daiwa Europe 

4.250 

Dong-A(b)St 

23 

2006 

14.839 

3k 

100 

Baring Bros./Daishin 

3.125 

Suntan Co.(f)*t 

100 

1995 

4 

4 

100 

Nomura InL 

4.000 

City ot Yokohama! 

200 

2001 

10 

8 

99.20 

Bank of Tokyo 

8.11S 

Sun Wave Corpt 

100 

1995 

4 

4 

100 

Daiwa Europe 

4.000 

Naclona! FinancJerat 

150 

2001 

10 

10k 

9929 

Chase Investment Bk 

1&743 

Nationwide Anglia B.S.{gttt 

150 

1995 

4 

(g) 

100 

Merrill Lynch 

- 

Tokimac Inc.# 

50 

1995 

4 

4*4 

100 

Nlkko Europe 

4.250 

Ontario Hydrot 

500 

2001 

10 

a»4 

9812 

Goldman Sachs 

8.325 

ECUs 

Maruzen[dW 

BO 

1995 

4 

0% 

100 

Ntkko Secs. 

6.125 

CANADIAN DOLLARS 

Bque.Nationale d'Parlst 

100 

1997 

6 

9 

101 

Hambros Bank 

8-782 

Bell Canadat 

150 

1996 

5 

9% 

101.70 

UBS Phillips & Draw 

8.948 

Gen.EJsc.Cap.Corpf 

150 

1997 

8 

9 

101% 

Hambros Bk 

8.874 

AUSTRALIAN DOLLARS 

Tasmanian Public Fln.Corpt 

100 

2001 

10 

104, 

99.65 

Deutsche Bk Cap.Mfds. 

10.808 

FRENCH FRANCS 

Caiase NaLd'Autoroutest 

1.7bn 

1996 

5 

gifl 

99.60 

Credit Lyonnais 

9227 

Credit Fdncier tT Francefljt 

2bn 

2004 

12k 

9% 

9&95 

Credit Lyonnais 

9267 

D-MARKS 

Sekisui Jushl Ctwp* 

SWISS FRANCS 

70 

1995 

4 

5*4 

100 

Yamaichl InLGmbH 

5250 
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JFM(c)t 

Bayer lache Hypotheken**t 
Nippon Chomlptiar*** 
Capcom(l)**§ 

PT Japfa Comfeedfl)**ft 
SuncaJI Corp(k)**§ 

Suncall Corp*** 

LIRE 
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m. 
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Av. life 
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Price 
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Otter yield 
% 

160 

1908 

. 

7 

101% 

SBC 

6.681 

100 

1996 

. 

74 

102 

Swiss Volksbank 

7.019 

100 

1995 

- 

4% 

100 

Bq ue. Paribas (Suisse) 

4.500 

100 

1996 

- 

4% 

100 

Nomura Bk (Swltz) 

4.294 

50 

1998 

- 

5 

100 

SBC 

5.000 

40 

1996 

- 

2h 

78 

embank (Swrtz) AG 

8JB0 

30 

1995 

- 

4% 

100 

Citibank (Swltz) AG 

4.500 


Deutsche Bk Flnancet 

PESETAS 

I50ton 

1998 

7 

11% 

101% 

Bca-D'Amsr.e D'ltalia 

11309 

Euroflma(h)t 

lObn 

1906 

5 

11.20 

101% 

Bco-Htepa no- Americano 

10.771 

LUXEMBOURG FRANCS 

Interbrew lnLFln.**t 

750 

1996 

5 

0% 

101.95 

BGL 

8.760 

Cregem InLfHrt 

400 

1994 

2V, 

9% 

102 

Cregem InL 

8.600 

Bque.CGER France**! 

500 

1994 

2.167 

9% 

101.95 

Banque UCL 

8.004 

GB InLt 

Ibn 

1998 

7 

9% 

102 

KBL 

8.737 

Skand’vnka Enstaidat 

750 

1998 

7 

9% 

102 

BGL 

8.880 

Credit Com.d'Francef 

Ibn 

1998 

7 

9% 

102 

BCEE 

8.800 

Glaverlux SA**t 

Ibn 

1997 

5.167 

9% 

102% 

Credit European 

8.818 

BNP Canada**t 

425 

1996 

7 

9% 

102.10 

BNP (Lux.) 

BAM 


Chuo Paperboard(a)**§t 


SO 


1998 


4*2 


100 Nlkko (Swltz) Fin. 


4.499 
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3-morsh Libor. Non-celtaMe. h) Matador issue. Non-caiiabie. I) Put option 31/3/B4 « K»Jg% to yteld 7.545%. Coupon payable samkamuaRy. JT ~ 
Put option 1 1/5/94 at 1 10% to yield 3727%. Convention premium bad at 5%. k) Coupon payable laml-eivmally. I) Option 10 Increase the amount 
by 23% et We Issue price until «li«l. Note: Yields wo calculated on Also baste. 



Same objective. Different approaches. 
Call on Commerzbank for the right one. 


Finding the optimal solution to 
a problem often depends upon 
the perspective you take in ap- 
proaching it Especially when 
it comes to complex projects call- 
ing for the creative skills of invest- 
ment bankers. 

Which is why more and more 
corporations, banks, government 
entities, and institutional investors 
around the world are turning to 
Commerzbank. 


At Commerzbank, you benefit 
from the strong placing power, 
financial engineering knowhow, 
and global reach of one of Ger- 
many’s major players in invest- 
ment banking. 

We offer a comprehensive 
choice of investment banking ser- 
vices. Ranging from fund-raising 
operations and M&A to asset 
management and broker/dealer 
services. 


In addition to the bank's head- 
quarters in Frankfurt, you also 
have access to our international 
network of specialized investment 
banking units. In key centers such 
as New York. London. Zurich. 
Luxembourg. Paris, Amsterdam. 
Tokyo, Singapore, and Seoul. 

For an individual approach to 
your investment banking needs, 
call on Commerzbank. 




COMMERZBANK 

German knowhow in global finance 


Headquarters: PO. Box 1006 05. D-6000 Frankfurt am Main 1. Germany ® (69) 1362-0. # (09) 285339. Tetex 4152530 cbd 

International Presence: Amsterdam. Antwerp. Atlanta. Bangkok. Barcelona. Beijing, Bombay Brussels. Budapest. Buenos Aires. Cairo. Caracas. Chicago. 
Copenhagen. Geneva. Grand Cayman. Hong Kong, Istanbul. Jakarta. Johannesburg. London. Los Angeles. Luxembourg. Madrid. Manama (Bahrain), Mexico City 
Milan. Moscow New \brfc. Osaka, Paris. Prague: Rio de Janeiro. Rotterdam. S3o Paulo. Seoul Singapore, Sydney Tehran. Tokyo, Toronto. Warsaw-, Zurich. 

“id t* opened soon. 


This announcement spears as a matter of record only 





'OJV and 


INTERNATIONAL BANK FOR RECONSTRUCTION 
AND DEVELOPMENT 


PORTUGUESE ESCUDOS 15,000,000,000 

12% Bonds Due 23rd October 1996 
Issue Price: 101 % 


BPI - Banco PortuguSs de Investimento, SA 
Caixa Geral de Depdsitos 


Deustscbe Bank de Investimento, SA 
Banco Hispano de Investimento, SA 
Banco Totta & Azores, SA 
Banco de Fomento e Exterior, SA 
EFISA - Engenharia Financeira, SA 


ABN -AMRO 

Bayerische Vereinsbank, Aktfcngesdischafi 

Banca Commertiale Italians 
Coimner^banik, AitongHdsckdt 
IMI Bank, S A Luxembourg 
Kredietbank, SA Luxembourgeoise 
JJ*. Morgan Securities Ltd 
Sanwa International, Pic 
Swiss Cantobank Securities Limited 
UBS Phillips & Drew Securities Limited 


Banco Bilbao- Vizcaya (Portugal), SA 
Banco Portugu£s do AtlSntico, SA 
Credit Lyonnais (Portugal), SA 
EspCrito Santo - Soc. de Investimento, SA 
Finantia - Soc. de Investimento, S A 


Bankers Trust International 
Banque Bruxelles Lambert SA 
Credit Commercial de France 
Dresdner Bank, AkdeogeseQschaft 
Istituto Bancdrio San Paolo Di Torino 
Samuel Montagu & Co. Limited 
Morgan Stanley International 
Swiss Bank Corporation 
Tokyo Sociedad de Yalores (Espana) SA 
(Bank or Tokyo Group) 


Westdeutsche Landesbank Girozentrale 


October 1991 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cftjrflna, call 0638 430000 . Calls ctwrBecsalSe^mi™^ 
Cheap rate and 48 p/mlmjt 8 at all other times. To obtain your free Unit Treat Code Booklet call 07 l- 825 -Zr» 
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UKSaChcGftlktM 0 164 2 1642 171 J 
BmreaMalMMf • 74 BS 7483 * 75.67 
UAreftahOaHa.O 6069 60 . 0 M (0201057 
Jap A Poe Slh 0 * 24.0 62 93 62 95463-87 to JKJ 
HreertaklOal*.. 0 MOW WOW 10091914 .' 

Legal & General Ul.T. Mgn) LM 02007 

jHjrtn; 5 »—■ «»-— «-»■-' -4 ■ — 

Eotariri 
Carets Ota. 

ErahtjAccwtn 


■ 56.49 56 . 43*601 
■6068 6068 * 64.1 
516889 ( 0 . 84*731 
■ 100.1 1002 * 16 
116.7 116 . 9 * 115 k 
154.0 1548 irai 
163 4 163.4 1 
61.76 6 X 76 
74 88 74 88 79 64 
3908 3922 * 418.4 
71*8 7175*7653 


108 7 1087*1145 

86.67 8667 11 
-5 1385 1383 1 « 5 E 01 
.5 46.97 47 18 * 50 X 3 ( 7.15 
.5 58.40 5867 * 625917.15 
.5 1168 1168 124 . 6(5 67 
,5 1589 1589 1693&67 
5 294 1 294.1 31248 09 
.9 384.6 384 6 409 xMB 
_5 169 J 169.1 179-5 
.5 1735 1735 184-31 
93.63 53.69 5721 
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1851 187 S 199.7 1 94 
3623 367 7 39 U 294 
1151 117.1 1232 310 
194.7 1988 208.4 1.18 


Utccaa UMK 3 J 4 . 5 k 186.7 1875 -... 
Aarenllre ... . . 9 k 1215 1238 1320 
UcaanUMi). ...Sk 1394 1425 1514 

Entovrise 5 k 1529 154 7 1650 

(Accian Unitsl . .Sk 1 W 6 1716 1 B 3.0 

0991 EaropeHGarib.. 5 k 3055 5151 54.73 
UcaanUrifo). . , 5 k 5127 5205 5552 
Enm 5 rellr Cos . 5 k 4811 4884 5209 
Umm Unfa! - .. 5 k 4827 4899 
FarEMMG*h,. 5 k 49 13 5 S .21 
(Accam Uaitt) -... 3 k 498 * 50.93 54 J 2 
nrodbrurm.. . 9 k 47 77 47 77 * 50 39 

(Accrei Units) 5 k 54 08 54 08 56.99 

GIlthKona . . Sk 9429 9429*9937 
(Aman Until).. 5 k 118 B 1 XB 8 

foame 5 k 2452 2475 * 

(AccunVnlttl.-.. 5 k 675 4 68 X 1 
,7767 Japan SmllrCgg 5 k 3980 4021 
MM WcnanUnltjl ..Sk 3 W 8 403.0 

PacHleGwOi. 5 k 49 9 * 50 68 54 05 
(Actam ualb).— 5 k 50 73 5 X 48 54.91 
Santa Co't 5 k 1488 1534 16 X 6 


179.2 1 B 2 J* 193 . 9 H 7 b 4 UZ 9 (AccirelMts) . .. Sk(l 67 X 1727 


M Equity . 6 175 0 176 J* 1875 152 

(AccnsUninS 6 1896 1 <UD 20 X 1 L 52 

UK I name . . 6 49.66 5053 53 75 4.62 

UK bill 25 b 5454 562 * 50 77 258 

UK Santa Ca 1 Acc -6 5282 54.24 57.70 XU 
NewEvape. .... b 50.95 91 X 4 54 . 401 X 29 
Pembroke AdmittstraUon LM O 630 )F 
1 B-I 95 aadta>* 5 t. Londoa WQ 8 4 PZ. . . 


1 0 t» 0 - . 5 k B 620 8670 * 92.48 

(Occam UnHri 5 k B 787 8759 93 42 

UKEmfey . Sk 166 5 1678 1789 

UteamUnhsl. Jk 295.4 297.7 
USSmllrCOca . . 5 k 66.02 67 42 
(Aeons Unitsl 4 5 k 66 02 67 42 

World Fd 5 k 56 J 2 56 65 

Utoam Units) ... 5 k 9808 5842 


5 1 96 07 98 20 104.08 0 57 

PeabriteltatdAa 6144.02 44.91 47600.04 

Peraetnl Untt Ttt Mngnrt ( 1 U 0 IF 
48 Hart Siita, HeriryM Hrerees 049 

kmticaal Gwth . 5 kP 6 L 75 3 bl 75 30690(056 
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Emepeanv ... . 
(Accam Unfa) 9 
Earn Stab- COsV 
(Accam Unfal 0 . 


5 IB 49 0 847 7 9 W 2 foj 9 
147 2 148 8*158 28 63 
1395 1613 17 X 4 
3097 21-21 2256 
. . 2 X 2 B 2 X 51 22.90 


8 lacrewe.. 3 U &3069 Z 5069 * 2 ib .73 4.78 

9 Hrwhmkca«y_ 5 k 11515 21 X 15 23011 1.13 
- >loaGra*h_ 9 k 13 X 29 13229 141.49 3.13 

Era**!* — 5 k 11388 U 3 J 6 12180 3.31 

EaUGwth . _. 5 k 2555 12553 134 J 6 1 22 hll 3 s SESPf.TS?* 

Eanman Gwtt 5 k 84.49 B 4.49 9037 L 71 UaMa UWU1 - 

5 k 5611 5670 60.65 3.94 

5 k 63 14 6 X 98 68 43 55 b 

JanaacKGwtb „ 5 k 162.481624817351 001 
PEP forth A Ire 4 _ 5 k 70 78 71.76 76 73 ZJB — - - 

Arim Sw Or Hits... 5 k 4581 45 01 4814 B^I«U 0 S^L UrtuJ '* 

nutai KCuUCTT , , 

EzanatFanat UKIndreAct* 

UKIntfreV 

UKSmallCp-t 

PtiHIips & Drew Unit Managers LM Q 40 BIF ussonrcaii.., 
14 Flrehn Saoare, Luton CC 2 A 1 PD 071-6286070 <AmroUnRi) 4 . 

IIKEifM(la 23 _.UlD 7 84 107 W 41 X 03 W KwIttW 


1 il in M 
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Inorm ■ 

(Accanllal^H 
UKSmalhrCa’i 
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60.43 60 . 43 * 64.40 351 

65.75 65 . 75 * 70.08 3 31 
2385 2185 * 234.4 4.06 

■■ 290.7 290 . 7 * 3 X 81 4 06 
;:.S| 42.62 4322 * 46 X 1 7.69 
■ 51*635 47 01 * 90 X 4 ELb 9 1 


GfobriErelty lac*. 5152.46 52 99 


Japan Smllr Cm* ..5 2835 28 67 10.49 
UcnmUnfal* . . 5 2842 28.73 3056 
■fnpf Balance* . 5 138 0 131 J 1 ) 9.4 

(Aon Uafal 5 1371 1 ) 8 ) 1471 

Otenres Equity* .5 1238 1251 1330 
ffreasSmUtCtfi* 5 7542 7639 8126 
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UKEaempte-. . 5 k 85102 
Omo* Em *4 4 _ Sk 01860 


(Aranm lulu) 
AresrSmChsEwdti 
(Aceaailireta).,. ... 


62.69 66.90 
2235*2385 
83 3194 3408 
UJ 312.9 3339 
33 U 33.11 3633 
110.4 UO.b U 80 


- . 110.4 110.6 UBO 
5 k 67 6 * 6768 72)4 
5 k 86.84 87 . 70*93 59 
5 k 1063 1078 U 4 . 1 HJU 


Capital Hook UnH Tst Mgn O 20 MF 
Canttoi Hinst F«a rial Sanart. Eriobrepi. 
0 XL-Z 284477 Dl 

0 | 5 X 79 51.79 

g X 54.74 34)4 
,70 S 89 3089 
2259 2259*23 .94 
25.11 25.25 27 00 


Guardian Royal Ex Unit Mgn LM CL 20 (DH 
36 Harbor EachaaqrSq. Londoa E 149 GE 07 ] 
n-i. "'Il 95 1195 * 1195 

3035 3058 3264 
1084 1088 115.0 
2348 2586 Z 76 ) 

96)8 97 82 1045 
134.9 1258*1344 
1086 J 018 108 7 
183 0 183 7 * 196 ) 

3016 3048 * 325.6 

.1915 2025 2165 

Small Goremnl* ..-6 Z 18.7 226 . 7 * 242 ) 

GwMblll 61)573 36 X 9 386 60.07 
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Inunathwal ..... 5 UI 4 X 90 43.90 46610 45 HH 59 bSSkb 11 
tawpfry Si 92 JL) 93.76 99 . 74 tt. 47 lwfe Ortatali 

Asset UaH Trust Mngn LM ( 16 MJF £|S- 

20 8 «ywl Stir*. UmfeSWlYJW iKfoStaT* 

Crown 517869 7869 83.98 -Wlj Ghdial Ores tec 

Imam .... _... 5 llD 4 .b 1046 llXbkfilwoe 


F & M Untt Mangemart O 20 OF 36 Harbor E*dta»Sq.lqndo«EW 9 GEi 37 : 

TbrCetas. flatbRoadLDeriro SH 10 2 M (BB 07293 » Can - 

Eqtarilltar 75123.08 21 OB ZSIUCTBSMBB tamggn^ 

Far FS tansuom see Briuaala Life Unit Ungn Growth EpaHy 

licm Trust 

F amity bnuUmiil Mngnrt LM QOOMF i*am*iaM* 

sxifeffl g Sfci 

Family Tn* S| 35 J 6 55 91 594 BD 84 M« 

FMeltty Imettmert Servs LM Q 200 )F * “ * 

130 , TaoBridpr Rd, Tanbridge TH 11 902 
Critfroe Priori Dints 0800 414161 

BrotaitaBngsOMOMiMii.. GntaM* FligM UnH Ttt Mgn LM C 2400 )F 

5 Ealasford Street, IqodooSEl 2 ffE D 71 S 222 U 9 

lb 19682 9655 998 *llQ» - 
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GI 8 - 

Global Growth 

Ml Bead 

Jatawa 

Kami Ihrana 
MonhAmcriare 
Owrwre Erelty 
UKtanwn 
UKSneelnl 
EwopOPlndei 


5 k 

Ik 

AmerSpecSta ....5 

OhUnliTsf 

JaymSawnwCre . 5 k 
Ewcaas Mean _ 5 k 


Enrownm ... 5 k 

1992 Emo OOPS - 5 k 


27.94 27.94 2988 
62 63 6354 67.74 
6325 6 X 97 68 41 
31.28 3251 3455 
Jl 2853 * 30 ) 912-45 
51 2051 21 . 72 bll 

.24 30.24 40 B 9&15 

84 37 84 40 . 4710 . 15 1 4 UU Growth ft foe 


Mahan Unit Ttt Mgn LM OZUOiF 
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IftCbftPeaMMC JIIMJB 70.19 72.921 4 . 0 t 
BL Unit Ttt Managers LM UMOJf 
POBn 128 . Seehenhap. Kret BR 34 PH ~ „ 
Erereao Growth -Sir KL 1 Q 8210 87 .TCU 56 
mZEwmSpeta -56 61 26 6 X 26 6551 
inonallanil Inc 5 k 6930 6950 74 X 1 
ton Amman Cm . 5 W 486 b 4866 5203 
Pacific Growlb. , 5 k 74.15 74.13 79 J 0 w . 
UK Growth Acc. - 5 k 80.72 80 72*86 32^60 
UK Growth DIS , 5 k 7083 70 . 83*7575028 
UK tacnor 5 k 59.00 39 . 00 * 63 10 & 11 


Cazenow UnH Trust Ifagmt LM (Z 200 TF 
lb Tokndnuie Yard. Lmdoe EQR 7 AR 071-6060706 
Canim Portfolio 5 59.12 59.43 6357 iX 14 |ta 7 h 
American Porfono- 5 5892 5981 63 . 12(1 72 totfiM 
EbNACM P ortfolio . 5 59 75 59.75 63 65 
Jwanaa Portfolio . .5 48.16 48 X 6 5123 
Pacific Pmtfolfo — 5 6335 6367 6847 o 
UK Arena ft Crowtta 9165.43 5651 59 . 69 b .92 


‘ ' *1 



192 E)te@»MJ,r 
Brtt»Ta.-.j 
(Accam Uafaim 

Creltal 

(Accam ItataM 
Ewnprea Growth 
(AcmUcItriH 
Extra HfoAbK 

lAcownlJnlu) 

GHt&Fndtot| 
(Acown Units) 
High YWd„ | 
Utaum Onfall 


_ _ For OCHA Unit To Unpn see BL Unit To Moqn Cash 

BST-Tharehlll Unit Trust Mon LM ( 1200 )F Cbartend Asset Mngnrt LM Q 700 )F 

OWfifi Ultarifodon Sd, URtaiq? 3 AD. „qi?uW 7 ™ CM ft 
Capital ...r:T 5 r ».92 56 21 5979 ( 334^4 
Omul 5147.73 47.97 91 X 0 6 . 76 W 77 !. UHgWW 

Baillle Gifford & Co LM ( 14091 H 


taKrtinmr”’* q 7 U|fa 

9477 ) 97 095 10220 
I < 32.90 94 39 99353 
15199)5 10 LO* 10636 l 2 . 99 | 


lOGkPftabBSL 
BGAnorka*. 
8 G BrittshCwth 
BGCorsftGoi 
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03 

. . ..„ 1892 * 20 L 3 
5 ( 35.91 36 59 389 ) 
4171 4171 4*61 
33)5 313 3 3578 
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48 b 31140271 jfegSf 
sTl 5 ^L 7 IM 55 48 ( 289(46463 


UK Growth. 

FarEMM 
Gift ft Fad ba 
CMnl Comertlfa —5 k 

Growth ft foe 5 k 

ftworee P lfo 5 k 

bal Boeri 5 k 

baJPEP 5 k 

Japan Spre SKs... 5 k 

JAM- ■ - - 5 k 

Ilnoafodlitl — Sk 

»Mgb*nta--gji 

rfk 

Spretm Sits ... 5 k 
FkriUyMectPemre 

Amwlean . .... 5 k 1446 144 9 * 154 4 
(fowrSpw Stt ..., 5 k 147.7 1486 * 1585 

Cmh. — 5 k 1308 130 . 8 * 139.4 

— 5 k 147.7 1506*1604 
Dppi-Jk 137.4 140 )* 149 4 

M-Sk 1118 1123*1203 

GioA*CO*wUMt - 5 k 9254 94 OH 100 ) 
loeomrPta ... 5 k 110 ) 1135*1209 
Japan 5 oecSHi ..Sk 1043 1058 * 1 X 2.7 
5 k B 9 J 6 90.1 
5 k 1163 1181*1258 
Asia - 5 k 137 J 139 7*1488 
5 k 100.7 102 . 7*109 4 
5 k 95 3 S 97 . 74*104 in 00 
APR- far Income rekaretad 


Halifax Stand 
PO Bor 600 . EdM 
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Tst tfainat LM (W 29 IF 
■ EH 151 EW OEM 838868 

2878 29)9 )lJHbJ 9 lnaU 
29.43 29.95 31 . 75 BJ 9 LOOM 
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,272 0 2710*3898 

OC Japan . ^. 5(2753 2753 * 292.9 

BG Pacific. . . . - 5 ( 57.03 57 AO 6 X 06 

JreanFdOa 23 .-. 216 ) 4.7 634 7 654 7 

MwfoFdOctlS- - 5 L 302 130 . 7 * 17 ) 0 ( 3.42 

UK Fd 0*15 .. .. 5 l 34 ix 341 X 362 . 9 g .77 efan-a-.*.* 

Bank of Iitlaad Fund Mgn LM UOOOIF Sijnniwuf . ~ 

360 bmiSl Lontton. EC 4 H 1 BN 071-2364210 Oly FIB Japrep . .511363 . 1363 . 1446 

aftsr “to ^ iSipte ttamnfwm 

Capita! Gwth .. 5(8447 80*7 9313 E 9 aUo 708 fnOTWtlK *C«lhr_ 3 1 93)3 96-56 101.65 
ESS &“ 5 1 St 1 31 9851 103.7 B. 93 MM 01 eu- af I w Ui IImH T* lime 1 1 * 
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Haobras UnH That Mi 
Ataiq .5 

EnwwRtrS 

AnwrEpottr ire 


Road. Katun. Brentwood Ena 

"1 Orel fog r 

358 4 ) 64 ) 387 . 

65 X 6 664 ) 7066 
79 . 7 ) 81 ja 8657 
6178 79 78.79 83 82 
128.9 128 . 9 * 1)7 1 
*09 45 09 * 47.95 
6 79 75 79.714 B 459 
52.10 52.10 55.43 
44.98 44.99 4786 
5851 1831 6203 
76.03 76 03*8088 
9984 99.84 106 ) 

80)7 80)7 0539 
5853 59 77 ^ 6 X 581 
89 JO 8980 4553 ( 2.63 
* 8)7 48.94 5 X 65(240 
..SB 35.43 37 39 Goo 
6162.93 63.74 6781 U.A 6 

Uoyds Bk Unit Ttt Mgn LM UOOOIF SmTuSS"** 

PO B« 63 . Chatham, Kmc HE 4 4 YB EntraWfA.!* 

DedlriB 06 
5 17 &S 0 27850 m 2 D 
5 17620 57620 606 60 
.5 4 X 39 - 4 X 39 4357 

5 4 X 63 42.63 44.88 

6 5085 5885 6261 
6 7081 70.63 75 X 4 
5 21620 21980 23 X 40 
5 nxio 49950 52580 

l BS&S-ES 

5 N &60 40 illhd* 24.40 
5 *7 00 98230 1034 0 
5194)0 194)0 204 60 

IlF 

5 45 X 7 45.17 4754 

5 4807 48.07 5039 

6 14640 14640 155-80 
616830 
.5 100 . 2 D 
5102)0 

. 616 X 70 

Dolton* 6 IM 50 

SmaU Cos ft Btcy _.5 26 X 50 
OoUccw* 5 J &50 

UKEqUH/Gwth . 6 11120 

UK Edita foe 6 9388 

UK Growth. — 3 74.09 

DoUcnri) 5 82.96 

WorfeMdaGwta ..- 5 22660 _ _ 

Da (Area** 500 X 8 330211348)0 

Lendoa & MandHstrr Ttt Mgmt UOOIDH |S~K^™ 2 h 
WtaM Part. Enter DCS IDS <E» 22 Q 2673 

- f = 5 » 4 XB 3 47 03 73 

.72 66 X 3 70.96 39 

5 X 2 S 5239 * 56)0 65(46810 Marta 


14 Ftadren Sgoarr. Luton CC 2 A 1 PD 071 - 628,6 
KKEafM 0 *Z 3 -. VpLD 7 34 10784 * 11034 ( 559)41 
Cbarttie HI 0 * 25 . V 01641 116 43 * 1 UL 44 Q 57 M 
Pilgrim Unit Trust Mngnrt Ud ( 0 B 30 IF 
396 ) 401.7 412 . 0 ta) 7 |*nja 39 POwtoi Stre et, HewcM llf ■dc nTiw KEll 

711.7 721 ) 7403 (4 27(40751 . A*nhfau«hmft De*hrg. 

54)0 5420 * 53 J 9 P. 00 M 6 M U*t frag Accocwtlng ft U wn g emmi m 

54.63 54 . 6 W 56 XMK 0 DWE 9 IDMItHm Yam. loodwiSa JK* 071-4075 

* Compondd Anaanl Ibte Aaeriam.- 6 5 & 13 59.00 62.77 (36 C 

Enroooac- 6 43.02 43 40 46.18 1.00 6 

Merlin Jupiter Unit Ttt Mgn LM (B 9 S 5 IF BSt” •; fi." Sw-agIa !S S 

197 KiUB to hrilUt Layton 5 Wf 7 IHB 071-5813020 UKMmftGrawU 6 49 29 50 . 70 * 53 94 4 J 9 C 
APWrica aCad.-... . 5 15 X 0 1330 14 X 4 - 4 C 7 K UK Inc ft Gwth Acc . 6 5035 SX 79 * 5509 MJ 9 « 

ifaoontB AGnirai — 5 U 69 UT 9 UJ Unit Tit Mu giS ( 14 « 

UK Growth ..5 34.43 34.43 36 62 X 48 4034 37 PerrymouK IM. Haewardi Hath (W 4458 

MaiatldHl 5 5059 5059 53.81 X 92 4604 ridotlilylneaire.— 614 X 45 45.14 4784 B D 4 l 4 < 

|B»toBy-._- _..5 36.70 57 . 96 * 61 . M X 77 46067 PHndmt Ihrit Tnnd Mremrt LM nAftOll 
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UK Man ft Growth 6 4929 5 * 70 * 5394 ( 439 , 


77 80 7 BLB 1 83)3 
1083 110 1 1 

nyi ii 49 i 

1210 1237 mSU.72 
130.0 ISO) 139 . 1 H .12 
1181 11*8 1263 ) 4.12 
B 4 47 86.65 92 ISM 18 

i 2 uij 070 (Acood Unfa} f 512359 23 51 2 S 01 D 32 

57 H 6440 Fra ScMItar UT n Staadard Dunaed 

I 0 IF Scottisb Amicable Ut Ttt Mgn LM U 200 )H 

KE 16 IM 150 StVfacretsx, 6 lqwowG 2 5 f» 04 

EqaHy Incatar 6 »J 6 3*20 40 60 

ut EreftyTMtOO-U -.6 46.95 47.88 5099 

9075966 EquUyStmw ... -6 5446 5446 3*00 
J 6 K 3998 Ehtmw O pps . .6 99 X 5 59.49 6 JJ 6 

.00(4002 UKSroaller&t _. b 4256 44 67 47 57 
owad Uachawni hOKF . 2 k 99 1 ) 99 1 ) 10 X 69 


Jaremf 6 6X 79 63 00 67.10 

Alia Pacific 9 . .6 60.41 6145 66.44 D. 17 


Eorrema -„5 6751 6761 71 X 6 -talZO ... 

S?SS " -J MM 156 ) 164 jl -G 5 S ^1 Pwxsewwc^ fa* T«U 

Ewvgroaih Piv 


UKlucA&iHiAcE.blaOJa 5 Lm»OfMJ«l«eeO AnencaaV 616097 bL7b 65 77 b 39 .... 

B g l< - l !g-M S -V 11 - Trt . Mn9 " Sartthb EqaHable Fd Mgrs LM UOflOJH 

SSSBffinnil 47 £T« MStAtanauataMg 

Prindpal Unit Tnet Magmt LM UAOOIF fotlAccrea 3 k 3584 30 * 4 * 32 i.zpbikxa 

u^^vSre^KTmi owwno -IIns ““ SsbRsfea 

PrtaefoilT* r!jkW 39 10087 lO/JlSftlTSw UKOmrMInt. 


rEKblAJ. ( 

. , '.99 7083 7535 

MoreareiiSMhD— i 46.79 4737 50 JB 

StataAccrea 6 64 88 6559 69.78 

UK Growth Ate A 5937 iO.Ol 6354 

UKIncswwAcC 5 k 7 X 45 7204*76 6916.47 

Dotoeome -_-.Jk 60.07 M 5 M 64 . 43 lb .47 

Midland UnH Traits LM QZOOIF 
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HUTcareriov 
DotAccsrel— a 
Japoa Growth! 
PoMmireld 



Tjtnf hnTrrett 

M & G Secwmes ( 0915 IH 


4 X 69 4433 4735 X 6 
4235 4 X 57 4*68 *0 
614251 4334*46501 26 


K 4523 RO 0742 

66.48 67 01 7 X 67 
, 71.44 72.00 77 
618619 8639 
1295 1295 
135.7 13 X 7 144.4 
168-4 16*4 1793 
6217 6331*67 71 
97.76 995 B UH 
30.82 30*2 52 
12 X 0 12 X 0 126.0 
193 * 199 * 206.4 
4124 4124 44 X 1 
24 X 7 2447 261 . 
47 X 6 481 * 514 .' 
6156 6156 65*4 
60.03 65 03 693 
277 * 277 * 297 . 
292 * 2926 512 
59.90 59.90 640 
6137 6157 65*4 
69)3 M .95 74*1 

50.02 50*2 5*02 
65.72 65.72 65 Tt 
1275 1275 13*4 
159 ) 1592 1703 
1131 1 X 33 12 

132.1 mi 14 
1231 123 ) 131 . 
9*99 9 * 99 * 1 ( 6 . 
1102 UO) 117.9 
mU*t Trial* __ 

7227 73.23 77 . 

6278 6281 66 , . 

62 65 6266 66.4 
6233 6338 67 

41.02 41)3 4 ) 

55.47 56)6 59 
70.42 70.42 74 . 

6054 6 X 20 6 X 1 


6 X 97 66*2 7 X 091293 
5933 39)5 6334 ^m 
59.69 59.69 63 -M 
6 X 36 62 « 66.1 
41.02 4L22 43 1 

JBSjl 

KStagtaF^lblp .70 S 3 b 6 XWI 155 


WaBarook (be. 23 Walhrooh. EMM BID 
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Ufocua Unlo} _ 5 k 65*8 6638 70.62 

Coor*GHI — 5 k 100 * 1003 106.9 

(AcanUfliUl.. „ 5 k 1035 103 * 110 ) 
EaroGwrthfthK. 5 k 5278 5278 5627 
Utare II ret*. -.. 5 k 5140 53*0 56.93 

Entnlamnw 5 k 1204 1225*1303 

«M UaH*. ... 5 k 1255 1 Z 7 A 136 * 

For Eh* 5 k 226 ) 2793 * 244.7 

lAcchre Unfat. -.. 5 k 21*0 231 ) 2 * 8*122 

HMilncna* 5 k B 4 94 84 . 94*9037 6 X 0 

s 88.98 8*98 94.66 5 X 0 

Sk 15 X 1 15 LU 160.7 L 47 
5 k 15)2 153 ) 165 0 1 47 
5 k 174 6 1743 * 186 ) 100 

5 k 174 .B 174 * 1865 t.OO 

Prtf ft Fed lnt_ 5 k 3555 35 . 55 * 17*6 9.97 
Uccwn Units) .. - 5 k > 7.93 3793 4059 1.97 


■ 4275 «B 8 45 74 M 37 MLB 5 
4 X 51 4151*44 106 . 12*1326 
55.45 5588 59 6 ip. 68 W 1377 
6 X 9 i 61.91 65 99(0x0 *uea 
6390 6390 67 boUm 
24 40 24.84 26.56 
■25 .33 26)9 28.12 
[0126 29 26 29 7629 H 
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Cash 

Perform*™* Trusts 

<3 fa»»lMW_Sk 3512 »J 2 37 ) 8 UJ 12 
9*2 For EodPwf ... , 5 k 3*04 3819 4 Q. 73 ll.B 8 
HldhM Peri Aa. ..Sk 3636 35.71 3809 
HU IdC PM UK. 5 k 29 42 29.71 31 70 
UKDhwQwgAcc. 5 k 28.67 2*75 30.75 
UK Blue C» to foe 5 k 26.80 26*8 2875 
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UKGhtalfoe _.Sk 2652 2652 2834(150 
WVMTietPpf _. 5 k 42.96 42.98 4597 U 52 


;56 DM Scottish Life Imstmeats a 200 )H 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices ere available on FT Cityline, call 0836 430000. Calls charged at 36^mJjwte 
cheap rate and 4Bp/M!nute at all other times. To obtain your free Unit Trust Code Booklet call 071-S25-2128 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKETS 

Market questions 
rate move timing 




SINCE sterling was hit by the 
botzt of nerves on the foreign 
markets a fortnight ago there 
$ has beea a dear drift in senti- 
i V.. ' ment on the Z<ondon money 

'* markets about the timing of 
It. - the next cut in UK interest 
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UK ctantag bank base bating rate 
tBJJ par cast 
baa September A 1981 


Whereas a week ago there 
were still. a substantial number 
of market participants who 
were predicting base rates 
would fall by % point to 10 per 
cent by foe end of 1991, such 
optimists have now all but 
vanished. 

This has been reflected in 
market rates. Three months 
lnter-bank money closed on 
Friday at 10%-Vi, up by almost 
K point on the week. This rate 
closely shadows bank base 
rates and with it now 
decisively above 10 Vi per cent, 
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the market is saying it expects 
no change in interest rates this 
year. 

The cash market has always 
been more cautious in 
expecting another base rate 
cut: at no stage has it 
discounted a further Vi point 
rate cut thw year. 

Even the more volatile 
futures market has become 
more circumspect. In the run 
up to the Conservative party 
conference, futures dealers 
were clearly anticipating a '4 
point reduction. 

Now, no rate move is 
expected by the futures market 
this year and if the current 
trend continues one will not be 
pencilled in for next year 
either. 

The reason for the change in 
sentiment is not hard to 
fathom. With sterling still 
close to DM2.90, the level the 
Bank of England recently 
chose to defend, the market is 
saying there can be no more 
reductions in interest rates, 
whatever the immediate needs 
of the economy. 
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140’S +68 121.30 118.30 123.87 120.11 +12.B 240 140.88 121.95 11673 124.31 12683 147.88 12149 13748 

teSiAfSrtM B4§" 154'gi +165 13+19 12668 137.08 153.15 +164 611 155.32 134.48 12673 137.09 16345 159.88 12541 122.71 

BKafflBSt 1^14 -04 »74 95.66 10147 103.21 +13.4 947 115.79 10045 9548 10241 10170 1M40 10348 121.67 

bSilnBur 14614 +262 12680 121.41 12949 12942 +25.1 4.26 14666 127.16 121.73 12943 13043 147.60 111.40 121.63 

vK^uInrar 4- "’ 14193 +94 1246 11740 125.56 121.45 +134 2.24 142.74 12157 11849 12697 121.08 14618 12242 137.67 
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ThnWnrlrilnHaxf ' ggfigy.. 14545 +12 4 12617 12698 128.85 13140 +14.5 2.55 1464 1 12647 12145 12613 13246 liftOPlM^ 131,46 

Base valtMs' Dec 31 1988 - 100; Finland; Doc 31. 1987 - 116037 (US S Index). 90791 (Pound Sterling) and 94,94 (Local); Nonlle; Dae 30. 1888 - 1304S 

a Oo .nd ton;, rewro. eM LlmBid. 1887 
CowtfMM champ vtth dttect 28710191: Daietion: ChrtetianlB Bank Free (Norway). 
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175 hjai 4X)4l 

Itankmarfe Bank PLC Premier Accoant 

■ERdft ^liSSl : 

Brawn Shipley & Ce Lid 

Fcretam Caret, Lathbun, Loadw EC2 .0714069033 

hi oa. „!TrT!Hno 6.75 g^r - 

hdDMWSIC 1B875 6.661 9X01 - 

Caledonl as> Bank Pic 

Liter Allen Ltd 

2SBbdili Uae LaadogEt3V90J J171-623M70 
wca. TT..Zr4925 6.9S75hiaair - 

carat 0.000 min... |9 AM 7JUHgJU| - 

Cbarteriunae Bank Umltad 
UWwmrerta. EG4JU 7DH. 071-340 4000 

7X3 
731 
7 JO 

2m 
3.19 



ijb 


OOOaillbM'.'.TlO.B ' 7 M| 10.65] ' - 

■JSHblH alw = 

Provincial Bart PLC 

6J61 1 

Royal Bart at ScotiMd pie Premium Acc 
4aStAwbv*rSa.EdhhnliEH22YE. ,031-2285650 

CAOWH. 940 7.1S 9J4| - 

S; 000-149,999 9.S 6.901 9.52 - 

ffimtb tm sal = 

San & P rasper/ Rohert Fleming 

16-22WesleraRd, ImftrdRMlSLB. ,0700 766966 

tMfi3H04Otolfex._]9.Gg 6.75 9.421 - 

TffiATMlYMr.... Ota - 9 23 - 

TESSA Variable Jl0.42 -1 10.93 1 - 

Sterling Bank & Trust LU 
AkbaMKkAbtafSLtadkigRGlHA 0734592543 

HIDAChMOf. riU.15 8J6I U.46I - 

Tyndall A Ca Ltd 
29-33 PrtacBQ VktoriaSL I 
Daman) Acc. — - Ml 

S9S<Aubri.oboe. .'. 

Malted Domini ora Trust Ltd 
raBaUhAfibeySttaakieKlSEB 0754560411 
CtoMnaChpa/Kuta 
U.DOO* .rtSo 7 43110271 - 

J. Henry Schroder Wu & Co LU 

120 Ctoaprida, Loata EC2V605 , 071-3826000 

S UAcc 19.375 7.03 9.6 bT - 

00Omdaboar..J9J25O 772 1 9.951 - 

i Acc 



«r« ftMJliMt- tar iflNfli jriaast 
ghm hi 2160 

Clydesdale Bart PLC 

30 StVInmtt Place, 61 aroma G12HL ,0412487070 

OOto-.- 1 9 JO 7X3l 9.84 1 - 

Co-aperallvi Bart 

POBm300.Stekncntfrt.Uaa 0800616162 
TESSA. JLL50 -I -I- 

iMitiMit M- TO DU Mattel lutol , 

£50l000f. J10.75 TlOl U0[ - 

E25.000-M9.999. ...1ia30 7.90 10.8 - 

£10,000-£24,999 1 9 JO 7.10 1 97l - 


Westera Trait High Intonsl i 
The MiMcyctttit. Pfemaaib PU 1SE 

£1. 000-14,999. J9J 

Wlmkledn & South West Pimm Pl£ 

^W2-iM£i a 6o 7AE y.wiClSM 6 ^ 5 


iE 0752224141 
7 40 10 JS - 
7J1 10.U - 

7X3 9.04 - 


JHKariucieit nrsMr after uieatw fv tametwa 
er bone rau kwaoe tax. OnaaCAiti Grom rote imaiM 
u uke i truant of coronanrokig of totoM saw aibar 
Hun rein a near. 'Carapsnxtol Aareal Rau'. lot Cn 
Freonor at •Mtb laireet la atdllcd to U» mn 



Oct 

25 

Oct 

24 

Oct 

23 

Oct 

22 

Oct 

21 

Oct 

IB 

Hloh 

INT 

Law 

Since CompNaHen 

Government Secs. 

86.40 

86.38 

8636 

66.22 

86.26 

86.48 

87.04 

82.17 

127.4 

49.18 

Fixed Interest 

96.33 

96.21 

96.30 

96.27 

96.38 

96-58 

07.17 

90^9 

105.4 

50.53 

Ordinary 

1929.3 

1936.6 

1908.1 

1963.4 

1078.2 

1905^ 

2108.3 

1606.3 

21013 

49.4 

Gold Mines 

1716 

173.4 

176.0 

174.8 

170.2 

165.9 

222.8 

127.0 

734.7 

43.5 

FT Act All-Share 

1216.26 

1221.71 

1235.40 

1235.05 

1242.46 

1252.83 

1284.07 

987.46 

1284.07 

61.92 

FT-SE 100 

2514.7 

2528.3 

2561.1 

2556.5 

2575.7 

2001.1 

2679.6 

2064.8 

2679.6 

986.9 

FT-SE Eurotrack TOO 

1091.25 

109339 

1100.82 

1097.32 

1097.89 

1099.01 

1165.54 

900.45 

1165.54 

900.45 

FT-SE Eurotrack 200 

1143^1 

1146.36 

1157.63 

1155.88 

1158.75 

1165.60 

1198.60 

938.62 

110860 

938.62 


LONDON SHARE SERVICE 


BRITISH FUNDS 


BRITISH FUNDS -Contd 


INT. BANK AND O’SEAS 


Stick 


iriua 


Last I Interest fcitr- 

xd i Bm Him 


"Shorts” (Uses up to Five Years} 

. Xlpc 1991... 



, ft*pcl992tt... 

1.60C rreasl0pcl992 

,65t rreas-2pclL1992t±... 
L5K Treas. Bpcl992tt„..„ 
1.2K Tran lOVpc C* 1992ft. - 

,500 Treat 1992. 

U5C Exch. l2^pc - 92. 

L757 ixch 13 >z pc 1992. 

800 Treats^ pc 1993. 

fnau IObc 1993» 


Ll« Treat 12 ^pcl993«... 
WC Funding 6pcl993».... 

3**1993*., 
ljX* Treas.8hpcir 

55C Trcas 14^ pci 

1.W Exdil3>apcl994 

L9W Treat 10oeLn.l994«.., 

PS; 

214 Exc/i3pc Gas 90-95.... 


LUOfireat'S^ipe 199640. . . t 
SOOExch 13tapc 1996a_. * 


13.9 BAp-25001258 
■■7.5 UUhIODk 1335 
Foil 17.6 22Jul2ZJar 1297 
■■15.7 2Ua(21f«k 1283 

W3 Z3l4ar23ap 1312 

■ 6.9 UOdUAjx 13J7 
KUI.IO 7No»7M«yl2B9 

■ Oil 7J5 UOkUJk 13ZB 
[f-04 19.7 25 Feb 25 Aa; 1266 

■ 16.8 22Mw22Sia 1266 

12.7 UAu9lWa5047 

9.9 150al5Aw 1279 
7.6 14Jaal4Ji4 1296 

l-Vi 9.8 15kU155c» 1276 
317.10 23Hay23Hn 1304 
■ 27-6 3A093Fto 1871 

26.7 1 Sep 1 M»r 1307 

20.9 270a 27Apr 1267 

3.5 9Dec9Junim 

I ^^^Ml6.7 22Feb22Ara 1263 
Sll.lO 17 Mb17Hw 1345 ■ 
i^^^HfiB.6 2 sjSm mm 


Stock 

10w2003 

llfpcaiOHH.., 

Cs^tarattai 9Lpc2004 A_ j 
- 19Mmer|tafi 9>ape2009..7 


Stock 

DtBklUiUaUL. 

HrBkU1iPcU2ri^ 

0n«12W»(D_. 
«. 9 VpcLn 2015..... 
MriadUBttklcBK— 


12*1 pc 2003-05.. iZIBLd 
8pc 2002-0646. JMhBI 


I (a pc 1995 , 

_jl24.|)el995tt...t 

770jrreas. 14pe '96. 

750breas.9pcl992-96tt.. 



3 J5C Treat 114| pc 2003-07.. 
1^46 Treat Bis pc 2007C*.... 
L25( Treat 13tpc 04-08. 
3.521 Treat 9pc2CK)8 **_.... 

LMK Trcas 8pc 2009 

223 Coin 9pc La 2011 th... 

1,000 Cm. 9pc 2011 A. 

LOW Trail. SwaHe-Hfcl 
70C freat 7Vpc 2®2-15St.„ 
LOOOExch. 12pc'13- , 17.... 




hrtwest 

8Jan8Jol 
till* 15 Bel 
lMarlScp 


|nt+ 


Over Fifteen Yean 


CORPORATION LOANS 

Inn latfudUijK 2012. 

LC6Vpc 199^92..., 
eedsl3fapc200fa 



17.4 

16.7 

12.3 

1.6 


525a P' 07 


2647 I 

lAprlOci 3146 
■■lJaAcrJaOr 3169 
iLBjUtarJaSD 3197 
30J Sflpr25tato73 


25JiA25J« 1294 

HM lNmlMay 1271 
1146 ZUa*2LW 1254 
9.10 13% 1580.1298 
17.6 22Mf2ZJ«1305 
9.8 15Srol5M* 1344 
27.9 3Ho»3U4j 1309 
9.10 Q5tal3ltoU^S 




2.9 KtaApJalD 
LAprlOrt 


SSSsfSRIh 

f ssjasaa^ 

3-MJ Exdi. 9Vpcl99a 

LOOC Treas 6 It DC 1995-981*.. 
_93S Treat L5ijpe'9ett.... 

3.W Excfa. 12pc 1998 

L4a Tran 9 >11X1999** 

2.9B Ejtcfi. 12 pc 1999 

US Treat 10 M pc 1999.... 
U4I DxnenlM lOVpc 1999— 
2,759 Conmkm 9pc2000**... 

3,171 Treat 13pc 2000 

3,906 TYeas lOpc 2001>... 

,V7( rTeaj l4flc -98-01 , 

3,073Treas9Lpt2002. I 


Five to Fifteen Yean 

1 9.10 



too 




Index-Linked 


70ctll2H 


ilOpta 2Dtafia9 
OTb P5Jill5J*ip47 



(U 

2pc'94..QC2,9. 

*^96 C67.9Jjl7i 

pc ’01 (7 b!m144' 


OJiMUO 16talhMx! sort 
■11B UMvU&y 1313 
195 24to245« 1316 
14.10 20ft" 2»to 1317 
■■■12.6 L9Jao MJre 1314 
o4-0Jjl4.ie ZOtaZDUro U1B 
■M17.7 23M23AK 1319 
10.7 UFabUta 1320 
19.6 26J«26J3 1321 
9.9 160tt 16Afx 1322 
106 U7Jro 17JBSU3Z3 


06 [69.5 

jc' 09^..(78.8 
_ pc *11-... {74.6 
2hpc'13 n ..(B9.2) 11* 

.2*1 pc '16.... (81. 61 117 

aiipc'zo.-.ffis.o: 112 
2lflpe'24«.... (97.71 

. — (W Figures En paremhesas. show RP1 base for Indexing, Oe 8 . k 

ittFcktoO iWNithi prior to lasue) and tore been adkoted to ref feet rebailng .ttiW 
ftt ™,22MflpOb 1 of RPI to 100 In January 1987. CowmEn factor 3.945. RPl for, 4nH*UBrtcUw2#U_ i 
& Fe6Z7AagU399 1 Februarr 1991: 130.9 and for September 1991: 134.6. I 


COMMONWEALTH & 
AFRICAN LOANS 

StStfa Rhod. 87-42 Amd...I 95 1 1 7J. l7Fcb7Aurf - 

LOANS 


Biilldliw Societies 


Public Board and Ind. 

ZSiMeL. Wtr. 3pc 'B' J 53i J IS IlMar ISapbSU 


FOREIGN BONDS & RAILS 


Sal Stack 

7)Gnefe7pcAat 

4 Da 6pc 285th. An... 
Do 4pc Mixed As... 


Prin 

£ 

Ull 


lfalAog 
ItaiOet 

Continued on next page 



THJrBPMft 071-828 7233 


FTSE 

Del 2500 -25 IB -8 
Dao 2845-2655 -5 


S5 


WALL ST 

3001 -3013 -8 

3008 OOIB -fl 


Sp m Pri ces-Change from pr evtoua 9pm doae 

HOW WELL DID YOP JUDGE THE MARKET? 


SATQUOTE 

%* 

SATQUOTE 


WHY WOULD SOMEBODY INSIST ON PAYINO £1000 TO £2000 
PEK MONTH FOR REAL TIME DATA ON THE WORLD'S 

STOCK MARKETS, FOREION EXCHANGE AND NEWS WHEN 
HE CAN HAVE ESSENTIALLY THE SAME SERVI CE FO R £300 
TO £600 PER MONTH PLUS VAT AND EXCHANOE FEES. 
SATQUOTC - World Murimts In ReoLTtae, tt resUtatc price* 
TELEPHONE: 071433 UN 



New ECU Geared Currency account 

touu YUU (iKAR (IT RIK THE FVTUrt, UHW Til TIIK PAW 
CONTACT) UMJBSTANTON ON 071-245 1016 
ECU Finws Pur, 39 Ciimiium Pialk. 9WIX DHL 
Diuijnii HiMMrFum RM am To %I9 tm 


The Chart Seminar 


I • 1. 1).' i 1 ■ i r.n;i 
i .i \ in i l . ; ■ i i'u. i, 


BASE LENDING RATES 


Uni 


* Henry Anstetar.. 

B&CItesfiirJaL, 

Bi^gfBmta. 


Bakoi^ns 

Bankof lietud 

Sato/Wta 

MoiScoUiad 

e Ltd ' 


taMMre,. 
HttoTHMEU... 
• fimoL. 
a Bad 

auu 

CRrMRIfcMsM..., 


CMtOthtM. 
COdUS ft Co 


* % 

115 Cfcdtt Lraaaah 

105 femnfriarBii I §5 

103 Mr Bart PLC 105 

105 DiremLarlt u 

10.5 Eqndntd Barrie..,. 105 
105 ExdtrBartL 10 Ral m> U 
1J Rmill&Ga.Bak.. 11 
105 FMNUMBaakPfc. M 
105 t ftSbertFtetef 4Co.„ 105 
105 Robert Frwi Man,,, 11 
«5 EliM — J8J 

105 IkhtaBsUrtH 105 

U5 iHatore Bart ifli 
11 KanoMeTnsne^ 135 
U5 HffltabJetfifflldrW. 105 

105 •KUISrad 205 

105 CJianAh 105 

| BE&tiSi 
| S 

li NnlSnkLd 105 


fatWctttiner^ 

MortNeni Burt Ltd . 


BawPLC. 


% 
105 
105 
IBS 
105 
105 
12 
14 

11J 

'at SB *- at 

75B Jg 

105 
105 

ii 

U5 


sfKinad „ 

WrittBifltnc^ 

WtfwT«u 


• Mtnbn of Brftlft 

A SMSflltal Hmv 
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LONDON SHARE SERVICE 


• Latest Share Prices are avaQabhi on FT Cityline, cajl 0696 43 + few (8gft cod*. Calls charuml af *p/mlruia 
cheap rata and 48pAninutB at all attar rimes. To obtain a free Sara Code Booktot call WI-ezMlZB. 


LEISURE -Contd 



Ink 


riwlCrw.-. 

rfi Haute™.. „ 

.irT.V.. fl 

10J BnuWMcr lOft-3 
•>2 MgcCtCtaHPIELirf 
325 StaliyhwlK'UOpa 
396 Write. 20p_P 
MI.7 topWfcdtoitort 
916J torifcuCmtiHtod 
136.1 Btt.6JpPrfSp__S 
13 6 KaHttranmi 5p.. if 
272.9 Canal 1TV... ./-.flioiftfi 

SiSS? u,, ' ra 

2*63 SSS'wiaj 

$ (SBfrc * 

mbsisL 

433 J rintUbnc o 

7-71£GWR 

OJU 

30.4fiTVOrt. 


(KM^IrMtLzd 

chHnfeiM ai 


rqjfeiW'K sports." a 
s.«WpnneMCns.ia3 
a.7W0J Rari.Hlds._B 

»^pid?Ss 1 !_3 

sfiRMfif 

3L2MMH Rtagfaj Sn._ 
lLOMM|gdsRa«DUta.U 

f |g»:kl 

146.1 5COCL TV 10p.... . ■ 

13 7 fSetecTV lp_. { 

2.4t*H« W KliK5p....f 

M jffife: 

pa a 

6 5jEr v-5£ta." 


6.71 rvs EcumJo ibBi.2 
U_5D*7.4*H2wM 

95.2 liame Tv. a 

5.82 PUMrT*BUtat2Dp.fl 
9^7roUBte» 

29 < itataUt 
6 83 ITrilfoal 
26.1 ln»Tm 
1SJ I taler TV ff 

OOOtoo Wrmti 

54 3porksblrr TV 

846iZriunGro5o 


Biawava 

KK: 


-3.fi 


20.5 

- ^3UJ, 

3.7 u.a 

4 C 17V 
1 11.2 
6.5 30.9 

1 4 0 

I 7.9 3S.5 

. * 2.9 , 
5.4 17.6 
I 2.4 16 9 
, J L2.8 
I 6.2 3b 


bis- 


3.4 14 lo| 

8.2 24.9 
1-5 20.B 
1L1203 
16.7 1ZB 
3.7 3.6 

3.4 U12| 

3.6 3 6 
i 1.7 

3 J 16.9 

7.7 2 9 
3! 16.9. 
5J 29.7 
9.7 14iJ 
38 20.5 
3.1 MOM 


3.ft29.7 


2-7130.91 

7.7130.9 


13.91 2* 


W -Z.aia.930.9 


U -313. 
23 -llfi 
193 -45 

48 
911 


990 


DMdnuhfclh- 
PUd Dm 

- 1719 
Ott Jol 1764 

Kov 1873 
Ott Mar 187B 
Jan 1945 
1944 
Mil 3153 
SepApr 2848 
Jan Jo) 2068 
AbrAug 1073 
Jaa Jui 489b 
Mai Jan !079 
K«Apr 2091 
Jol Feb 2541 
2134 

Jim Nm 2150 

1383 

AorOa 2616 
1372 

Jaa Jul 1413 

- 2513 
Jsn 3932 

Jin J«l 2534 
OttApr 2569 
OttApr 4952 
Jaa Jug 2752 
2772 

Nov Jun 2797 
Jet Dec 5112 

- 2483 
D« 3177 
S« 5035 

MarJul 4686 
Apr Sep 5241 
JmJut 2498 

- 3276 
Oct Mar 3286 
Jai Jan 1405 
AapFrb 4594 

4361 

few May 5574 
AprOct 1937 
Hot Mai 3658 
Mar tap 3724 
Jan Aim D737 
Feb Jul 
Hm Jun 3965 
3993 

ms 

Feb Sep 4097 
2290 

Oct Mar 4303 
Not Sep 2372 

ttM 

Kay Dec 4322 
Hoi Jul im 
Aw Not 4186 


7ft 27.61 A - 


•flOjft Jan Jul [5184 


pto 4(3.6 
ftfilZB 
fi9.4 


PROPERTY -Contd 


25u ”-27 


H)ft 


, 5.0257 
110.1)29.4 
. .6.3 3.6 
-2.9) 4 81410 



MOTORS, AIRCRAFT TRADES 



Jul Jun 4405 
4773 

iMrJeSeDe 2678 
3284 
Jul 

May 14410 


Commercial Vehicles 

2$ES%-:.=f HUS* 


Components 

JJ^WibeiPaneta 470l_ dl4J 

8.97 Abftov Strumitaa. f 105 -22.2 1 3.6, 

16.4 tauom 1 5p p 126a 6J Midi 

SHEW* 5 ®* “ 1W 7.C 7.3 15.7 

133.0 -R Group.. c 171 7i 4.£ 29.4, 

293.7 KwIt-FKHIdMOpt 173 2130.9 

974.4 Jjcas Inds fl 134 -0.7 7 C 2.4 

14.1 Do. Warrant! e 20>a -47 - - , 

25.3sMW-5latesl0p..fll 53ta -Lft 7.7114 lft 


Sep Feb 1501 
Jaa Jul 1538 
May Not 1438 
MarOet 2371 
Dec Jut 26Z7 
Not May 3U3 
Jun Jan 3232 
3065 

Not Jai 1X845 


6.68 Meanders 10 p_ .. 

55.2 Appleyad Up 

4.08WMOInNoUr20| 

12.1 CaffwMp 

15.7 NMoI Hilar taULH 

lD5 3Cook{DCJH4fi5» 

129.0 S«rt*a , .)5p...^.«l 

20.6 togtamllounlOp. 

11.1 feawiYmmlOp 1 

56.2 Evans Habtaw 

25; jowIngslOp 

4.22 Jacks Wm. 

415 teams. 

214.5 LmSbvIk-.- 

19J Inkers.. 3 

116 WabnerouplOiLd 
54J > 1 * 63900 . .. ^ 

33.0 *eny Gmn. 

iit USSSSSiSE 

32.7 rrlmoaiop.... 

14 J Do.U%pcbT 

43_2Wani|HRep]10p_..p 


Garages and Distributors 



NEWSPAPERS, PUBLISHERS 

J 


62.^^HkteUp„.| 248 

tnurndn | 173, 

7J9Blasb(A.8.C.>_...I 47H 

328.7 BkafeetoiGrooSp- > 3W 

47.4 Bristol Em. Post. | 290 

9367 Dalt|Uall'A'50p.-| £54 

358.0 -MAP a 2S5 

841 ja m wnio P al i s. Ip. j 418 

6_H5£WF«5p„ i 12U 

977 iardner D.C. 5p ...f 41l 

171 Haynes Pnb20p....f 170 

15.1 MheBigkPnuiUlil M2U 

17J Horae tansies... ( 

104.1 ndependeat y 

4.56 Hi BatCoeunlOp.i 
79.6 Wanton PiMilOp- 1 
958.4 HmcHCOTaK.Cnp.1 
17.3 Hletal Butletla 10pp 
320.6 Mfarpr Group 


U«f New Coro AS050. 
442.C Hews Im. Spec. W*.. 
2JMU 

42.6 WtWUi&Scad.-.- 

23.7 Notu Group 10c— I 
ZJfei teedlitmt 2 iiooaJ...a 

105 l5o*tJmnrs5p.....B 
121l6ttr1|BjPi*.SpL..R 
4.434A rhonisoa Carpi.-.. J 
145.0 rrWti lot HMOp-.d 
761 9Utd. Ncwpapen. 


175 

2BS! 

3 

295 

147 

% 

618 

256 

”1 
35S 
1 « 
465 
69j _ 


& 

IS 


-5.1 

1.2 

0.6 

li 

"$a 

-89 

41 

-21 


3S 


Apr Oct 1522 
Not Mar 1889 
Oct Apr 1750 
JH On 1841 
Jul Jan 1851 
Feb Ana 1954 
Feb JbI 1298 
Jan Aug 2457 
May Jaa 3283 
Nov May 1408 

oaMay 4901 

Apr Not 2858 
U «y Oct 2991 
MaiOa 2914 
AprOct 1443 
— 2987 

Not May 4963 
Oct Apr 3310 
Oct Apr 3356 
Nov Jun 2965 
On Apr 3496 
Sep Apr 3497 
Jw Not 362C 
Jul Dec 3697 
Dec Jun 3739 

, , Jan Aug 3796 

1.5U1U2] Aug Jaa 5061 


3.6 16.9 
3.4 2.9 

5.1 17.6 

3.6 16.9 
2.2 205 

BA 

3.6 17.6 

5.9 205, 
4.2 14U| 

*157 
2d 16.9, 
21 HIM 
61 16.9 
5.1 30 9 
-30.4 
,21 30.9 
1 136 15.7 
_ 4.9 1Z8, 
_0|U.9 159; 
14.7105 24.9 
154 2.5 16.9 
-11] 4.1 Z9, 
3J 17.6 
45 15.4 
-5.3 41 175 


7.1 7.4125, 
31 4.7195 

4.1 30.9 

-I B 7.3130.9 


, Not Feb <111 
iMrJeSeDe 2994 
Oct Apr <306 
Not Jun 14375 


PAPER, PRINTING, 
ADVERTISING 


24J API Groan- „ 

2-07 MTA Selection 
0 63 5*TP Comms. !n..i 
53.7 AbbuU Md VWa 5p- B 

7.9C AaBGroqi a 

9.42 Addsa Cult 5p..o 

2351 Aegis Grasp 5p a 

62.6 Do 96ocGtdNOPf yl 
WWW4w«flii 
mCDnns.Sp. .8 

|Ssi 




15 6 atUl&FOTterlftLo 
141 MaigrapMclOp.J 
7.V ratty Gm Midi lOp. | 
8.23 fCratna Lodge Ip... .e 
14.1 Wrapper (Jamesl. . | 
131 ICrom Conns, lflp c 

452 Jelyo Group 5p C 

5.69 HUt(|JaMi}5p..| 
61.4 jeaCaiBaOrSFiiU- 
20.( IFabmyOjnJSp.. i 
925|F Watson Inti.. .„ ( 


141 Ferry Pick lOp 1 

55C IFllo<a»Groap5p._i 

3 00 FHrii RS lOp [ 

L32Do.6gC*Pr0710py 
469 Jeers Gross IO 1 ...C 
6 6t KUttiLmBUl..| 
36.1 JoU Greenlees T5o..t 
591 Jaedhad Group 20p f 
205 Wines Madi Up.. I 


295 WiUroriat laij 

U 0 Hal Con* & 3#_ t lU 

155 HMD Group 2 lap... e g 
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117.E Eng. & Scot. In... « 73] 

435 inglWNattarPM.t 26ft-l.MB.fl 

mb 

0.75 Do. 6 >..■ 

103 taalnrCOBort£l....i 

19.0 Do.Wd.59p f 

53.1 iarapniAsrtiDFU..i 

11.1 aecanPinlKUTltti 3B| 

0.54 Do. Warrants. a 9 

3.45 limoorDal lnv..fl 

9 98 Do. Inc lOOp. 1 

8 19 Do Zero Cn Pf y 182 , 

903 FAC EunitrusL...c 157 -Oft 
691 rlnt Otari. Asts... 0 9>. 

20J "im Mod* Up.. 1 67 

0.72 Do. Warrants.^.. .{ 12 „ 

14.5 Hitt Philippine!. T. a 29 -33f 

030 Do. Warrants | 9 . 

Z3J Tnt5BU>«i50p„€ 6ft-13) 
l_54 0o Warrants. p 3 _ 

119.1 Fleming Amwlcaa.-e 1MI-3.7] 

35.7 3o. 7pc.CH Ln. 99 . v nMM-l.y 
71.( TrmlogOawrtoiiiea 355n-Oft 


313^3?Fa^Bi«S 207^-26) 



ftOftL 


UM -1.8 
31 
54 


Oft 


fflftllB. 


5ft 


wTHdi-opjlioft 




?ft 




6ft 


U 


17ft 


35 -1.4 141 
7 4^ -22 03 

65^4. 2 li 
^ 15i 


36W""!! 
72^ 0.7 




J a ■■ 

47 ;'" 

170M.ft 


8ft 


3421-121 0.70933)126) 


j MercanUle. 0 
lOvmm — i 
|Ualmsal...( 22 ft . 

. 1 A Col . — t 174Hi| -Oft 2ft 

jForAColEBLlfe. c 3ft 
r&CelGoMittRUi 

1 Warrants fl 

-^.r&CoUflttlseTsLf 

2093 For&Cbiraelflc..' 

U.E Do. Warrants. 1 

89 6 FwACdSaWlwCbs 
14.; French Property Ta. 

0.9C Do. Wairams. — ' 

2.05 Fid cram Inc 

1.84 Do. Cap. 2^ p... 1 

1433 GT Japan. . c 

12.1 GarumAmcricauii 

26 C Do. Zero Prf y 

313 ttnoreEntaUp-o 

3.44 Do. Warraas 1 

14.5 laruwe European.. j 

0.94 Da.Wanams. 

183 tttooirVattttilBM 

43.4 Do. Zero Ota Pf. - . ,y 
2S.E lsndlminctai_( 

46.C 5eR.Caqs.IJ.il 

20 J Do. Cap , , 

34.9 Do. Stepped Prf.,. y 12 Biy| O.ft 

28.E German Inv. Tst....s 7ft \ 

1 . 68 Do. Warrants..... ( 

31.4 tarman Small. SOp-.n 

3.73 Do. Wrarata. f 

14.C llasgcm Ioc.Tsl..u 

137. f ttretl Atlantic..... a 
3073 iorett OricBUl tar^c 
1963 ratal SrtgeUto—t 

10.5 S.RIntnaOp. l 
123 Da Steppri Cap Prf. 

33-2 Sranfriarlnv.. 

1J9DO. Wananu 

1.73 iiHhara House .. 

337 Ireytrlars Int 

5.45 troop Dev. 10p.... 

28 OStadmOT Highland. , 

120 Do. Wairams d 

«.a5SfeftaOTttTfldp.N 
3B3Do.ZeroD6Pfl0pft 

28.4 ndependent Inv. . .« 

0.78 Do. Warrants^ | 

38.4 KTsLGuenraylflp. 

274.6 AK 3 UnCaplnl.. .i l 
115.1 JFFMgdiogJipaalsd 

4.3, Do Warrants ft 

17.8 Jersey Ptawta Ttt_. ft 

0.60 Do. Warrants, a 

14 J losHaUfiagi ft 

16.4 Jose In. Inc 

283 Do.Cap.2p 1 

4^6 JcplbrEiro.iH.TA_i 
0-25 Jo Warrants | 

59.1 Kiystanebn. 50p._ L 
lO»Ur_.o| 

iDevFnd. 

: High tocL-ft 
.ZsroDhrPrfTft 
lO^easTad 
iSnsIttttLft 
ilttnUariMldlcL 

.... j Warrants 

23HIJKS. A iMdon kw.f 
77.4phWkzitt.TA.- 

735|0o. Wamius. 

1073fcra Detoeranro. — f 
hMktingtti OppTsL..f 
358UedcmAiia-.VML.c 


Oft 


lift 


12 

fjLi-0 


lf| 1 . 6)11 3), 

23ft „ 

19ft -Oft 
791-lft 
23|-4ft 
1021 

112%,...... 

22ft- 13 

40|-lZi 
103b}-3.3 
2721-0 7 
56ft-1.0 
Mft-1.9 

iota. 

3M-7.1] 

SV 

lh 

121 


71105.4 


Aug 


5| 7S.Sl 73) Jin 


IDOH 

uas 

gw 

5ftnom!o|No?l!uub5<5 

■uisaaiia ocuer Usol 


15-4(84 71 




3 6| 205-81 15.9j Oct May 1598 
1599 




llOu 17 9 -4.7| 

Ji44j a!a 

10.4 27.9 354 


3.3) 122ft 


I? 

10 

42 

3.ftia3J»13J 


10 .U 

17-3 


5ft 


-j^Ka 


dl60fl 


a3.d 


4110L it— l.'a 


-^7Uk7ft 


ir* 




5.ft563.4)-l.ft 


2ft594ft: 


4.ft266.ft 


73)239.1313.® 


53.7159.0 


2Jft 

3"oJ|i®3 






245 -O.ft 
21 

»>a -JUS 

233 -O.ft 


Oft 


0.3 


[14ft 

0 . 

3.' 


293 Do Warrants.... . fl) 
3S.Z JuLAriaraic — § 
31.0 jaL&Sunhrilde.. 

49 J jMlandluv 

283 M&GDurafcc.lQp 

720 Do.Cap.10p ' 

20 0 fl S G 2*1 Dual lac. . 
343 Do 2ndCap.4g..rt 
77.2 Ha|HSetan.lOp_.i 

50.4 iahnUKUBTH-fl 
663 IvaUnHlags. 10p.| 
184 tBt* Carte EuiSb- 

129 Do. Warrants 1 

338 flan. Came Pc 50p l 
427 Do. Warrants..... d 
193 Uehrille Street hns..§ 
OJE la Warraras n 

229.2 MnthanuTst of 

26 J Berlin Ml Greea .... 
0.96 Do Warrants- 

21.4 MazaalaeCftlTo/d 

12 .yD 0 .cap 500 - - n 


l2.7MWWyodtOT.Ta.. 

2692 Moohs tores) 

37.5 Muaraite bee. TA fl 

1.6E Do.Wunns fl 

57.0 BBOTOTOTSaBr Balnea 

4.70 Do. Warrants 

182 UotUuuJt 

14.2Bmrteilrtt-. 

B.12 Do. EfllZtrou14_y E49ij .... 

2075 Munay (mane TsL-.o 2m. -35] 

336 Do. B -fl 239 

286.3 Murray loti c 239 -O.ft 

5.05 Da. 8 I 222 -O.ft 

m3 tear SnHr (Metis 247 -O.ft 

L25D0.B. P 241 

5.9E HuiotSMCb WL Ugc W ^ 

3.74 Do. Capful 10p..fl 9 ; -1.0] 

1 4E Do. IMU.- fl tm 0.4 

6.f#8. Zero Dtv Prf lOpvUfllt Oft 
55.4 M*ray Ventura... fl 224 -lft 

42.7 Hot T6pg.bc IM -Oft 

13.7 DO. Cflp.. fl 67 4.6 

L54 Do. Nm Writs... .fl 31 -3.1 

a-2.fi 

imv 


50 CWnFranfasDnllkp 

23i16o. frit CrDiLsSSfl? 








loftiMI 


7-ft 


ft ^ 

ui -i.i| 
147-2-4 
m-lM 

itllrft 

i 

H 

TOft^^ 

Oft 

27ft 
I7M 


-ift 

11 

■il 


Jim 


M - 


569.SK. ft 




a dlWWhFe 


63.ll 

831. 


so.: 


4201] 


46.9024 


103 


97 : . 

j 4 . 8 hu.fl 1 


48.4381 

u?. 2 i-ao 


885 

81.7} 




54ft 




143.01 


3.5U88l 7135.4 


854 


44.fl 


u 




425 29, 
773 14.' 


Kf 

3.7)173.4 


lftHd.ftlO.' 


37.1 


3ft 


[102 

»1 


56-5)-15fl 


lft 


93.4had 


12ft 


3ft317.U2B 4j Feb Aag 


If. 1 ] 


1461 


& 

15 ft 


IBB 


JaAoJyOc 3669 
3670 
1727 
1729 
Aug 1731 


Ott Ain 48U 
AcJyOcJa 1898 
Mar Sep 1891 
JdWyteisa 
jun Jan 1 ® 
2792 
JaaJol 1913 
5ep4pr 1987 
Aug 4115 
<116 
Apr 2419 
2402 
2128 
Mar Sep Z144 

- 2143 
DeMrJe5e 3198 
iJeAuNiFe 3572 

S332 
5571 
Jan Jim <652 
2222 
2220 
SepApr W 
■— 

WhFrttr a>74 
2677 
2682 
Mar So 2540 
2573 
Feb Aug 2308 
. - 2307 

OcJaApJy 2175 
Oct Apr 2798 
Aug Feb 2340 

- 2339 
Jan 5335 

1417 
Jaa Jot 2683 
2703 
May Dec 2373 
Dec Jul 2470 
2«71 
Aug Apr 2374 
JanJul 23B 
AprOct 2574 
JanJul 3632 
Not 3533 
3534 
<608 
1868 
1868 
RtFeHyta 2920 

- 2924 
Mar 2761 

2762 


DtcJol 


-411 

10H 

73 J 14.2 


2422 

2437 

Feb Sep 2438 
Ott Apr 2467 
Qa Apr 2472 
Jim Dec 2476 
Jun Dec 2475 
Jan May 2479 

- 24S0 
Jaa Aug 2*90 

, ft AM 2489 
.ftAngMay 2503 
Jut 2261 

- 1530 
, Dec 5214 
[leSeOeMi 5Z35 

- 5236 
Dec 2528 
Jun 2567 
Jul 525b 

5262 
Mar 2401 
2400 
NOT 2576 
_ - 2537 

,4.9| Apr Aug 2592 
A Jim Dec 2991 
OftMrJe5eDe2593 
2790 

Ott & 
Jul 2393 

- 2394 
DecJlrt ^ 

Apr 2596 
— ; 1270 
<638 

Sep Feb 2(80 

- 5318 
Dee 2597 

HyJMiFeSn 
Mot Jot 2599 
Jd Dec 2601 
Oct Apr 2617 
Apr 2524 
JOT 4738 

- 1179 
AprOct 2611 
Not May 2529 

- 2530 
JanJul 4731 

Apr 2185 
2186 

Jun Dec 2642 

- 2641 
, Mar Not 2650 
lAftjikr JyOc 2655 

Apr 3021 

- 300 
NOT 2656 

_ _ 1777 

30.9R8-l|SeDeMrJ< <588 
<589 
Am 2709 
AprOct <785 

- 1786 
Jul Dee <787 

JM <627 


©ft l3 


920 


44.8(33 ft 


56.' 


107ft 6ft 
7l3j5jfi 


127) 


0.7te4.ft-2ft 


sift 


9i.ffl 7.4) 


96ft 


1898)40-71 


83.7 
0ft206J 


45.0)-3ft 


271210. U19.0) 


57412 ft 


4»J5t43ft 


99.ft 


9.6] 91 -27-5-8) 


6-l|imft-LftMrJe5e0ep995 




4ftl79.fl 


oft^mft 


4ft467ftllft 
3ftl81 314SI 


2.6)1945 


4.9lli7ft-7.ftNOT May 


0.8pl7.7f22.(l 






4.9(835 

3.6)2493 


5 1)202. 4j-i7 


23ttft2feft 


14 ft 


4ft 


t46L4 


Lft 


6ft 


59 4 48ft 

61.8 L<i 


93.fl 


Lira 


84ft 


0.4(283-0 


7.0L45.«41.i 


96.2(223] 

ll42 l 

147.4 45.7 
3.0 293.1 13.1 
26 396.6125 
5 5 U9J -121 

4.8 1065 -7J 


5J 




20jZ74ftlD.il 




6.1 303J)26ft 

9.1 
- 150.6|55ft 


8 ft 


?ft 


-6ft 




2ft 


84 


26 ft 


-9i 
63ftML3 


25ft 


338413ft 


73.8(364 


73-lffift 


Jul 2685 
2684 
FeMyMh 5151 
JanJal >730 
Jut Dec 2731 
Jim Alar 2734 

DexJun 
Apr Sep 2771 
3877 

Dec Aug z to 
J ul Dec 5260 
27® 
JMiMfr <681 
1058 
Mot Hoe 5385 
5384 
Ott 2975 
2976 
Oct May 2996 


12589 

5^SriteM rJe|W| 

INot 5?I HM 
May not 306ft 
3062 
Aug 2539 

Imh 3074 
iDeeJurfijr 
Jul Apr ■ 

I Dec Apr 13099 


Ott Apr 


Jul 


3180 
3101 
5398 

1399 
SepApr 3129 
■■■1465 
1475 
May Oct 3137 
^^■5139 
3194 

Jul Dec 3195 
Jon Dec 3192 
I Jun Dec 3229 
Aug Feb 32441 
■MOTH 3343 
Jot Jaa 32411 
3242 
J id Jan 3270 
Feb Sep 2076 
■ Ott 1512 
Jai <67b 
MBUO 
Jua HJ3 


Jaa Aug H34 
3335 

5.8)222 5)-L l| HyMbFe 3345 


Sep Mar 2634 

- 3507 
NwJol S66 

- 1365 
AprOct 3375 
FebAng 1404 
Feb Sep WB 

— IV) 
JanJul pE7 


J440 

9llFeMj)k9l 3*42 

- 3443 
JOT STO 3445 

3444 

MrJt&Le 2855 

- 345 

- sre 

- 2827 
May Not 3447 
Jan Oct 5483 

- 301 

- Hffi 
Jan 2SB7 

mot Sep nee 


U637 


1746 


INVESTMENT TRUSTS - Contd 


to. id 


7 80 4m Zealand Inv. 
19 7 <ih America* Gas .. 
042 Do Warraras. 

271 (lit Brit C*»8 *l 
126 Him Com. Ta 


asasE-jrai 


Hack 


187 Do Warrots. . _| 

37.5 PadfkAMd* 50P...H 
4.6( Do. Warrants .... jj 
11.4 ttdkHarfHTfllQh-i 
0.70 Do. Wrarams. .. a 
B.2C Padflc PnpmyUp 0 
0.04 Do. Warraus 10p-..a 

12.6 >arta Fimh tt Tfl 
946 "rtsonal Aarts.. „ 

16.0 ’redo* Metal] T*. H 
630 Primadoaa 
1556 aTCaptUtPUrilOOpd 
90J5Do 25peC«2m.. 

5.93 RfitBotma. 

lL3&sbt*layTft.... 
271 UgbcsBIsaeitac.. 
4.52 tights &lu Cap 

8 02 Hm&lien:Afllix...„ 

BBlDo.CwlOp ft 

0.75 Do. Warams p 

54 J BtvA MtrEnlnclpa 

L5C Do Wrnits. B 

15.1 th&MraGdhuSOpd 

6.8! DO Prf Sp. If 

70ltRtv&MtrlKl2!i»S 


31.4 Do.Caol2>ap — 1 
1.B1 Do.WarnnuU'iPft 
36.? &.SlttfldWJ24F 
39.9 UisTM«5adt-.. 

2-28 Da Warrans- 

57.0 Hm Pint to. . , 

0.66 Do 5^rTams."Zl6 

25 j Do Zero Dlv Pf. .. P 
82-5 Sl Anibm TIL... I 
5.41 a Daytf i bn Ta loci 

4 7fa Do. Cap. I 

Zl.l SPLIT Inc lOp | 

37 2 U>LrrcaplOp..-.| 
291SPRAir»p t 

3 54 Do Warrants.... fl 

224 Do. Cura Pig Prof. _3 

261.6 lent Am In* J 

4 aSraWsh Cities.. 


20 HDo/A' _.d770ui-5Jfl 


40ft 


Prfca 


mu 


71 -Lft 
56 
6 

lain 

84 


377.0 Scot. E£L Inv 4 

427.C Scottish Inv. 

173 Do. Warrants..... 
8.24 Scott & Merc 5o. . 

2L4 Do. 'A' Sp. 

537.5 Scot. Mon. & Tn.— , 
178.E Scot National Ta hied 
3L«5{BoCap..._ 


Do Supped Prf. ...ft 12S W 


107 ( }o Zero Ole Prf.... y 167>j[ Oft 

1.64 Do Warrants f 12J»[ 

22. t ScotthhVatae.. . .£ 4/i 

224.6 5ec.AlllanceTSL..| U7«-Oft 
220.3 teoad Market tar 50p{ 22fl Oft 
24U SeoraUesTsScsuft 75 
23 C Select AssetslOp..fl[ 

20 3 Do Eq lad Ln Seri., ft 1151-0.9 

24.4 Do. En M La seril... y| U5M3.9 

57.5 am* h».50p.....fl a«-o.4 
26.9 Do. llpcCm. Ln...ftai7y-1.7 
14-3 teSehttheGrtMtlLH 99-l.Q 

0 84 Do. Warrants. n 2B 

121ttteb-stt1tti8f..d 8ft 
051 Do. Warrants ffl 171 


« 

194 ..... 

127 
21 . . 

1... 

41 ... 

u J-a 

141 Of 
97 -1. 

iwj ja 

4 ? 

113 
283 

1U . .. 

“if 1 ' 

IM 0.9 
191* _ 

U7-04 
104 -29 
38 -3ft 

ia ... _ 

113 O-ft 

31 27| 

XII , _ 

402 -0.5)15.7] 
7B3 -0.3 
192 -1.3 
lie -zftl 
141 
117 

805i -5.6) 




-UOft 


59y-2S 
1681 0 6| 

lS-id 



oft 


tor. Tsl lnc .,.0 2S 

. ZeroDvPt v 676 

Wirirts- i „ 

Inestmans-.-E 15Z-0.7 
lnr.TsL.fi 157, 


4-0 


221 S IDOtyof LondSB — c U6« -0.9) 

36.7 r8EnmsEiMtTd..i im 

5-3 ft 

1-85 Do. Warrants. I 24 

22JrRHIflilncTU-...i 1 Mb 

0.95 Do. Sot. lp f 32 

50.9 TR Padflc W Ttt Spa 76 .. 

79.1 TR Prop. Im Tsl .i 30*i -3 2 
258.4 TR5nuller Co's.. . < 145-33 

19.4 TS Technotom... .^n 41 — 

4L1 Do.5tepp’dPf .g 91 -OJ 

119.C Do. Zero Pf. y 154«g. „ 

1543 Temple Bv n 274-1.] 

S3 Do fipc.br. Ln20Q2.y SUOJi 

56.irmaleunEmMkti.i 17P lft 

4.07 Do Warrants f « 

24.1 tolpbUrali2l»Ly 
58.0 n-HMuEagintL-j 5B ^ 

220 Do. Wrrnts f 11 -8ft 

4 3S TlftM Pan EntolOpl 29 

0. IE Oo. Warrants ( 3 J 

82 1 Ungnto Drat Tst be | 1S4 i Ldllft 

11.7 Do.Cap.lp fl 335-0 

156i nrogvwrunTcLSpc 56 -Lft 

534 Do. Wrrnts 5p I 

17.7 Rung USM Ttt 50p.] 

0.60 Do WarrasU 

19.2 Tor. Invest. Inc.... 

17i Do. Can... 

127.1 Tribune Invest. 

203 Turkey Trust. 

131 Do. Warrants 

583 IS DC lav TsL 

214 isSraailerCofi.-. 

1.51 Do. Warrants 

224 lialae & lac. lOp. ■ -i 
10.1Do.61ipeCr.pr. 

1.06 Venturi m. Ttt lp.-, 

.240 Do. IncmnelOp. ..1 
3JS Oo Cap. indexed lOp 
1.66 WeWUHdlmTstSp 

345.7 Whitbread toe — 1 

5363 Whan lor 1 . 

283 Do. Warrants.— ft 

5.01 Worth tar. Ttt. 5» .. ft 

278 FB08aitocl2%p— « lift fl 
37.9too.Cap.lp fi 1541-3, 


S3 84 


4.dl06d5.« 
lift 72ft-15ft 


i.4PB2-ll 


04213494 


n 4fe 


IT 


3j37a*g3^ 


9ft 


4.4 


103 

58 


lft 


2ft2L4 


lft 


6ft 92.8) 


7.7 101ft-22 
63 

O' 80.0 
63 36-3 

S31Mft59.9) 


5ft 


127ftl7ft 


!UiW 


3A|l9B.lJ 



HAVfnM 


33ft: 


4134 




uft 
291 

■Bad 

19026.4 




35. 


283 


I55ft33.fi 


UOft-22 


140ft55.ll 




ISlwaTmj) 




a** 

32194ft 

45 
4J 

31 1742(14 9 


67ft25.fl 


HI 


Oft254ftl3ft 


75.4 


Oft 


135ft29ft 


i:| 

?5fe39.9)-4ft, 


89.2 

28.9 


lL6jiab.dl5ft 


31.4 


69.7 


IHotJuI 
FrirAttgpH 

IjBoDecEcl 


i5.d 


15.4 


34ft 


pat) 


PiM 


Pri- 


5261 
S2U 
S01B 
5019 

■lay £96 
Jul Not 3642 
■Ott J7B8 
Oct Mar 1721 
■Jid 5177 
Mar Sep 5178 
*191 
I JUl JOT 0191 
SrotUar 3623 
Jot Mar <965i 
Hrfedhfe <863 


>&£l-rm$mirJi&jis322 

[OdaApJyM 
3827 
SZ6 

AprOct 3825 
AprOct mo 
3U7 

Jul Jaa 3838 

5831 

38321 

I Oct Apr I H 

Oct Marl ■ 
<Hfi| 
Dec Jun 3923 

3922 

Dec Jua 3925 
■■M 19261 

Mot Nov mfl 

JaApJyOc 3945 
JOT Dec 39461 

Jut Dee 3947 

69.9ll4.9l Ott Apr 3948 
Ml I 111 ill I I III 

5003 

U4ftl0ft JanSepl H 
^■JanSeg 3955 
■ JbI Dec 5004 

-MpJjOcIa 3961 
3960 

Sep Mar 39b 2 
^H»4I 
2706 
Juim H 


oft 


113-d AprOct 


86-91-9.4 


9.2 

15.2 


151 


8.4 


72419ft 


7.7| 


l672-(450ft 


19ft 


May »76 
Jol Dec 3977 
Apr 5085 
JaAoJeOc 
JaApJefeSOeS 
[ApJyOcJa <014 
ISepMv <012 
Jul 1387 
1379 
Apr Oct 9698 
3699 
NjArfirFe 4278 
5227 
S07B 
Feb 027 
Jun <128 
Frf^db |4271 

Ott , 

ApJyOcJa|4269 

ITU. 

JanJul M2B 
Mar Sep (4285 

dA.» 

Sep Mar M91 
Jan Aug HI90 
Sep M800 

AorOa M92B 
Jim S992 
5194 
Jim 2123 

NvApJy 0.9 
08 

Aug Apr 1221 
- 622 
Apr 5005 


3 «ra Ap, . Aui m 


19ft 


97.0 -5J 

1L6 


8-8t-Ld 


^ - m 

May Od. 

JanJul |%6 
Jua Dec p006 


14 M 

32Jp27 

7.0 


H«y Nov 

Dec 14460 
JanJul 4*93 
Apr Sep <526 

- 9527 
Dec Jol 1576 
SepApr (555 

- es4 


3974 


Net asset values supplied by County NatWest 
Wood Mackenzie as a guide only. 
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FINANCE, LAND, ETC 

m 


Stock 

310.4 AFPGroup.... 

251 Aberdeen Trait Itod 
5.M Ata CorpUS SLM... 

161 AttkeuHume d 

229 AmttvmauiFtocL- 
181 <«gto Viral wtrifl ton) 

0.4E Do. Warrants ft 

222 Atlantic Secs 

27C FBWD Sect. 10p.. ft 

425 Baltic 5p.._ I 

173 Do 7|E Cor Red Prift ' 

8621 Baida HMgDKUO. ' 

86.2 Baring Puma Fd In— 

109i krWarGnett6Ci-d 
19.1 JajQobalEn. lOpH 

L3i )o. Warraras. fl 

99.E 3Mert.taB.MPfk.rf 
29C Berra-AadnotlOpd 
3063 Catatonia tors. 5p— ft 

5L3 Camellia 10p_ 

54.4 Candoter tor _B 

3.67 carl Isle Grom. . » .. ft 

0 94ba tteMtoH 19987 

95.0 UoseSros. fl 

- PConsAfexCrol — 

IMS Daln SeeorluL... 

6-77 iFTGnwp 

46.1 iAtoghFd.Maa.., 

32A MrtenC6b*Hft 

1 95 Do. Warrants- 

91.9 pFbst Pacific lc.~. 

652 TreArnrasCMIeFd.. 

4.41 Do. Warrants. 

2.40 f. 

,M.7 (Flouch 

106.6 IT Okie Fond 

9.94 Do. Warrants. 

& 

865 SeS^C^Fdln 
624 OTedsEmiglRblC^ 

10.' ttBkHOTiteHk. 

27.6 kMtttaLEndev-f 
7.91 SrosramrDet.Cap-i 
L61 JGoWrtoCKlp.-.. 

3851 HaloiaHIdos.. ..... 

9ft Haraqr AT 30f... f 

134.4 »ta. Par SSL._._ 

141.1 HenderttMAdm... | 

403 Hoowtan Im. le - 

1.87 FICO. a 

255J KVESCOftlH„c *«, 
,32 J Do 9pcCr 95-2000. v ElBf^ 

156.4 ndla Fratd £1 164 

5.67 ahmsia Epaity Fd. 

0.44 ta. Warraras. 

5K BLIra.Tn-Jsy.n.. 

88.( atnm JratltU lOn. fl 
7JE Investment Co. — 8 

si siaassJ 1 

0.4( j v. Warrants 

Z7.C JFtodDoesla Fd lac_ 

25.C IFPtaUcWttCoOrtj) 

Oft Do. Warraras a 

213 Do. Prof y 

19.7 JFPUUtopheFdSL.^ 

057 Do. Warrants. 

7ft -akarta Fund ln.„ 

32.E lapaaOTCInc. 

H-OC Eta. Warrants 

4.«uj.m3SiS7ft 

u.6 JKta&AsschvlCtoft 
IS-C Koitai FarfaWap. c 
TO. MAI to _lc 

433.7 «.4Tg™»..„c 
13J Malacca Fd Pm lc- 
17.npiafaraaSctatFaln 


SSaSSSSSSS^ 

,213 Mertterraneao Fd..., 

6622florarfAaUBl5o4 

257.1 Utela rFimd. !f 

14.0 lat Home Lous 15pe( 
M.( D 0 . 7 i 2 pcbrPKf.ft 
8-55 tt ea m i urai CBto-j 
7-64 torikBoUneston.-a 

JL9( IccanaGons f 

2.W RsadKlfip 19 

23.6 Aerpetoal fl 

10-5 tttodFlftt.M.H4 

.^3 i^ooefiw.Spft 

XWfti Itobeco N.V ... 

- Cto.Sttifti'sFU-... 

M5U (Dlinstt.V. 

^ - Do.SobftftFL..., 
3L9 Rutland Tnstlp.nl 
9-Jaae^nnltoft 
303 drakyJflBttmRl- 

2L18 Do. Warrants. 

196 MAfttoPM-le.. 
8920 51anFd. Red. Prf... 
ilflSgnnSESOAfllc- 


Prite 


5 ft 


I 

im 

34ft ”^|l9ft26.1l| 


-Oft 


4ft 422.7)203 


M 

SWgl 

10ft 


189 

73 

350a 


26 

124 

42 

2 

54 

78 

4300 

263 

38 

351 

533 

167 

291 

US 

151 

B5 

312 

7\ 

£38V 


a !M 

at 

3 m 

13 

K 


133 

467 

949 

365 


ft - - 

8.3 17.6 
6.7 25.2 
4J8 5JL1 

6.4 3?6 


5215.7 
4.6 3a9, 
1D.C 3.6 
1.1 25.4| 

8 J 29.7, 


- 24 8 
27.12] 

5.4 1.7 , 
1.6143ft 
4.6 16.9, 

- 122 
16.7 143 
4.6 16.9 
3.1 - 


a 


■-LA 


a 


-o.ft 




■a 


1:1 


i 


U l5 -17 ft7Lfl 

24 

M5 ... _ 

25 -3ft 
41 
W 

263 

365 2ft 
-3.fi 

■is 

-14 
ii 
o.a 


4.0 


lft 


4ft 




2N24A 1 


7ft 


6ft 


5 2 
3.E 
24.1 
-0.6 
-OJ 

-OJ ^ 

-6.9 40ft 


4.9 
, 4.0 

-4ft 5.0 
'3.7 

29 

3 I 

3.4 

lft 

8.2 
4.9 


28.6 

30.9 

30.9 


4.9 


2.9 


imft 


17. b| 

|210; 

29 

1.7 


24125 61 


4.ui«je| 

2417.10) 


1 15.7 


9.1 


29 

16.9 

30.9i 


3. E 5J1, 
7.1 30.9 
6.C 30.9 

4. C 17.6 


3.03.6 , 
3.fla.7 


205 

3.6 

1L 6| 
29.7 
16.9 
3.6 

30.9j 

2L3 

2 I 2 

30.9, 

176 


MvhkHb nty- 
PiH Itte 

2500 
JanJul 2657 
Apr 1527 
Jan Nor 1541 

Jun Dec 2615 
2619 
1323 
AprOct vm 
AprOct 1739 
J bo Jan 1738 
Mar pl 75 

Ang (1812 
4683 
1684 
1834 
2018 
Jan Aug 2035 
Apr Nov HK5 
Mot Oct 2052 

mo 

Jw Dec 1033 
May Oct 2166 
1937 
Jw 1395 
Am Oct 2420 
MOT Nw 2417 

4796 

4797 
S2S7 

AprOct 1452 
4449 
2038 
NmAor 2607 
4172 
1184 
Nm *967 
1*968 
Aug 
Jau 1445 
Sep 4997 
1712 
Dec Jim (966 
Apr 1676 
Nov Jul 2786 
May 2800 
(2846 

Jon 

JanJul 2870 
4279 
2977 
May Oct I960 
Jul Jot P959 
Aug 


OttUOT 2990 
I Ott May 3055 
I Apr Sep 5000 
Jan Sep 3012 


5038 
3(156 
30391 
21141 

10701 
1077 
1000 

1088 
Ott 0401 
■Ott 3069 
Nov J106I 
■■ J2S2 
JauAug 3181 

vm 

2428 
2445 

2664 
g46 

■Jan 3363 
Jot Jol 34561 
Jin Jol 4761 
3(95 

Jol 2133 

■■■ 3547 
JOI Ott 3594 
Feb JbI 3639 
■■■ 5U7 
Nov Jul 2206 
■MayH H 

£.as 

■apt 38511 
May Not 3891 
iPccAog 3525 
|^H519b 
S242 
4384 
<967 
153641 


FINANCE, LAND, ETC -Contd 


to(d 

100 . 

36. 1 

47 .: 


227, 

«7ll 


■HSMAip 

[s&imhNeraSnitTd 

Cm Prf 50o. -d 

siifisKskaFsraLL 

[Warrants. 1 

||KAminbKlL_l 

■IniTruttlOM 

. Mbs Shrift SO Old 

51ftTkai Eure Fl Pfe-| 
■■■ropdaunarfc DfOw- 
ftWor»TttFdS2-. 
■Do. Warraras.. - J 


SJ 

u 


134braragemt 
SlfsOM 


Price 


fcwkW’M 


258 

CM 

i4«i 




9 3.1 


'GrH 


List 
rf 
lb.9 

- -J17.8I 

116)17.6 


Oi - 
27 - 

44 • 

L9 9.1 




-am 


29.71 


-7ft 4.410.12) Dee 


qlL3 

16.9 


1)23.5 


Paid 
Nov Mot 
F eJySe 
Jan Jol 


Aug 


M^tt 

MV 


5Hr-J 

Hnei 

<028 

(0461 

we 

2988 

2993 

23® 

3199 

(132 

(192 

r02D 

(S3 

2623 

<2624 


WATER 


UaJAnglJmCL—d -3ft 6ft 


22.6 last SrareylOp 

28.1 Mid Kent HkijsfcL 
12UJ North West £!_..« 

244J HortlwnbrlanCL.cf . , .... 

1 , 128.7 Seren Tmt CL... d 314 -4ft 7ft 


Hl.C Southern CL,^... 

404.6 South West El e 

U7HJ fharaesQ 0 

507.5 WeWiEl a 

394.C Wessex £L...- t 

719,Wortahlrefl. d 


H U 

L7 

L7 


311 —7.t 7 6 17 

331 <4.2 8J L7 
357 -4J 6J L7 
»1 -4.4 7.4 L7 
381 -6J 6.1 L7 
369 -3^ 6ft 1.7 


L7 


OIL AND GAS 


721 Mherrtev Pit life . 

292 alllaace Res. 10p.<a 
262 HnBritHAl a 

1 01 tfAmtaex Ir50p- - 1 lft 

m2 Area Etrar 2to- .« 3 

- tAno* Pet lOe — 3<ii 

6.62 tAtUwic hi IrCJB.y 2b 
3S7lhtaPetrtitenm|_.o U4 
i.5* teiratoaDdOUlftp-l ift 

1L£ SlKtad Group lp..c 

395.6 pgo«ValS| ..-.. 77ft 

16.1 6Br36ant£L | 9ft 

113.7 UBrttae Oil 27W 

40.1 SrisBorneolOp.-f 22 ft 

1UB8I British fias. c 26M 

DSL BriL PMrt town, 33ft 

19.5 IBuU Resir25a....y 
UCL' Bwmah Castrol ■ 

Hau 3remmCpn S3-... 

330.fc Clyde Petrosaan-. 

10.7 3 ‘ ■ 


-7.4) 4- 


-20ft -^63 


Ott Mot 
D ee Jol 12405 
JaaJgl 1*389 
Mv Ott 
MarOet w 
Ott Mar &432 
Ott Mar 
Oct Hot 
D a Mar 
Ott Mot 
G et Mar 
Oct Mar 


(1356 


May Noe 




16.9 
. _. 1 29.7 
1 6.6 128 

1410 
8.7, 


OttMay 

MarOet 

AtthfrMyjr 

JanJM 

FebAng 


low 

&902 

P912 

- 


- pox 




-4ft6.9|20.5 JanJul 
I MrJeSaDe 
-2ft 1.6)30.9 May Oct 


.KS 

113337 


0.70 tCom-Trtlte..... 

30D jCooroy Pet5jL — gl 
13.0 tCrotsmata Oil 5p_c) 2ts) 
57.7 pCrnMder20e.. ’ 
276 yEdlnbmgh Oil — fl 

1641 Enterprise Dll c 

6-16 FEW given Res. I... 

(OJ Ex. Co. Louisiana Ic a 
llJffijSm’A-OrPttSL? 

0J( Do. Warrants. fl 

(Iffii ixxon|..>. 

64 J : alriiaroa tod. 5c... d 

I. 56 IFMIaadOBlto-H 

2b1 Carilc Rcsooices.- w 

- pGlobal Nat Res — 

4.01 Hot* Petroleum... 

1032 Coal PnSp 

6JW 1L Wester* Res. A|. 

- KuHArtamResl.... 
tardy Oil & Gas 50p q 

- plnu Pet Crpa._... 

51.6 Cert Eaergy lOp... 

9.97 OwtnOir&CaSDplI 

II. 7 Da. “Ops*' lOp.- 3 
423 Oa.«FeUUPrat{ 

135. C Mild & Sent. Res. .. a) 

S u: Mobil Coro. S2 

>4.7Moauaea0llto< 

17 J Hew London to-.* 

- iKOaAGfllQSUO— 

29782 rank Hydro Kr20._ 

17.0 forth Sea Asms tofl 
3786< tataemal Pet 20c_ 

- pOMoRes...^ 

5.83 MIHrer Res. rf 

- >ot P adflc PeL..._ 

4J55J “elrotlraSA. 

40.1 H>la. Pet. ta B 

25.6 ’IttencrleH i&p-. fl 
222.1 Vernier Cons, to o 
627 besJdtoCHI A.-..-J 

459.6 tanger 0111 a 

lSJBtrtMdUltolto< 

BJ2L Royal Dulrt FIS.... 

728.7 *SratnsAS0.25t... 

- vSceptreResf... 

7,9265 kttantaera^Sl 

igffj Shell Trans. Reg.- rJ 
655 D o -j nCPf. 

5.92 fSSowoleii»50p! 

LMZJ Texaco SpcCav....— 

3.472.1 TotaJ B 

0.91 FTrideotPct 

79 2 rritm Europe 5p..f 
15J (Tallow Oil 10p....v 
13.1 fTnskar Res Ir 5p..y 
7.61 (Utd. Energy lp... a 

0.64 Do. Warrants- fl 

12S1 fltramar « 

4J6 Victoria Pet. 

1286J rwomhldeASOe 

0.6m CL Sunrise 4 


■a »■ 


<830 
1310 
- 1385 


Lft 


MarOet 
27116.9] NovMay 




- B426 


Jl5.417.6l Jul 


-0.4 


u_i i : 


I 28(1 


(MrJeSeDeC 

May 


May 
Feb Aug 


E714 

E742 


- |4737 


1.M3.6 128 

Jffl.9 30.9 

o3m 3.6 


JnlOtt 
Mar Ott 
Apr Ott 
J at Jan 


3091 

3189 

3190 
3188 

- 3032 

|4ftL8 MrJeSeOeT^ 

- 3L12 

I 26 29.4 

- H85 

4.7 5.6 


I 5J 22-51 

I 43 16.91 

7J-. 
253 
26.9 
5l0 16.9 

, 5310.4] 

-103 -I - 

-43 i 

1 : | 
415.4 
116.6 


a 


FettyAoHyy 

Apr 

MaySep j 
Jul May 

(JaApjyOc 
1 Nov Mir 
FebAng 


JtmOct 

Jon 


<003 

<005 

(067 

3289 

(201 


13)2 


- 133) 
I 4.2 29 


Lft - 


MayOet [040 
Mot 


Hxrtzlj 

tobd 


PLANTATIONS 


Strafe 


I Price |RW«]Y , M(Uii[ BMtandsICKy- 
IchaagatfirHl zd I PaM iline 




Stack 


MINES -Contd 


Australians 


97 J yACMSOe. 

80 S FAOI GottL 

L02 yArbOTUtSOc 

- Wartral Padflc-.., 

- yCiwmlfiiMlh-L... 

- fPfJUGoldSSe..... 
119.8 rttomtotooMtalpg- 

- Dorat Rasoorca..... 
0.76 FOragon Mtafng..-, 
123 fEmperwMIoa...., 

- PFonaylbNI 

157.2 yGM KafewHeSc.- 
13.2 FGwalla Coos,2Du 

- WfllllinirrlTT 

- plant MWagJOe— 

- yjulla Mines NL_ 
76J fStotflflllaato- 

- 9Meefcjiharii2Sc- 
153 fltan»h«r*IL_ 

1J54J |MIM HWg»50c.... 
27C pMolam AasbzMa 21k. 
336 yMopal Borgess Hit 

- DgnwnPgsete—J 
7321 ((BiaHlPrteSOt — 1 

6L6 FPancoufl23t._.. 

- iParaggalhsnaiNL, 

453.6 PPasolnw 

765J •placerPac.SOm.. 

- MtoElNUsMnflL- 

4263 FReMson 50c. 

• fSt Brabara 20c.-. 
133 mooMEaptoratlM... 
58.E FSoraGnllaNL... 
66.7t9Soratarn Pacific-. 
4. 

" IringSto 

Bn^20L> 



Tins 


15J 93 
26 29.4, 
3.1 203; 
HUJ 


Miscellaneous 


10.4 


gteq Mjotogto f 

adimraBtsaKH— 

gto-Donilrtoo_.. 

lEwtoattw-v 
(MloWglOp— c 

eGeid. v 

ruues.- 

Inch. 10c 

FDRXInc 

iEOTtanUnu. 
LlM-IrlOp — y 
lHtott)i|p.o 
rln Min. bto. 

1 Expknttai-y 
rich Res 5p.-< 
HerataGoldMIneS- 
elMraSl— 
nfaWesL— v 
[ Mbs. b5p_..y 

are . — y 

j Resources-, y 
, eEnl.CU- 
MmuWesBdp...- 
- loldHIdgs-..., 
1 G 0 W IR«.- 
1 11 bring 2fe. 

IlOp 

unoRes. Inc. 1 .. 
IrcayaHMgsto.E 
Kfstm & Pac fte|. J 
Young Group lOp... 


33 

27 

5 

V 




4 : 


— 


G9SI 


2>ji 

iSl 


25ft 4 - 


-9.1 1 


ii 


- 43 J 

-3ft 


-)ll.6 
6 83 


lft- -I - 

48 2(8 3.6 , 
3.4 lftSllft 


4.71 


6.2l 


10.77 


16.9' 


2.9 


Mb 


1363 

2024 

(894 

me. 

5077 

1(16 

3427 

2670 

2773 

2916 

3741 

1453 

l lftS 


- 3686 

- 1470 

- 3407 

Dec Jot 1880 

- <193 
MayOet 6080 


Dec Jan 
FeJeAaNv 


NOTES 


9.; 

17.1 

263 

249, 

271.21 


54Uogto-£attP 


Rubbers, Palm Oil 


Plaits.. 

MBvumlOp 

Wool Plants MSOS.- 
ftGoUn Hunts. MSI. 
,72AHglilaaSM50c — 
[Koato Kaong ABL.. 

' 1 Hwgs. 5p.—, 
lfeft 


IJrtLewtal 


ISftRnra Enas Ira.: 


4ft- 


Teas 



1618 

X 1816 
(081 

May Nov 2839 
Jw Nov 2893 
Apr Ott 3109 
Dk JbI 3154 
Ang 0868 


6.69fMorao lOp I 15fl) — O.ftl012| JanJul |34U 

„ —L. ... j f5 j_ MayOet M512 


21. 7tWI1llamson EXA- 


MINES 


Central Rand 


8.84 Durban Deep RL.... 
29J cast Rwd Prp.Rl... 
1601 RsadfoBfa Ea. B;—. 
8. It Sis»Kr&Jack2c... 
4.29WestRand RL. 



L44 FAFMIN HldgL 1 

Brartw9tfc- .7 

15.0 iasl DaggaRL — 

60.1 iswiTrBS.lto.2iic-. 

615 :RGO50c 

8 61 irnotvlel 25c 

151.1 (tarosiia 

10J resile 65c. 

L99 Randex 25c 

257 > African Ld. St. 
06 VlaHomein 20c.._ 
m.ZWInkelhaak Rl — 


Eastern 

ft. 


Rand 


31 
19( 
7( 
133 
78 
841 
63 Ii 
22 
21 
24 
73a 


24.Miaft29.4| 

143 


Tl 


i7.a 9.fl 

2. ft 6.1 


.68 


120 

""lo 


74 


3L5, 

,17.6 

1205 

29.7 

29.4. 

29.4 


22ft lizatj - 


# 81 

29)29.41 


2389 

2399 

37671 


Apr 
Jen No* 11928 
Dec Jw [2396 

Jul JOT 

Dec Jw E398 
Sep Mar &79 
JubNo* B092 
Jot No* [3157 


Mar Sen [4763 
Jw M522 


Far West Rand 


L4HL3toi 


28.: 

76 a 
139.4 
19.' 

M 

421 
17. - 
350. 

726 
23 
354 
9. 

750 
9. 

3b.' 

633.' .... 

58.6iZandp» 18c, 


Iffllyvoor 25c.— 

buffets Rl. 

.Oeelkraal 20c... 

Spoorofontrin 25c.. 

Jrlefu nteln 50c 

CUtadCOk. 

loot Gobi 25c!" - . . 

banon 20c 

nlmal50c 

tfonteinSOc- — 

'wl Reefs 50c 

25c 

ftWestern Areas Rl— 
Western Deep R2._ 


66 KU 

3.4 .!■ 
fijSoml 
957 SUM 

47 IfentospostJ 



0-F-S- 


2S9. 

600J 

6.6 

100 


-ftBeatrli 


J* Hines. 

itoB-GoldSOt-., 

B 'Drf.lflt._| 

.1 Go id le . . 

II- — . 

aRl A 


383 — 

511 
30 

373 B.l) 
90 

S 1-3 
nr 


S 4.416.9, 
6.l|205 

'3.4 


14111 
29.7i 
L 1129.4' 


AprOtt 1782 
JwDK 2629 
2630 

FebAng 2833 
3044 
3220 

Mar Sep «7 
Jw K356 


Diamond and Platinum 


L629JfRos. 


iMlnAra. tn.Se... 
taBensttatad twts-. 
Do.40pePf.R5-.. 
mgita PlaL20e.". 

tmttaan'Plattama.. 
;. Plat 10c 


non 

357 

13MM 


a 


3ft 


a 


r4 

1 


^jol 


5.S30.9I 


Dee Jun 
NOV May 
FebAng 
uvOa 

MarOet . 

- 0523 

MarOet ra90 


2322 

2970 


Central African 


7.11 Falcon 250c. - 

4.B1 WaaJt le. Col -ZS1.-. 
292 WfflonjHs'iCsas.SOp. 

264 Do.Pfd.lp 

U.«m .Cgr5BIXL24. J 


ift — ; 


4A 15.7 
9J 205! 
3J L7 
7 0 1.7 
-WBOI 


97L 

1L 

23L 

179.' 

l.Ofl 

21 

22 

475. 

J.787, 

1265 


599.1 hng. Am. Coal 50c.. 
ilE7 tagloAmer.lOt... 

.1 (Uig. Aid. Gold Rl.. 

7 lAnrio Ruffic Rk-.b] 

I Unglcwul Sc. 

t WotogasUHMM- I 

Do. 5pc Com Pri Cl. 

, fiGncar4c..... 

Md Fields SJL5e. 
IChurg Cm. 10c. . 
.. . 'Middle Wltlc-.... 
L45UUNaannS1.40. 

ijUanaRhltelOp— fl 

Slew Whs 25c ' 

TuFSIaelc. 

{■Rami H lues Rl 

#Md Mia Props. RL. 
lfoaeb2bc..-..-._. 

■ aS ssa 




62ftHi 


253. 

192 

29 

19.' 


5J8Wa<«H 


104. UMw Gato hHgi 50c 


Finance 

EZUl LU 3ft 3.6 
f22 1J 3ft 1.7 
£48 it -Oi 42329.41 
15 7J T 
03 
68] 

14“ 3. ft 5.01 


... 17.4 

6.U lftl7.b 


111 

■237 0.43.61 

1318 Oft 3i 

92! 5ft 3i 

U! -4ft 
892 3| 

285 7.9) 5.4| 

1127 27] 

*1& -2.1! 

187 
O 

29 (i 5.71 


2-9 


15. 4| 
113 


B 16.9 
20J 



Aug J538 
N« (424 
AprAng 1372 
Ang Apr 5251 
- mU 


Dec Jan 1607 
Jan Aug 1600 
Jun Da 1609 

- 3329 
JanJnl 

Dec Jen 1626 
Dec Jit 
Jtrt 2716 
Jul Z167 
Feb Oct 
DecMtf (956 
Mot tap 2717 
Mar Dei - 
Ang Feb 

Not May 1217 

- 3401 
Feb Sep 

J® Dec 3564 
Jul Jan 3763 
Jaa Jun 5766 
Sep Feb 4407 

- 4743 
Jen Dee MU4 


Slock Exchange dealing classifications art Indicated 10 the right 
of security names: a Alpha refers to shares traded through SEAQ 
by at least two maricetmakcrs and with a normal market size of 
2.000 or more, »«««< on experience of how many of Its shares are 
traded In the typical deal, fl Bata refer* to all oUwr shares, 
y Ganna refers Lo other traded Instnaneots. 

Unless otherwise Indicated, prices are In pence and denominations 
are 25p. Yields are based on middle prices, are m adjusted to 
ACT of 25 per cent and allow for value of decured distribution 
and rights. 

Estimated Net Asset Value* (NAV*) are shown for Investment 
Trusts, In pence per stare, along with the percentage discounts 
(D*a) or premiums (Pm A tn the current pro-closing share price. 
The NAV basis assumes prior charges ai par value, convertibles 
converted and warrants exercised u dilution occurs. 

Tap Stock" 

Interim since reduced, passed or deferred 
ft Tax-free to non-residents on application 
f Not officially UK listed; dealings permitted under rule 
£39MXa) 

USM; not listed on Suck Exchange and company not 
subjected lo same degree of regulation as listed securities. 
Not officially lists! 

Price at time of suspension 
Not comparable 

Cover allows for comers Ion of shares not now ranking for 
dividends or ranking only for restricted dividend. 

Cover doc* not allow For shares which may also rank for 
dividend at a future date. 

L No par value 

Fr. Belgian Francs. Fr. French Francs §6 Yield based on 
assumption Treasury Bill Rate stays unchanged eustll maturity of 
stock, c Cents, e Redemption yield, f Flat yield, k Kenya. C 
Canadian. E Minimum tender pr fee. 

Abbreviations; id ex dividend; ra ex scrip Issue; rex rights; a ex 
all; flex capital distribution. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish stocks, the 
latter being quoted Hi Irish currency. 



tac Cap Ln. 1996. 
Fin. 13% 97/02- 
Amoits 


TRADITIONAL OPTIONS 

3-month call rates 


Industrials 

Allied-bran*. - - 

Amstrai 

Astec (BSm 

BAT 

BOCGrp 

BTR. — 

Barclay*. 

Blue Circle. — 

Boots.. 

Bowaure. 

Brit Aerospace.. 

British Steel 

Brit Telecom. 

Cadborys.... 

Charts Con*. ..... 

Consul Uoloo 

GourtAjtds 

Eorotimatl 

FK1 

FNFC 

Forte. 

Gen Accident.... 

6EC. 

6Lw> 

Grata MeL. 

Guardian. — 

6KN 

Hanson — 

Hawker SWi - ... 

ID 

Led broke 

Legal A Gen. — - 

LexStmee. 

Uoyds Bank. 

Ucaslods... 

Harts & sp- . 

Midland to 

Nat Wert Bk 


P&ODfd 

Racal Elect. 

RMM 

tank Org Dnl.. 


50 

6 

5 

S3 

48 

S3 

34 
20 
S3 
55 

35 
U 

13 
35 

42 
40 
38 
58 

5 

10 

21 

43 
16 

110 

67 

14 
28 
17 
55 
95 
21 
S3 
U 
30 
12 
21 
28 
26 


Earners. ....... 

Reed Irani- 

Sean. 

SraKI. BeedumA— 

Tl 

TSB 

Toco. 

Thorn EML 

TSN 

Urtlew— 

Vteken. 

Wellcome 


Property 

Brit Land. 

Control Sea. 

Land Securities.. 

MEPC. 

MauaUrigh 


Oils 

Aviva Palm 

BritPwroleam- 


Bramafi Casual 

Conroy Petim 

Gaelic Res 

Premia — ... 

Shell 

Tatar Res 

Ultramar 


Mines 

Unto- 

RT2 _... 


41 

6 

23 

55 

12 

35 

ai* 

53 

39 

11 

21 

65 

14 

68 

16 

60 


3 
26 
47 

8 

1 

4 
40 

1 

20 


TM* service Is available fa c o mpa ni es whose stares ire regnlarly 
traded fa the Dotted Kfagdam for a fee if £1.150 a year for ench 
security tan, stalest fa the Editor* discretion. 


FT Share Service 

The following changes have been made 
to the FT Shane Information Service: 
Additions: 

Clayhithe g^pc Ln. 2000/1 (Section: 
Industrials) 

Irish Life (Insurance) 

Deletions: 

American Distributers (Food) 

CPU Computers (Electricals) 

Copson (F) (Hotels) 

General Host (Americans) 

Perstorp (Chemicals) 
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FINANCIAL TIMES MONDAY OCTOBER 28 1991 


4 $0 Pm prices October 25 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


tm 


9% AM? Carp x 
WJJ W% ALUbsA 
Safi 40% aup if* x 
8#%44%amr 

?*a 1 AHX 

SB ASA 


OTB» 


ImOnMOBM 
+% 
+% 
*% 
+% 


ft 8* 
nv.YM.EH0a 

0.480 03 IB 40? U\ 13* 14% 
018001X1 511 tflfi 19% 105* 
1440.03 19 405 30*2 60 50% 

123*45 S3 Bah 62% 
1 14 1% i% 1% 

M1 350007 U 297 49* 43 1* 49% 

57% 30'* Mtaen Lab 1.00002 Z3376B 57* 58% art 
!t?^? AWWPr osooo*24 a is* 13 % i3»; 

tofi ACM Girt la ijoo.12 511 10" 

*5 Bl ACM GvOpp 1.01011 
a'* ACM Gut Sp 1.010.11 
11 QfittHGdSs. 1*0.12 
3 lV«MUm 1010.12 

114 AcuMtwjd ixsaii 

71* *\fenOtti D.40QJ3G 17 102 
6 3 kAOMBut S 4 



■JO 22% AeuSM *1150 *1* 351 , 

19}» i**« Mama E*pr 173 0 04 0 is rah IB 

204 174 MobelZPI a 240013 SB IB 18% 

9j* 85, Adt&B Res 471143 7% 7 

38% 18 Ad Micro 13 33% 32% 

MJt 4hMU*nP 300028 802185 10% 10% 

5% 2% Actrast Grp 0 18 004 9 487 3% 3% 

«% 31% AT® u a 27B007 7BB3 3B% 37% 

10% 8 % AIM A 024003 52 818 7% 7% 

20% IZAJxnanson x 0.880 05 10 601 16% 18% 

17 2 % AKoan Inc 14 232 H US 14 

74% 5f% Mr Pr Omn 1 98002 W 387 89% 87% 87% - 1 % 

30 18% Arrtne Fit o MO 01 181080 29 24% 24% - 

19% 12% Avgas Inc 10B 159ul9% 

15% TO AMeaae 1.88014 6 31 12% 


10 % 

0% 

B% 

10% 

B% 

12% 

8% 

4% 

39% 

19% 

18% 

A - 
IS 
”& 


’fl 


5 U9B 
11 u2S% 
Z 105 
2 104 


98 U% AlaPsAtt x 8.16008 
25% 21% AlsPw PtA 200 0 08 

IDT 100AlaPa8*4 » 844008 
ioans%AtBbPw it 
W ® Map Pb JP • 9000.09 

99 ®Atab 628C i 038008 

11 9% MaPnOffY > 057 0 08 

29% 17% Alaska Mr 020001 88 880 19% 
20 ID Albany Ini 05500262 291 17% 


19% 

12 


A 


+% 


+% 


19% 

12 

97% 98 

»% 25% 

KB 105% 

104 104 

8 103% 10?% 103% +1% 
2 98% 95% 98% 

18 10 % 10 % 10 % 

' 19% 19% 

17% 17% 


34% 20% AlCdvr 8 ■ 05X001 17 110 24% 23% 24% 

2* 1 18% Al&jivr A « 0 22001 17 114 20 W* 20 

51% 32% M*mn > 0S6O 0? 192852 38% 35% 36% 

23% 18% Alcan Alum 0.80 0 03 33 978 21 % 20% 20% 

35% 29Alco Stand 088 0 02 17 111 34% M 34% 
29% 19% Alexr AJax 100005 15 108 19% 019% 19% 

37% 19% Alexanders 35 5 29% 29% 29% 

29% 21% AUagh Lud 088004 17 185 25% 25 25 

43% 35 Allvgti Paw 3.16007 12 360 42% 42 42% 

24% 16% AI 1 M Go i 1.75 0 08 49 23 22% 22% 

20 % 9% Allan Con 20 248 19% 19% 19% 

25% W% Altagsn 0320.02 15 806 19% 18% 19 

31% 15% A 8 RCS C«P 1.82 0 07 17 286 29% 28% 28% 

13% 9*AI1neaG7 59 11% >1% 11% 

40% 25 AIM S*o 1 MOM M1870 40 % 39% 40% 
10 8 % AlalMunTr 0890.07 367 ulO 0 % 10 

10 8 % AJSflncQp • 0 04(109 12 B 9% 9% 9% 

97, 8 % AlstMnJnc 072007 51 9% 9% 9% 

9% 8 % Alsttfnlnc x 06G007 110 9% 9% 9% 

43% 31% Alltel Crp * 1480.04 15 636 38 37% 

73% 53% Alcoa ■ 1.80002132198 62% 

10% 9% AmGovInc 098010 117 10 

7% 8* Am Proas 020003 54 8 

27% 19 Amax a 080004 17 829 20 

15% 10% Amax Gold 0080.01 20 184 12 

1% % AmEoso Cp 0 359 Ji 

16 6 Amcas bid 0.48003 14 30 14% 

59% 42% Amerada Ha OWD01 61044 58% 

% /. Anrdura Crp OzlOO % 

H% 10 Am Ad] H 0 04 000 39 10% 

25% 18% Am Barrfdt 0.10000411438 2S% 

32% 29% Am Br275 Z 750 OH 18u33% 

47% 35% Am Brands 1.540.04 102874 40% 

34% 24% Am BjM U 0960.03 13 40 34% 

35 18% Am Bus Pld 063002 22 20 



fl 

+% 


3 

+% 


A 

A 

+% 

-% 


7% 5% tel Cap Ik t 004012 1201 

19 16% i 


. 11% 

% H 

U% 14% 

56 58% 

% 018 -HUB 
10% 10% 

24*1 24% 

32 32% 

40 40% 

34 34% 

32% 


-% 


3 

A 

+% 



34% 34% 


33 32% 

7% 7 7% 

. Am Cap Sd I 58008 33 92 19% 18% T9 

19 16 % Ad Cap CV i 1.40008 0 8 18% 18% 18% 

66 48% ArCmnci 1.50 002 17 999 63% 63% 63% 

31% 26% to BAw > 240009 11 714 31 30% SI 

30% 19% Am Express 1000 05 94013 19% d1B% 19% -1% 
27 T7% Am Family 036001151199 25% 24% 25% +% 

42% 26 Am Gdu Ca 200009 9 864 41% 41% 41% +* 

8 % 7% Am Govt In 077010 75 8 % 8 8 -% 

31% 22% An MR r 252 0 08 14 516 30% 29% 30% 4% 

32% 20 Am Heritge 1.05 0 0312 20 30% 29% 30% 4% 

76 46% fan Hera Hr 200 003 174934 73% — — - 

3% 2% Am Hams 4 143 3 

1% Am Intml 201847 

102 72 Am WCii 0500.01 111314 82 

12 4% Ara Ind Pf 200044 264 

10 % 9% An Oppbic 1000 TO 63 10 % 

42% 16% Am Pro* i 060 0 02 12 226 40% 

11% 7% Am IM Es 200020 7 21 10% 

3% A Am SavBfc U1 

2% % Am Sv Bk 020053 0 142 

S I % far 9tp Bd 1 93 1 

27 Am Stores 070002 13 727 37% 

40% 29% AT&T 1 320.03 Mt3SS 38 37 

T7 13% to DOIIi (25 0 06 2100 U17 17 

23% 15% Am War t OMOM 10 57 22% 22% 22% 

64 * 65% AroeriteCh 340006 13*68 81% 80% 61% 

47% 31% town be * 108004 17*100 

3 % Ames Dt SI 0 899 1 

B% Aroetek Inc 0 . 6 B 0 . 0 S 15 134 12 _ 

9% lav Sac x 1.060.10 1 24 11 % 

220004 154028 52% 

0500 04 8 04 7% 

acaoi 9 152 8 % _ _ , 

1.44004 10 471 32% 32% 32% 

. . 24 89 3% 3 3%+% 

33% 22% Amdaiko 030001341836 30% 30% 30% -% 

12 % 6 % Analog Oe* 321332 9% 9 9 -% 

40% 29% Angelica 058002 14 39 34% 33% 34% + 1 % 

55 39% AitfivBsdi a 1.12 0 02 182018 53 32 52% 

27% 25A74R PpaPI 267010 zlOO 28% 28% 25% 

36% 15% AnlliOTi 17 307 32% 32% 32% 

11 6 % Anffnny In 0440.04 50 58 10% 10% 10% 

< 1 % 29% Aon Carp x 1.80004 TO ISO 38% 38% 30% 

20% 12 Apadm Cm 028001211201 19% 18% 18% 

12 11% fawttnFi 050008 188 11% 11% 11% 

98 86 % Appa8»wP1 8.12 009 2 UB 8 98 94 

13 4% AppM Mag 13 517 7% 7% 7% >% 

Z7% 18% AfdwDai X 009000 174172 27%. 26% 27 

44% 33% Am ClMflM £50 007 18 83 3S 35% 35% 

7% 4% Arc Alask 9 22 7% 7 7 

20 % 15% ArMa 1.0B007 251516 16 15% 18 

“ 350008 18 37% 37% 37% 

0200.01 67 192 15 14% 14% 

450013 204 35% 33% 34% 

S 701 6 % 5% S% 

2.100.11 ZlOO 19% 19% 19% 

120004 21 458 31% 30% 30% 

1.94008 97 23 22% 22% 

26 890 13 12% 12% 

8 117 9% 9% 9% 

068003 IS 230 £1% 21% 2lf 


si 


55 

9% 

9 


47 Amoco x 
5% AmpCOPilt 
2% Amro Inc 
33% 16% Amtoun 
4% t% Anacomp 



40% 38% ArMa PI 
16% 9% Arkla Expl 
38% SBAnaco 45P 
6 % dAmico fnc 
20% 15% Aimco £1P 
34% 22% Armstraog 
24% 12 % Aim El Pf 
14 3% Arrow Elec 
13% 5% Artra Grp 
28% 18% Anrfn fnd 
30% 23% Asarco Inc 1.8000812 157 
32% 17% AaHd Coal x 0.40001 16 181 
35% 36%AsMnd Ott 
15% 10% Aau Pac F 
15% B Aaaal Uwr 
29% 16% Ass Nr Gaa 
14% 8 % AlMona 


28% 28% 281 
32% 31% am 
2B% 27% 27? 


®% 


I a« Rich 2 


1000.04 1012GB 

89 12% 12 12 -% 

2.400.16 7 353 ISfa. 16 15% 

0.120XXJZT IS 28 ZB 26% 

1.00 007 8 2 I3fa 13% 13% 

£60001 zlOO 292% 292% 296% -16% 


35% 26% AOnta Gas £040.0817 130 33% 33% 33% 

6 2% AOnta Sos H 9 5% 6 5% 

39% 32 ABnlc Egy 3.00056 1* 406 38% 37% 38% 

35% 11248 Rich 5500.05 121820 1!0\ (19% 118% 


A A 

23% 11% 
8% 3% 
MC 9% 


A 

d9l 


I AOaa 16 58 

lAimasEngy 15005815 60 
i AMs AOR 051 059 1412H 
3% AudloMd 18 119 

jAugal 05005319 62 
12% 7% Austria Fa 18 

36% 25Autom Dam 040051221212 

6% 3% Avalon Egy 7 78 3% d3% 

Z7% iSAvomco 0 40002 24 M 28% 25 

M 23% A viral Inc 0.80052 14 148 25% 28% 
49 28% Avon Prod* 1 40053 149S63 44% 40% 
28 19% Aytilp Corp 14 54 29 25% 


8% 

19% 


19% . 

10% d9% 10% 
8% 7% 7% 

11% 11% 11% 
9h 8i 9$ 
37% 38% 37% 


-«% 


40 39% 
14% 14% 


8% 


6% 

17% 

24% 

20 % 

36% 36% 

3% 3% 
32 32% 
6 % 6 % 


40 

M% 

8% 

17% 

26 

20% 


- B - 

40% 33% BCE £6800612 117 

16% 7% BET ADR 1.05057 11 13 

S 3% Balmco 02000314 33 

16% 14% Baker Font 060003 41 17% 

31 20% Seta hot i 046052 201925 25% 

26 18% 8aMor Eta 0460.0215 6 20% 

37% 25% Ball Corp x 120053 H 251 36% 

6% 1% Bally Mlg 0 640 3% 

32% 2S% BMwGIEi 2.10 006 12 663 32% 

11% 3% Beil Bflhcp 057006 21 682 6% 

48% 34% Beno Cto» * 1 16003 1611*8 44% 43% 48% 

4% 2% Bancftrda 0 30 2% 2% 2% 

32% 23% BancoBII V 152 0.06 9 6 28 27% 27% 

24% lOBonoo Cm 14Z100 19% 19% 19% 

45% 38% BcrpHowaO 1.00004 II 194 44% 44% 44% 
115 91% Bandog Inc 1 . 100.01 20 203 uiis na% 11 s 
44% 23% BankAmnca 150053 88412 39% 39% 39% 

53 18 Bank Beet 625012 18 52 60 50 

13% 3 Bank Bostn 040054 16085 11% 10% 10% 

31% 11% » Bo*iP 352012 55 £9% 28 % 23% 

36% 18% Mi tall 152045241889 91% 30% 30% 
42% 33% BankAm A 3.47 0 08 SI 42 41% 41% 

71% 56% BankAm B 000006 20 71% 70% 71 

65 39% Bflrtws Tr 254004 91971 64 83% 63% 

ae 2 d% Barele Atn 1.76008 15 25 28% 29% 29% 

28% 14% Bud (C mu 0.48052 281490 20% 28% »% 

30% * Barnes Grp 1.40054 14 12 35% 35% 95% 

38% 15% BomeV BX t 1520.04 25 580 31% 30% 31% 

8% 4%BonM 050 003 SO 804 6% 6% 6% 

10% 5% BaOe Ml 010051 47 845 7% 7% 7% 

06% 31 fi Bexscfe Lnh a 0.72 052 10 889 48% 47% 47% 
44% 35% Baxter Prt 353059 40 41% 41% 41% 

37% 2S% Baxter 0.74052183058 38% 36% 38% 
23% 18% Bay 81 Gas 1.3400813 * 23% 22% 22% 
22% 20 8dTrt8Sa 152009 41 21% 21 21 

18% 855 Beer Sim* 060004 81605 14% 14% 14% 
41% 35% BeerElPfA 350058 3 40 40 « 

23% 15% Beartnos x 084003 33 123 20% 20% 20% 
13% 3% Berner ADR 12 434 8 7% 7% 

20% 13% Beckman R 033402131183 18% 17% 17% 
81% MBeeton Dka 1.1805214 617 69% 68% 68 
22% 15% Befdlng Hy 0540.0385 29 M% 

54 *0% Bed Allan 2520-06133801 44% 

040054 M 189 9% 

2.70000 142086 47% 

052087 £0 a or »% 

05405210 217 37% 


13% 0Be8ln*Mx 
65 4$% BenSouBi 
33% 38% Wb AN A l 
41% 38% Banks 
49% 44 Bend 45P 450008 



86% 40% Banal 2.80054 10 485 80% 68% M 

17% 12% Benetton A 026002 13 5 18% 16% 18% 

1% % Bensim fl S ^ J 

SOOO 6550 Barken Hwy 24 2 aTIO 8SM «W 

19% 12% Berlitz 056 0 0383 71 18% W% *8% 

16% 12% Berry Petr 08000417 127 14% wfi M% 

33% 5% Be* Buy 36 532 33% 

23% 19% Beth Bl O 2500.10 8 W% 

SO 37 % BelMun Pf 550 O. TO 4 49% 

18% 12% BeWirn Si 040053 12186 18% 14% 

12% 7% Beverly En .n® « 

19% 13% Biociaft o.iOOOia* M 17% 

18% 12% armingm S 030003 19 308 17% 

19% 8% Otaek & 0* 04005238 880 16% 
40 %£S%«k*MPIx 1.78009 13 £T »% 

11 % io88tenAdv 0 98008 99 10% 

10% 8% Black* In 1.00010 1415 10% 

10% 9% Blacks* Tr 095058 707 10% 

*% MBtocfc H&H 08800212 844 34% 

16% T%Btoefcboatr 1.18010 222418 11% 

7% 5?B(«lCrtip 050 011 34 7% 

8% 3% BMC Ind 10 S3 8% 

» 42 fiBo*ng 150052 113232 « 48% 48 

20% 22% Botoe W 1520.06 123100 2*% 23% » 

g% Jt%BoBB&N 0080.0* 18 180 5% 5 6 

14 % 8% Bordn Oh x £4* 017 0 383 014% 14% 14% 

14% 6% Benfa a (/ a 24 f£ " "S “Jf **%, 

38 % 28% Borden Inc 1.14 004 131707 « 31% 92 

19% *0% Bostn Celt 255013 13 27 17% 17% 17% 

16% 14% B&VE PIC 1.40000 13 16% 16% 16% 

ICC WEtaoTEdB 858 0 09 3 100% 100% 100% 

30% W % Bowetor 1500.08 131322 ZZ% 21% 21*z 

18 % 0% BrazS Fnu 2<0 *4% 


3 


3 

$ 

-5 


3 

- 1 % 


-% 



32 +% 


14 14 


3 


188* 

High Low Slock 
30 Z 2 % BftE Prep 
40% 24% Brigge 8 6 
50% 36% Brinftarint 
87% 81 % Bristol M 
35% Brit Atrwy 
31% 39 Bril Gee 
77^ 63% BP ADR 


W Sto 

Dtv-W-E lotto 

£400 OB « 143 2B% 27% 28 

1600.04 18 843(141% 40% 41% 

34 185 48% 47% 47% 
250003218353 82% 60% 81% 
1.76006207 86 32% 32% 32% 

250 00611 228 44 % 44% 44% +% 

456006 111S» 89% 68 68% -% 


26% BP Prudhoa £57011 9 324 31% 30% 31% 
B% 3%BPWs93 488 3% 3% 3% 

27% 19% Brit Steel J. 7000812 447 21% 20% 20% 

74 51 % Bril T* 324 DOS 12 580 45% « e*% 

17% 4% Breed toe 020051*2 921 18% 15% 15% 
32% 27% BrklnPU x £47006 *2 32 32 32% 

30% 27 Brooklyn U 150008*3 >67 29 28% 28% 

64% ffl BrwnFormnB £24003 14 73 72% 71% 72% 
28% 21% Brown Grp 1.800H » 69 *% as% 28% 
12 % 7% BroeniStop 032004 1 19 8% 8% 8% 
30% 17% Browning F 058004 132400 18% 17% 18% 
4% 28RT 0 77 2% 2% 2% 

16% 8% BruMWtekX 0440.03 57 879 12% 12% 12% 

20 M% Brush We* 0.720.06 *75677 13% d13 13 

26% 23%6XdtajeR* 260059 *1 25 27% 27% 27% 
18% 13 Banker HH 1540.10 0 27 16 15% IS 

13% 1Q%BB|wKls 1820.13 13 44 12% 12% 12% 

21 8% Bur* Coe* 13 214 18% 18% 10% 

40% 20 u Burt IM i 1200.03 331761 39 38% 39 

43% 32% Bertn nesc x £70002* 39S 42% 41$ 41% 

16 *I%Bm*aml% I560H44 S *5% *5% *5% 


>891 

KfchUnr Stock 
48% 32% Deton C P 
27 24% DOBE0258 
32 27% DtEd£7S 
32% 28% DetrEd£75 
100 70 Detr£07.4S 7.4SOOB 

91% 8l%0ea«d75e 7580.06 

105 97DevEd932 952009 

32% »% DotrEd 158006 9 334 32% 

26% 18% Dexier Crp 05B0TM 15 168 20 


Cti'ge 

W Sle dan Prer. 

Ohr.Yld.ClOOt HW1 LowOeole Close 
1^053 18 4j? 40% 40% 40% -% 

£28059 7 20% 26% 26% 

£75058 21 31% 31% 31% 

£75059 zlOO 31% 31% 31% 

ZlOO 88 87% 87% 
Zu»1% 90% 91% 

ZlOO 104% 104% 104% 

32 32% 

20 20 


+% 

+% 


+% 


- c - 

30% 15C & S/Sovr 1560.05322264 29% 

— 058002 20 64 30% 

10000198 232 157% 

0 4 3 

0 18020 0 103 9 

CMS Energy 048 0 03 119*0 17% 

CNA Flnl 12 106 88% 

£20003 133048 61% 


37% 23% CBt Ind x 
mfi mi cbs me x 
1 %CCX toe 
2% % CFtaUB > 

33 16 
92% e 


44% aVOcgPmki 032051* 88 41% 41% 41% -% 

42 34% DWI CpArz 150053 13 667 41% 40% 40% -% 

18% 10 % Dial Red x 1580.10 12 183 12% 12% 12% +% 

26% 18% Otamond 8 h 052003 11 » 20 20 20 

4% i% Diana Corp 3 6 2% 2% 2% 

S3 33% DMmM 150053 291084 52% 51% 62% 

21 % »%Oto<ntCni >0 262 J5% 15% 15% 

63 50% Digital Ea 10KB1 62 S9^ 61% +1% 

I3S% 62% OMard Op 024 0.00 25 700 120 % 118% 118% -% 

6 % 1 % OboaSy 1 *y 0 624 3 % 3% 3% +% 

1»% 83% Disney Crp 0 .70001 222660 119% 117% 117% -% 
4% 1 % Diverel In 1 352 2 % 1 % 2% 

48 330* feeds 050 DO I 17*287 37% 36 Xh 

53% 44% DombM Res 3.44056 12 787 u53% 53% S3* 

6 % 6 % Demtar Inc 0250.04 1 75 7% 7% 7% 

41% 30% Donaldson 058051 15 9 03% 39% M% 

91 % 38% Donelley 100002 T7 6Z5 48% 45% 40% 

43* 39% Omar Corp 05400216 828 37% 

56 4y* Dow Chant £60005 703411 52% 

30% 23% Doe Junes a 0.760.03 231077 23* 

18* 11% Odwst 5U r 052052 9 982 14% 

89 79% DPI. 7576 758056 zlOO 67 
I* 23% DOE 1.44055 12 <26 29% 

0.620.0810 491 7% 

0.80003 172806 *9% 

0930.01 242340 39% 

071 057 67 u9% 

108059 56 11% 

078007 211 10% 


29* 23% DOE 
13% 7% Crave Carp 
28% »%Dreaeer 
40 Z&% CRkaCDa 
9* 6 % Drius Fd 8 
1* 10 % DrTua 8 G 
9% Oitoa a 14 


li 




93% 72 CPC tod 

34% 24* CPI Corp 

55% 29% CSX x 192003 132C63 53* 

24 16* CTS Corp 07900322 9 a* 

31* 24% CaPfe&WIre 0.730.0? 17 273 26% 

9?* 25* CeUatron 2SS2RJ 46 

39* 26% Cabo* Corp 151003 18 81 34* 

18% T3*Ctfo(OtGi 0.1800161 260 19% 

33% 12* Caesars Wl 19 568 32% 

' 2 % Cal Real E 040014 8 IS 2 * 

2% Caned Inc 012004 0 319 
9* Cel Dm Mm 18 30 

27% ISCoHnaU Co 064003 6 49 
1% % Canon Inc 0 6 

87% 94% Ceavbea 3 1.160.02 21614 
I % Campbf Re 0 82 

20 15% Can Pec 064054232991 
503 % 400 Cap Cities 050050 17 2S1 410% 

53% 34% Cep Hldg 1500.02 91449 43 48 

23% 11% CepMd 15 1.60007 318 22% 22* 
e-pa* Mge £56009 9 310 29* 29% 
Caraer c o ni 6 139 u u 

Cerilele 158954 15 IS 35* 35* 
Caroicn Pc 23 26 9% 5% 

_ . CmtoaFrx 060003 46 38 u20 19% 
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02% 73b Uni, NV 2X0X 131183 85% 85% 85% 
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Price data supplied by Telekum. 

Sales Sevres era unof&dol. Vekriy highs and Iowa rofloet 
the prertoiB SS weeks plus die currant week, but not Ota 
lat e st trading day. Where a spilt or stock dhddend amounting 
to 25 percent or more has bean paid, me year's high-only 
range and dMaand are shown for the new Block only. Union 
otherwise noted, rates of dividend are annual dHhurssments 
baaed on die latest declaration. 

s-dMdand also xtraisL P-annual rate ol dividend pin atoefc 
dMdend. o-Uquidellng dividend. dd-caOed. d-naw yearly low. 
e-dhldend declared or paid In preceding 12 mamha. g-dhrf- 
dend In Canadian finds, subfect to 15% nacMealdence tax. 
Mflvidand daclarad alter apBKup or stodc dividend. Hflvtdond 
paU this year, omitted, deterred, or no action taken at lanat 
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nomal 82 330* Xb 30% X* 4% Goan Inc 6 385 3% 2% 2% Nellcor 23 2422 u»b 26* 26b +% 
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Bohamia 309 10 M% 23 % Mb 4 % Ota ton 15 18 0 % 0 9 -b Me tom 1 M S S % * UnUn 0 130 16 < 1 % Mb 

Bonnev 0 298 1 % tn A 1 b Goal Sw 14 4648 11 b 10 b 10 * +b Mmtoeito X 118 6 % 8 % 8 % Untoln IX 11 527 34 * 33 % M% +* 
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S 2 S 2 .SL 0,60 « * 51 * -i. 0 252 2 % 2 % 2 b ♦% Norton 0.40 X 22 B X* 38 % X -2 “ M ™ iri ^ 
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tab nt. iinhMf Cm iKOM m ,n cni 0 , 1 . j* eaUmstod cash value on ex-dhddend or eae-distrflxnlon data. 
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Vaknoffl OJM 13 334 12 11% 11* -b 

VStaUdi X 3343 39% 32 X* -0 

Vein bind 192 71 X* 0% B* 

Voncor 112 M18 38* M 34* -1% 

VerHone 32 1790 19* 79* U* -1 

Vlcor 81 554 X* 32% X* -1 

VtcorgRst 14 2431 21% 19* 21% +% 
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Calgene ISO 8 711 10 0% 0b HwnThiy 16 432ui8% 17* 18 +% ffltali 1.18 9 00 31% 31% 31% — * voivo B 213 14 67 57 * 56 b 57* — % 

£g*c OX 21 2808 a 21* 21% HatojX 18 842 27% Mb Mb +% Ok, NoHB OM 13 2UM* 77% X* 0 14 ^ ^ 

<3** 38^87 X% 2,5 22% •»,« D 86 * d* A -% DMStae. O0O 2 102 4% 4 4-% 

CNUcra 21 fiOB 21* 21 21 -S. Wvo0H 0 36 X 43 12 11% 12 +% CMwcnrp OX 8 731 17% IBb 17% -% 

Caadaflk X 1X0 9% 8* 8b — b *®*»>4r 14 517 13% 12b ,2* -% ttoewfca 21 248 ulZ II 12 +% 

*Tnv*n>el 34 231 B* 8b 9b Hogan Sw 015 18 3M 5% 5% 5* +% OpScal R 10 408 21b 20* M* -% 

(toon to nas 92 37 97% so* 88b —1% NDByvBfk OJD 18 1 32 X* 32 Ophritacti 135 200 17* 17 17% +% 

Canonie M 9 Bb ta}£ 8* -* Htdoglc 19 372 8% 5% 5% — * Oracle 9y 7810738 15% 16% 15% -% 

Cardinal 008 28 696 33* at* 29* -% IktaBHi 1.40 0 8 44% 42% 42% -1 OmSaea 41 325 14% 13* 13b -b Ul 

c muwft. aS 7 9 IBb 18% 18% +% Haae Nor 29 «WU25% 23b X* -1 OraganUal 0i31 19 431 78%7 “W- 

CWtotoC 14 SB 13b 12* 12b Horse Oke 12 48 11* 11 11% +b Onhomel 4 1434 5b 4* 4* -* WomcrEn 016 18 178 25* 26* 2SV 

CrmtnnL 36 916 15* 13* 14% l lw ta hM 32 172 4 3* 3b -% OnhoSenr 74 3» 29* M% 28% -1* Werrtodi 456 2A ifl ifl -A 

Cescwde O0O 12 879 18% 18 18% +% Hoe kata 036 18 74 17% 17 17 -% Oman 8 041 16 1X1 34% Xb 33% -f MMEi OX 48 UM 29b 28% Mb -* 

SedaM 0 1410 5 4% 4b +b Horizon O.X X 372 9% 3% 8* +* OlNtolT OX 73 a 13% 13 13* +* HEeyi 1^0 18 295 23 Xb Xb -b 

Cany Si 012 17 200 18% 16% 18b +% Hnrirtack 0 114 4% 4 4% +% Otter Tall 1.60 13 40 29b Mb 28b +% WWiFadSL 1.12 11 445 38 35 38 +b 


» "A RMeiEnv 


12% 11$ 12% +* 


X 3% 03% 3% 
37 3% d3% 3% 


47 492 13% 12% 13b -% 


8 112 Bb 8% 8% -b SliSSi 1JZ S J SS? M* 

19 508 13% 13b 13% -% **■*“<*> 07 °8 Kb «1 Mb 

o w 141 US m -1 Ereri El 11 X 3 3 3 


X 738 ulb 1% 1% 

0 150 3% 5 5 

1 2 % d% H TV tod 2 

0 110 A d% % tab Freda O409E7 

21 IX 14% 13% 13% -% TaODsta OX 33 

M 20 18 17% 17% +% Teieephr 0 


Synafloy 044 6 13 10% 10% 10% 


2 14 1% ib ,b 

■97 M 11 1D% 1D% 

38 49 32% 31b X 

0 2261 A A A 

59 IX 9* 9% 9% 

27 690 Xb X% Xb 


CmtgmL 36 910 18* 13b M% 

CMcade OX 12 879 18% 18 18% +% 

Cascdatm 0 1418 8 4% 4% +b 

Cany 9 1 012 17 200 18% 16b ,3% +b 

Coder Gip W 25 TA 1% 1% +% 

Cetgem ,0 068 ,4% 14 w% -* 

CeBular 2 1404 18b 18% 16% -% 

CEM Cp IS 79 0* 9* 9b ~b 

CMtoTd 3S 484 18% 18 18% 

Contocor 513240 49* 47% 48* +% 
CnW Rd 1.12 Ul IX 34% 84% 34% -* 

COrt Spr 14 42 ,1 9* 10* 

Ceaa Cp 7 3431 17% 17* 17% -% 

Ctorvser 1 3307 2* 2% 2% 

Oageru 084 9 7« 25b 24* 24* -% 

Charalng 012 X 4SM 10b 19% 20 +% 

Chockpt X 102 9% 9% 9b 

Chamttga 11 241 6% 6 6*-% 

Chemfta 29 211 3% 3b 3% +A 

aoBtata 19 Ut) 20* 19 TO% +% 

OentaMr IB X 3% 3% 3% +* 

CWpaATe 11 32B7 7* 7 7% -% 


— * OUSkan 060 2 IX 4% 4 4 -% 

+b Ootoenrp OX 8 731 17% 16% 17% -% 

-% Ona Price 21 240 u12 11 12 +% 

+% Optical n 10 408 21* 20* M* -% 

OptoMdi IX 200 17* 17 17% +% 

-* Oracle 9y 7810738 15% 15% 15% -% 

-1 0« Em 41 325 14% 13* 13% -* 


lb Tb +b toatoto 14 79 7% 7 7% 

3 m 2 -5 Hoops#* M 3846 13% 12% 12* -% 

15% 15% -% H>w9 5» 0 33 i* 1* 1J4 -A 

9% 0* -% HWJBI OM X 296 ST 26 M% +* 


— VPWJBi 028 X 296 ST 36 26b 
[HtwarBar 5 23M lH 1A 1‘J 
+% Hraittogto 0.76 10 671 19% 19% 19% 


HrachToch 
_% Hycor Bto 


Ooi 020 10 420 9* d8% 0 
iTocb 11 97 12 11% lH 


On Son 41 325 14% T3% 13b — * m 

OrtgonUal 031 19 431 7 6% 7 “W- 

Onhamet 4 1434 5b 4* 4* -* HamarEn 018 16 178 22* 26* X* 

OnhoSenr 74 388 29* 20% M% -1% Btomkdi 456 sA Ifl 1% —A 

Omen 8 041 18 1X1 34% 32b 33% -I HH I MIffl i 0X 48 1306 29b M% 28% -* 

OttaaanT OX 73 X 13% 13 TS% +% Mtoqtl 1.40 18 205 23 Xb Xb -b 

otter Tall 1.60 13 49 20b 28% Mb +% MoiiFadSL 1.12 11 448 X X X +b 

MadA 1 OM 18 IX <6% 48* 46% -* 

toon PH OM 19 409 uao 77 78 b +b 

P n M3 -40 1.72 18 23 31* Xb Xb ~b 

' W ‘ . . Wahek 112 84 6b 8% 5* +% 

Ptocar x 1.X 57 270 44 b 43b 44b -b BMOret OX B 43 X* 30 30% +% 

PKOortap OM 10 3X 17% 17b 17% +b WB&iPUbl IX 3290 14 12% 13b +1% 


- P - Q - 


-% PacOantop OM 10 3X 17% 17b 17% +b WatoPubl 

-V PtafteT TX « » 28% X* X* HMreri 

PacOCra 10 710 Xb 21% Z1* -Ib tatotoi 


IX 3290 14 

33 1500 Sb 


s “-a ^ ,^, 8 % a 2 SE«»» I nil 

78 6% lb 8? -S gbWj W* « » “5 ** 2SS0Z 044 M * -1J «« « «» W 1 * ™% 

4 u12% 12% 12% +*&•»** m «!? S?5 Si -J. Mom Co 5 .18 t 3% .4 . 


Chmgs 11 24, 6% 8 6b -% S S’ 

29 211 S% 3b 3% +,', ^ 

18 KO Xb 19 10% A 
18 X 3% 3% 3% +* |» ‘S? 1 

CWpadTa 11 3207 7% 7 7%-% gjj*, 

CNnu Cp 1X 2035 72 60% 70-1% T™*** 

Clan Fin 1X 13 34 ,11% 110* 111% +* jm™"” 

Xdoa Cp 019 31 248 46b 44* 45 -lb SS?! 

Ctoljttac M 1437 17* T7 17% -* *■***" 

osTech a an a. 6* 6 4% 


Clor Fto 1X 13 34,11% 1 W* 111% +* 

CWaaCp 019 31 249 46b 44* 45 -1* 


11 97 12 11* 11* PaeUCra 10 no Xb 21% 21* -Ib tatotoi 032 BS 369 Xb 19% 19% -2* 

29 3485 6% 5% 5% -% Psrammt E9 1335 Mb 38% X -1 to SnM 20 300 10b 9* 0* -* 

torttoi 024 38 67 SB 26* Mb -% Wattarau OX 11 07 27* 27* 27% -* 

FaiWAn 25 117 13b 12% 13b . Wfcai Sys 76 413 8 % 3 3A —A 

, Peerless OX M 25 13b 12% 12% -* Wrtmato 1.X 24 259 BO X* 59% +* 

“ I “ PWreTrty 10 15 10% 17% 17% —alftiaiiiei 10 3S7 10% 16b 16% 4% 

ID X r b 8% 7b +b ftanWgi 1X 29 4 43% d4, 41 -% NferO* 040 19 4B 15* ,6 16% 4% 

9 335 7* d6% 8% PeiMsytv 220 39 IX 25 22% 22% -2 MUMAL 026 11 18 20 18% 19% 

48 607 16 14% 15 4% Pwukl OX 12 1477 u30* X* 39% ~% Weir Esp! 0 1789 A d* * 

14 X 18% 17% 18 tonsckl 25 213 9 8b 9 4% mtfjMnA B % dA A 

14 560 -4% 3* 3% +% PltowL 21 IX 24* 24 * 24 % 4% WHilogUi OM 25 363 29 Mb Mb -b 

84 1068 SS 21% Z2 -% FWpBto 1 M 16 zlX u24 23b 24 toPfiraap 1.11 1 1082 2 1% 1% 

28 8775 43 % 42% 42* 4% Fagktai 048 36 91 13* 12% 13 9!pH-Gdl OX ID 362 3* d3% 3* 4% 

IX Mb 25b Mb 4* Pareto H 0 301 2b 2% 2* 


-bpWpBne IJMIBzlX u34 23* 24 

4% payktai 040 36 91 13b 12% 13 


18% 16% 18% +b 
«% ,6 W% +% 


4 a i 

29 Mb Mb -b 


CtoWSys 
Ctt Banco IX 
ttUA 
CHUBB 121 


Bowmvar 4 IX 2 lb 2 ^ * m 2 S +2 tatota En 040 17 78 19% 19b 10% 4% Unicom 

Bowna OiS 23 223 12% 12% 12% *5 ^ 4* -% ««0 * 6 221 0% 8b 6% 4% 

srsi a92 ,s 5 '*% 15 15 1 it o« iS -4 ^ 49 10 1 1 T 


18 1455 6b 6* 6* 
1 143 4% 4% 4% 


Cel Engy TO 107 14% 14* 14* 

CalpiOP 0 45 2% 2% 2% 

Coral A, OX 10 1003 ST 26% 27 4% 

Can Hoc 0.14 10 S 11% 11% 11% 4% 

Chmera A 33 1434 25% 25% 25% -% 

Qtodwn 45 26 26% 23* 2S* -2% 


4-s 

IBb 19% 


T 1 UaffoodoA 
UfeFbodoS 
UnhPuna 
dbUBC*. 


a im A d* % 

3 35 1% di% 1% 

3 fl 1% 1% 1% 

23 14 8% B 0% 

M X 19% 19 19 


’ Ff dtoara 16 014 Mb 19% 19% -% ^ w ,u * 1 1 UWtotaB 3 0 1% 1% 1% 

FMAust UB IX ids ell 9% +i* UnhPuna 23 14 0% 0 0% 

revue, •-» u.bo,, IE 1455 6b 6b 6b 4*UBCdU SB 06 19% 19 19 

, . Net Pint 1 V43 4% 4% 4% — % 

QMFSAi OX 12 IX 23% » 2% -b New Una 31 9X 14% 13% 14 4% „ _ ,,, .. 

fflattir IM 14 IX X% Xb »% +% Hritoen 050 38 2634 Iflb 19% 19% -% 24 “ 12 V ,2 5 *' 

» § 3 s 3 1, 2£S “S J 4? 4 { JZ -%232S & & li u 

^Mrp* 030 ’2 ns I 1 * 1 ?* +,,wb «» o mi % \ a *srf ox^ 20 ! i^ 

^GuhCd. 036156 X 0%«% 6% -b 168,0 » ^ ^ 

— * OhcSDn 024 35 72 23% 23 23% 4* 

-% Heshra 024 39 1524u»b 33% 34 4% 06 Carp 014 13 2080 9% 8% 0% *% , 

4b HgaRh CH o 134 1% 1% lb PdICPre 044 2S 1016 36% 34b 34% -1% Xytrenls 37 K Xb Xb X* — * 


91 2« 46* 44V -Tv hrantn IX Mb 25b Mb +b PsogtoH 0 381 2b 2% Sb 

H 1OT 17* T7 17* -1* toBMBBn 15 088 10% 18* 19% +% MrotoOB 13 308 4% 4% 4% +* 

W MD 6 6V R 3 topmfc* 040 7 8 9 8b 9 PWVoilta 1.12 17 S7 21% 21 21% 4% 

31 5687 44 Jv 49h ^ toSwro 0 48 1* 1% 1% 4% Pharmacy 47 908 9% 0% 9% -% 

7 5 , 6 l7 S? Tj tnacanp 2S 151 7% 7* 7% RoaalM 4 20BS 7% B% fib -% 

14 192 314 £ 7, HHfl, 1 20 10 326 27* 2B% X* 4% HcNSav 20 W82 20% 20% 20% -b 

,, ™ !] _,?* _? wanai ,.w k io ib ieb i8b Piccmfiu ox 9 33 a* a* a* +% 

11 'x Wb IS* Si Jadta, OX B 72 IB* 17b 17% -% Picture* 1B2 2397 *% 37b 38b -fib 

8 K ta S* 2 tofRa. M 22X 23 X% X% -% Pintortan T4 106 nh 21b 21* -% v ,_ 

41 3M 5b l 7b 'tV -b Wormta 19 41M 13b 13% 13* 4% tawGyi 050 11 303 21% ED* 21% +% g 1 "® 

76 151 3D* « m 2 +2 IngtaaMB OX 10 IX 7* 7 7 Ptoneartfl I.M 19 I5B1 uBI 57* 60% «% «. OW 


WPGna* 1.11 1 1002 S 1% 1% 

tanw-6h OX ID 362 3* d3% 3* 


41 582 8% 7% 7% -% 

OB8875 151 2D* 10 20* 4* 

SB 1027 3A Zfl a* -A Z2S2£ 

87 X 8 7% 7% 

29 282 Xb X* Xb -b rSS Su, 


67 X 8 Tb 7% 'rflrY' 

29 202 Xb Xb Mb -b EE22 

18 28M 12b 11% 73 Hjrg? 

« 804 14 13% M 4% ™ 0 cp 

» 7284 21% 18 20b 46 


aid toil OX a 72 18* 17b 17% -% PlCtureW 1B2 23S7 40% 37b Mb -2b _ Y - V - 7 « 

Inf Rea M 2298 ?3 22% 22% -% Pintoron 14 100 22% 21* 21* -% * , * 

Intormbc 19 41M 13b 13% 13* 4% W n eC f i DM 11 303 21% 2D* 21% 4% “ ,4 JJ “g +% 

IngtaalM OX 10 IX 7* 7 7 Ptoneartfl i.M 19 1581 uBI 57b 60% +2% »■ “ 1® JJ* J®? 10 J» ^ 

irtegiDev 9 563 5 4* 5 FloneerSi OH B 491 11% 11 11% 4% na . • 1B * ” +% 

InwgraFn 120 26 279 Z7 SB 20b -* Ftaeefto 2 404 3% 2% 3 4% gto ^ , 

HitoOByS 18 n 16 IS* 15b PtoraO 17 127 10% 10 10 -b . . 73 9 % *5 Hi 


28 20* -* Ftaee Fu 

ib 15b PWWO 


17 127 10% 10 10 -%1£*JS* 


73 2154 9% 8b 


ChsrplDn 84 20 3% 3% 3% -% , omn * 72 23 a za*z 4* 

Ota 7 33tt 5 4% 4% -% Hasbro 024 39 1&24u34* 33% M +* «*£«? 014 13 2080 9% B% 9« 4% 

Sa Srp 0 84 1% lb 1% 4% HWB.C8 0 134 I* 1% lb Fail Corp 044 28 1015 36% 34* 34% -1%lxytmnlji 

SWITZERLAND : 
EUROPEAN FINANCE 
AND INVESTMENT 

The FT proposes to publish the above survey on 

6th December 1991 

54% of Chief Executives of Europe's largest companies 
read fte FT.* If you want to reach this important 
audience by advertising in this survey, 
call Nigpl BickneH or Simone Egli in Geneva 
Tfel: 022 7311604, Fax: 022 7319481. 

Or Patricia Surridge in London 
Tel: 071 873 3426, Fax: 071 873 3079. 

• Source: Chief Execamva in Eoropc 1990 

FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


21* Ifl 30* -46 toll 

CsUQsa 1JU 23 ~44u98* 2sV ML 4* tadgMS o ZZ3K xtn iture 

SSgS 080 ® S-% wl % 3 JtoTT* 16 40 1 b 

CdlWk. 015 X 94! 21% 21% 21% “* S£2., 0^4 10 600 ’fl* 9% 

Cantor I 040 11 580 19 18% 18* 4* “* ’2 .2£ .fg 

^dA« 014 11 4X1 16% 16% 16% -% ^*25 nw li 

as* -. JS ;ns SI ,S S Si 3 SSS S - ■* »S 

2S » "J* “ 36 .1 *J. bnerxhm 8 10X 13% 12* 

gSS: 73 eiS 28% 23% Mb -Ib “ ’SS 17 l 7 

OtolM 23 402 8% B* 8b -1% « g** J 52 y* a* 

CatoHto 475 3 14% 14% Mb ESS? D90 14 » 4b 4 

is "a ’ti ^ SiST. SS 7 » & »b 


35 306 9 8% 8% -% Pra» LB* OX 4 376 4% 4% 4b -% 

II 72 SB «% 41% 42b Press** X 70 25b 24* 25* 

0 304 1% dlb 1U -A Pnuon 012 2 320 0% 7% 7* -% 

S 2232 21% 20b 20% -% Prise Co 21 3542 57b » Xb -% 

18 40 ib l 4* Pride Pet 13 9X 4% 4* 4b 

IO 34 11* 11* ub -b Prinuort 2 3 Bb as* Sb 

024 10 600 8% 9% 0% Pled Opt 016 X 263 20 IBb 2D 4% 

13 17B2 19b 18% IBb PrataclU OM 9 ZIDO X 21% 21% 

73 14M 8% B% 8% PrortdnlB TJX) 4 377 19 ,6% 18% 

21 250 10b 10* 10% 4* hgiUi UM 8 II 24 23* 23b -* 

8 10X 13% 12* 13b +% Pulltzar 052 20 10 Xb 21% 21% — * 

28 1B80 17 IBb 10b -% Puritan 6 012 20 1772 21% dig* W% -1% 

17 270 17* 17* 17* 4% Pyramid 12 102! 10% ,5* 10* 

10 4M T* 6% 7b +% OwtotaB 8 114 6* 5% B -b 

020 M 1? 4% 4 4 OratoCtoi 052 14 15 20b 20 * 20* 

020 7 25 21b 20* 21b 4% Ota Food SB 1215 Xb Sb Mb -8% 

39 M 2 1* 2 Ouiuram 7 4857 9% 0% 9% -% 

- - 7 8M 10% 9b 10 -* 

38 16X 17 18% IB* -% 


4* _% |ZV»»Uofi 1.44 9 Ifi 45 44% 45* 


& ?S % S % ’ 5 ** 2 2 * 3£Tn 

ao, “ Sx ”0 « 22 r 

Cwtotoa BO 1T1 19 18* 16* q* 5 "g -v® 2, 45V ** 

conetafl 14)11 en 3b 2% 3% 4* OJO is -S Sj S 2 ? . 

todlS 1 M ’Sfi H 5 20 +l * rB>fl * ada ft41 88 2 ,48, * M7l a 45 ^ - R - 

CoorirfA] 050 24 1060 18* ,7% 18% +% Raintow 24 BH 18 IBb 17* -b 

CjWrte 281 1307 12% 11* 11* -% . RaBya T3 562 Bb 9% 9% 

Qw»Cp M 1X0 37* 30* 37* - J - Hwtarepa 12 1778 13* 13% 13* 4* 

Corattato 102 28 M17 44% «% 43* +% jjjSatoi X 333 18% 1!b IS* Raymond 30 IM 9% 9 9 -* 

S25JL S S. » J? Ji JT2 ■!«□« toe OM 24 872 17 W IB ^OnqCr 38 349 Tb 1* 1A ^A 

5? 1 ? 1 ? ^ » "J JHly Lu 3 2100 8% Sb 8 4* RepRgen 81 8345 21* 17 18% -S 

SS?? SrS S nraS « E? *- G M *** 12 7 *** ”}> ’I?* “J S?*"* 1,9 2778 10 ?» 1D ?‘ ^ 

^ Si JotoonH 15 ite 25 S3* Mb -b RtodM « TO »b M% M% -b 

OtaOto* 7 2770 18% 17* ,7* -* j^gtl 7 1033 0% ,2% 12* -% Reutare 033 20 1445 48* 40 40* -% 

hr 132 12 1086 18% 17% 17% Jm |%d 0.« 16 2M S* 85% 6% -% Baton too 7 170 7% 7% 7b +% 

tart Z50 8 MJ74 6% Sb 5H -A jHMCpi 1.X 13 » u» 20 30 41 River Fat OM 13 X 34 33 33 

"■ “1“ .2? “*• SBFhi OX 51790 18% 17* 18% 4, ItotoyS 190 P 2085 56% 54% SS 4% 

ten 13 648 17% 18* 17 Jm, LB OM 13 MO Xb 2lb 21b -% RocMvflk 086 2 281 5% S% 6* 

junto 0.40 10 27 IS 14* Mb floratrali OX 9 79 10% TO* 10% 

HMS» IS X 14* 13% 13% 

KM On 000107 311 17% 17 17% 

K m to I OK 1810301 10% 18b IB* -b 
~ . RS Fin M S fib 7* 7% 

- LI - K Swiss 75 121 20* 19 19% Ryn Frty IB 983 8% 8% 8* 


A A 


- D - 


SBCCtaas ' 12 4080 5% 4ji 4b -% KmCF 044 B X 5% 8% 8% -% 

OtMmta 010 « M 12* « 12% -* MntorC OOB 14 TB 0% 8% 6% -b 

Dart Oreo 013 22 2 66 61 XU ItadarCp 0.10 16 SB 9% 8* 9 


t a a o w m . IB 633 2% 2b 2% +* IqdsQii OfiO 18 548 30* 38% 39* 4% * 3 " 

DataSaic io in H 16% 15% KeHayOO 12B ITS 10% 10* 10% UmCp 1.48 9 117S 38% 37% 38% 4% 

nidanriaai 80 1608 80* W% 85b +% KaliyS« 072 IS 328 33 S* X* St Paul 2.80 8 1594 81* 81 81% +% 

DatoUi4b 148 9 174 Xb 36 35* 4* KaaCatf 022 13 738 10% 10% 10% +* Stodanon OX 14 102 11* ,0% 11 4* 

Max? 0» 12 24 10* 9* 10 Xaretoyi 018 « 19 10* 9* 10 Santort 024 17 343 28% 25* SB 4* 

DUES 032 4 3« 20 19% 19% -% KtolOBll OX 14 3 20* 20 20 Snui 082 B MO 17* 017* 17* -% 

OriotoX oao 13 181 38% 35* 35% -1 Khadmar 15 132 20 19 ISb SdUgrii 039 18 833 39 37* 38% 4% 

tototii 044 12 x a? x a% KUkaw u «n 0 % 9 * 9 % +% EdunL ib «S 7 to* < 8 * as -1 

on Crap Ifi 9684 28% 26* 27* -% KmMdga 9 987 12 11 11 -* 30S)a» « 1S79 7* 7% 7% 

Dflc Gty IX 8 X 33% 33b 33% +%. Saagt* ,0 21X 18% 15% 15* -* SdkttCp 037 14 2003 3B 34b 34* 


NORTHERN 

IRELAND 


The FT proposes to pub- 
lish Uiis survey on 
November 26 199L 
It will be of particular 
interest to 54% of top 
chief executives in 
Europe who read the FT. 
If you wish to reach the 
FTs business readers by 
advertising in this survey 
contact 

Charles Blandford. 

Financial Times. 

20 Upper Merrion Street, 
Dublin 2 

TeL Dublin 761 184 
Fax: Dublin 762 125 


DeusaumXXbtf Exteuimer in 
Europe 1900 


FINANCIALTIMES 

IUIOK , lUUNIIl N1WIMHI 


i 

> ‘ ’ 
K^ 


C . 5 


, 

\ 



34 


Y 


FINANCIAL TIMES 


Monday October 28 1991 


Monda y Interview 

Defender 
of local 

services 

Howard Davies, controller of the 
Audit Commission, talks to 

John Willman 


T he Audit Commission 
was one of the past 
decade's better inno- 
vations in local gov- 
ernment. Set up in 1962, it has 
been the scourge of bad man- 
agement in local services 
through its tenacious promo- 
tion of economy, efficiency and 
effectiveness. 

It has also won grudging rec- 
ognition of the value of its 
work from beleaguered coun- 
cils which have increasingly 
acknowledged the need for 
effective stewardship of scarce 
resources. 

Credit for this acceptance of 
the Audit Commission's role 
must go in large part to Mr 
Howard Davies, the current 
chief executive who is graced 
with the Orwellian title of con- 
troller. For in addition to 
exposing opportunities for bet- 
ter management of resources, 
he has been a staunch and 
articulate defender of the local 
delivery of services and the 
need for a stable tax base from 
which councils can operate. 

Mr Davies has carved out a 
role as the equivalent of the 
French tnarque. These are the 
graduates of the Ecole Nat- 
tonale d' Administration who 
move seamlessly between the 
private and public sector and 
public administration. 

He spotted the need for a 
British equivalent in 1974, as a 
foreign office high-flyer at the 
British embassy in Paris. After 
moving to the Treasury, he 
took himself off to Stanford 
Business School on a Harkness 
fellowship, later joining 
McKinsey, the management 
advisers. 

A period as part-time adviser 
to Mr Nigel Lawson, the chan- 
cellor, at the Treasury helped 
him keep a foot in both public 
and private sectors, and he 
succeeded Mr John Banham as 
controller of the Audit Com- 
mission in 1987. At the age of 
86, he had reached a top gov- 
ernment post 15-20 years ear- 
lier than would have been pos- 
sible if he had stayed in 
Whitehall, a vindication of the 
career strategy he describes as 
"crossdressing”. 

Now with the addition of the 
health service to the commis- 
sion's remit, Mr Davies is a 
central figure in the drive to 
Improve the quality, value and 
accountability of public ser- 
vices. He is convinced that an 
important step in achieving 
this is the separation of pur- 
chaser and provider. 

"In the past, the purchaser 
and provider of public services 
have largely been the same. 
The problem with this is that 
you develop a service which is 
convenient for the producers 
and not the users. So the grass 
is always mowed on Thurs- 


days, even though that's the 
day the local school needs to 
use the sports field. And expen- 
diture is not rigorously con- 
trolled since no one has an 
incentive to cut costs. 

“The absurdity of this was 
exposed in the rate-capping 
confrontation of the early 
1980s, when councils cam- 
paigned for jobs and services 
- and ended up saying jobs at 
the expense of services.” 

Mr Davies detects an accep- 
tance even in Labour councils 
that the purchaser/provider 
split provides a discipline for 
the provision of services 
through some form of contract 
or service agreement. One 
advantage is that it- forces the 
purchaser to define the objec- 
tives of the services. 

“If councils subsidise the 
prices of sports facilities, for 
example, the people using 
them certainly benefit And 
non-users may decide it is 
worth paying a higher commu- 
nity charge to support facilities 
which get people off the streets 
who might otherwise be chuck- 
ing bricks through their win- 
dows. What isn’t rational is to 
subsidise squash courts for 
people who could afford to pay 
the full price. We found a lot of 
councils playing Robin Hood in 
reverse.” 

At the forefront of the search 
for better management of pub- 
lic services is what Mr Davies 
calls “syndicated management 
consultancy”. He uses the 
example of a current study of 
bed management in the health, 
service to illustrate the com- 
mission’s approach. 

"The bed is the unit of 
resource in a hospital, and the 
key question is how to use 
those beds to maximise the 
throughput of patients in a 
way which is compatible with 
good-quality health care. 

"A study .team looks at the 
ways different hospitals man- 
age the problem in this coun- 
try and overseas. Should con- 
sultants or specialists have 
their own allocation of beds? 
Should there be a bed clearing- 
house in the hospital? 

"At the end of the study, an 
audit guide Is produced which 
details the best practice and 
sets out how it can he trans- 
posed elsewhere. The aim is a 
guide which can be used in 
every hospital and health 
authority, with national data, 
benchmarks, interview guides, 
questionnaires - even outline 
reports, with decision trees to 
hi g hli g ht recommendations.” 

Although it is this value-for- 
money work which attracts the 
headlines, the bulk of the 
Audit Commission's work is in 
the audit of local authorities 
and NHS bodies in England 
and Wales. The commission 
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‘Government should look again at the business rate’ 


has a statutory responsibility 
to appoint auditors for these 
bodies, and about two-thirds of 
council audits are performed 
by in-house auditors. The rest 
is contracted out to approved 
accountancy firms. 

PERSONAL FILE 

1951 Born in Prestbury, 
Cheshire. Educated 
Manchester Grammar 
School, Merton College, 
Oxford, Stanford Gradu- 
ate School of Business. 
1973-74 Foreign Office. 

1975- 76 Private secretary to 
ambassador, Paris. 

1976- 82 Treasury. 

1982-67 McKinsey & Co. 
1985-86 Special adviser to UK 

chancellor. 

1987- Controller, Audit Com- 
mission 


In the recent debate over the 
responsibility of corporate 
auditors, Mr Davies ruffled 
some feathers by suggesting 
that this public sector 
approach could have benefits 
for the private sector. 

"The model of audit appoint- 
ment and regulation we use 
establishes a balance between 
the differing interests the audi- 
tor is working for. The individ- 
ual council jays the audit bill, 
and this creates a cash nexus 
between the auditor and the 
customer. 

"But if the council is doing 
something wrong, as in the 
case of Hammersmith and Ful- 
ham with currency swaps, or it 
is paying no attention to value 
for money as Liverpool did 
until quite recently, the audi- 
tor is required to make a pub- 
lic interest report And because 
we appoint the auditors, the 
council cannot sack them in 
retaliation.” 

Although -the commission 
could never take a formal 
stance on the introduction of 
the poll tax, Mr Davies made 
little attempt to conceal his 


belief that it would not achieve 
the ends the government 
intended. He welcomes the new 
council tax, feeling that a prop- 
erty base is more suitable for 
local authorities. But he is wor- 
ried that the introduction of 
the council tax on its own win 
not produce long-term stability 
for local government 

“The proportion of income 
local authorities raise for 
themselves will be as low as 15 
per cent a gearing of seven to 
one. If the link between taxa- 
tion, spending and voting is 
broken, the key skill becomes 
'grantsmanship', with councils 
looking upwards to govern- 
ment for more money rather 
than downwards, controlling 
costs and finding value for 
money. 

"One solution is for local 
authorities to have more tax- 
raising powers. The govern- 
ment should look again at the 
national business rate which 
has not been a popular tax and 
which could be returned to 
council control. The alterna- 
tive is to take functions away 
from local government, which 
is not something the commis- 
sion would advocate." 

When it comes to the govern- 
ment’s proposals to restructure 
local government, Mr Davies 
confesses to a strong feeling of 
tnmtL In a characteristically 
caustic phrase, he describes 
the role of the Local Govern- 
ment Commission as being a 
sort of Antiques Roadshow 
which will spend its time eval- 
uating the merits of this much- 
loved rural district council or 
that andent shire county. 

He does wonder, however, at 
the failure of the government 
to discuss the consequences for 
local government of closer 
European integration. 

“The word 'Europe' does not 
appear in the green paper on 
introducing unitary authori- 
ties. Yet the European Com- 
mission is open about its desire 
to create a Europe des regions. 
There’s a European Assembly 


of Regions and regional and 
social policy are oriented 
towards regional needs. 

"It’s certainly arguable that 
without some sort of regional 
structure, the UK will be 
increasingly disadvantaged 
with no way of influencing 
Community regional policy. 
My feeling is that we probably 
need to create a set of interloc- 
utors on a regional bams who 
can have the right kind of 
Influence on EC regional and 
social policies.” 

As for Mr Davies himself, 
what next? His £narquique 
career development points to a 
return to the private sector. He 
has no direct experience of 
running a large company in a 
competitive environment, but 
at the Audit Commission he 
has managed a staff of 1,000 
and a budget of £60m earned 
entirely through fees. At just 
40, he has plenty of time to 
make at least two more career 
jumps across the public/private 
divide before retiring to the 
House of Lords. 


EC ahead in 
trade stakes 




D 


oes the US feel threat- 
ened by Europe’s plan 
to create a 19-nation 
free trade zone stretching from 
the Arctic to the Mediterra- 
nean? I was in Texas last week 
attending a Federal Reserve 
Bank of Dallas conference on 
free trade this side of the 
Atlantic. 1 can report strong 
enthusiasm for a DS free trade 
zone, preferably extending fur- 
ther south than Mexico, but 
comparatively little anxiety 
about a single European 
market made up of 380m con- 
sumers. 

In one session, the audience 
- m ainl y businessmen and 
economists - was asked 
whether the US would still 
dominate the world stage in 
2050. Fewer than half pot up 
their hands. The speaker was 
impressed, noting that less 
than 10 per cent of his college 
campus audiences was compa- 
rably optimistic. But who, he 
persisted, was likely to sup- 
plant America? The possibili- 
ties discussed were Japan, an 
Asian bloc of nations, and a 
united western hemisphere. 
Somebody finally mentioned 
Europe but this option was 
swiftly dismissed. In Dallas, 
the European Community is 
seen as too bureaucratic and 
fractious to pose a serious chal- 
lenge to US economic or politi- 
cal leadership. 

This may reflect the fact that 
Mrs Margaret Thatcher is one 
of very few European politi- 
cians to win popularity in the 
US. But it also stems from 
ignorance. In a thoughtful 
address, Mr Gerald O Driscoll, 
a senior economist at the Dal- 
las Fed, pointed out that 
Americans, enthralled by the 
economic development of 
Japan and the Pacific Rim dur- 
ing the 1980s, had failed to 
notice the winds of change 
blowing in Europe. In particu- 
lar, they did not realise that 
the EC's 1992 programme was 
threatening to "leapfrog” the 
US. Excitement about a free 
trade pact with Mexico was 
ironic, he implied, when trade 
within the US was still heavily 
impeded. 

The notion that the US lacks 
a free internal market may 
appear absurd: interstate barri- 
ers are explicitly forbidden by 
the commerce clause of the 
Constitution. But Mr O’Driscoll 
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says this protection is limited 
because courts have focused on 
the form rather than the con- 
tent of statutes. Legalism 
allows info rmal non-tariff bar- 
riers to proliferate: for example 
Texas managed to ban Florida 
grapefruits for years by ruling 
that their relatively high acid 
content made them inedible. 
The most serious restraints are 
in service industries: many 
professions still impose state 
certification and licensing 
restraints. 

Mr O’Driscoll is particularly 
exercised by restraints on US 
banking. From 1993, EC bank- 
ing regulation will be based on 
the principle of "home rule”. A 
Dutch h ank, gay, will be able 
to operate under Dutch law 
anywhere in the EC, even in 
countries whose own laws are 
stricter. This approach, based 
on the principle of "mutual 
recognition", will force all 
member countries to liberalise 
their banking regimes. 

But the US is still wedded to 
"host state” rules: even if inter- 
state banking is finally permit- 
ted, a Califo rnian bank operat- 
ing In Texas would have to 
obey Texan rather than Cali- 
fornian law. In a strange rever- 
sal of history, the EC may thus 
create a more efficient internal 
market than the US. 

On the issue of enlargement, 
Europe also seems at an advan- 
tage. The countries knocking 
at the EC's door - such as 
Sweden and Switzerland - are 
among the most affluent in the 
world. Latin America, by con- 
trast, has an average annual 
per capita income of only just 
over $2,000 (£4170). Mexico, by 
all accounts, is achieving mira- 
cles. But since its gross 
national product is only 4 per 


cent of that of the US, free 
trade across the Rio Gnmfe-fc £ 
unlikely to transform US living: 

standards. 'a 

And enlargement beyond 
Mexico remains doubtful. Most 
Latin American countries want 
to reform their economies. Bi# 
few - perhaps only Chile ^ 
were seen in Dallas as having 
the ability to persist with 
tough policies of the kind 
championed by Mexico. In a • 
decade, long-term aspirants for 
EC membership, such as 
Poland, Czechoslovakia and 
Hungary, may well be in better 
economic shape than poten tial 
recruits to a US bloc, such as 1 
Brazil and Argentina. 

The ability of the US to 
profit from freer trade may 
also be impaired by its flawed 
social policies. The EC has 
mechanisms to ease the human 
costs of economic integration; 
the US does not When some- 
body in Dallas asked what- 
Texas would do to help the los- 
ers from Mexican free trade, he . 
was greeted with a stony 
silence. At a final panel ses- 
sion, i was struck that trade' 
policy almost fell off the con-, 
ference agenda: the bulk_of the . 
questions focused on domestic 
issues such as education and 
health care. Indeed, when a . 
college lecturer sharply 
rebuked a panellist for praising' 
the quality of Texas schools, 
the audience broke Into its 
only round of spontaneous: 
applause. /'! 

Yet the audience's priorities 
were not entirely misplaced.-. 
The gains from more liberal • 
trade with poor countries will 
not be spread evenly. On." the : . 
contrary, given the huge pod 
of Third World workers on sub- ; 
sistence incomes, downward 
pressure on the wages of -. 
unskilled workers in the US is - 
likely to intensify, fuelling im- 
port for new forms of protec- ? 
tion. 

The solution is to raise US - 
skill levels by improving edu- : _ 
- cation and training while pro- ' . . 
vi ding more generous assis- . 
tance for temporarily displaced 
workers. But judging from the .' 
Dallas conference, little prog- 
ress is likely on either front. • 
For both social and economic - 
reasons, I thus conclude that.: 
the EC is better placed than 
the US to make a success of 
regional free trade. 
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Limited victory for women 
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O NE OF the sayings of 
Dr Johnson was that 
nature gave women so 
uch power that the law very 
isely gave them little. Even if 
lere was any substance in 
iat statement for some time 
ter the end of the 18th cen- 
iry, five law lords last week 
oaUy put paid to Chief Jus- 
ce Hale's statement more 
ian 250 years ago that a hus- 
md cannot commit rape upon 
is wife. In so doing they 
ided the law’s indifference to 
Le plight of some married 
omen. 

Immunity in law for marital 
Lpe has survived the multiple 
itentions of parliament over 
le years when legislation on 
;xual offences has been 
meted, it is no surprise that 
le judges have now felt 
ipeUed to do a bit of their 
vn legislating from the 
rach. Nonetheless the courts 
ight have thought that par- 
iment had intended to leave 
lxs particular sexual problem, 
hich is strictly confined to 
Le matrimonial home, well 
one. And since the whole 
lestlon of marital rape is cur- 
utly being reviewed by the 
aw Commission, the judges 
ight have adopted the strict 
institutional line of simply 
affirmin g a bad but well-es- 
hlished legal rule while tak- 
ig the opportunity to urge 
«edy legation. 

Le gisl atin g through a single 
ise in the courts is never very 
itisfftctory, simply because 
it all the ramifications of a 
trticular issue can possibly be 
[dressed within the court pro- 
as. Only legislation by parlia- 
ent can encompass all the 
yriad aspects of sodal policy. 
The proposition that rape is 
apossible in marriage was 
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never a sound one. The essence 
of the offence of rape is that 
the male physically imposes 
his sexual will on the female 
without the latter's consent 
The only reasonable ground for 
the purported rule was that a 
consent to sexual intercourse 
could be implied from the nor- 
mal relationship of spouses. 
But there never was a good 
reason for treating this implied 
consent as a presumption of 
law that could not be rebutted. 

That great 19th century com- 
mentator of the criminal law, 
Mr Justice Stephen, said that 
the consent to sexual inter- 
course was confined to the 
d ecent and proper use of mari- 
tal rights. If a man used vio- 
lence to his wife in circum- 
stances in which her health or 
safety required or Justified her 
in refusing her consent, he 
would at least have committed 
an indecent assault 

That’s the point Every rape, 
whether the woman is t he 
man’s wife or not, constitutes 
an assault What value, there- 
fore, is there in elevating 
socially unacceptable behav- 
iour from an offence against 
fiie person into a crime of spe- 
cific sexuality? Does the 
offence of an assault change its 


criminal character because it is 
called indecent or because the 
label is altered to the emotion- 
ally charged crime of rape? 

The crime of rape is carnal 
knowledge of a woman without 
her consent Carnal knowledge 
Is the physical fact of penetra- 
tion, although very slight pene- 
tration suffices as proof of the 
offence. The completion of the 
sexual act need not have 
occurred. 

n is a notorious feature of 
rape trials that an accused can 
properly defend hi mself , if he 
can show that he believed he 
acted with the consent of the 
woman. It is fanciful to accept 
such a defence in a case where 
it is clear the man had to over- 
come the woman's resistance 
by force, whether she was Mb 
wife or not But in the absence 
of clear evidence of physical 
force or resistance, evidence 
about a man’s belief in the 
existence of consent to sexual 
intercourse is always a difficult 
Issue for juries to disentangle. 
Over the years the evidential 
problems facing prosecuting 
authorities have led consis- 
tently to an acquittal rate of 
about one-third. 

Without any sexuality in the 
ingredients of the crime, prose- 
cuting authorities will be able 
more readily to prosecute suc- 
cessfully the offender for any 
physical violence inflicted. The 
aggravation of the assault by 
the presence of an indecent or 
sexual purpose, and its 
unwanted imposition of male 
sexual dominance, should 
propeiiy be dealt with at the 
sentencing stage of the crimi- 
nal triaL Such a conviction for 
assault would receive punish- 
ment that is now appropriately 
handed down in the case of a 
convicted rapist, on a scale 


commensurate with the grav- 
ity of the particular criminal 
event 

The maximum penalty for 
rape is life Imprisonment 
under the Sexual Offences Act- 
1956. The Advisory Council on 
the Penal System, In its report 
on Sentences of Imprisonment 
In 1978, recommended, on the 
basis of contemporary sentenc- 
ing practice, that the maxi- 
mum should be seven years. 
Parliament, however, under 
pressure from certain lobby 
groups, in 1985 actually 
increased the penalty for 
attempted rape from seven 
years to life imprisonment. 

Only a small proportion of 
the victims of violent sexual 
crime in fact sustain serious 
physical injury. The injury is 
more related to the psychologi- 
cal wounding of the female vic- 
tim, and that is never easy to 
measure in terms of the appro- 
priate penalty. 

If the threat or use of vio- 
lence by a man to effect sexual 
intercourse 1$ amply covered 
by the criminal law, it would 
leave (as it does now) 
untouched coercive sex. 
whereby a man forces his sex- 
ual partner to have sex for fear 
of losing marital or parental 
rights. 

There is also a more Intense 
blic focus now on the lnd- 
! of cases of sexual harass- 
ment But these are matters 
not for the full weight of the 
c riminal law but for some civil 
process. Hence, the limited vic- 
tory in the House of Lords for 
women In marriage is part of a 
larger problem of society's 
duty to protect women. That is 
a task not for judges but for 
parliament, informed by appro- 
priate committees of review 
and inquiry. 



ACROSS 

1 l down operator (9) 

6 1 down this for paper in 
holes (5) 

9 Prevent returns with no 
tips? Certainly not (5) 

10 Rag trade was initially slow 
In a certain direction (9) 

11 R won’t spread? Bad luck 
(440 

12 Back the regulations lack- 
ing English? It’s a disgrace 

(4) 

14 Have a go at draw (7) 

15 Raced around - lubricant 
made worse (7) 

17 Had the power end fell we 
hear CD 

19 Expired fund, etc fin trou- 
ble) (7) 

20 1 down this for training? (4) 

22 State of unpreparedness in 

which tritium may get 
involved ( IQ > 

25 Experimental temporary 
home took in about four (9) 

26 1 down this to be stupefied 

(5) 

27 Stopped out east and 
inspected carefully (5) 

28 Plant to go at a good rate (9) 

The solution to last Saturday’s prize puzzle will be published 
with names of winners on Saturday November 9- 


DOWN 

1 Periodical (5) 

2 Aviator with FT exercising: 
one at the highest level (9) 

3 Decoration given for added 
food value (10) 

4 The French people in extra- 
terrestrial feature (7) 

5 Opposes one society sur- 
rounded by lies (7) 

6 l down this for drink con- 
tainer (4) 

7 Month in Capri (leisure 
tinie)<5) 

8 Record tried out for 12 (9) 

13 Nuisance could be bewil- 
dered (10) 

14 A tumbler should be well 
balanced (9) 

16 Roughly glued into atlas 
feature (9) 

18 Thick clots (7) 

19 Late watch for expert 
marksman (7) 

21 1 down this for joke endings 
( 6 ) 

28 Join the beginner - one 
from the country (5) 

24 1 down this for data storer 
(4) 
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When you step aboard Thai's latest widened Jets,** 
you Step intoour world. Where centuriJoSl 
bnng warm hosprtalrtyimpeccable service mdmdwi 
x. comfort to today's business traveller SpaC 

No-one knows Thailand life Thai, so who 
you to Bangkok ... and beyond. Cyda^ we^ 
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